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The first detailed survey of the 

performance of independent schoois'snews 
many famous names far down the list and 
some surprises at the top. Pa 

■ Full results In a 12 -page supplement 
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■ On Wednesday: 
news, expert analysis 
and comment in a 20- 
page special section. 

■ Next Saturday: what it 
all means tor private 
investors, savers and 
borrowers, in the 
Weekend FT. 



EUROPE’S BUSINESS NEWSPAPER 


Newspaper of the Year 


WORLD NEWS 


Turkey ready 
to block 
Armenian 
trade route 

Turkish President Turgut Ozal 
said in an interview with the -• 
Financial Times that be. was 
ready to block land-locked 
Armenia’s only export route 
to the Black Sea to “scare the 
Armenians* into -abandoning ', 
their fight with Azerbaijan 
for .the enclave of • ■ . 

Nagorno-Karabakh. 

His move threatens to 
extend the conflict beyond the 
borders of the former Soviet 
Union. 

Meanwhile, Azeri president 
Ayaz Mutalibcrv gave way tq 
nationalists furious about his 
handling of the conflict and 
resigned. Page.22 

BCCI writs Issued 

Writs were issued in the UK 
High Court in the name of 
BCCI Holdings and BCCI SA, ' 
both based in. Luxembourg; 
alleging negligence and claim- 
ing damages against Ernst & 
Young in its 1986 audit of one 
of the two main hankin g arms - 
of the Bank of Credit and Com- 
merce International. 

Mldwlmgelo. victims 

Computer users across the. -\ 
world reported only scattered 
outbreaks of the Michelangelo 
computer virus, named after 
the Renaissance master born. 
517 years ago yesterday. It • 
threatened to wipe information 
from IBM-compatible personal 
computers. Page 2 . 

Tax shops planned - 

High street UK Inland Revenue- 
offices will deal with personal 
tax affairs under plans for a 
reorganisation of the service, r 
Page 22 V. 

Younger judges 

The British government plans 
to reduce the retirement age 
for judges from 75 to 70. 

Page 5 . 

Womon1b .be ordained / 

The Angflcan Church to An* 

. tralia will ordain 10 women . 
as priests in Perth today after 
the Western Australian .. _ 

Supreme Court rejected an.. . 
application to stop the cere^ 
mony. - 

Abortion goos ahead 

The 14-year-old rape victim. - 
at the heart of an Irish moral- 
ity crisis has had an abortion 
in England. The Dublin high • 
court banned the girl fromfly- 
ing to Britain, but was over- 
ruled by the Supreme Court . 

Threat to srir traffic 

Italian air traffic controllers 
plan to strike tomorrow and . 
on Friday in protest at the 
Rome government's delay in 
approving a new work con- : . 
tract . . 

Army not behind Yeltsin . 

Only 17 per cent of officers of . 
the former Soviet army sup- 
port Russian president Boris 
Yeltsin's reform plans, accord- 
ing to a survey. But nine out 
of 10 think that governing Rus- 
sia should be left to politicians. 

Fast rail link planned 

A high-speed train that would 
nearly halve travel time 
between Frankfurt and Paris 
to 3hr 10 min may be nmning 
by the end- of the century, 
French transport minis ter Paul 
Quiles said. 

Government to stay 

Polish prime minister Jan . . . 
Olszewski said his government 
would not resign despite par- 
liament’s rejection of its eco- 
nomic programme. It will seek 
a vote of confidence from the 
Seim (lower house). 
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Rise in US 
jobs may 
lessen rate 
cut chance 

-A jump in US payroll 
employment last month was 
seen by Wall Street analysts 
as signalling a gradual 
improvement in economic pros- 
. pects and a reduction in the 
chance of another interest 
■ ratesiut:-. - . . 

Non-farm employment rose 
164,000 in Februaiy, compared 
with analysts’ expectations 
of a rise of only 10,00a How- 
ever, the politicafly-sensltive 
unemployment rate rose from 
7-1 per cent to 7.3per cent, the 
highest level for nearly seven *. 
years. Page 22; Bush looks to 
South Carolina, Page 2i In 
defence of his realm. Page 6 - 

UK STOCKS: The FT-SE Index 
closed 5^ down at 2^33.1, hav- 
ing moved erratically between 
2,542.7 and 2^528, 6 during the 
session. -The mood was helped 
in late dealings by a fairly 

FT-SE 1 0O Index 

Hourly movements 
2.570 
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steady performance on WaR 
Street, which shed 7 45 on the 
Dow Averse in morning trad- 
ing following the announce- 
ment of the US employment 
data. Page 18; Markets, Week- 
end, Page n 

BANK OF Japan dismissed 
calls to ease monetary, policy: 
after its latest survey erf busi- 
; ness showed the weakest out- 
look in four years, with profits 
and capital spending plans ' 
declining sharply. Page 22; 
Does the bank know some- ■ - 
thing?, Page 3 •••■. 

PERRIER: The labyrinthine 
struggle between Nesfid and 
: Italy’s Agnelli family for con- 
trol of Source Perrier, French 
mineral water company, swung 
in. favour of the Swiss food -. 
multinational. Page 10 

. GERMANY: Prices are still 
rising in Germany despite 
slackening economic growth, 
threatening to exacerbate the 
gathering confrontation over 
wages between employers and 
trade unions. Page 2 

CREDIT Suisse, still smarting 
from the loss of. Moody's triple 
A rating in January, has 
reported a 57 percent surge 
in 1991 net income to SFr848m 
($556m), raised its dividend 
and forecast higher profits in 
the current year- Page 10 • 

US has reversed its longstand- 
ing opposition to the sale of . 
fibre-optic telecommunications 
equipment to the Common- 
wealth of Independent Stales, 
paving the way for greatly 
expanded sales to the former 
Soviet states. Page 2 

RUPERT Murdoch’s family / 
shareholding in' News Corpora- 
tion has been diluted to 41 per 
cent from 443 per cent as * 
result of moves to strengthen 
the group's balance sheet fol-. . 
lowing its flryangtol crisis last 
year. Page io : 

SOMES: The winning bidder 
for the Mexican bank, which 
.was privatised on Sunday, has 
pulled out of the deal after key 
investors balked at paying the 
agreed price of $846m for 
□early 82 per cent of the bank: 
Page 10 
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Tories pledge to 
start up national 
lottery by 1994 


By Richard Evans and Ivor Owen 


MARKETS 


STERLING 
New York lunchtime: 

51.7175 

London: 

*1.7185 (1.71851 
DM2.87 (same) - 
FFr9.745 19.75) 
SFr2JM75 (2.615) 
Y22B.5 (226.25) 

£ index 89.9 (90.0) 
GOLD 

Now York Comex Apr 
$360.3 (3000) 

London: 

8349,7(350.65) 

N SEA OIL (Argus) 
Brant 15-day Apr . 
$17,45(17.85) ‘ 

CfiUrf price changes 
yesterday: Pace 22 


dollar ■ ■ 

New York luncMbm: 
DM1.6633 
FFr5.6685 
■ SFrl.51733 
Y131.75 
London: 

DM1.8895 (1.8715) 
FFr5.67 (5.88) 

SFrl .5175 (1.5235) 
Y131-75 (131.85) 

$ index 85.2 (same) 
Tokyo 6toeecY181.63 . - 
US LUNCHTIME RATES 
Fed Funds^S% . 

3-n» Treasury Blits: 
4.14% 

Long Bond: - 

103% " 
yield: 7.93% ' 


-STOCK INDICES 
FT-SE 106: Yield 4.67 
2,533.1 (—5.2) 

FT-A AH-Share; 
1.21&30 (-0.2%) 
FT-SE Eurotrack 100: 
1,182.10 (-7.46) . 

New York, lunc h time: 
DJ ind. Av. 

3, 234 J5 (-7.15) / 
SSP Comp 
406.74 (-0.77) . 

Tokyo: Nikkei 
20,992.99 (+12857) . 

LONDON MONEY 
3-montft Interbank: 
1012% {Kama) - 
LHfe long gUt future: 
dun 96% (dun 96ft) 


A NATIONAL lottery to raise 
up to £lbn for Britain's arts, 
heritage, sports and charities 
win be introduced by 1994 if 
the Conservatives retain power 
at ffie general election. 

The UK is the only country 
in western Europe without a 
national lottery, and opinion 
polls suggest more than 70 per 
cent of Britons would approve 
of one. - 

A white paper published yes- 
terday set out the form the lot- 
tery is likely to take, including 
the allocation of cash by an 
independent National Lotteries 
Board, the management of the 
lottery, by private sector con- 
tractors. and prizes of up to 
£l.5nL It did not specify how 
often draws would take place. 

There has been growing 
pressure for a national lottery 
as a way of raising money for 
sport and the arts, but it has 
faced strong opposition from 
Treasury ministers who feared 
a big loss of revenue from 
taxes on football pools and 
other forms of gambling, ■ ■' 

These doubts have now been 
overwhelmed by a powerful 
combination of ministers who 


see the promise of a lottery 
with big prizes as an election 
vote-winner. The proposal will 
feature in the Tory election 
manifesto, and legislation 
introduced in the first session 
of the new parliam ent if the 
Tories remain in government. 

Mr Kenneth Baker, home 
secretary, told the House of 
Commons that the lottery 
should raise a gross £3bn or 
more each year. 

Joining the big numbers 
game Page 4 

About 35 per cent of the total 
would go to "good causes”, 15 
per cent would be used for 
administration and promotion, 
and the rest for prizes and tax. 
The level of tax and the means 
of collecting it would be up to 
the chancellor. Football pools 
bets are taxed at 37.5 per cent. 

Mr Roy Hattersley. shadow 
home secretary, condemned 
the government's failure to 
have talks with pools promot- 
ers before making an announc- 
ment “primarily intended to 
cobble together a few votes”. 


He added, however, that a 
Labour government would give 
“serious consideration" to a 
lottery. 

Mr Baker brushed aside the 
claims of Labour MPs that the 
football pools would be unable 
to co-exist with a national lot- 
tery offering such big prizes. 
He said most people would be 
content “with a mild flutter”. 

One possibility he raised was 
that the big pools companies 
could form a consortium to bid 
for the franchise to run the 
national lottery. 

The Pools Promoters’ Associ- 
ation, which represents Little- 
woods, Vernons and Zetters, 
welcomed the government's 
acknowledgement of their spe- 
cial circumstances and said 
they were ready to play a con- 
structive part In talks about 
the lottery. The three compa- 
nies employ 6,500 people, 
mostly in the Liverpool area, 
and fear big redundancies. 

Both the arts and sports 
councils welcomed the white 
paper, while the Charities Aid 
Foundation said it backed the 
lottery but was concerned at 
some aspects of the proposals. 




Thorn EMI pays 
Branson £5 1 Om 
for Virgin Music 


By Bronwen Maddox 

MR RICHARD BRANSON 
yesterday sold Virgin Music 
Group, the world's largest 
independent record company, 
to Thom EMI for £510m In cash 
after 14 months of talks. 

The deal catapults Thom, 
the UK music, rentals and light 
fittings group, into the top 
league of world music groups, 
with turnover of more than 
£l-3bn and about an 18 per cent 
share of the world market 

It also consolidates the trans- 
formation made by Thorn in 
the past five years, shedding 
more than 60 companies to 
concentrate on music and 
equipment rental. 

Virgin Music, created 20 
years , ago by Mr Branson, 
brings to Thom artists such as 
the Rolling Stones, Phil Col- 
lins, Genesis and UB40. 

It adds the copyright to 
25,000 songs, including the 
work of Fine Young Cannibals, 
Tears For Fears and the Pet 
Shop Boys to Thom's huge cat- 
alogue of 800,000 titles, which 
already includes Singing In 
The Bain, Over The Rainbow 
and Happy Birthday To You. 

Mr Branson revealed yester- 
day that the Rolling stones 
had told him when they signed 
with Virgin at the end of last 
year that they woold be 
untroubled if Virgin were even- 
tually taken over by Thom. 

Mr Branson added: “It's also 
-important to me that we man- 
aged to reach an agreement 
-with a British company.” 

.. Mr Branson will receive 
nearly £380m from the sale, 
part of which he is expected to 
invest In the expansion of his 
airline Virgin Atlantic Air- 
ways, and the Virgin Megas- 
tores chain of shops in the UK, 
Japan and continental Europe. 

The price also marks a sub- 
stantial profit for Fitfisankei 


Communications, the Japanese 
conglomerate, which three 
years ago paid $150m for 35 per 
cent of the music group. Mr 
Branson also remains presi- 
dent for life of Virgin Music, 
and said yesterday: “I get a 
really enormous salary but I 
won’t tell you what it is." 

Thom is financing the acqui- 
sition by a one-for-four rights 
Issue at 650p, a 17 per cent dis- 
count on yesterday ’5 opening 
price of 785p, to raise £516m 
net of expenses. 

Because the deal is condi- 
tional on EC regulatory clear- 
ance, the issue falls in two 
parts. Shareholders will pay 40 
per cent of the price immedi- 

Background Page 9 

Lex Page 22 


ately, and the balance on clear- 
ance and completion of the 
deal. If the deal does not 
Teceive clearance, the company 
will use the £21Im raised to 
pay down existing debt 

In the year to July 1991, Vir- 
gin Music made operating prof- 
its erf £21 2m on turnover of 
£330. lm. compared to EMI 
Music’s sales of £1.0l6bn and 
profits of £l09m. 

Thom takes on £50tn of debt 
within Virgin Music Group. Mr 
Colin Southgate, Thom’s chair- 
man, said yesterday its manu- 
facturing and distribution, 
which Virgin lacked, would 
bring immediate savings. He 
expects to treble Virgin 
Music’s profits In the first full 
year. On that basis, Thom has 
told shareholders that it 
expects no dilution to earnings 
after the first year. The stock 
market welcomed that esti- 
mate, and yesterday marked 
the shares up by 2lp at S06p. 


FT-500 
puts public 
schools in 
their place 

By Andrew Adonis 

MANY of England’s famous 
public schools emerge weU 
down the list of academic 
achievement, according to the 
FT-500 survey of independent 
schools published today. 

Seven of the top 12 indepen- 
dent schools in England and 
Wales are former direct-grant 
schools, which used to award a 
proportion of their places to 
state-funded students until the 
last Labour government abol- 
ished the scheme. 

The FT-500, one of the most 
comprehensive surveys of 
independent education in 
Britain yet published, ranks 
schools by an analysis of last 
year's A-level results. It also 
details fee levels and gives per- 
formance indicators such as 
the percentage of students 
going on to higher education. 

Two Birmingham schools 
head the list - King Edward’s 
(for boys) and King Edward VI 
(for girls), closely followed by 
Portsmouth High. Winchester, 
in fourth place, is the leading 
public school. 

The survey gives a boost to 
day and single-sex schools. 
Only one school in the top 30 
is coeducational — and tha t 
just in the sixth form. Only 
two of the top 12 are predomi- 
nantly boarding. 

Impressive standards are 
achieved at the top: within the 
leading 20, pupils secure an 
average A-level grade of B. 
However, even at this level, 
less than a third of pupils take 
three A-levels on the maths 
and science side. 

Across the whole survey, 
average boarding fees are 
£8,126 a year, and day fees 
£4,483. 

Cheaper school ties, Weekend I 
FT-500 survey. Supplement 


Labour bites back: Angus, a West Highland . 
terrier, and hts owner, Mr Brian Gould, 
shadow environment secretary, yesterday 
endorsed the apposition’s claim to be political 
market leaders on animal welfare, writes fvo 
Dawnay. Labour's bid for the animal-loving 
vote, only days after the Liberal Democrats 


launched their policy, is based on evidence 
that electors prefer policies friendly to the 
furry and disenfranchised. A Mori poll lor the 
International Fund for Animat Welfare has 
shown (hat kindness to animals could be 
worth up to 2 crucial percentage points in 52 
Conservative-Labour marginals 


Major defends Tory record 


By Ivo Dawnay and Emma Tucker 


MR John Major, the prime 
minister, will today set the 
stage for the most closely 
fought British genera] election 
since 1974 by launching a vig- 
orous defence of the govern- 
ments economic record. 

With a final draft of his 


party's election manifesto com- 
pleted late on Thursday night. 
Mr Major will tell a Conserva- 
tive local government confer- 
ence in London that the aver- 
age citizen's lifestyle has 
improved immeasurably over 
the past 13 years. 


His stress on increased pros- 
perity since the Conservatives' 
took power will be backed with 
Continued on Page 22 

Current account deficit; Aero- 
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Even in one of the president’s best states, his advisers warn they may be unable to cut Buchan an’s share < • ti:c yoteJj.>_be _.v_3 g 


Bush looks to South Carolina 


for crucial lift to his campaign 


F OUR years ago South 
Carolina gave a crucial 
lift to Mr George Bush 
on his road to the presidency. 

The southern Atlantic state, 
home or the late Mr Lee Atwa- 
ter, Republican party chairman 
and Bush campaign manager, 
produced for Mr Bush a pri- 
mary victory over his main 
challengers, Senator Robert 
Dole and Mr Pat Robertson, the 
revivalist preacher. 

Later, in his general election 
battle against Governor Mich- 
ael Dukakis, Mr Bush won 62 
per cent of South Carolina's 
vote, one of his highest scores 
anywhere. 

Today. Mr Bush needs an 
even more emphatic victory as 
he seeks an early coup de grace 
over his outspoken right-wing 
challenger, Mr Patrick Buch- 
anan. 

The Bush campaign no lon- 
ger has Mr Atwater to guide it, 
but it still has the vigorous 
support of Governor Carroll 
Campbell, South Carolina's 
dominant politician. 

Mr Campbell also spear- 
headed Mr Bush's campaign in 
the neighbouring state of Geor- 
gia, where Mr Buchanan won 
30 per cent of the vote In last 
week's primary. Even with the 


By George Graham 


Campbell political machinery 
behind them, Mr Bush's advis- 
ers are warning they may still 
be unable to cut Mr Buch- 
anan's share of the vote below 

30 per cent 

But Bush campaign officials 
also acknowledge that, with 
Governor Campbell's strong 
backing, South Carolina ought 
to be one of the president’s 
best states. 

Campaigning this week in 
Columbia, South Carolina's 
state capital. Mr Bush declined 
to attack bis rival by name. 
But he cautiously criticised the 
protectionist theme Mr Buch- 
anan has emphasised in his 
campaign. Closing the US's 
borders to trade could put 
125,000 export-oriented jobs in 
South Carolina at risk, Mr 
Bush warned. 

In the textile mills around 
Greenville and Spartanburg, 
however, protectionism may 
win Mr Buchanan some votes. 
Senator Ernest HoDings, South 
Carolina's Democratic senator 
since 1968, has long advocated 
textile import quotas. 

Senator Hollings has 


recently taken to Japan-bash- 
ing in a remarkably tasteless 
fashion: responding to Japa- 
nese politicians who called 
American workers lazy and 
illiterate, he noted that these 
same American workers had 
produced a bomb and tested 
their handiwork at Hiroshima 
and Nagasaki 


P resident Bush has 
refused repeated invita- 
tions to condemn Mr 
Buchanan’s overt appeals to 
racial politics. This reluctance 
may have little effect in 
today's primary, but in the 
November general election it 
could cost him the support of 
black voters, who make up 30 
per cent of South Carolina's 
population and who helped re- 
elect Governor Campbell in 
1990. 

Mr Buchanan, however, will 
have to share the racist vote 
with Mr David Duke. South 
Carolina is the first state in 
which the former Ku Klux 
KLan leader's name Is on the 
ballot. Mr Duke's campaigning 
has been lackadaisical, how- 


ever, and he is not expected to 
win a big share of today’s vote. 

Mr Bush is competing with 

Mr Buchanan Cor South Caroli- 
na's large Christian fundamen- 
talist population. In 1988, one 
Republican primary voter in 
three identified himself or her- 
self as a born-again Christian. 

Both Mr Buchanan and 
vice-president Dan Quayle 
have campaigned at Bob Jones 
University, the Protestant uni- 
versity at Greenville, and Mr 
Buchanan has made hay with 
a Treasury move to make 
churches submit lists of large 
donors to the Internal Revenue 
Service. 

Among the Democratic can- 
didates, Governor Bill Clinton 
is expected to repeat the for- 
mula with which he won Geor- 
gia’s primary last week: strong 
endorsements from local politi- 
cians, an overwhelming major- 
ity of black voters, and a 
Strong appeal to lower and 
middle-income whites. 

Senator Tom Harkin, how- 
ever, has sought votes in South 
Carolina’s industrial areas, and 
campaigned in the state last 
week with Mr Jesse Jackson, 
who swept the Democratic cau- 
cus here in 1988 with 55 per 
cent of the votes. 



A sea of enthusiasm: Bush among supporters during a vriustle-stop tour in Memphis, Tennessee, this week 
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Kohl faces double challenge on Emu 


By Quentin Peel in Bonn 


THE German government 
yesterday faced a twin 
onslaught on its efforts to win 
clear parliamentary approval 
for European economic and 
monetary union (Emu): from 
the opposition Social Demo- 
crats (SPD) and the Bundes- 
bank. 

Responding to a groundswell 
of public concern about the 

B rospect of "losing the 
-Mark" in a future single 
European currency, the SPD 
revealed plans to demand a full 
parliamentary debate and deci- 
sion on Emu, before a single 
currency is introduced - 
either in 1997 or 1999. 

Mrs Heidemarie Wieczoreck- 
Zeui, the SPD spokesman on 
Europe, said the debate should 
also consider whether the 


European Parliament had 
really been “substantially 
strengthened" in its powers. 

The move by the SPD, whose 
support for the EC treaties is 
essential to obtain a two-thirds 
majority for the related 
changes in the constitution, 
would be tantamount to giving 
the German Bundestag virtu- 
ally the same "opt-out" right as 
that obtained by Britain during 
the negotiations at Maastricht 

It goes much further than 
the move already mooted in 
both houses of parliament the 
Bundestag and Bundesrat. that 
they should be given another 
chance to “take stock" of the 
treaties before the final phase 
of Emu - without any power 
to stop the process. 

Mrs Wieczoreck-Zeul said 


there must a declaration by the 
Bundestag, attached to the rat- 
ification of the EC treaties, 
that there would be no “auto- 
matic” move from phase two to 
phase three of Emu. 

The SPD tactics are likely to 
be finalised by a meeting of the 
party leadership on Monday, 
but they do stop short of the 
outright rejection of the EC 
treaties advocated by Mr Oskar 
Lafontaine, the deputy leader 
and premier of the Saarland. 

His hostile attitude was 
roundly criticised yesterday by 
many party members, who 
remain overwhelmingly com- 
mitted to the goal of greater 
European integration. 

Instead, the Bundestag 
would demand the right to 
reconsider whether the conver- 


gence criteria for currency sta- 
bility had been met by all par- 
ticipating countries. 

Meanwhile Mr Otmar Issing, 
a leading board member of the 
central bank, yesterday said 
the Emu treaty might not pro- 
vide adequate safeguards for 
future monetary and price sta- 
bility. 

Mr Issing, head of the Bund- 
esbank’s economics division, 
said it was “questionable” 
whether the rules on budget 
discipline would be strict 
enough to ensure monetary 
stability. 

“This aspect, and the ques- 
tion about the relationship 
between monetary union and 
political union, should be dealt 
with more thoroughly at a 
later date," he said, implying, 


like the SPD, some need for 
re-negotiation. 

Any such move would be 
fiercely opposed by the Ger- 
man government, whose 
staunch defence of the treaty 
was spelt out on Thursday by 
Mr Horst Kohler, state secre- 
tary in the Finance Ministry 
and Chancellor Helmut Kohl’s 
leading adviser on interna- 
tional economics. 

Mr Issing also warned that it 
seemed “almost impossible'' for 
Italy, Greece, Ireland and Bel- 
gium to comply with the rules 
on state debt and public sector 
deficits, necessary to join Emu; 
“in the foreseeable future'*. 
That might mean strong politi- 
cal pressure to relax the rules; 
thus endangering the stability 
of the system. 



BCCI: BEHIND 
CLOSED DOORS 


In August the FT assigned a special team to under- 
take a three-month investigation into BCCI - the 
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Price rises 
threaten 


wages row 
in Germany 


By Andrew Fisher in 
Frankfurt 


PRICES are still rising in 
Germany despite slackening 
economic growth, threatening 
to exacerbate the gathering 
confrontation over wages 
between employers and trade 
unions. 

Hesse and Bavaria, two of 
the country's economically 
most important regions, 
reported an acceleration in 
inflation rates for February. In 
Bavaria, the annual rate was 
4.7 per cent (4.3 per cent in 
January). In Hesse, it was 4.6 
per cent (4.1). 

These high regional rates do 
not necessarily mean the 
overall west German inflation 
rate, which stood at 4 per cent 
In January, will be at these 
levels. The more 
heavily-industrialised state of 
North Rhine-Westphalia 
reported a rate of 4.3 per cent 
for February. 

While inflation has been 
picking up, economic activity 
is hesitant. The economics 
ministry said west Germany's 
manufacturing order inflow 
rose 5 per cent between 
December and January, but 
the combined level for both 
months was down by 2Ji per 
cent on the previous year. 

Industrial production 
figures showed a similar 
trend, rising in January over 
December by 6 per cent but 
falling on a two-monthly basis 
by 1-2 per cent on the year. 

The February 

unemployment figures were 
also mixed. In west Germany, 
the total eased 11,640 to 1.86m 
people, a rate of 6.1 per cent 
against 6.3 the previous 
month. But the improvement 
mostly reflected mild weather. 

In east Germany, the jobless 
rate was down to 15.9 per cent, 
or lJ29m people, from 16.5 per 
cent (1.34m), helped by 
government job-creation 
programmes. 

In spite of the slackening 
economic situation, wage 
claims have been high. A 
moderate 4,9 per cent 
settlement was reached for 
Ruhr coalminers yesterday, 
but this came as no surprise, 
In view of the difficult state of 
the industry. 

Public-sector workers are 
holding out for 9.5 per cent 
after an offer this week of 3-5 
per cent, while banking unions 
have called members out on 
strike to back their claim of 
10.5 per cent against the 
employers’ 5 per cent offer. 


Martens to be replaced 
as Belgian premier 


By Andrew Hill in Brussels 


MR Wflfried Martens, western 
Europe’s longest-serving pre- 
mier, will almost certainly be 
replaced as Belgian leader this 
weekend by Mr Jean-Luc 
Dehaene at the head of a oenr 
tre-left government. 

Mr Dehaene - a senior 
Flemish Christian Democrat 
like Mr Martens - has already 
coaxed Christian Democrats 
and socialists from both sides 
of the French-Flemish lan- 
guage divide into a coalition 
and was negotiating yesterday 
over the choice of min i s te r s. 

The king is expected to 
approve the government this 
weekend, more than 100 days 
after November’s inconclusive 
election, thus ending Belgium's 
disorienting spell in political 
limbo. 

Mr Dehaene, 51. was vice- 
premier and communications 
minister in the last govern- 
ment. He also forged agree- 
ment on a coalition after the 
1988 election, but his friend 
and patron Mr Martens was 
appointed to the top job, a post 
he has held almost continu- 
ously for nearly 13 years. Mr 
Martens, 55, could now take 
over as chairman of the Sen- 
ate, Belgium's upper chamber, 
If he is not given a ministry. 

The new Belgian govern- 
ment will probably contain 
only 16 ministers, about half 
the usual number, charged 
with an emergency legislative 
programme. They will try to 
cut the large budget 
deficit and tackle further con- 
stitutional reform - the issue 
which brought down the last 



Jean-Luc Dehaene: tough 
problems ahead 


Martens government. 

Mr Dehaene may have diffi- 
culty, particularly on the con- 
stitutional issue. The four 
coalition parties all lost seats 
in the election and political 
opponents are already calling 
this “the government of the 
vanquished". It will command 
120 seats in the 212-seat par- 
liament, and wifi have to curry 
favour with other parties to 
gain the two-thirds majority 
needed before further powers 
can be devolved to the Belgian 
regional authorities. 

Among possible ministerial- 
changes, Mr Mark Eyskens, the 
long-serving foreign minister, 
could be replaced by Mr Willy 
Claes, a Flemish socialist 


NEWS IN BRIEF 


PC users spared 
by Michelangelo 


PERSONAL computer (PC) users reported scattered outbreaks of 
the dreaded Michelangelo computer virus yesterday, but the 
widespread damage predicted by computer security companies 
did not materialise, write Louise Kehoe and Paul Taylor. 

The virus, named after the Renaissance master . bom 517 years 
ago yesterday, caused sporadic damage across the globe to IBM- 
compatible PCs. In the US there were only a few reports of 
problems but computer stores and software companies selling 
anti-viral programs have been overwhelmed by anxious custom- 
ers. 

Elsewhere, South Africa appeared hardest hit with more than 
1,000 computers reported to be affected in 456500 companies, 
many of them pharmacists. In the UK police said , the computer 
software programs of a company in the north of England and one 
hrPuriey. Surrey, had been destroyed by the vims. 


Delta buys nine Airbuses 


Delta Air Lines has ordered nine Airbus A3103OO aircraft worth 
about $675m (£383^jm), writes Daniel Green. The deal is the 
biggest for Alrtrus. the multinational European aircraft maker, 
since August 1991. The order marks a renewed commitment to 
Airbus from Delta, which operated only US-built aircraft until it 
bought Airbuses from the now defunct PanAm last year. 


Bosnian breakthrough claimed 


Mr Cyrus Vance. UN mediator, yesterday claimed a breakthrough 
in the independence dispute between Bosnia's rival ethnic com- 
munities and said they had pledged to seek a settlement, Reuter 
reports front Belgrade. Mr Vance, who met Moslem, Serb and 
Croat leaders in the Bosnian capital of Sarajevo, said they would 
attend EC-sponsored peace talks in Brussels this weekend. 


Olszewski to carry on 


Poland's centre-right government yesterday decided not to resign 
despite losing a parliamentary vote on its budget guideline* on 
Thursday, writes Christopher Bobinski in Warsaw. Premier Jan 
Olszewski said the government would press on with preparing a 
budget by March 23. 


Four indicted over Japanese loans 


The former president of Tokyo Sagawa Kyubin, Mr Hlroyasu 
Watanabe, the transport company at the centre of Japan's latest 
political scandal, and three business associates were indicted 
yesterday for allegedly organising 7645bn (£284. 14m) in improper 
loans, writes Robert Thomson in Tokyo. 


Mugabe appeals for drought aid 


President Robert Mugabe declared a state of national disaster in 
Zimbabwe yesterday to fight the worst drought in living memory, 
Reuter reports from Harare. 

Appealing for international assistance, Mr Mugabe said the 
country needed food, machinery for boring water holes and 
vehicles to transport relief supplies: . 


Mogadishu relief ship thwarted 


A UN mercy ship headed back to Kenya yesterday after shell! 
of Mogadishu port prevented the landing of food for the troubl _ 
Somali capital. Renter reports from Nairobi. The latest fi ghting 
shattered a UN-mediated truce to allow delivery of the first large 
aid shipment for weeks. - 


Irish bank dispute escalates 


A seven-week-old pay dispute affecting Ireland's banks escalated 
yesterday when 13,000 employees of the big four Irish clearing 
banks stopped processing bank charges to customers, writes Thu 
Coone in Dublin. Managements of the four tanka, Allied Irish 
Banks, Bank of Ireland, Ulster Bank and National inch Bank, 
have threatened a 20 per cent pay cut as of next week nn laws staff 
“honour their contracts". The dispute is over a 6^ per cent pay 
rise demanded by the Irish Bank Officials Association. 


US eases 


telecom 
sales curbs 
for CIS 


By Nancy Dunne In 

Washington 


THE US has reversed its 
opposition to the sale of fibre- 
optic telecommunications 
equipment to the Common- 
wealth of Independent States, 
paving the way for greatly 
expanded sales to the former 
Soviet states. 

Formal agreement to ease 
multilateral export controls on 
telecommunications is expec- 
ted at the next meeting of 
Cocom. the Coordinating Com- 
mittee for Multilateral Export 
Controls based in Paris, which 
is due in Jane at the latest 

The US has been at odds 
with both its European allies 
andTAmerican industry over 
liberalisation, of export con- 
trols, with the US moving only 
cautiously in response to 
changes in the former Soviet 
Union. This week, the adminis- 
tration was urged by the Tele- 
communications Industries 
Association to approve 
changes for technologies rang- 
ing from fibre optics to cellular 
telephone systems. 

The US has been preparing a 
shift: from its long-standing 
opposition for some time, but it 
was delayed by the “shaky 
period" after the Soviet coup 
and the complicated technical 
work involved in the proposal 
Although the administration 
realises the CIS must have a 
cost-efficient telecommunica- 
tions system, logistical and fin- 
ancing problems remain. 

The US is proposing an eas- 
ing rather than an end to tele- 
communications controls. 
Sales would be allowed of the 
most modern medium-speed 
systems for use between CIS 
dties and of top-speed systems 
for international communica- 
tions. Controls would continue 
for technology for use near 
military and nuclear facilities.' 

This would rule out the pro- 
posed trans-Siberian fibre 
optics transmission s yste m. 


Turkish trade 


gap narrows 


Turkey’s trade deficit 
narrowed by 20 per cent to 
$7.4bn (£4 jbn) last year, 
thanks mainly to oil aid from 
Saudi Arabia, the State Insti- 
tute of Statistics (SIS) said yes- 
terday, Reuter reports from 
Ankara. 

. Exports rose by 5 per cent to 
$13.6bn and imports fell by 5.7 
per cent to $21bn: 


Baltic states hit troop pull-out snag 


By Robert Mauthner in Copenhagen 


THE NEWLY-CREATED 
10-nation Council of Baltic Sea 
States ran into rififitniirip* yes- 
terday when Estonia and Lat- 
via raised the controversial 
issue of the delay in Soviet 
troop withdrawals from their 
territories. 

The problem arose despite 
the insistence by Mr Uffe Elle- 
mann-Jensen, Danish foreign 
minister and conference co- 
chairman, that the council, set 
up to bridge the gap between 
western Europe and the former 
communist states bordering 
the Baltic, should not duplicate 
the work of existing interna- 
tional organisations. 

Security matters fell outside 
the scope of the new organisa- 
tion, he stressed. 

That did nothing to deter the 
Estonian and Latvian foreign 
ministers, Mr Lennart Men 
and Mr Jams Jurkans, from 


protesting against what the 
former described as the “illegal 
stationing" of Soviet troops on 
their territories. 

They did so in the presence 
of Mr Andrej Kozyrev. Russian 
foreign minister, whose coun- 
try is among the founder-mem- 
bers of the Baltic Sea grouping. 

“At a time when the cold 
war, or rather, the third world 
war. Is approaching Its end. 
Estonia is still fighting her last 
battle of the Second World 
War,” Mr Men said. 

He did not see why Soviet 1 
forces, redeployed from Ger- 
many and other central Euro- 
pean states, were now concen- 
trated on the Estonian border, 
in Karelia and the Kola Penin- 
sula. 

At a time when Estonia was 
rebuilding its democratic insti- 
tutions, Mr Meri said: “It is hot 
a comfortable situation when 


our parliament can be readied 

in less than 15 minnt»a by 

Soviet paratroopers". 

After the meeting, Mr 
Kozyrev tried to turn the dis- 
cussion to his advantage by 
stressing that Soviet troop 
withdrawals from the Baltic 
states and elsewhere were as 
much a social and economic 
problem as a political and mili- 
tary one. 

The resettlement of soldiers' 
families was worthy of finan- 
cial aid from 1 the council’s 
member countries, . he 


Another Russian-backed pro- 
posal, to appoint a special com- 
missioner for national minori- 
ties mid human rights in . the 
Baltic Sea region.- aimed specif- 
ically at protecting Russian 
minorities there, also appeared 
to trespass bn work already 
undertaken by the 48-nation. 


Conference on Security and 
Cooperation in Europe (CSCE). 

Even protection of the 
marine environment, in which 
the Baltic Sea states - have a 
special interest, is already cov- 
ered by ran. existing organisa- 
tion, the .Helsinki Commission, . 
grouping most of the states 
-making Up the new Council 
The Baltic Council which 
.will meet -at foreign, minister- 
level mice a year, and be run 
by officials in the intervening 
period, will not be given a spe- 
cific aid budget- - 
The aim is to identify com- 
mon projects to help transform 
Russia, the east European 
states and. the Baltic republics' 
into, free-market societies and 
prepare them for doser rela- 
tions with the EC, but aid win 
continue to be given bilaterally 
or channelled through bating . 
international bodies. 
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exploits nation’s fear 

Patti Waldmeir on Conservative referendum tactics 


“REJECT the anti-Christ.’' 
That. is the level, at which 
South Africa's ultra-right Con- 
servative. party (CP) has 
pitched its campaign for a “no" 
vote in next week’s referendum 
on the future of apartheid. 

For the most part, the CP 
campaign is not rational, but' 
then, elections never are. 
When It comes to exploiting 
the emotions and fears of the 
Afrikaner, few political leaders 
are more effective than the CP 
leader An dries Trenrnicht, 
who today taim? his message 
to the Afrikaner .capital, Pre- 
toria.' 

He will address a CP rally 
from the steps of Pretoria’s 
monument to Paul Krdger, 
president of the 19th-century 
Transvaal republic^ andione of 
Afrikaner dom’s. : best-loved 
heroes. If Mr Trenrnicht fol- 
lows the pattern of previous 
campaign speeches, he will 
accuse the ruling National 
Party of selling out to the AM- ■ 
can National -Congress (ANC) 
and its ally^the South Aftidah 
Co mmunis t Party (alias the 
anti-Christ); he wffl rite - fri g ht. - 
ening crime statistics, infitadr 
ing murders of elderly Afri- 
kaans fanners; he will ' 
condemn the appalling state of . 
the economy.. . 

Backing his. rhetorical gWTk 
will be the firebrand Ur 
Eugene Terre 'blanche, leader 
of the neo-Nazi Afrikaner 
Weerstandsbeweglng (AWB), 
or Afrikaner Resistance Move- 
ment, himself a powerful ora- 


tor .and .Mr Jaap Marais of the - 
Herstigte -Nasionale Party 
..(RecanstitotecL National party); 
It will be a formidable array, of - 
lightaringforca • - 

For the Conservative Party, 
this is thfl ihofliar rtf al l fcqtt fcjs; " 
the party knows It will not lose 
to fight another day. If the CP 
cannot muster a majority for 
'the “no“ ca m paign, party mad- ' 
ers. predict it-wiH split , along 
fault lines. . .. 

'Over the past 10 days, an 
influential group .of younger, 
more moderate GPmembers of- 
parfamert ^Ied by the witty 
and articulate Mr Kbos van dor 
Merwe, MP 'idr Overvaal. hear 
Johannesburg. t?t 'have, sought ' 
to hijack party^policy from 
-older reactionaries, .who pro- 
pose a return to apartheid in 
all Its gloiy, and all Its lunacy. 

Unilaterally, ' they have 
aimoimced- major -reversals of 
policy which have caught more 
senior Raders. off guard. Mr 
van der Merwe has announced 
:that the "CP would not rein- 
state apariheid. This £s largely 
sleight of : hand:, apartheid laws 
would not: 1 ms heeded in the - 
white homeland which Mr van . 
der Merwe proposes., because 1 
blacks would not, be . riffanna of, 
such a state. 

Mr van der Merwe also 
announced that the CP was ' 
willing to negotiate political 
.reform .with, blacks. Official 
party policy ; has been to boy- 
cott the Cbxiveiitktti for a Dem- 
ocratic South Africa (Codesa), 
the multi-racial forum which is 


currently negotiating a new 
constitution. Mr van der 
Merwe insists the party is 
ready .to negotiate its demands 
for a white homeland, though 
be says he would -join Codesa 
- only if Its. voting laws were 
changed. 

- The CP has . also compro- 
mised on its central demand, 
that there should be an inde- 
.pendent Afrikaner homeland, 
part of a larger confederation 
of other regional - that is, 
black - states. That, of course, 
was the original plan of apart- 
heid: a constellation' of Marik 
Estates - federated to a large 
white nation. The difference is 
"that old-style apartheid called 
for whites to occupy over 80 
. per cent of South Africa; the 
new CP policy is in favour of a 
much- smaller white state. 

But many “no” voters will 
probably be voting less FOR a 
white homeland than 
AGAINST the prospect that 
the National Party will hand 
.over power to the black major- 
ity. 

.The large number of right- 
wingers who oppose, such an 
-outcome will not disappear 
even if they lose the referen- 
dum. In fact, they could prove 
even more dangerous. For if 
the CP loses, many Conserva- 
tives' will feel that the constitu- 
tional route to opposing reform 
has teen blocked: a hard core 
is likely to resort to violence, 
while the rest would form a 
"new right" which could be 
expected to enter negotiations. 



Protest vote: Left-wing demonstrators carry posters in Johannesburg; yesterday, por- 
traying Andiies Trenrnicht and FWde Klerk under a banner TO hell with both of you! 


government braced for test over exchange rate 



NIGERIA'S military government 
braced itself for its toughest test mnw 
taking office in 1985 as the official 
rate of the naira fell from 10.6 to 17.8 
to the DS dollar. 

The central bank set the rate for 
the last time yesterday. From Monday 
it will be implementing Thursday 
night’s decision to let the naira float, 
but yesterday’s firing has 'already 
dosed the gap between the official . 
and parallel rates. "" 

This meets one of the main condi- 
tions of a new stand-by agreement 
with the International Monetary Fund 
currently being negotiated in Lagos. .. 

The current IMF agreement, due to 
expire in April, was effectively 


suspended in nrid-1991 after the gov- 
ernment slipped from agreed eco- 
nomic targets. . 

- A new agreement would pave the 
way to fnrther rescheduling of 
Nigeria’s approximately $3Qbn exter- 
nal debt 

Both- the business community and 
western creditor governments have 
' been stqiihed by the boldness of the 
government decision. 

*T£ was a coiip de theatre and the 
IMF was in the audience," commented 
one astonished western diplomat. 

- At this' ' week’s ■ Foreign, 
exchange auction, now discontinued, 
tl*e country’s 120 -banks bid 
for S407m at between 12.75 and 


By Michael Holman in Lagos 


14 naira to the US dollar. 

The central bank said yesterday it 
would sell at 17.8 naira, and gave the 
. hanks until close of business on Mon- 
day to follow through their bids or 
reduce the amount of dollars sought. 

Most banks .will have to cut back 
their appfications, particularly in the 
light of the liquidity squeeze govern- 
ment is expected to introduce. Bank- 
ers had expected the:central bank to 
conform to past practice and establish 
the rate within the range of bids. 

. Praise from abroad for the govern- 


ment’s action will be tempered by 
continuing concern at levels of public 
expenditure, particularly on large- 
scale projects such as the Ajaokuta 
steel complex and the on-going con- 
struction of an aluminium smelter 
complex. 

At home, many Nigerians are greet- 
ing the devaluation with a mixture of 
incredulity and anger. Local press 
reports, based on a government brief- 
ing two weeks ago, had led them to 
believe government would take steps 
to strengthen the naira. 

Anger stems from the belief that 
there will be a sharp rise in the cost 
of living. 

Government officials say any rise 


will be modest. The majority of man- 
ufacturers pay for most of their 
imports and raw materials with for- 
eign exchange bought above official 
rate, and consumer prices already 
reflect this. Locally grown staple 
foods will hardly be affected, say offi- 
cials. 

Candidates in the elections for a 
civilian president, due to take place at 
the end of the year, are unlikely to 
come to the mili tary government’s 
assistance. 

Many have promised a return to a 
"realistic rate for the naira”, conjur- 
ing up the oil-boom era of the late 
1970’s when the naira was worth more 
than one dollar. 


Does the bank 
know something 
Japan does not? 

By Steven Butler in Tokyo 


T HE Bank of Japan is 
either seriously out of 
sync with the rest of the 
country or it Is enjoying a good 
game of central bank poker. 

The evidence that Japan's 
economy is rapidly weakening 
is piling up by the day. Yester- 
day’s Tankan, the quarterly 
central bank business survey, 
provided the most authorita- 
tive proof yet. but the bank 
coolly dismissed calls for any 
monetary policy change. The 
apparent denial of any need to 
cut interest rates is deceptive. 
This is because a further cut in 
rates soon would be fully con- 
sistent with current policy, 
which has been to loosen mon- 
etary conditions since last July 
by three half-point cuts in the 
official discount rate (ODR). 

This week, several Japanese 
newspapers and NHK TV said 
rates would be cut shortly. The 
reports were officially dis- 
missed, but may well have 
been based on talks with cen- 
tral bank employees, and to 
some extent reflect official 
t hinkin g. 

But the question remains: 
whether lowering interest 
rates would do any more in 
Japan to s timula te the econ- 
omy than it has done in the 
US. “The Tankan tells us an 
ODR cut will do nothing to get 
the economy going,” said Mr 
Jesper Soil, economist at SG 
Warburg in Tokyo. Instead, 
what was needed was a fiscal 
stimulus of the sort advocated 
by Premier Kiichi Miyazawa 
and his cabinet 
The Tankan shows a sharp 
slowdown in the economy, eas- 
ing of prices, cuts in capital 
spending, a slackening labour 
market, and an increase in 
inventories of the sort that 
could eventually prove to be a 
real recession, rather than just 
the slowdown already con- 
firmed The reason that easing 
of interest rates may not have 
a strong impact on the econ- 
omy is that spending Is being 
cut and inventories are piling 
up, even as companies report 
an easing of credit markets. 
The central bank has repeat- 
edly said corporate liquidity 
remains adequate and is not a 
constraint on spending. Weak 


demand and falling profits are. 

Similarly, labour market 
indices show a gradual easing, 
especially in manufacturing 
Industries, even though labour 
supply remains generally right. 
The survey showed a sharp 
easing of inflationary pressure 
in both input prices and manu- 
factured goods prices. The 
index reflecting excess invento- 
ries has risen steadily from 6 a 
year ago to 31 in February, 
although the bank argued that 
inventory levels would come 
down in the next quarter. 

Perhaps the most disturbing 
figure in the report is the 
reported 11.8 per cent cut in 
capital spending plans in the 
fiscal year starting in April, 
including a 14.2 per cent 
decline in manufacturing 
industry. The fall In capital 
spending, which accounts for 
more than 20 per cent of GNP, 
is expected to accelerate in the 
second half of the year. 

The central bank argued yes- 
terday tbat capital spending 
was still likely to be more 
buoyant than the Tankan indi- 
cated. because figures included 
a 23.5 per cent spending cut by 
medium and small companies. 
These companies are typically 
slow to formulate capital 
spending plans. But the usual 
rise in small business spending 
compared to plans could be far 
less pronounced in a recession- 
ary environment and may not 
provide the relief the central 
bank is anticipating. 

If capital spending does not 
pick up. the government's offi- 
cial GNP growth projection of 
3.5 per cent is certain to 
remain a dr eam . 

Mr Kermit Shoenholtz, econ- 
omist at Salomon Brothers 
Asia, said economic growth is 
unlikely to be much above 2 
per cent for fiscal 1992, even if 
the government primes the 
pump with a supplementary 
budget. Economists contend 
that the price of the bank's 
successful effort to control 
inflation by high interest rates 
is a recession already under 
way. But given Japan's labour 
shortage, Japanese workers 
will at least be spared the mis- 
ery of the UK and US work- 
forces. 


■■ 
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What is it that makes the Investors 
Chronicle Beginners' Guide to 
Investment so special? 

iV must for a& investors, 

Be^hneTs' Guide is packed with 
vital information on the markets. 
The Financial Times review called 
it "the best guide for the total 
novice,” but added that ” More 
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UK NEWS 


Campaign for 
more support 


Lime Street directors had £400,000 bonus 


By Andrew Jack, Richard Lapper and David Owen 


to aerospace 


By Paul Betts, Aerospace Correspondent 


THE AEROSPACE industry, 
strug glin g under defence cuts 
and the downturn in civil busi- 
ness, is launching a campaign 
to coincide with the start of 
the general election to seek 
greater government support 

On Monday the Society of 
British Aerospace Companies 
will send a series of briefing 
papers to potential parliamen- 
tary candidates from all parties 
warning them of the plight of 
the aerospace industry and the 
repercussions on jobs and tech- 
nology in industry as a whole. 

The society warns that aero- 
space industry employment 
will fall as much as 25 per cent 
- or about 44,000 jobs - 
between 1989 and this year 
because of defence cuts and the 
civil aerospace recession. It 
estimates employment in its 
240 member companies will fall 
from 194,000 jobs in 1989 to 
about 150,000 by the end of this 
year. “Further job losses will 
take place in small companies 
providing services and goods to 
the aerospace industry.” 

A society official said yester- 
day that aerospace workers 
were voters in 340 constituen- 
cies. Of these, two thirds were 
regarded as among the top 
marginal constituencies in the 
forthcoming election. 

Sir Ralph Robins, the chief 


executive of Rolls-Royce, the 
UK aeroengine group, yester- 
day stressed that the UK aero- 
space industry required the 
same “level playing field” as 
rival aerospace industries, 
which were facing the same 
pressures of defence cuts and a 
downturn in civil orders. 

He told the Aviation Club of 
Britain: “Some of our foreign 
friends receive considerable 
help from their governments. 
Either we have to stop these 
governments doing this or 
we must join them and help 
our industry in the same 
way." . . 

The society is pressing for a 
closer dialogue between com- 
panies and government to 
ensure that the UK maintains 
the optimum defence industrial 
base and leading edge techno- 
logical competence in spite of 
restructuring. 

Among other industry 
demands are increased govern- 
ment investment in new space 
and civil aerospace projects 
and the increasing of govern- 
ment launch funds for civil 
aerospace projects to include 
components and avionics. 

It says the government 
should support aerospace com- 
panies considering investment 
outside their traditional activi- 
ties. 


DIRECTORS of Lime Street 
Underwriting Agencies, the 
Lloyd's members' agency 
which went into liquidation 
yesterday, paid themselves 
£400,000 in bonuses in June. 

Heavy losses have been 
incuned by Names recruited to 
Lime Street who were placed 
in some of the syndicates with 
the greatest losses in recent 
years. 

Names are individuals whose 
assets underwrite insurance 
business at Lloyd's. 

Meanwhile, the principal 
route used by MPs to make 
public allegations of malprac- 
tice at the Lloyd's insurance 


market appears to have been 
blocked. Mr Peter Ham, Labour 
MP for Neath, said he had been 
told by parliamentary authori- 
ties that the Speaker would 
accept no further Lloyd’s' 
related motions in the current 
parliament 

Details of the Lime Street 
payments came at a creditors' 
meeting yesterday following a 
decision, by the directors to put 
the company into creditors' 
voluntary liquidation with net 
current liabilities of £476,000. 

The bonuses were shown in 
unaudited, accounts for the 19 
months to February 1992. 
Bonuses in the previous three 


years had ranged from £20,000 
to £55,000. 

Following approval by a 
board meeting last June, Mr 
Patrick Corbett was awarded 

£150,000, Mr Richard Gethin- 
Jones and Mr Robin Kingsley 
£100,000 each, and Mr Robert 
Hall am £50,000. None of the 

directors was wining to com- 
ment on whether that money 
would now be returned. 

Mr Ian Bond, a partner with 
Cork Gully and one of the liq- 
uidators, told the meeting the 
company had been notified of 
riflims against it totalling w.im 
by last Thursday. 

Mr Haiti, whose motion 


urging an inquiry into the 
Lime Street agency was 
printed in Thursday's order 
paper, said he was seeking a 
personal interview with the 
Speaker - Mr Bernard Wea- 
therill - to discuss the appar- 
ent blocking of motions on 
Lloyd's. 

The Speaker has already 
served warning that he would 
not tolerate the use of early 
day motions — which enable 
allegations to be published 
nnriT the protectum df parlia- 
mentary privilege - to mount 
concerted ca mpaig ns: - 
• More than 1,500 Names fac- 
ing losses of more than £150m 


Joining the big 
numbers game 





Richard Evans on proposals to 
launch a national lottery 


...V.*?. V. , r.-.K- : s, 
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MPs urge Army review 


ARMY CHIEFS are hopeful 
that the next government will 
reconsider the scale of planned 
troop cuts after a critical 
report by MPs yesterday called 
for “a fresh assessment" of 
manpower requirements. 
David White writes. 

Ministers have repeatedly 
warned that only a significant 
worsening of the international 
situation would justify a 
change in plans announced 
last year. 

The Commons defence com- 
mittee said it feared the Army 
reductions - from 156,000 to 
116.000 - had been “taken too 
far" and mi ght leave insuffi- 
cient leeway for the Army to 
deal with an unexpected crisis. 
Even peacetime tasks might 
cause “unacceptable strain". 

A particular source of con- 


cern was how units assigned to 
Nato's new Rapid Reaction 
Corps would cope while 
being liable for six-month 
emergency tours in Northern 
Ireland. 

The committee, chaired by 
the Conservative MP Mr Mich- 
ael Mates, said it did not pro- 
pose “another major upheaval" 
on the lines of the Options for 
Change review. The report 
called into question the way 
regiments had been selected 
for merger or disbandment, 
and upbraided minis ters for 
refusing to account in detail 
for the rationale behind the 
decisions. 

Senior Army officers believe 
it may be possible after the 
general election to revise the 
target figure of 116,000 by sev- 
eral thousand. 


T HE surprise about yes- 
terday's proposal from 
the government to 
launch a national lottery is 
that it has not come sooner. 

Britons gamble about £240 
each a year, more per head 
than most other nations. But 
the UK is the only country in 
Europe without a lottery - 
even Alb ania has succumbed 
to the temptation of big prizes 
for a small outlay. 

The principle of lottery fin- 
ancing in the UK is not new, 
but toe last lottery ended in 
1826 following allegations of 
fraud and malpractice and the 
growth of illegal betting. 

Lotteries in other countries 
have gone from strength to 
strength. 'Hie biggest spenders 
are Americans, where 90m 
punters splash out £12bn a 
year, with a staggering £5.5bn 
returned in prize money. Most 
states have a lottery, with Cal- 
ifornia and Florida running thp 
biggest 

Some states have found that 
the initial enthusiasm wears 
off, however, and ticket sales 
can start to fan. 

The biggest national lottery 
in Europe is in Spain, where 
customers spend £3.4bn each 
year on tickets - £64 per head 
or population. The Christmas 
payout - known as El Gordo, 
the fat one - has reached 
£115m and is a national event 
In Britain the government 


GOVERNMENT TAX 
TAKE FROM GAMBLING 
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Gaming machines 
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reckons that a single national 
lottery, which could be 
launched In 1994, should raise 
about £lbn a year for sports, 
the arts, heritage and charities. 
A third of money from ticket 
sales would probably go to 
these causes, and 15 per cent 
would be deducted for adminis- 
tration, including advertising 
and promotion. The remainder 
would go in taxes and prizes of 
up to £lm. 

What remains unclear is 
who the winners from the 
Introduction of a lottery will be 
- apart from the direct benefi- 
ciaries - and who will stand 
to lose most The uncertainty 
stems from differing views on 
whether lottery stake money 
would be syphoned from other 
forms of gambling, or whether 
it would be additional cash 
staked on the long-odds chance 
of winning a fortune. 

The most obvious losers, and 
toe most vocal opponents of a 
national lottery, are football 
pools promoters, which fear 




Trevor HuoipMM 

hoadsamooey: Kenneth Baker announcing the lo tter y pi«n« which could start in 1994 


their businesses will be dam- 
aged beyond repair with big 
job losses, particularly In 
LiverpooL 

Uttlewoods. Vernons and 
Zetters employ more than 6,500 
and a farther 70,000 as 
part-time collectors. The com- 
panies' anxieties stem from the 
feet that the French national 
lottery, for example, is run by 
400 people. 

Mr Kenneth Baker, Home 
Secretary, said yesterday there 
was no evidence that the pools 
would be badly affected, but if 
they were “there are measures 
we ^ could take to .change exist- 


ing controls". He also 
suggested that pools promoters 
form a consortium to bid for 
the franchise to run the lot- 
tery, a course which could also 
be followed by bookmakers or 
others who judge they could be 
adversely affected. 

Objections from the Trea- 
sury have been overwhelmed 
by the perceived political 
attractions of a lottery, and by 
the prospect of continental 
European lottery tickets - at 
present illegal - flooding into 
the UK with the introduction 
of the single market nert year. 

Other, big losers could be 


promoters of charity lotteries 
- there were 855 in 199091, 
gpnoraHnp Heady £l5m — and 
the government intends to con- 
sult charities before framing 

legislation 

There is certain to be criti- 
cism of the proposal from 
church leaders anti others on 
tiie moral implications of the 
proposal. ■ 

Research front every country 
with a national lottery - most 
recently Ireland — shows that 
poorer sections of the commu- 
nity stake a higher, share of 
disposable-income than the 
better-off.. \ T'/ 


Aristocratic families set to lose a pile over leasehold reform 

T WENTY-FIVE years after the The Leasehold Enfranchisement . . . " . __ “ " pins half the "marriage value" from port a new form of tenure called 

Leasehold Reform Act fun da- Association, comprising more than TORY backbenchers protested m MrWllIiflmBen^n, Cimsmva- putting the leasehold and freehold commonhold as a means of sharing e 
mentally altered the rights of 2.000 households, says leaseholders Commons yesterday that uve MP for MUton Keynes, said it together. - freehold between a erotm of owners 


T WENTY-FIVE years after the 
Leasehold Reform Act funda- 
mentally altered the rights of 
landowners. Sir George Young, hous- 
ing minister, this week announced 
plans for extending its reach. 

The proposed changes, which have 
cross-party support, go to the heart 
of the age-old political issue of prop- 
erty rights and will transform own- 
ership of some of the most historic 
parts of London. The proposals to 
give all leaseholders the right to buy 
their freehold has provoked bitter 
exchanges between leaseholders and 
their freeholders, notably the aristo- 
cratic families who see themselves 
as guardians of their estates for 
future generations. 

The beneficiaries will be leasehold- 
ers with houses capable of com- 
manding rents of more than £25,000 
a year, which were excluded from 
the right to buy under the 1967 Act. 


The Leasehold Enfranchisement 
Association, comprising more than 
2,000 households, says leaseholders 
are at toe mercy of house-price fluc- 
tuations, are in an unfairly weak 
bargaining position with their land- 
lord, face big bills for repairs or to 
renew their leases, and risk becom- 
ing homeless when leases expire. 

Mr Jeremy Newsum, chief execu- 
tive of the Grosvenor Estate, owner 
of the elegant terraces and 
mewshouses of Mayfair and Belgra- 
via, says the government’s proposals 
“amount to a massive infringement 
of two longstanding democratic prin- 
ciples: the right for a private citizen 
to own and enjoy his private prop- 
erty as he wishes and to uphold con- 
tracts freely entered into." 

He says the the proposals will 
cause the break-up of the 300-year- 
old Grosvenor Estate and amounts 
to confiscation. 


TORT backbenchers protested in 
the Commons yesterday that 
planned government legislation to 
give all leas eh olders in England 
and Wales the right to boy the 
freehold of their property would 
penalise owners of houses in cen- 
tral London while enabling lease- 
holders to “make a killing'’. 


Mr William Ben yon. Conserva- 
tive MP for Milton Keynes, said it 
was a “curious proposal” by Con- 
servative ministers, while Mr 
Steve Norris, Conservative MP for 
Epping Forest, described 
it as “an on Conservative mea- 
sure” involving the forced sale of 
assets. 


The Grosvenor Estate argues that 
leasehold reform should be aimed at 
improving bad practices, rather than 
affecting good and bad landlords 
alike. Mrs Joan South of the Lease- 
hold Enfranchisement Association 
says the great estates of central Lon- 
don are as rapacious as any other 
landlord. 

Another dispute centres on 
whether the changes will increase 
the stock of houses available for 
rent. 


Mr Stuart Corbyn, chief executive 
of the Cadogan Estate, says: “If the 
government gets its way, there will 
be nobody buying residential invest- 
ments." The proponents of change 
say it wifi, make no difference as 
leases of under 21 years are not 
affected. 

Freeholders and leaseholders are 
divided on the question of compensa- 
tion. The Tories propose that land- 
lords should be compensated with 
the market value of the property, 


pins half the “marriage value" from 
putting the leasehold and freehold 
together. 

Leaseholders think they will not 
be able to afford market rates and 
olaim that they have added to the 
value of the property. The estates 
argue that the occupier, wffl get an 
undeserved windfall gain from 
receiving half the "marriage value”. 

Leaseh o ld reform can be expected 
in toe next parliament, extending to 
flats for the first time in England 
and Wales. Last summer the govern- 
ment announced proposals that 
would affect about 250,000 leasehold- 
ers in flats, many of whom feel they 
pay too much in service charges, 
wait too long for repairs and encoun- 
ter difficulties in selling their prop- 
erties because building societies are 
unwilling to lend money on short 


port a new- form of tenure called 
commonhold as a means of sharing a 
freehold between a group of owners 
qf flats. 

The move to compulsory common- 
hold has been attacked by profes- 
sionals - the Royal Institution of 
Chartered Surveyors thinks dis- 
agreements between cominonbolders 
will be difficult to resolve. 

Whatever toe possible problems, 
there is little doubt that common- 
hold would be popular with owners 
of flats. This has not escaped the 
attention of politicians. The concen- 
tration of dissatisfied owners of flats 
in marginal constituencies in Lon- 
don such as Hampstead, Dulwich, 
Westminster North, Kensington and 
Wandsworth has probably concen- 
trated po l iti c i an s' minds even more 
sharply on reform. 


Both Labour and the Tories sup- 
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PUBLIC CLEARANCE AUCTION 

An Exceptional Collection of 

PERSIAN & EASTERN CARPETS 

Rugs. Silk Rugs and Runners 


Safeguard for home-buyers Fimbra plan on home bonds 


Due ro severe trading stump 
resulting in excessive stock holdings 
we are dealing direct lo the public 
by auction 

a large and valuable section of our entire inventory 


SUNDAY, 8th MARCH 

Viewing from 9.30 am. 

Auction at JIAO am precisely 

On the Premises 

PERSIAN CARPET WHARF 

193 Kings Road, Chelsea, Loudon SW3 

< JO yards from Chelsea Old Tow Halil 
tXiifiuictf (<« clearance ui this auction are Pure Silk Carpets. 
Rug' Si Runner*. Urge & very large Persian. Indian. Afghan. 

T uiLi-h &. Chinese carpel*, highly decorative corridor carpel*, 
superfine Persian nutfer items in Ibc High Investment Category. 

fascinating lrib4 prayer ruf-i. Persian Humudan. Qashqs.1. 
h'uixte'.Lin & other Uadaiorul village rug*, exceptional Persian 
decorative carpels from a V to | 4 ‘ * 1 CI\ etc. 

The Lois will be put under the hammer 
mainly without reserve 


THE government yesterday 
announced moves to prevent 
mortgage lenders forcing 
home-buyers to purchase 
unwanted insurance policies 
and other financial services as 
a condition of a loan. David 
Barchard writes. 

It said it planned to stop the 
“tying” of one financial service 
to a mortgage. However, it 
would not han package deals in 
which a mortgage is cheaper 
because it is combined with 
other financial services, pro- 
vided that consumers are not 
misled. 

There have been widespread 
complaints from consumers 
that they may be forced to stop 
an existing insurance policy 


and switch to another to obtain 
a mortgage. When a home- 
buyer is forced to surrender an 
endowment policy from one 
company and switch to 
another, it usually involves a 
substantial loss to the person 

concerned. 

The government proposals 
would mean that every lender 
would have to malm it clear to 
customers whether the avail- 
ability of a secured loan was 
linked to the purchase of 
another service. 

For mortgage loans, lenders 
and brokers would have to 
make it dear as soon as a cus- 
tomer inquired about a mort- 
gage that they were willing to 
provide the loan by itself. 


A PROCEDURE to help people 
in flnanmal difficulties after 
taking on investment bond 
home income schemes - 
designed for elderly people to 
borrow against the value of 
their homes while continuing 
to live in them - to register 
complaints was announced by 
toe Securities and Investments 
Board yesterday, Scheherazade 
Danashkhu writes. 

People who invested in such 
schemes on the recommenda- 
tion of members of Fimbra, toe 
regulatory body for indepen- 
dent financial advisers, will be 
able to take complaints direct 
to Fimbra. Previously, related 
complaints - for example. 


about the insurance company 
whose bond was sold or the 
solicitor dealing with the mort- 
gage documents - would have 
gone to separate regulatory 
organisations. 

hi the simplest home income 
plans, the house is remort- 
gaged to buy an annuity which 
pays an income until death. 
The capital is kept by the 
insurance company when toe 
owner dies. There have been 
few problems with . these 
plans. 

Investment bond schemes 
are much riskier. The home- 
owner Invests in an insurance 
bond, the value of which can 
fluctuate with the market 


The value of some such 
bonds foil at the same time as 
interest rates rose and house 
prices dropped - creating sub- 
stantial losses for the investor. 

Many pensioners . were, sold 
these policies, even though 
they were virtually banned % 
the regulators, which have 
encouraged victims to report 

those s eeing them , 

Investors losing money as a 
result of unsuitable advice 
from a Fimbra member are 
entitled to compensation under 
the Investors Compensation 
Scheme as long as the advice 
was given on or after August 
28 1988, when the ICS came 
into existence. 


Ashdown 

hardens 


on Feltrim syndicates 540 and 
847 in the 1989 underwriting 

year will not have to meet wan 
nails which had been scheduled 
for April 30. 

The syndicate's managers 
confirmed yesterday that the 
calls had been cancelled. 

• Agreement is dose in the 
long-running Outowaite case. 
Eighty-one Lloyd’s agents yes- 
terday, accepted toe terms of a 
£116m out-of-court settlement 
with about 1,000 Outhwaite 
Names who were members of 
Outhwaite syndicate 317/661 in 
the* 1982 year. The Names rati- 
fied the settlement on Wednes- 
day. 


stance on 
devolution 


SCOTTISH devolution would 
have to be included in an 
agreed four-year programme of 
government if the liberal Dem- 
ocrats were to form a coalition 
in a hung parliament, Mr 
paddy Ashdown, party leader, 
said yesterday, Ralph Atkins 
w rit e s 

Speaking ahead of Ms par- 
ty’s spring conference in Glas- 
gow this weekend, Mr Ash-, 
down went further than before 
in detailing his terms for sup- 
porting either Labour or the 
Tories - and in appeasing the 
strong devolutionist wing in 
his party. Ten of the 22 liberal 
Democrat MPS represent Scot- 
tish constituendes. 

Mr Ashdown reiterated that 
if a Queen’s speech were intro- 
duced by either erf the other 
parties without promising pro- 
portional representation, he 
would vote against it even if it 
contained pledges on Scottish 
devolution. He argues that 
without reform at Westmin- 
ster, a Scottish parliament 
introduced by a minority gov- 
ernment would be “a flash in 
the pan”. 

liberal Democrat terms for a 
coalition also include an 
agreed programme of govern- 
ment. Mr Ashdown denied 
reports that it would have to 
inrfndp a fourth Trident sub- 
marine, but said: "It is incon- 
ceivable that this party would 
not include, in that pro- 
gramme, legislation Cor a Scot- 
tish parliament" 


Ulster talks to 
start on Monday 


THE British and Irish govern- 
ments agreed in D ublin yester- 
day to suspend any further 
meetings of the Anglo-Irish 
inter-governmental conference 
until after the British general 
election. 

This creates a brief space for 
“round-table” talks by the four 
main political parties In Ulster 
to begin on Monday. These will 
cease as soon as the election is 
ealipH which Is widely expec- 
ted to be early next week. 


Post Office chief 
agrees to stay 


SIR BRYAN NICHOLSON is to 
delay . his departure as. chair- 
man, of the Post Office' until 


March next year. Sir Bryan, 
who was appointed as chair- 
man for five years in 1987, was 
due to step down in October 
from his £l49,00(Ka-year job. 

He has been asked to stay on 
by Mr Peter Lflley, the trade 
and industry secretary, to 
allow more time to find a 
replacement. The impending 
genera] election will disrupt 
the timetable for replacing the 
Post Office chairman and also 
leaves in doubt the identity of 
the minister who will be 
responsible for Sir Bryan's suc- 
cessor. 

Sir Bryan is understood to 
have been asked to remain hi 
his job on a full-time basis 
until next March. Bat he told 
Mr Lflley he was only prepared 
to stay on in a part-time capac- 
ity, so that he can pursue other 
possible business interests. 


London Zoo out 
of danger 


LONDON ZOO is no longer in 
danger of closure, it announced 
yesterday. 

The zoo, run by the Zoologi- 
cal Society of London at 
Regent's Park, says it was now 
on the point of breaking even. 
A ca mp ai g n to save the zoo 
was launched last April after it 
warned that losses of £2m 
a year could force it to 
cl ose. 

Fi fty ’-ni ne jobs were lost In a 
cost-cutting exercise, and ani- 
mal numbers were reduced 
through transfers to other 
zoos. A fund-raising campaig n 
has so far collected £2m from 
the public, which will be put 
towards future projects. 

The ruling council was split 
over ways to secure toe zoo's 
futiire. Several members 
resigned and a new president. 
Sir John Chappie, took up his 
poet this week. 
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HIGHER THAN expected 
invisible earnings in 1991 cut 
B ritain ’s current account defi- 
cit to £4.4bn, the smallest 
annual shortfall since 1987. 

Provisional figures released 
last month put last year’s cur- 
rent account deficit at £5 Abn, 
but hefty revisions in the 
fourth-quarter figures led to 
yesterday's improved figure 
which compares with a £15.4bn 
deficit in 199ft 

The current account deficit 
in the fourth quarter of 1991 
was revised down to just £642m 
from an earlier estimated 
shortfall of £1.6bn. The surplus 
on invisible earnings, which 
cover trade in services and var- 
ious financial transfers, was 
revised up to £1.9bn from 
£900m. The invisible surplus 


for 1991 as a whole was £5.7bn. 

Although toe Treasury wel- 
comed toe “sharp recovery in 
invisibles”, economists were 
more cautious, pointing to 
“unsustainable" features in the 
fourth-quarter figures that 
reflected one-off changes 
rather than underlying 
improvements in the economy. 

Much of the improvement to 
the invisibles balance in the 
fourth quarter stemmed from 
lower government payments to 
the European Community. The 
UK government received a pay- 
ment of £500m back from the 
EC in the fourth quarter so 
that the OK’s overall payments 
to EC institutions dropped 
from £L6bn in the third quar- 
ter to SLlbn in the fourth. 

There was a big jump in 


earnings from interest, profits 
and dividends within toe invis- 
ibles balance to SLlbn, from 
£599m in the third quarter. 

However, economists said 
this was another potentially, 
unsustainable figure. Mr Chris 
Dfllow, UK economist at the 
Nomura Research Institute, 
said the sharp increase In net 
Interest Income from overseas 
was the result of a foil in the 
amount of profits paid to over- 
seas investors which in turn 
reflected a foil in UK profits 
last year. 

Further breakdown of the 
invisibles showed that the sur- 
plus in services, such as bank- 
ing and insurance, shrank to 
£L3bn in the fourth quarter 
from £L5bn in the third. 

The Central Statistical Office 


said the smaller surplus was 
mainly a result of a poor per- 
formance by Lloyd’s, the Lon- 
don insurance market. ' 

Overall exports erf invisible 
Items totalled £28 bn, down 
from £2&8bn in the third quar- 
ter. Imports totalled £26bn, 
down from £27.7bn in the third 
quarter and down from £29bn a 
year ago. 

A break down, of capital 
flows showed that UK invest 
ment overseas slowed. How- 
ever, inward investment 
increased with a strong uptake 
of government bonds. 

The balancing item, which 
represents the discrepancy 
between the current account 
deficit and recorded capital 
flows into Britain, was a record 
£14.7bn 
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UK NEWS 


workers are 
offered 5.5% 

By Michael Smith, Labour Correspondent 


Japanese school to turn 
out ‘international ladies’ 


MANUAL WORKERS • at 
Vauxhall, fee UK subsidiary of 
Gener al Motors, have been 
offered i nflati o n -phis pay rises 
averaging 5.5 per cent after 
industrial action including an 
overtime ban. 

The offer, which is being rec- 
ommended by unio n negotia- 
tors, provides for rises of 
nearly 2 percentage points 
above the 3.7 per cent Inflation 
rate for the year.-to last Octo- 
ber, the settl ement month, it 
would also guarantee the more 
than 8,000 workers inflation 
pins 0.5 per cent in the second ' 
year of the two-year deaL 

The proposed settlement is 
higher than that recently won 
by 30,000 manual workers at 
Ford. They settled for. S' per 
cent in fee first year and the 
same (inflation plus 0.5 per 
cent) in the second. 

Like Ford, Vauxhall hag 
resisted pressure for a cut in 
the working week. Rover and 
Jaguar last year agreed deals 
for 37-hour weeks, against the 
39-hour industry norm. 

Vauxhall managers would 
also secure union approvaT 
through the offer for a slowing 
in the growth rate of produc- 
tivity payments. ’* 

Nonetheless the proposed 


settlement : is considerably 
above the average in. manufac- 
turing industry, put by .-most 
pay research organisations at 
between 4 per cent and 5 per 
cent ‘ ' 

The offer was reached after 
more than nine months of 
negotiations, a long period' 
even by the standards of the 
motor industry, which is 
renowned for protracted talks. 
It was ddayedfin part because 
of the wrangle over' the size of 
the offer: and because workers 
at Luton, where the company 
has one of itstwo car plants 
and, a parts centre, were con- 
cerned about proposed changes 
in working practices and bar- 
gaining procedures/ 

These are similar' to those 
agreed at EUearaere Fort, the 
company’s Cheshire plant, two 
years ago. They included 
single- table bargaining, team 
working and cashless pay. The 
changes would trigger pay 
increases of about 5 per cent 
on top of the national deaL 
The average 5.5 per cent rise 
under the national offer com- 
prises 5 per cent for all wuwmai 
workers plus £1.13 a week. 
Skilled day workers at present 
earn about £242 a week includ- 
ing bonuses. 


By Bathan Hutton 

THE JAPANESE property 
company Matsu z a to is to open 
an academy for Japanese 
women, wife fees of £30.000 a 
year, at a Victorian country 
house near Bury St Edmunds. 
Suffolk. 

The school, the first of its 
kind in the UK and probably in 
-fee world, aims to produce 
graduates who are ‘‘interna- 
tional ladies", fluent in English 
and comfortable in the world 
of international business and 
diplomacy- The first 20 pro- 
spective 'international ladies”, 
aged from 18 to 46, will arrive 
next month. 

Matsuzato, which already 
owns a golf coarse near Bury 
St Edmunds, has spent about 
£5m~on' the refurbishment, of 
Nowton Court, which was once 
a prep school and is now 
renamed St Edmunds Ladies 
College. Five carpenters were 
flown hum Japan to construct 
a tea. house, complete with 
tatami mats, and the chef 
was sent to Tokyo to learn 


the basics of Japanese cuisine. 

The idea for the project came 
from Mr Kanjl Kusanagi, presi- 
dent of Matsuzato, who was 
disillusioned with the Japanese 
education system. 

Mr Teruhiko Fujiwara, who 
represents Matsuzato as direc- 
tor of administration at the 
school, said: “The company 
president found It too rigid. It 
is his dream to have a school 
which is not so rigid, not 
restricted in the Japanese style 
of education, more relaxed and 

EngHsh will be the main sub- 
ject on fee year-long course, 
but the students will also take 
lessons in current affairs, 
menu pfenning , dance, golf and 
“protocol". 

Most Japanese think of 
Britain as "the country of 
feffipg and gentlemen", as fee 
school prospectus puts it - an 
ideal place for fee education of 
refined young ladies. But St 
Edmunds insists that it is an 
academic institution rather 


than a finishing school All stu- 
dents will work towards recog- 
nised English certificates. 

Resident tutor Ms Helen Led- 
gard agrees that at £30,000 the 
fees are high, hut believes they 
offer good value. Full board 
and tuition, three European 
tours a year, other trips and 
activities are all included. The 
college is Intended to be non- 
profit making. 

By comparison, boarders' 
annual fees at Cheltenham 
Ladies' College are just more 
than £10.000 and at Roedean 
£10.700 - although the holi- 
days are longer and conditions 
not so luxurious. At St 
Edmunds students will each 
have a private bathroom. Lan- 
guage schools in London offer 
full-time English courses for 
about £12,000 a year, but not 
including travel and accommo- 
dation. 

More than 20,000 Japanese 
come to Britain to study each 
year and fee majority are 
women, according to the edu- 



Class tutor: Helen Ledgard at the new St Edmunds Ladies College. Fees are £30,000 


cation officer of the Japanese 
embassy in London. He said: 
“Male students are quite often 
sent by companies, but female 
students support themselves. I 
think there is rather strong 
motivation for women these 
days because they want to pur- 
sue their own careers." 

Young Japanese women 


often have relatively well-paid 
office jobs but live wife their 
parents, saving most of their 
salaries for foreign travel and 
shopping. 

St Edmunds expects to have 
many students who will fund 
themselves, as well as younger 
women whose parents will pay. 
It also thinks companies may 


enrol employees in the future. 

The school admits that most 
students are less likely to see 
themselves as future ambassa- 
dors than as wives of diplo- 
mats or businessmen, but Ms 
Ledgard hopes to “develop 
their personalities, give them 
an all-round education and 
enhance their confidence". 
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retire judges at 70 

By Robert Rice, Legal Correspondent 


THE government is proposing 
to reduce the compulsory 
retirement age for judges from 
75 to 70. - 

In a letter sent to judges in 
England. Wales and Northern 
Ireland yesterday' - Lord 
Mackay, the Lord Chancellor, 
said: “I believe that the time 
has come to reduce the retire- 
ment age for the judiciary, and 
also to introduce a standard 
retirement age for all judges 
and judicial officers. 11 

Lord Mackay intends that 
the new retirement age. should 


apply to all those appointed to 
rail-time judicial- office 
after -the chang e comes into 
- force. - 

Judges who hold full-time 
positions on the day the 
change is mate will be alio wed 
to continue until the present 
retirement age af-75 provided 
th ey . remain in fee same job 
hnd are not promoted, , 

A change in fee retirement 
age forjudges will require pri- 
mary legislation and so cannot 
be introduced until after the 
general election. 


|BUDGET| da? Bud f“ 

iftj. proaches, the 

V\^| City is get- 
§ 0 ting twitchy. 

ff While a week 
J ago the con- 
mad senses was 
i n I imhii tiiat Mr Nor- 
HBBM&illlil man Lamont, 
the " chancel- 
lor, could risk a “give-away” 
Budget next Tuesday in the 
cause of strengthening the 
Conservatives’ re-election 
chances, many private-sector 
economists are now not so 
sure. . 

. Reflecting this sentiment, 
financial markets in the past 
few days have looked jittery. 
Sterling has slipped, while gilts 
have lost about 2 points over 
the week. 

One w o rr y is that Britain’s 
public sector borrowing 
requirement (PSBR) looks cer- 
tain to rise sharply during the 
next two years, partly because 
of tax cuts likely to be 
announced on Tuesday. 

Another concern for the 
markets is that opinion polls 
have shown strong support for 


the Labour party. Many econo- 
mists think a Labour govern- 
ment would push up borrowing 
still more, jeopardising ster- 
ling’s position in the European 
exchange rate mechanism 
(ERM). 

Mr Peter Spencer, UK econo- 
mist at Shearson Lehman 
Brothers, the US investment 
bank, says: “From a City per- 
spective, a high PSBR is all 
very well if a Tory government 
is re-elected. But if it simply 
opens fee door to new borrow- 
ing muter Labour, th en it’s a 
different kettle of fish." 

The view among many econ- 
omists remains that Mr Lam- 
ont will inject up to £4bn into 
the economy, with £2bn of this 
coming from a lp cut in the 
25p standard rate of income 
tax. Other sweeteners could 
indude a rise in child allow- 
ances, aid to industry through 
increased fax relief on invest- 
ment spending and a cut in the 
10 per cent special car tax to 
help hard-hit carmakers. 

With Britain suffering the 
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longest recession for 50 years, 
and the possibility of a general 
election in the next month, 
generosity of this sort is not 
hard to justify. Bat while Mr 
Lamont could argue that such 
a stimulus is needed to revive 
fee economy, fee effect on the 
long-term PSBR trend has 
started to worry some financial 
analysts. 

B ritain's need to borrow 
on financial markets 
through Issuing gilts is 
rising anyway, partly because 
of the £llbn extra public 
spending for 1992-93 which Mr 
Lamont unveiled in his 
Antumn Statement last 
November. 

The recession has reduced 
tax income and pushed up 
spending in areas such as 
unemployment benefit. Any 
additional government spend- 
ing will increase Its need to 
borrow. 

Consequently, the PSBR is 
thought likely to rise from 
about £12bn in the fiscal year 


ending on March 31 to roughly 
£25bn in 1992-93. In 1993-91 it 
could reach about £35bn. 

Many economists are not too 
uncomfortable about such fig- 
ures, arguing that they repre- 
sent only 4 per cent to 5 per 
cent of gross domestic product, 
which is not high historically. 
Also Britain’s ratio of debt to 
GDP is less than in many other 
comparable economies, giving 
it more leeway to relax con- 
trols on spending when the 
economy is under strain. 

Others say Mr Lamont is vir- 
tually forced to follow an 
active fiscal stance if he wants 
to boost the economy, as large 
cuts in interest rates, now at 
10.5 per cent, are ruled out by 
ERM membership. 

Sir Fred Atkinson, a former 
chief economic adviser at the 
Treasury, says: “Britain still 
has fiscal freedom. Mr Lamont 
might as well use it.” 

Added to this is fee likely 
political effect of a generous 
Budget Mr Michael Saunders, 
UK economist at Salomon 


Brothers, the US investment 
house, says: “A give-away Bud- 
get runs less of a risk of 
unsettling markets than one 
that is lacklustre or modest." 

Looking further into the 
1990s. however, some econo- 
mists see little likely improve- 
ment in the PSBR figures. 

Mr Malcolm Roberts, a bond 
specialist at UBS Phillips & 
Drew, the Swiss-owned bank, 
thinks fee PSBR could shoot 
up to £40bn in 1993-94 and 
£50bn in 1994-95. If this hap- 
pened Britain might have trou- 
ble finding buyers for the gilts 
it would need to Issue to fund 
the borrowing. Interest rates 
might have to rise to make the 
gilts more attractive. 

Some argue that if fee PSBR 
rose to unacceptable levels, 
sweeping tax cuts - the goal 
of many Tory supporters - 
could become still more diffi- 
cult to push through. 

Professor Patrick Minford, a 
monetarist economist at Liver- 
pool University, says: “The 
government has given up try- 


ing to control public spending; 
they’ve let the horse rip.” 

The debate remains, too, 
about to what degree next 
week's likely cuts in income 
tax are appropriate from an 
economic point of view, rather 
than as a vote-winning gambit. 

Ms Ruth Lea, UK economist 
at fee London office of Mitsubi- 
shi B ank, fee Japanese invest- 
ment boose, says: “If you want 
a quick economic kick, a tax 
cut is probably appropriate. 
But for fee longer term, extra 
money on public-sector invest- 
ment fin areas like roads and 
railways] might be a more sen- 
sible way of putting money 
into the economy." 

For all the talk about fig- 
ures, many in the City will be 
looking next Tuesday not so 
much for the statistical detail 
in Mr Lamont's Budget state- 
ment but for fee way he pres- 
ents it wife a view to influenc- 
ing voters. 

Mr Kevin Gardiner, an econ- 
omist at S.G. Warburg Securi- 
ties, fee UK investment group, 
says: “Make no mistake, this 
will be straightforward elec- 
tioneering Budget." 
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Seville 
Expo ’92 City 


On 8th April 1992, the Financial Times will publish a 
survey on Expo '92. 

This will not only cover the event itself, but also Seville, the 
region, and its future. 

Expo *92 is expected to be the greatest fair of the 20th 
century, with an estimated 40 million visits. 

Already a large number of nations, international 
organisations as well as the world's largest corporations and 
industries are involved. 

For information on how to reach this important audience, 
contact SOPHIE MANN in London, on (071) 873 4615, or 
RICHARD OLIVER in Madrid, on (1) 5770909. 


FINANCIAL TIMES 

EUROPE’S BUSINESS NEWSPAPER 


I 






i 




FINANCIAL TIMES 

NUMBER ONE SOUTHWARK BRIDGE. LONDON SE1 9HL 
Telephone: 071-B73 3000 Telex: 022186 Fax: 071-407 5700 

Weekend March 7/March 8 1992 

What to do 
with tax cuts 


W e have at last 
reached the final 
act Soon the elec- 
torate will have 
its chance to write the dinou* 
meat On Tuesday, Mr Norman 
Lamont will launch the Con- 
servative election campaign 
with a tax-cutting Budget In 
48 hours - and quite probably 
sooner - Mr John Major, the 
prime minister, will ask the 
Queen to dissolve parliament 
to pave the way for an April 9 
election. Zt will he the first 
election since the 1970s In 
which the occupant of Number 
10 Downing Street cannot be 
sure of the outcome. 

At Westminster this week, 
fhver mingled with farce as the 
opinion polls fuelled the dan- 
gerous uncertainty. The Con- 
servatives and Labour are still 
neck-and-neck with a fraction 
less than 40 per cent of the 
vote. Mr Paddy Ashdown’s Lib- 
eral Democrats, a couple of 
points adrift of 20 per cent, at 
present hold the balance. 

So Mr Major swapped 
increasingly angry insults with 
Mr Neil Kinnock across the 
Commons despatch box. The 
government showered mar- 
i gtnai constituencies with tax- 
payers’ money and Mr Kenneth 
Baker bid for the gamblers' 
vote with plans for a national 
lottery. Labour paraded disen- 
chanted hospital consultants to 
support its charge that the 
health service reforms put cash 
before care. The Liberal Demo- 
crats stole a dubious headline 
with a public claim to be the 
party of the pet-owner. 

On Thursday night in Down- 
ing Street, Mr Major was joined 
by bis ministerial “A” team to 
put the final touches to a mani- 
festo which insiders say will 
“catch the mood of the coun- 
try”. Thatcherism will survive 
in plans for tax cuts, in an 
emphasis on personal choice 
and incentives to ownership; 
Majorlsm will manifest itself in 
an accent on “quality of life” 
issues with a commitment to 
responsive public sendees. 

The “A” Team stars chosen 
to sell the package to the vot- 
ers are Mr Chris Patten, Mr 
MirViapi Heseltme, Mr Douglas 
Hurd and Mr Kenneth Clarke. 
One of them calls it “Thatcher- 
ism with a human face”. For 
grinthpr insider “Zt has a nmp 
good new things but it cannot 
be sold as a ‘change the world’ 
manifesto.” 

Labour too has settled on its 
message, even if the intricacies 
of the party’s constitution 
mean that the manifesto can- 
not formally be written until 
the election date is announced. 

Its traditional status as 
guardian of the welfare state is 
to be underpinned by the grey- 
suited sobriety of Mr John 
Smith's approach to the econ- 
omy. Investment, skills train- 
ing and technological advance 
will pay for better health and 
education and for a more com- 
passionate approach to the 
underprivileged. 

The prospectus will empha- 
sise a consensual, rather than 
confrontational, approach to 
economic revival; an overhaul 
of the nation's crumbling con- 
stitutional architecture; an 
emphasis on the role of society 
as well as that of the individ- 
ual. The leading salesmen fin: 
this moderate modernism will 
be Mr Smith, Mr Gordon 
Brown, Mr Tony Blair and Mr 
Robin Cook. What they will be 
selling, one of them says, is 
“European social democracy". 

The contrasting themes will 
provide the backdrop for the 
campaign war but they are 


HOW SHOULD canny FT 
readers respond to whatever 
tax cuts may be offered by Mr 
Norman Lamont in Tuesday's 
budget? Should they spend the 
money, in anticipation, or 
should they remain in a frugal 
state of mind? 

Frugality would be much the 
wiser course, for three reasons. 
• Mr Lament’s budget will be 
one of two fiscal manifestos on 
offer, each of which has, on 
recent polling data, an equal 
chance of being enacted; 

9 the Labour version of the 
budget will be bad news for 
many FT readers: and 
9 even the Conservative ver- 
sion may offer less than meets 
the eye. 

The figures for next year will 
drown in red ink. Worse, that 
red ink will stretch far into the 
future, even if the Treasury 
dares not say so. Both sides 
will try either to explain or to 
forecast the prospective defi- 
cits away. When presenting a 
forecast for the public sector 
borrowing requirement in 
1992-83 or perhaps as much as 
£30bn (5 per cent of gross 
domestic product), before 
deducting privatisation 
receipts of £8bn, Mr Lamont 
will point to the state of the 
economic cycle. Meanwhile, 
John Smith will claim that 
Labour will “borrow to build”. 

Treasury forecasts will, no 
doubt, show declining public 
sector borrowing requirements 
for subsequent years. Such 
forecasts should be viewed 
with suspicion. The Treasury's 
forecasting record has been 
poor over the past few years. 
Continued poor fiscal perfor- 
mance in the medium term 
must be deemed quite likely. 

Accept, for the moment, that 
the starting point will turn out 
to be a deficit next year within 
spitting distance of 5 per cent 
of GDP. What are the chances 
that the deficit will subse- 
quently decline, without dis- 
cretionary tax increases? 

Real growth 

The government forecasts 
for the real growth of general 
government spending between 
1991-92 and 1994-45 were 
slightly over 3 per cent a year 
in real terms. Everything sug- 
gests that this is likely to be an 
underestimate. 

Since economic growth has 
, been worse than expected, 
f unemployment will be higher, 
public sector pay is being 
treated generously. Public 
spending plans also always 
overshoot. Moreover, having 
permitted a £5.8bn increase in 
the-, planning total for 1992-93 
and' a £13bn increase for 
1993-84. by comparison with 
planM presented a year earlier, 
Mr Major’s government has 
already shown itself to repre- 
sent Thatcherism, minus tight 
control over public spending. 


T he route from Sarajevo, 
capital of Bosnia-Her- 
cegovina. northwards 
towards Croatia, is marked not 
only by road signs but by Serb 
Orthodox church domes. Mos- 
lem mosqnes, and Catholic 
spires. 

Despite the religious and cul- 
tural diversity of the industrial 
heartland of Yugoslavia, there 
are few political slogans or 
Bags extolling the Bosnian par- 
ties representing these three 
communities. It is a world 
apart from the other side of the 
River Sava, where Hags pro- 
claim the nationalism of Presi- 
dent Franjo Tudj man's ruling 
Croatian Democratic Union. 

Unlike the neighbouring 
presidents of Serbia and Croa- 
tia, Mr Alija Izetbegovic, the 
Moslem president of Bosnia, 
has refused to play the nation- 
alist card since winning office 
in November 1990. Mr Izetbe- 
govic is astute enough to know 
that nationalist symbols can 
divide, not unite, the fractious 
communities over which he 
presides. 

But holding Moslems (44 per 
cent of the 4.3m population), 
Serbs (33 per cent) and Croats 
(17 per cent) together in a frag- 
ile peace has been put to the 
test this week. Territorial 
ambitions by Serb and Croat 
nationalists in Bosnia-Hercego- 
vina have brought the republic 
to the brink of civil war. 
Armed gangs of Serb extrem- 
ists formed barricades around 
Sarajevo on the pretext of seek- 
ing justice for the murder of a 
Serb at a local wedding. In 
reality, they were protesting 
against the overwhelming vote 
for independence from the 
rump Yugoslav federation by 
Bosnia's Moslems and Croats. 

The sight of the barricades 
sent ripples of panic and fear 
through the capital's bazaars 
- once ruled by the Turks, 
and later the Hapsburgs, and 
where Serbs, Croats, Moslems 
and Jews have co-existed for 
centuries. But Mr Izetbegovic, 
determined not to be intimi- 
dated by the Serbs, or pro- 
voked by a younger generation 
of Moslems urging him to take 
a tougher line, adopted an 
almost Gandhi-like, pacifist 
response. 


Meanwhile. Mr Smith repre- 
sents a party that believes pas- 
sionately in public spending. 
He is unlikely to do better. 

More fundamentally, pres- 
sures for more public spending 
are becoming intense. Hospi- 
tals. schools, roads, public 
amenities, public sector pay, 
pensions, chil dcare, child bene- 
fit, all clamour for attention, it 
took a torrid economic expan- 
sion and the personality of Mrs 
Thatcher to stem the tide. Nei- 
ther Mr Major nor Mr Kinn ock 
looks likely to do as well. 

Revenue figures 

Turn, then, to revenue. Here 
all depends on the prospective 
rate of economic growth. If the 
UK economy is in a recession, 
with economic growth at faster 
than trend rates in prospect, 
then there will be no problem. 
Revenue normally grows faster 
than real GDP. The effect on 
the budget deficit is particu- 
larly marked when growth 
exceeds trend, since unemploy- 
ment-related spending then 
falls . Should the economy grow 
at, say, 3 per cent a year from 
now, then growth in revenue is 
Likely to exceed the likely 
growth in public spending. 

Things are unlikely to turn 
out that welL The still deflated 
state of the US economy, 
despite a discount rate of 3.5 
per cent, holds a warning for 
the debt-deflated UK economy 
where short-term interest rates 
are 10.5 per cent. German 
short-term interest rates are 
likely to fall over the next . 
year, but a decline of more 
than a percentage point seems 
unlikely. Finally, the interest 
rate differential vis-d-vis Ger- 
many is already at an historic 
low. Should the trade deficit 
deteriorate and the credibility 
of the ERM commitment be 
questioned, then the Interest 
rate differential might rise 
once more. 

One city economist, Mr Bill 
Martin of P hillip s and Drew, 
has estimated what no eco- 
nomic growth in 1992, followed 
by growth of l’/« per cent a 
year between 1993 and 1996, 
might mean Tor the public 
finances. The conclusions are 
sobering. Without adjustment 
of either taxation or spending, 
the PSBR reaches 7-8 per cent 
of GDP by 1994 and stays at 
that level thereafter. Gross 
public debt would exceed 60 
per cent of GDP by 1996. 

Labour might claim that the 
red ink was caused by 
increased investment. The 
Conservatives might point to 
cyclical factors. Neither argu- 
ment would wash. A PSBR on 
anything like this scale would 
demand retrenchment. Tax 
cuts might be on offer next 
week. A prudent tax-payer 
should view them as tempo- 
rary, whether advertised as 
such or not. 


MAN IN THE NEWS 
Alija Izetbegovic 

Former 
rebel 
with a 
pacifist 
cause 


Negative campaigning is 
the reigning vogue, 
writes Philip Stephens 
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After talks with Serbian 
leaders, and peaceful demon- 
strations, the barricades were 
lifted. It was a telling example 
of how this once rebellious 
writer's adherence to a philoso- 
phy of patience and tolerance 
can cool tempers and defuse an 
explosive situation. 

It would have been under- 
standable had this small, 
soft-spoken, 66-year-old writer 
and lawyer used his office to 
seek redress for present and 
historical grievances against 
Moslems. In the mid-19th cen- 
tury. his ancestors were 
expelled from Belgrade, capital 
of Serbia, after a constitutional 
clause was enacted banning 
Moslems, Jews and gypsies 
from living in the city. 

Mr Izetbegovic's grandpar- 
ents settled in Samac, on the 
Sava, then moved to Sarajevo. 
There, the young Alya, boro in 
1926, witnessed several Serbian 
massacres of more than 100,000 
Moslems during the second 
world war. At the age of 20, he 
had a brush with the commu- 
nist authorities for his political 
activities, for which he 


received a three-year prison 
sentence. On release, he com- 
pleted his law studies at Sara- 
jevo university, and worked as 
a legal adviser for two large 
Bosnian enterprises. 

In 1983, he was sentenced 
again - this time for 14 years, 
commuted to five - for writing 
the “Islamic Declaration”, a 
political tract which sought to 
reconcile European democratic 
principles with (Sunni) Islamic 
teaching. He was released in 
November 1988 and founded 
the Moslem-based Party of 
Democratic Action which won 
the most seats in the republic’s 
first free parliamentary elec- 
tions in November 1990. 

“He is aware of the bloody 
history of the Balkans,” says a 
dose friend from his university 
days. “He knows that instabil- 
ity in Bosnia-Hercego vina has 
always provided opportunities 
for satisfying the territorial 
ambitions of Croatia and 
Serbia. Both have traditionally 
vied for influence and expan- 
sion into this republic.” 

That partly explains why Mr 
Izetbegovic has declined to side 


with either Bosnia’s Serbs or 
Croats. “He tries to have good 
relations with both communi- 
ties so as to preserve the tradi- 
tions of co-existence in Bos- 
nia,” says another government 
minister. Other officials argue 
that the Moslems wfi] be forced 
to seek their own state to pro- 
tect themselves from Croat and 
Serbian territorial ambitions. 

Mr Izetbegovic rejects this 
idea. “Our home is in Europe, 
and not in a fundamentalist 
state. My aim is to have an 
independent, democratic 
republic which conforms to 
European standards." 

His friends support this 
view. “1 used to think that Izet- 

beguvic was politically naive, 
that he would be trampled 
upon in such a way he would 
be radicalised,” one of them 
says. Another friend says; “I 
slowly realised that he had a 
different sense of time, prefer- 
ring to negotiate, rather than 
react. He believes there is 
always a tomorrow, and that 
time is on his side." 

Over the past few months, it 
often seemed that time was 
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unlikely to dominate the head- 
lines. As a Conservative 
insider puts it, an election 
more closely fought than any 
since the 1970s will also be 
more unpleasantly fought 

For all the talk about com- 
peting visions of the future, 
both sides acknowledge that in 
a phoney war lastin g almost a 
year neither has succeeded in 
catching the popular imagina- 
tion. The vogue is negative 

campaigning 

Chatting in the lobby of the 
House of Commons this week, 
a senior member of Labour's 
team explained why he was 
confident that in a matter of 
weeks he would be sitting at 
the catenet table. There was no 
mention of the avalanche of 
policy documents in which his 
party has set out a more 
detailed programme than any 
opposition in living memory. 

The outcome, he confided, 
would depend on “whether the 
voters’ determination to get 
them out exceeds their detire 
to keep ns out”. After weeks 
touring marginal constituen- 
cies, he was sure that resent- 
ment at what he called the 
Conservatives' mismanage- 
ment of the economy out- 
weighed the fear of a Labour 
government 

At the heart of Mr Major’s 
campaign will be an effort to 
maximise that fear. It will start 
with the Budget 

Framing an electorally 
att rac tiv e package which will 


m 


leave the government with a 
still c redible rfaiw to be tbs 
party or prudence has not been 
an entirely smooth process. Mr 
Lamont wfiH Mr Major are said 
to have exchanged harsh 
words on how to strike that 
balance at a Downing Street 
summit io days ago. 

But they have now agreed on 
a packag e combining an imme- 
diate cut in income tax - a 
downpayment for the voters - 
with a series of measures sign- 
posting more radical reduc- 
tions across the tax system 
after the election. 

So the campaign will start 
on Conservative ground. Mr 
Kinnock, who has promised 
consistently that only the afflu- 
ent will pay more tax under a 
Labour government, may be 
forced to repudiate any Budget 
tax cuts for those much lower 
down the income scale. As a 
senior minister puts it “It will 
define the campaign. If you 
want more money in your 
pocket, vote Conservative.” 

The message will be rammed 
home with an escalation of the 
offensive that Mr Patten 
launched in January against 
tiie tax “bombshell" Implied by 
Labour’s commitments to 
higher public spending. In the 
marginal constituencies of 
southern England, voters will 
be reminded again and again of 
the opposition’s plans to abol- 
ish the £20,000-a-yeax income 
naiing on national insurance 
contributions. Then there is its 

r unning out for Bosnia's Mos- 
lems. President Tudj man and 
President Slobodan Milosevic, 
the Serbian leader, have been 
fomenting instability in Bos- 
nia-Hercegovlna so as to divide 
the republic among them- 
selves, Mr Izetbegovic says 
simply: “This should not hap- 
pen." 

At the same time, the federal 
Yugoslav army has been with- 
drawing from war-tom Croatia . 
and moving into Bosnia. The 
republic risks becoming a huge j 
garrison for discontented, 
mainly Serbian, soldiers who 
might be tempted to side with 
Bosnia's Serbian population if 
there is an outbreak of vio- 
lence. Mr Izetbegovic la san- 
guine, however. We will talk 
to the generals. I am not so 
sure that the army will ride 
with the Serbs.” 

This strategy of negotiation 
has paid off so for. This week. 
General MUutin Kukanic, head 
of the federal army garrison in 
Sarajevo, declined to join the 
Serb barricades. 

Mr Izetbegovic is hoping, 
with the army on the sidelines 
temporarily and a referendum 
to support him, that the Euro- 
pean Community will recog- 
nise Bosnia's independence. He 
believes this will prevent Croa- 
tia and Serbia from trying to 
divide Bosnia and setting up 
cantons based on ethnic com- 
munities - an impractical 
objective given the complex 
ethnic patchwork of the repub- 
lic. 

“Our independence must be 
recognised, and it must be 
backed by the deployment of 
United Nations peace-keeping 
forces as soon as possible,” Mr 
Izetbegovic said recently. So 
for, the UN is deploying I3JX10 
troops to keep the peace in 
Croatia; only the administra- 
tive headquarters will be In 
Sarajevo. “If the UN forces 
were sent, the tension would 
decrease.” the president says. 

This weekend Mr Izetbegovic 
will again put his case for the 
recognition of the republic to 
the EC in Brussels. “What 
more can we doT asked a dose 
colleague of the president No 
doubt, he Trill get a sympa- 
thetic hearing. But it may be 
that that is all he will gat 


proposal to limit other tax 
allowances and to extend NICs 
to income from savings. 

Mr Patten’s timetable has 
this phase of the campaign 
lasting for a week to 10 days- 
The aim is to steal an initial 
march in the opinion polls and 
to destabilise the opposition 
before moving on to other Con- 
servative issues such as the 
trades unions, defence and law 
and order. Tax and spending 
. are pencilled in again for the 
last week of the campaign. • 

The plan envisages that for 
most of the time Mr Major will 
stand above the fray. His 
strength lies In his experience 
in Downing Street and his pop* 
ularity in the high street. He 
will be sold as the prime minis- 
ter who is just as much at 
home on the doorstep in Bolton 
as he is striding the interna- 
tional stage with George Bush 
in Washington or Boris Yeltsin 
in Moscow. He has proved his 
worth and now deserves his 
own mandate. 

This though will not be the 
sort of election campaign sus- 
ceptible to advance scripts, it 
is too close to be predicta b le. 
Labour and the Liberal Demo- 
crats have their own compet- 
ing blueprints. This is the first 
election since 1974 that Labour 
is convinced it can win; and 
the first since the same year in 
which the third party has a 
chance of emerging with the 
balance of power. 

Mr Kinnock is ready to fight 
the first week of toe campaign 
on the Budget package: but be 
will focus on the economy. As 
the Conservatives seek to scare 
the voters over tax. Labour 
intends to fan resentment over 
the recession. Time for a 
change is an old slogan but 
still perhaps Labour's most 
powerfuL 

The view in the shadow cabi- 
net Is that tax cute have been 
largely discounted by the elec- 
torate. Mr Kinnock is con- 
vinced that the elision he has 
made between lower taxes and 
higher borrowing has discred- 
ited in advance toe case for a 
pre-election give-away. If the 
voters have learned anything 
from personal experience dur- 
ing the boom-to-bust of the 
past five years, it is that after 
the party comes the hangover. 

So Labour's pitch will be 
that, anything promised before 
the election will be taken back 
afterwards. That its promise to 
“build” rather than to “bribe” 
offers the only real prospect of 
sustained economic recovery. 

So whatever Mr Lamont 
offers in tax cuts, Mr Smith 
will pledge to spend on invest- 
ment and tr aining , the health 
service and education. Beyond 
that, the shadow chancellor 
remains committed to the core 
of his tax package - abolish- 
ing the NICs ceiling and rais- 
ing the top rate of income tax 
to 50 per cent - he might yet 
decide there was scope to 
phase the Increases. 

Labour will then seek to 
shift the .campaign to its 
agenda toe health service, 
education, poverty. For every 
Conservative horror story 
about tax, there will be a 
Labour one about a child 
denied a hospital bed. As one 
of Mr Major’s strategists put it 
“In the end there will only be 
two issues: tax and the NHS.” 

After a year of near-perma- 
nent electioneering it Is a less 
than edifying prospect The 
Budget looks likely to hand 
back toe initiative to the Con- 
servatives, but the denouement 
Is as easily predicted as the 
first national lottery winner. 


In defence of 
his realm 

George Bush is vulnerable on his 
right flank, writes Jurek Martin 

F irst there * 

Rockefeller, tj® George Bosh's problem 

ari «*ems to be that he does hot 
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Sd Ford and last Ronald Rea- 
gan. For 25 years- ^eseUons 
ofthe Republican P art y. 
three presidents and one who 
might have been - were 

He Reived 

and was rewarded wito 
from Beijing to 
glnia. Even when tinaw 
elected in his own right four 
years ago, as qualified, by dint 
Jfpuhlfc service, as any n * » 
ever to It to the Wlii*® 
House, he did so principally os 
keeper of the Reagan flame to 
a mean campaign designed by 
those who had long served his 
predecessor. 

Now Mr Bush Is on his own. 
He can Mama Congress, Sad- 
dam Hussein and Japanese 
food for his troubles, and he 
might even think privately 
that toe men around turn are 
no longer lean and hungry. 
But it is his own presidency he 
is defending, not somebody 
else's. It follows he has to 
Ms presidency - ana 
therein lies the rub, because 
he is not doing it vary well to 
this election year. „ 

He is mostly not doing it 
well inside his own party. This 
Is less surprising than it 
appears, for the challenger. 
Pat Buchanan, is, to his way, 
as much party mainstream as 
toe president For, ever storo 
Barry Goldwater*s shock 
troops howled down Nelson 
flffcfrpfener at the Cow Palace 
in San Francisco in 1964, the 
activist soul of the party has 
been on its right flank. 

Goldwater was extreme 
enough - and beaten badly 
enough in 1964 by Lyndon 
Johnson- - for Nixon and Ford 
to keep the right at bay, 
thnmg h Reagan nearly ousted 
Ford for the nomination to 
1976. But, once Reagan was to 
office, the hegemony of the 
right was not in dispute. The 
agenda was theirs, they licked 
toe envelopes, mounted cam- 
paigns and pushed through 
the sort of policies that Mr 
Bush Wnwdf, when trying to 
thwart Reagan in 1980, once 
derided as “voodoo econom- 
ics”. Pat Buchanan now. leads 
them and George Bush seems 
to t hink that he cannot do 
without them. The trouble is 
that they neither like nor trust 
Mr Bush; they never have, 
because he ba g never really 
been me of them. . . 

Yet it must be surprising 
that the president should be 
rendered so vulnerable by a 
political tide which, no matter 
how pugnaciously swept along 
by Mr Buchanan, surely has 
passed its national high-water 
mark. The country may be 
angry, but there is no evidence 
it now wants Mr Buchanan's 
alternative agenda. The pub- 
lic's plague is on all political 
houses to Washington, not just 
toe white me at 1600 Pennsyl- 
vania Avenue. It is sorely no 
coincidence that the Demo- 
crats doing best In their pri- 
maries - Clinton, Tsongas 


and Brown - do not tire to 
the nation’s capitaL 

George Bush's problem 
seems to be that he does hot 
quite know how to deal with 
this. Zt might be thought that 
his coolness under pressure 
dnring both tire Gulf war and 
last August’s abortive coup In 
Moscow would have taught 
him some lessons. But toe car- 
rent approach is a frantic; fre- 
netic defence of his- realm built 
more on toe expediency of the 
moment than any sense of 
what he wants to do or thinks 
is right. It Is not so much toe 
absence of “the vision thing” 
as what he offers Instead that 
is sometimes alarming. 

Thus, in confessing this 
week that he was wrong in 
1990 to drop his election 
pledge never to raise taxes, his 
principal justification was that 
he had got a lot of political 
flak for doing so, and, ipso 
facto, must have hem wrong. 
His critics had a field day - 
“flip, flop and flip” joked the 
Washington Post “to a single 
utterance, he managed to tar- 
nish his own good deed and 
reveal an appalling -lack of 
conviction,” declared the New 
York Times. 

The willingness to cave in to 
pressure from special interests 
- as when the fundamentalist 
right Induced toe president to 
get rid of the mildly liberal 
head of the National Endow- 
ment for the Arts on the 
grounds that he condoned por- 
nography - is not exactly the 
principled George Bush Sad- 
dam Hussein came to know 
and love. 

His sometimes farcical 
attempts to reveal a common 
touch are threatening te 
become the stuff of political 
legend, comparable to Jimmy 
Carter’s epic battle with a 
swamp rabbit. The' fractured 
syntax even exceeds toe wont 
of Ford and Reagan and is 
becoming shrill. Mr Bush is 
being laughed at not with, 
always a dangerous sign for 
any politician. 

There is another hardy sub- 
cutaneous concern about the 
president, which Is the state of 
his health. He pursues politics, 
policies and Jefcraxe like there 
is no tomorrow, but he only 
has to collapse one more time 
and what is now politely 
called vulnerability may tome 
more to resemble terminal 
frailty. But none of those 
RffpnhUwiM in the wings . 
Janies Baker, Dick Cheney, 
Phil Gramm - can or will 
make a pre-emptive move. Dan 
Quayle does not have to. 

And yet, for all the actual 
and potential disasters and 
faux pas, Mr Bush remains the 
favourite to win in November. 
Pat Buchanan cannot knock 
him off the Republican perch 
and the Democrats cannot be 
certain they have yet found 
the candidate to fly rings 
round him all ova toe coun- 
try. Meanwhile, “toe American 
people”, invoked this year as 
in every election for their wis- 
dom, tolerance and nobility, 
wait, and wait, and wait 
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YOU BE 

GETTING YOUR 
FT COMMENT 
DAILY? 

Like a good breakfast, the Financial Times is a good start to the 
early part of your business day. Our national and international coverage of 
business, economic and political news gives you the kind of comprehensive 
briefing you need to do business in Europe. 

Throughout the week-youl! also find regular features of special 
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Take Monday . As well as the Architecture feature and our weekly in ■ 
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F M»%. 13m “wafers of 
Britain s occupational pen- 
non schemes, the looting of 
tne Maxwell pension ftmdshafi 
raised -awkward questions about 

the nature and safety of pension -r • ■ n| , 

John Flender examines the legal loophole which allows trustees to close funds or change the rules 

Mnslm^fnna ? nt demonstrates the inherent risks in 

uncomfortably nSaSA 1 !!!* l S* a 2® Present system, the prime doty 
l^®«SSia , S pension trustees is to exercise 


S§ Questionable guarantee of the pensions pot 


ees is one of the most uhsatisfec- 


ond-largest w P®*® 5 to the best Interests of 

rirnSsMo: JS3f^&J l SLf 4 SSLJf imie Prerent and future pensioners. Yet 

'"ftsysjsysK ta • r *‘ to ' u “ <ur «“«' <* 

ereaon and control. 

The. plight of die workforce and 
pensioners within the Melton 
Medes group (see below) clearly 


company usually constitute a 
majority or- all of trustees. And 
while pension fund assets are nomi- 
nally separate bom the. finances of 
the etuplayHV they aro increasingly 


ictor Edwards,' a 57- 
year-old foreman at 
Greenfield MH1 on the 
Lancashire side of the Pen- 
nines, has spent most of his 
working life with the same 
company, paper. maker Robert 
Fletcher. For most of that time 
Fletcher was a s ubsid iary of 
Imperial Group, a paternalistic 
employer celebrated for the 
generosity of Ha pension bene- 
fits. Bat the company, whose 
paper is used in cigarette mak- 
ing, has now changed hands; 
and with eight years to go to 
retirement, Mr Edwards is wor- 
ried, both for himself and his 
fellow workers. • 

The problems started at the 
time Imperial was under threat 
from a hostile takeover by 
Hanson, the acquisitive con- 
glomerate. Imperial was keen 
to dispose of the mills; and 
when they were parcelled' up 
individually for sale in early 
1986, the workers were asked 
to consent to their pension 
rights being transferred to two 
new funds. This- they did, 
despite misgivings, on the 
basis . of assurances by the * 
Imperial management that 
safeguards would be main- 
tained and that benefits would 
be at least as good as those in 
the old schemes. 

The buyer of both milts 
turned out to be Melton Medes, 
an unquoted Nottingham-based 
conglomerate run by Mr Nathu 
Ram Puri. Through Melton 
Medes and another company,' 
Melham Holdings, this Trimnn - 
born .entrepreneur has 
acquired large stakes in quoted 
concerns . such as British 
Syphon Industries, Delaney 
Group and Marling Industries. 
Mr Purl has also attracted 
attention with unsuccessful 
bids for state-owned enter- 
prises. Including Rover Group 
and North East Shipbuilders. 
His approach to pension fund 
management is unorthodox- 
Soon after the two Robert 
Fletcher mills changed hands, 
Mr Puri embarked on a classic 
exercise to what is known as 
pension fund, stripping. First, 
the existence of a surplus was 
used, to justify an immediate 
pension fund holiday, whereby 


becoming intertwined as companies 
tap pension fund surpluses by ceas- 
ing to make contributions or by 
extracting money directly. 

Trust law. under which most pen- 
sion funds are governed, was not 
designed to cope with this funda- 
mental conflict of interest in which 
the employer - the original “set- 
tlor” of toe trust - retains an 
ongoing financial Interest in the 


fond. And despite warnings from 
such authorities as the Wilson 

flnmmittno on the financial system 

and Professor LCB Gower, author 
of toe government’s review of 
investor protection to the early 
1980s, regulation remains patchy. 

The difficulty experienced by the 
workers at Melton Medes In 
extracting information from the 
trustees is not unusual. Nor is 


there anything to the government's 
existing regulations that specifi- 
cally prevents the investment prac- 
tices undertaken by the Melton 
Medes trustees which involved 
obvious conflicts of interest. The 
whole system is dangerously depen- 
dent on the goodwill of trustees. 
And that goodwill is being sorely 
tested in the present recession, 
when the temptation to tap the pen- 


sion fund could become overwhelm- 
ing for overstretched companies. 

The prohibitive cost and legal 
obstacles involved in seeking reme- 
dies have long been recognised- 
Sean Hand, of City solicitors Cam- 
eron Markby Hewitt, quotes the 
1982 report of the Occupational 
Pensions Board which said; “The 
ability of beneficiaries to obtain 
redress of grievances against trust- 


Clouds on the retirement horizon 


Richard Donjkin and John Plender on 

a classic case of fund stripping 


company contributions into 
the funds were suspended. 

They remain, suspended today. 

Then Melton Medes Pension 
-Trustees; a company registered 
as an investment manager 
with 

the selfregulfltory fond man- 
agement watchdog Imro, took 
charge of the Fletcher pension 
funds. It -was effectively con- 
trolled by Mr Puri. . 

.The annual accounts of the 
company, audited by KMsons 
Impey, declare each, year that 
“the scheme binds are adminis- 
tered by-'trust- " 

toiepSL “ ‘When I saw the 
tire company's accounts my worst 
despite . this fears were realised. 

1 was Shocked at 
assurances what, bad happened’ 

from the Impe- 
rial manage- 
ment, the two Fletcher pension 
funds suddenly found them-. 

. selves advancing a £5m loan to 
Midton Medes fit the princely 
interest rate of 2 per cent The 
only security was a second 
chaige on the freehold proper- 
ties of the Fletcher companies. 

Those terms appear wholly 
mffomnynriiiT; and for Fletch- 
er’s Greenfield workers, . the 
loan constituted more than 80 
per cent of the total value of 
the pension fund in 1987, 
implying a dangerously unbal- 
anced portfolio. 7 . . 

Members of the pension fend 
were' completely unaware of 
this conflict. of interest when 
the transaction was under- 
taken. Nor cbrhld they extract 
much information from the 
. manag ement and the trustees 
- effectively one and the same 


- about the safeguards that 
were supposed to be built into 
the sew funds. They were con- 
stantly denied access to infor- 
mation. But when the Occupa- 
tional , Pension Schemes 
(Disclosure of Information) 
Regulations 1986 came into 
force, they provided a lever for 
the Greenfield foreman, Mr 
Edwards, to prise a set offend 
accounts from Mr Puri. 

“When I did see the accounts 
my worst fears were realised," 
he says. “I was shocked at 
what had happened. How could 
the loan and 
some, of the 
investments be 
regarded to any 
way In the 
interest of the 
trust's benefi- 
ciaries? 

“Any impres- 
sion that my 
pension fnnd 
was protected with lots of safe- 
guards for its future members 
had disappeared.’* 
to 1987 Mr Puri and his two 
fellow trustees appear to have 
had second thoughts about the 
loan. The interest rate was 
raised from 2 per cent to the 
prevailing National Westmin- 
ster Bank base rate. Yet that 
still appears to fell short of a 
commercial rate for a loan to 
an unquoted company secured 
by a mere second charge on 
kiss than prime property. 

' Today the loan has been 
repaid. But the pension fends 
have not been compensated by 
the company for. the uncom- 
mercial terms on which their 
trustees advanced the money, 
thereby raising questions 
about a possible breach of 
trust How were the trustees 


fhifiTiing their obligation to the 
beneficiaries, if the fund's big- 
gest investment was yielding 
an uncommercial return in cir- 
cumstances where the trustees 
were involved in a potential 
conflict of interest? 

Mr Edwards and the work- 
force at Greenfield continue, 
meantime, to worry about the 
potential conflict of interest 
between Melton Medes’ own 
investment activities and those 
of the pension funds. 

Through Melton Medes Mr 
Puri has acquired substantial 
stakes in quoted companies 
whose shares have suffered 
mixed fortunes. One such is 
the diversified group Marling 
Industries. Melton Medes 
acquired its holding in ftfaHing 
to 1988. Subsequently the two 
Fletcher pension rands and 
Melton Medes’ own group pen- 
sion fund have invested 
heavily to the shares. And in 
the year to end-June 1990 Marl- 
tog emerged as the largest 
equity holding in all three 
funds. In the Fletcher Green- 
field fnnd the holding 
accounted for no less than 9 
per cent of the pension 
scheme's total assets. The risk 
to this overweight position in a 
company capitalised at a little 
more than £30m has «rfnrp been 
underlined by Marling’s 
results, to its latest half-year 
the dividend was cut, following 
a sharp fell in profits. 

At the loss-making Delaney 
Group, to which Melton Medes 
and Mr Puri have a controlling 
stake, the Fletcher Greenfield 
fund acquired 75,000 shares 
when Mr Puri bought Into the 
company to the late 1980s. It 
h»« been a disast rous invest- 
ment, with the share price 



Northern discomfort: clockwise, Nathu Ram Puri, James Philpotts and Victor Edwards 


plunging from more than £1 
down to 6p. 

All this suggests that the 
pension fund members have 
good reason to be nervous 
about Mr Puri’s investment 
judgment According to the 
last published accounts of Mel- 
ton Medes, the market value of 
its quoted investments, had 
fallen £8.7m below the book 
cost of £20.4m. The fund mem- 
bers might reasonably ques- 
tion, too, the use of their pen- 
sion money to tandem with Mr 
Puri’s wider corporate invest- 
ments. How does this square 


with a trustee's overriding obli- 
gation to tiie beneficiaries? 

Finally, the Greenfield pen- 
sioners might question 
whether the investment perfor- 
mance justifies a more than 
trebling of administrative 
costs, including management 
fees, to £174,000 between 1988 
and 1989 for a £13m fund, the 
greater part of which was han- 
dled by an outside fund man- 
ager, UBS P hillip s & Drew. 

The Financial Times was 
unable to raise these issues 
directly with Mr Puri, because 
he was ill But Mr James Phil- 


potts. the chief executive of 
Melton Medes and a trustee 
with Mr Puri of the pension 
funds, said that the loan from 
the Fletcher funds to Melton 
Medes had been used to 
finance the Fletcher busi- 
nesses, to which the parent 
company passed on the full 
benefit of the low loan rate. 
This, he said, had helped pro- 
vide security of employment to 
the workforce. 

That may be correct But it 
fails to address the issue of the 
conflict of interest vis a vis 
existing pensioners. As for the 


tory areas of present trust law.” 

The report of the Commons select 
committee, due on Monday, will 
call for legislation get it in due 
course. But tighter regulation 
should not be the end of the story, 
because the real issue is controL 
The moral justification for the 
employers' continuing control of 
this £300bn pot of money is that 
they guarantee the solvency of the 
funds. Yet the guarantee is mean- 
ingless, since most trust deeds per- 
mit the trustees to close the fund or 
change the rules. Ask yourself, too, 
what such a guarantee might mean 
for pensioners at Melton Medes 
after reading the piece below. 


pension funds’ investments in 
companies in which Melton 
Medes itself holds substantial 
stakes, Mr Philpotts said “you 
do have your good ones and 
you do have your bad ones”. 
On tbe overweight pension 
fend position in Marling Indus- 
tries he saw “a commonality of 
interest" with Melton Medes. 
He added that he thought part 
of the bolding had been bought 
direct from Melton Medes at 
market value, part in the stock 
market - though what the 
market value of large parcels 
of shares in such a small com- 
pany might be is a moot point. 
Mr Philpotts did not believe 
that the management fees were 
unduly high. 

These arguments do not 
impress Mr Edwards. His wor- 
ries about the conflict of inter- 
est in Mr Puri’s position are 
magnified by tbe present finan- 
cial difficulties of the two main 
companies in his loosely-knit 
empire. Melton Medes' net debt 
of £48.7m, most of it short 
term, towered above sharehold- 
ers' funds of £33 .6m at end- 
1990. Melham Holdings, though 
profitable in the year to 
December 31 1990. bad a defi- 
ciency of assets against liabili- 
ties of £2.1m after excluding 
goodwill 

The chances of the pension 
funds receiving compensation 
to relation to the uncommer- 
cial loan terms are also mixed. 
After an approach from Mr 
Edwards, the Graphical Paper 
Media Union has decided this 
week to take legal action on 
the pension fund members' 
behalf. But the potential cost 
of £250,000 is daunting. Union 
official Mr John Brough says: 
“Where problems are discov- 
ered in pension funds and 
where there appears to be a 
good case in law. we have to 
risk hundreds of thousands of 
pounds to fight the point in the 
law. The companies involved 
risk nothing, since their man- 
agers are invariably trustees 
and can defend any action 
from the fund itself." 

Whatever the outcome, Mr 
Puri's pensioners will be wor- 
rying about their retirement 
prospects for some time yet 
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Action groups 
at Lloyd’s set 
out to assist, 
not to destroy 

From Val PoweH 

Sir, I read Tom Benyon’s let 
ter l “Lloyd's most be resolved 
without bitterness, abuse and 
rancour", February 25) with 
interest - .... 

It conveyed the welcome 
message of a desire to control 
forces which have been let 
loose and, fanned by some sec- 
tions of the press and mi alli- 
ance of cross-party p o l itician s, 
threaten to get out of control 

The Association of Lloyd’s 
Members helped to create 
action groups to assist the loss- 
review inquiries in the discov- 
ery of the facts behind stricken 
syndicates' losses and then 
possibly , to pursue their right- 
ful recovery through, the 
courts. 

The apparent Outhwaite set- 
tlement confirms this course of 
action to be a valid procedure, 
and the action groups cannot 
be blamed for using tactics 
which they consider to be 
appropriate. 

However, a word of caution: 
action group members presum- 
ably have no wish in so doing 
to destabilise the Lloyd's insti- 
tution and, in particular, to 
destroy its customers' confi- 
dence. , 

To do that would surely 
raise the stakes to an unaccept- 
ably high level Action group 
members who feel that there is 
a risk of this should register 
their views with their groups’ 
committees. 

Mutualisation is suggested 

as an alternative. The Lloyd s 
Council cannot impose this ret- 
rospectively on the majority. of 
Nam es; nor does the E & 0 
underwriters’ agreement to an 
out-of-court settlement mean 
mutualisation by the back 
door. That is the response of a 
relevant policy to a cl ai m dis- 
puted and. subsequently set- 

tied- . .. 

If a substantial majority of 
Names feel that a solution to 
the current crisis is through 
mutualisation, they must make 
their views known. 

The s ums are likely to be 
substantial, however, as I sus- 
pect the Task Force has 
already discovered. 

Val Powell 
chief executive. 

Association q f 
Lloyd's Members, 

16 St Mary at HUL 
London EC3R SEE 


Letters 

Soft commissions provide a vital 
motive force in stockbroking reform 


FromMrCtioe 

Shndatr-Poulton. 

Sir, I read with interest your 
editorial on soft commissions 
(“Soft on soft commissions". 
March 3). 

Since Big Bang, commissions 
have been felly negotiable and 
so aze set at a level and a rate 
to meet the needs of the client. 
To ban soft commissions would 
mean that such negotiating 
cannot take place and so aban- 
don one of the motivating 
forces behind stockbroking 
reform. 

Soft commissions could be 
abused if the. ultimate client 
was hot aware of their use. 
Under Securities and Invest- 
ments Board rules, however, 
the disclosure requirements 
are such that the client would 
be felly aware of their ftmd 
manager's approach to soft and 
how modi they used it. With 


consultants now folly aware of 
the benefits of soft, they should 
ensure that their clients are 
provided with fell information. 
With these rules and commer- 
cial disciplines to place disclo- 
sure is no longer an issue. 

What you ignored is that 
some integrated houses' 
approach to soft commissions 
has led to a potential abuse of 
another cornerstone of Big 
Bang; best execution. That 
prompted SIB to question the 
integrated houses' ability to 
achieve best execution and so 
the entire review of the 
strengths of soft commissions 
and agency broking. By using 
an integrated house, fend man- 
agers are locked in and have 
little independent control over 
the price they can trade at I 
believe that, without best exe- 
cution, soft commissions 
should not survive and that 


the integrated houses approach 
has been a cynical attempt to 
use a weak definition of best 
execution to garner business. 

You also ignore that benefits 
have passed on to the ultimate 
client. In another Greenwich 
Associates survey, they 
showed that the average fund 
management fee in the US 
(where soft is used much more) 
was 0.38 per cent, while in the 
UK it is only 0.19 per cent Soft 
commissions should be used to 
control costs and so assist the 
Ultimate client 

Finally, you ignore what 
should be the real questions 
raised by soft commissions. 
Why are agency brokers used, 
and how do the 87 per cent of 
commissions which are not 
soft benefit the ultimate client? 
Clive Stodair-Poulton. 

125 Bigh Solbom, 

London WC1V6QA 


London fails to match Tokyo as a civilised city 


From A P Moody. 

Sir, May 1 challenge Mr 
Cohn Amery's statement <“A 
test for taste and political judg- 
ment". February 24) that “as a 
civilised city to live to, London 
certainly scores higher than 
either New York or Tokyo". 

I will concede New York. In 
the absence of any universally 
agreed measurement of “tinri- 
lisedVZ suggest that, when 
applying yardsticks to the arts, 
science, culture, good govern- 
ment and. not least; the cus- 
toms and manners of its 
inhabitants, Tokyo is signifi- 
cantly more civilised than Lon- 
don. 


With regard to the first three 
categories (arts, science and 
culture) not only by definition 
is Tokyo the most civilised city 
for its natural inhabitants, the 
Japanese, but it also provides 
an ever-broadening array of 
such activities serving the 
many constituents of its for- 
eign community. 

With the last two yardsticks, 
good government and the cus- 
toms and manners of its inhab- 
itants, the interests of the local 
and foreign residents interlock. 
Government provides a city 
that functions impeccably and 
the local inhab itants observe . 
standards of civility and cour- 


tesy that are largely unknown 
in London or to any other dty 
in the world. 

Avoiding subjectivity. I sug- 
gest the most objective data 
possible on what constitutes 
“civilised" is a measurement of 
its opposite - that is, the 
occurrence of violence between 
a city’s inhabitants. The com- 
parison between Tokyo and 
London provides unquestion- 
able proof that a higher level of 
civilisation prevails to the for 

mer. 

A P Moody, 

Sfnrogarte Wing #20L 
4-3-9 Shzrogane, 

Mmato-ku, Tokyo 108 


Fresh skills required when boardroom beckons 


FromMrJatitSmridge. 

Sir, At last, your article “Tbe 
boardroom beckons" by . 
Charles Batchelor (March 3) 
offers a potential board mem- 
ber practical insight into the 
appointment process. Let me 
add a few items to Henry 
Short's 10-point plan.These are 
drawn from the reality of serv- 
ing as a non-executive board 
member for more than 25 
American private and public, 
high-tech and no-tech compa- 
nies. 

Tbe Job is not easy: Ameri- 
can litigators are just around 


comer, the toil to facilitate 
change takes patience, and 
often the cross-cultures of the 
boardroom are tedious. How- 
ever, if we do it well the share 
value for the smallest share- 
holder wfll be increased. The 
coupling of effective directors 
to management through the 
boardroom is the most under-u- 
tilised process of our corporate 
world. 

My additions to Short’s list 

• Understand the history and 
status of shareholder owner- 
ship. 

• Take steps to establish the 


business background of the 
existing board members. 

• Negotiate your director fee 
before appointment 
Mr Batchelor says that a 
director “should be informed” 
to participate at meetings. The 
commandment I follow 1& "The 
director knew, or should have 
known.” That really demands 
doing your boardroom home- 
work. 

Jack Savidge, 

Jack Savidge $ Co, 

6989 Paseo Laredo. 

PO Box 1724, 

La JoUc, California 92033 


Bleak picture 
of Rhondda 
Valley leaves 
out local vision 

From Mr Philip J Head. 

Sir, Michael Cassell’s article 
(“Good vibrations in Birming- 
ham, but who will help 
Rhondda?", February 27) 
paints a bleak picture of the 
Rhondda Valley. 

No one would argue that this 
area and others within the 
South Wales valleys have their 
economic problems, tbe major- 
ity of which are the result of 
the decline of the traditional 
industries of coal and steeL 

However, it is important that 
readers see matters in context 

The Welsh Development 
Agency is responsible for what 
is Europe's largest land recla- 
mation programme. 

Vast areas of tbe valleys, 
once scarred and redundant, 
have been brought back to 
profitable use. By the mid- 
1990s, all major sites of derelic- 
tion will have gone. Working 
with local authorities, and in 
some cases with the private 
sector, the WDA is helping to 
create towns and landscape 
which will make the valleys a 
more attractive place for 
investment. The policy is 
already paying dividends. 

So far this financial year, 
private sector companies have 
committed themselves to 
Invest £i02.6m in 36 new or 
expansion projects in the 
valleys - a significant 
increase on both counts on 
comparable figures for the pre- 
vious year. 

These companies - even 
during a recession - are 
demonstrating that h»p valleys 
have a brighter future. 

Our own faith In a rebuilt 
local economy is exemplified 
by - among other projects - 
the ongoing construction of the 
first office accommodation we 

have ever undertaken in the 
Rhondda. Fittingly, the 25.000 
sq ft project Is under way on 
the landscaped site of old coal 
working at Clydach Vale. 

Philip J Head, 
chief executive, 

Welsh Development Agency, 
Pearl House, 

Qreyfriars Road, 

Cardiff CF1 3XX 
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Reduction for Maxwell pensioners 


By Maggie Urry 

MORE THAN 4.000 Maxwell 
pensioners are to see their pen- 
sion payments cut after June 
this year. The pensioners may 
suffer falls in income of a half 
to three-quarters. 

These are the first people to 
be told of reductions in their 
pensions as a result of the 
£450m shortfall in the various 
Maxwell pension schemes dis- 
covered after the death of Mr 
Robert Maxwell, the publisher, 
last November. 

A similar number of people 
who have not yet retired will 


REDLAND yesterday delivered 
what it hopes will be a knock- 
out blow by increasing its 
share offer and providing a full 
cash alternative for Steetley. 
its rival building materials 
group. 

Redland is offering 87 of its 
shares for every 100 Steetley 
shares, valuing its target at 
£G24.7m or 388.9p a share. The 
cash alternative is worth 365p 
a share. 

Previously Redland's offer 
was on a 85-for-100 basis and 
had provided only a partial 
cash alternative. 

Steetley has advised its 
shareholders to take no action 
until the group had convened a 
board meeting to consider the 
increased offer. 

Following yesterday’s 
moves. Redland’s share price 


see the value of their deferred 
pensions fall as weiL The peo- 
ple affected are the 8.500 mem- 
bers of the Maxwell Communi- 
cation Works Pension Scheme 
(MWS) who have never worked 
for Mirror Croup Newspapers. 
Another 2,500 members of the 
scheme who have worked for 
MGN will not be affected. 

MGN became responsible for 
the MIA'S scheme in 1989 when 
pension schemes from nearly 
90 companies, nearly all 
engaged in the printing Indus- 
try. were consolidated into one 


fell 7p to 447p. Steetley shares 
rose from 377p to 380p. Redland 
is also offering lOOp for every 
Steetley 3.15 per cent cumula- 
tive preference share. 

The decision to provide a full 
cash alternative was regarded 
as more important than the 
slight increase in the ordinary 
share offer which was offset by 
the subsequent fall in Red- 
land’s share price. 

Redland said that a full cash 
offer would allow it to buy up 
to 29.9 per cent of Steetley’s 
shares in the market Under 
the previous terms, it could 
only have bought up to 95 per 
cent 

Some of Steetley's institu- 
tional shareholders have Indi- 
cated that they would prefer a 
fiiii cash offer although it is 
questionable wbether they 


scheme. MGN became the 
“principal employer" for the 
scheme, although only about 
800 of the members were 
working for MGN at the 
time. 

The MWS scheme had assets 
of £155m but a substantial pro- 
portion of the schemes assets 
were diverted, leaving a small 
fraction of the total. Since the 
losses were discovered MGN 
has been financing the pension 
payments. However, MGN says 
it can no longer afford to 
finance these payments with- 


would have declined Redland’s 
original terms given the weak 
defence put up by Steetley. 

Steetiey’s revelation in its 
defence document on Thurs- 
day, that it had been forced to 
cut £40m from the book value 
of its French business was 
regarded by independent bro- 
kers as a body blow at that 
stage of a bid. 

Redland’s new offer com- 
pares with an asset value esti- 
mated by Steetley in its 
defence document of 375p - or 
394p if the value to Redland of 
its surplus advance corpora- 
tion tax capacity were to be 
in clud ed, 

Mr Robert Napier, Redland 
managing director, said last 
night: “We have now seen 
Steetley's defence and it is 
weak. Its profits have col- 


out jeopardising the pensions 
of its own employees. 

MGN said yesterday it would 
institute an appeals procedure 
and open a telephone hotline 
for pensioners who feel they 
have been wrongly excluded. 

The MWS scheme will con- 
tinue to pay reduced pensions 
from its remaining assets and 
any assets recovered will go 
towards making up those 
shortfalls. MGN said pension- 
ers would be entitled to the 
state guaranteed minimum 
pensions. 


lapsed; it is financially 
stretched; plans to merge its 
UK brick and clay tile 
operations with Tarmac have 
collapsed and it has written off 
nearly half the cost of Gobitta, 
its largest ever acquisition. 

“Our offer provides Steetley 
shareholders with a 55 per cent 
capital increase on the price of 
Steetley shares at the begin- 
ning of December when our bid 
was announced. 

“It will also provide a 55 per 
cent increase in income and 
participation in a wen ftnanred 
international group which is 
strong in focused products and 
will benefit from £30m of cost 
savings from a takeover of 
Steetley by Redland,” said Mr 
Napier. 

The offer is doe to close at 
lpm on Thursday, March 26. 


Jobs to go 
as receivers 
are called in 
at Monotype 

By Andrew Bolger 
MONOTYPE CORPORATION, 
the typesetting systems com- 
pany whkh is one of the oldest 
names in the printing indus- 
try, has been put Into adminis- 
trative receivership. 

About 100 of Monotype’s 300 
employees in the UK have 
been made redundant at the 
company's base in Redhill, 
Surrey. 

The receivers, Mr John Tal- 
bot and Mr Anthony Brleriey 
of accountants Arthur Ander- 
sen, Intend to keep the compa- 
ny’s worldwide distribution 
network while they look for a 
buyer for the business as a 
going concern. 

Monotype provides inte- 
grated publishing systems. It 
produced the nil Hal hot-metal 
Monotype typesetting machine 
in 1893, and changed to photo- 
typesetting in the 1950s. 

The company has an annual 
turnover of £30m, but said 
that after unsuccessful 
attempts to reduce losses and 
obtain fending ; the 

directors had no alternative 
but to request Its bankers to 
appoint receivers. 

Monotype was floated on the 
USM in 1986 and moved up to 
a fun listing in 1988. In 1990 
King Black Associates, a US- 
based investment group, paid 
£3-L2m for the company - top- 
ping an offer from the late Mr 
Robert Maxwell- 

Two of Memo type's UK sub- 
sidiaries, GB Techniques 
Sinriair imag in g Systems, are 
not in receivership - although 
the receivers are expected to 
put them up for sale. 

Trafalgar House 
court victory 

Midland & Scottish Resources 
yesterday lost its appeal 
against Trafalgar House in 
their protracted wrangle over 
the Ocean Emerald oil Hg . 

The Court of Appeal con- 
firmed the High Court’s ruling 
in January that Trafalgar 
House can keep control of the 
rig; which its Davy division is 
building, until it is able to 
draw on a £118m letter of 
credit with the project’s bank- 
ers or until it is paid in full by 

MSB 

Until the legal tight is 
resolved, former shareholders 
of Davy, which Trafalgar 
House acquired last year, win 
get none of the £54h, or 45p a 
share, second instalment for 
their shares from Trafalgar 
House.' 

Trafalgar House is p lanning 
to write to the former share- 
holders next week. 

The rig was physically com- 
pleted In December but a huge 
amount of documentation and 
certification work has still to 
be completed before the finan- 
cial transaction on the rig can 
take place. 


Lincoln House cuts losses to £286,000 


By Andrew Bolger 

LINCOLN HOUSE, the home furnishing 
group, yesterday reported that pre-tax 
losses fell from £2 .35m to £286.000 in the 
year to December 31. 

The company, which in 1990 was hit by 
the fail into receivership of Lowndes 
Queensway. the home furnishing retailer, 
said turnover had dropped from £16.4m to 
£10.3ra. 

Despite the deepening recession, ration- 
alisation had produced a small operating 
profit of £46.000. compared with an loss of 
£l.24m. Interest payable had fallen from 
£479.000 to to £332,000. 

The company said this improvement 
reflected its shift away from unprofitable 


national account business, such as 
Lowndes Queensway, and the continua- 
tion of tight managerial controls. How- 
ever. the significant repositioning of the 
business which had taken place continued 
to be hindered the the recession. 

There was a loss per share of 1.77p, 
compared with a loss of 1-L59p. and the 
company again passed its dividend. 

Mr David Harlan d, chairman, said pros- 
pects were much improved from the trau- 
matic period of 1990 and he believed a 
reasonable level of profitability would be 
achieved when UK and European trading 
regained momentum. 

Lincoln House (Furnishings), the compa- 


ny's largest subsidiary, which manufac- 
tures upholstered furniture, made an oper- 
ating loss of £40.000 on sales of £7.68m. 
This compared with losses of £ 1.32m on 
sales of £ 12.54m. 

Mayers & Shaw, the occasional table 
subsidiary, made an operating profit of 
£117,000 (£159,000) on sales of £1.4m 
(£1.79m). 

The company said Impala Displays, its 
display equipment subsidiary, had a poor 
year, producing an operating loss of 
£31,000 on sales of £1.19m. In order to save 
management time and resources for the 
group's furniture subsidiaries, Impala was 
last month sold to its management team. 


Concern grows over lack of MGN sale 


By Raymond Snoddy 

DIRECTORS OF Mirror Group 
Newspapers are increasingly concerned 
about the lack oF progress in finding a 
new owner for the popular newspaper 
group. 

Disquiet has been expressed to Mr John 
Talbot, the administrator responsible for 
the late Mr Robert Maxwell's controlling 
51 per cent stake in MGN. The stake is 
effectively held by major banks because it 
was pledged as collateral to cover Max- 
well debt. 

In January Mr Talbot ruled ont an early 


disposal saying that consideration wonld 
be given to the timing of any sale “when 
comprehensive information is available 
from the board". 

Sir Peter Parker, chairman of a man- 
agement buy-oat team believes that delay 
could cause instability and damage the 
group. It is a view shared by at least some 
of the senior directors of MGN. 

There is also concern about the large 
financing charges and fees going ont of 
the newspaper company while it essen- 
tially exists on a drip-feed. 


It is believed that MGN had to pay 
about Slim in charges to roll over debt. 
Fees from National Westminster Bank 
alone are believed to be running at the 
rate of £150,000 a month. 

There were unconfirmed rumours last 
night that Mr Tony O’Reilly, the Irish 
publisher and businessman and a poten- 
tial purchaser of MGN planned to meet 
onion representatives prior to the 
England-Waies rugby match at Twicken- 
ham today. Mr O’Reilly is a former Irish 
rugby intemationaL 


Full cash alternative more important than increased share offer 

Redland raises stakes in Steetley bid 

By Andrew Taylor, Construction Correspondent 


Company doctor for Lep if 
banks approve refinancing plan 


By Maggie UiTy 

MR DAVID James, who is 
known for his corporate rescue 
work, is to become chairman 
and chief executive of Lep 
Group, the freight forwarding 
and security company, if its 
banks and shareholders 
approve a refinancing plan 
involving a £I80m debt-fer-eq- 
uity swap. Lep’s shares rose 
4Kp to 14 %p. 

In the last two years Mr 
James has been involved in the 
financial reconstructions of 
both Eagle Trust, the mini-con- 
glomerate embroiled in the 
Iraqi supergun affair, and 
Davies & Newman, owner of 
the Dan-Air airline. He expects 
to devote half his time to Lep. 

Mr James said he was confi- 
dent Lep’s operating subsid- 
iaries would survive if the refi- 
nancing went through, though 
he would have , to look at the 
strategy for the parent com- 
pany once he joined the board. 

Lep’s problems began to 
emerge a year ago when some 
off-balance sheet property 
finance came on balance sheet 
and the company’s debt rose to 
£4O0m. Last autumn Lep admit- 
ted that its debt had risen to 
£470m, profits collapsed and a 
standstill agreement was 
si gned with its banks. In Janu- 
ary Lep announced there 
would be substantial writeoffs 
relating to its property expo- 
sure and a debt-for-equity swap 
was suggested. - 

It is now proposing that 
£l8Qm of its £530m debts 
should be converted to equity. 
Details of the conversion have 
yet to be fixed but given the 



David James: aided Eagle Trust and Davies & Newman 


company's market capitalisa- 
tion of £20m the banks are 
likely to end up with a sub- 
stantial portion of Lep’s 
shares. - - 

There may be an opportunity 
for wrfgting shareholders to 
buy some of the shares issued 
to the banks. ADT, the security 
group, holds 27 per cent of 
Lep’s equity. 

Interest payments would he 
deferred on about £130m of 
debt, and facilities extended for 
another three years. Banks 
would also put in new money 
to finance working capital - . 

A meeting of shareholders to 
consider the proposals is expec- 


ted in May. Mr James would 
take up his role after that. 

If the plan goes through, Lep 
would retain National Guard- 
ian Corporation, its US secu- 
rity bustness which was put up 
for last year in an earlier 
attempt to cut its debt. Mr 
John East finance director, 
said that Lep could not find a 
buyer prepared to pay the price 
Lep wanted for National 
Guardian. 

National Westminster Bank 
is head of the eight-bank 
steering committee, which has 
agreed the refinancing in prin- 
ciple, flurf there are another 22 
banks in the group. 


Sunrise could have set within 


18 months, warns TV-a 


H 


chief 


By Raymond Snoddy 

MR BRUCE GyngeU, chairman 
of TV-am, the mTniiwrriai tele- 
vision breakfast station, 
warned yesterday that its suc- 
cessor, Sunrise, could be out of 
business within 18 wwnHut 

Mr Gyngell was speaking 

after anwnmvtng - that his com- 
pany bad raarie pre-tax profits 
of vi 9. .5 m for the II months to 
December 31, against £26m for 
the previous^ full year. The tax- 
able figure was struck after 
exceptional costs of £L2m (nil) 
related to redundancy and 
other contractual payments 
Incurred by the termination of 
TV-am ’s news operation. 

The TV-am chairman said he 
accepted that Sunrise, which 
won the breakfast franchise 
with a bid' of £3L6m, would 
probably have lower costs than 
TV-am's. But he warned that 
Sunrise — its Tnatn sharehold- 
ers include London Weekend 
Television, Scottish Television. 
Disney, . The Guardian and 
Carlton Communications - 
would run into trouble on the 
revenue side. 

Mr Gyngell said that Sunrise 


continue .to have a profitable 
company,” he said. He believes 
that satellite television - will 
make , increasing -inroads into 
both the -breakfast television 
audience and advertising reve- 
nues. 

Mr Gyngell predicted that 
Sunrise would have to hand 


227.7p a year earner. 

Net revenue for the year 
amounted - to - £10. 28m 


of this year. 

The company has bid for 
both a teletext licence and a 
national commercial radio 
licence and Mr ’ Gyngell is 
exploring a number of options 
for the future of the company. 


The board expects to pay 
quarterly dividends of 1.675p 
for the current year, mairing & 
total of not less than 6.7p. 


was expecting revenues of bade its licence and that the 
£117m in 1995 compared with Independent Television Com- 
TV-am's forecasts of £82m and mission would get no other 
had to pay 15 per cent ofadver- takas at the current bid level 
tiring revenue on top of the- . TV-am’s turnover for the 11 
bid. *T feel- it is Important to months was £79.4m (£89.4mfor 
stress that the £14m that, the the 12 months) and an 
company (TV-am] bid for the unchanged final dividend of 
franchise was Ihe maximum . lOp mamming the total at 14p. 
that tiie board considered we .• TV-am has cash reserves of 
could responsibly maim and : £48m and is likely to take the 

figure to about £70m when its 
franchise runs out at the end 


Fleming Mercantile net assets up 18% 

Net asset value per share of (£10.97m), equal to earnings of 
Fleming Mercantile Invest- 7p (7-5p). A fourth quarterly 
ment Trust stood at 20&5p at dividend of l-9p makes a 6.7p 
the January 31 year-end, an - (6.4p) total 
rise of .18 per cent over the 
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Notice of Early Redemption 
of Skopbank 

uss 50 , 000,000 ioy*% 

Bonds due 1999 

In the advertisement 

published on March 6ih ihe 
redemption dare should have 
read April 7th. not 
April 17th. 

BANQUE GENERALE DU 
LUXEMBOURG S_A. 
Fiscal Agent 


NatWest gives Swiss role in search for rich pickings 

Ian Rodger details the expansion plans of Coutts & Co in a competitive market 


T HERE IS no shortage of 
bankers for the rich 
these days, especially in 
Switzerland. But National 
Westminster Bank, through its 
Coutts & Co subsidiary, is 
making a fresh bid to become 
one of the leading companies 
in this niche market 
Over the past two years, Nat- 
West has reorganised its inter- 
national private banking activ- 
ities. combining three 
subsidiaries into one new 
organisation, Coutts & Co AG, 
based in Zurich. 

Mr Jean Pierre Cuoni, the 
Swiss banker who heads the 
operation, says one of his main 
strategies for growth is to 
build on the NatWest customer 
base. “In theory, we should 
serve every NatWest client 
who becomes a millionaire,'' he 
says. 

It was Mr Cuoni who encour- 
aged the rationalisation of the 
NatWest international private 

LAIT net 
assets more 
than double 

LATIN AMERICAN Invest- 
ment Trust (LAID, the top-per- 
forming investment trust in 
1991. reported net assets per 
share more than doubled to 
*1.77 last year, from 79.5 cents 
in 1990, writes Sara Webb. 

Net assets rose from $59.7m 
in 1990 to SI33.1m (£7S.6m) last 

year, helped by gains in Argen- 
tina. Brazil, Mexico and Chile. 
Argentina was the emerging 
market that performed best in 
1991 - it almost quintupled in 
US dollar terms. 

The dividend of 50 cents per 
share, is small but reflects the 
lack ol "dividend culture" 
among Latin American compa- 
nies, according to the manag- 
ers. 

Mr Eduardo Faria, who man- 
ages the fund for Totin' Ameri- 
can Securities, said that LATTs 
net assets bad risen to Jl58^m, 


banking business. He was 
hired in 1988 to find a new 
focus for Zurich-based Handels- 
Bank NatWest, then a fall ser- 
vice Swiss bank which Nat- 
West bought from Nestld in 
1975. 

The bank had been strong in 
corporate and securities lines, 
hut the prospects for a foreign- 
owned bank in these busi- 
nesses in the late 1980s did not 
look promising. Mr Cuoni who 
had spent 28 years with Citi- 
corp, mainly in the private 
banking area in Switzerland, 
suggested HandelsBank should 
concentrate on building up its 
private banking business. 

"However, there were 
already Coutts’ international 
operations and NatWest Inter- 
national Trust Holdings in this 
field. It was hardly optimal to 
have three managements, 
three brand names and three 
strategies going after the same 
market.” 


or 32.12 per share, so for this 
year, helped by rallies in Bra- 
zil, Chile and Mexico. 

The fund recently started to 
invest in Peru and plans to 
invest in Colombia shortly. 

Latin American Securities, 
said it was “confident that the 
prospects for Latin America 
throughout the 1990s will con- 
tinue to be shaped by the suc- 
cessful Implementation of mar- 
ket-based economic reforms 
leading to a progressive return 
to high rates of growth". 

Lightship reduces 
losses to £415,000 

Lightship, the pawnbroking 
and finance group which 
changed its name from Harvey 
& Thompson in December, 
sharply reduced its pre-tax 
losses from £4. 76m to £415,000 
in the six months to December 
28. 

The result, however, was 
struck after exceptional costs 
of only £835,000. relating to the 
costs in Philadelphia during 
the start-up phase of Lightship 


In a move that surprised 
many, NatWest announced 
early last year that it would 
put all three in a new organisa- 
tion under Mr Cuoni’s control 
with headquarters in Zurich, 
and 17 offices in other world 
pnpjtaig and tax havens. 

“Switzerland is still the cen- 
tre of cross border interna- 
tional private banking," Mr 
Cuoni says, pointing out that 
the bulk of the money that 
flowed ont of the Middle East 
at the time of the Golf war 
went to Switzerland. 

He believes that the Coutts 
name and the Swiss knowhow 
will prove a winning combina- 
tion. 

W ith more than £11 bn 
under management, 
the group is closing 
on the biggest Swiss private 
banks. But it is still for behind 
the big three universal banks, 
Union Bank of Switzerland, 


NEWS DIGEST 


Financial Group, the US man- 
agement company. Last time 
the exceptional charge was 
£5.65 hl 

The company was continu- 
ing to run down the consumer 
credit, leasing and trade 
finance books and Lightship, 
which manages a fund which 
lends against smaller compa- 
nies' insured receivables, was 
“continuing to make good 
progress”. 

Losses per share emerged at 
7.49p (106JJp). 

Feltrim capital 
restructure 

Feltrim Mining, based in 
County Wicklow, is making an 
open offer to existing share- 
holders of 5.45m new ordinary 
shares at par (5p) and a farther 
placing of up to 8m shares, also 
at par. 

The current 20p shares are to 
be sub-divided into one new 5p 
ordinary share and one 
deferred share. 

Each new ordinary will have 
the same voting rights as the 


Swiss Bank Corporation and 
Credit Suisse in this area. 

Profits are not disclosed but 
Mr Cuoni says, “we are making 
good money”. 

He acknowledges that Coutts 
is seeking to grow in difficult 
times. “At the moment, few bte 
fortunes are being created. 
There are no great flows of 
funds as there were in the 
1970s. Within a few years, it 
wifi start to come from eastern 
Europe, but now if you want to 
build your business, you have 
to take market share from oth- 
ers.” 

As a result, competition is 
getting much tougher. Mr 
Cuoni believes that ultimately 
only a dozen banks will 
survive with a worldwide role 
in international private bank- 
ing. 

"It is expensive to be In this 
business. Tou need extremely 
good investment management 
products and technology, and 


existing shares. 

The company is to change its 
name to MlnmeL - 

Property Trust 
restructures 

Property Trust, the property- 
investment and development 
company, is proposing a finan- 
cial reconstruction and prop- 
erty sale to put the loss-mak- 
ing group on a sound footing. 
It also announced an interim 
loss of £6 .32m following provi- 
sions on its investments. 

The company plans to con- 
solidate 200 of its ip shares 

into one £2 share to be reclassi- 
fied as one 35p share and one 
deferred share of £1.75. This 
will be followed by a reduction 
in share capital and share pre- 
mium account enabling divi- 
dends to be paid In future. 

It also plans to move up from 
the USM to a full listing. 

The £8m proceeds from the 
property sale will be used to 
repay two loans resulting in an 
interest saving of about Dm a 
year. Following the sale the 


that all requires heavy invest- 
ment” • - 

Promotion too is expensive 
in this rarefied market This 
year, foe 300th anniversary of 
the founding of Coutts, the 
bank wfil establish the Coutts 
Art Foundation in Zurich to 
promote contemporary artists.. 

A nd what about sugges- 
tions that Switzerland 
Is losing its attractive- 
ness for the rich of the world? 

“ I think there is an aware- 
ness here that the future battle 
will be won on performance, 
not on the advantages of loca- 
tion. Still Switzerland has a 
head start, with something like 
half at foe cross border private 
banking business in foe world. 

“The Swiss are absolute mar- 
ket leaders in delivery of fast 
and error free service. That Is 
what foe clients want, so I am 
fairly optimistic about Switzer- 
land as the epicentre." • 


company said interest payable -i 
on remaining . borrowings 
would be covered L8 times by 
rental income. 

In the six months to Septem- 
ber 30 there was a pre-tax loss 
of £6. 32m (£703,000) OH turn- 
over Of £600.000 (£734^00). 

The operating loss was . 
£189,000 but in addition the 
carrying values of development 
properties were written down 
by £L59m and there was loss of 
£&56m arising from the prop- 
erty sale. 

Adwest raises $7m 

from stake sale 

Adwest Group, which has 
interests in automotive and 
electrical engineering, is sell- 
ing its 11.66 per cent stake in 
Bendix Espana, the automotive 
component maker, to Allied . 
Signal the majority share- 
holder, for $7m (S3J3m) in rash 

Adwest 5 share of Bendix’s 
assets at disposal were, esti- 
mated at £4,22in and the share 
of its profits for foe year to 
June 30 was £476,000. 


LONDON RECENT ISSUES 


EQUITIES 


tone 

Price 

Anrtt 

PM 

W 

Lstm 

199UW 

Stoct 

■££? 

4or 

NS 

Dta 

2E 

Gross 

YW4 

FIE 

Mo 

M* 

High 


500 

t 

70 

-. m 

X 

nos 

MO 

38 

62 

115 

FJ. 

FJ*. 

FJ». 

FJ>. 

FJ. 

FJ. 

F.P. 

FJ. 

FJ. 

FJ. 

FJ. 

FJ. 

FJ. 

•FJ. 

FJ. 

2 

Sffi 

75 

72 

102 

39 

62 

U 

104 

IZ31. 

120 

160 

487 

61 

63 

« 

34 

57 

4. 

•102 

117 

.121 

138 

AefcabteSoillr. lUb 

Caotol Metrics Is 

FtanJnjjtoe & CipItohK. 

na'/mi oiTS 
FtafagJjpmscWtnB. 
LjUdAsiIk&Amv. lc._ 
lie* 5odr Go's Kkg 0U . 
Do. DhtfaM — _ 
Do.CwtUi 

UottltjW W^rvib 

Hr ft MrcTst Iacl2 l/2p . 

Do.StadPtfl21ffii 

ten 

mtwWaitarlfirvi 

487 

61 

63 

* 

£ 

103 

160 

-8 

41 

IU.1 

F4.73 

F4.73 

ml 

M5.6 

MJ 

55 

U 

L3 

0J 

LQ.0 

6.6 

4J 

LL9 

6.1 

4 5 
4.6 

14.6 

21.9 


FIXED INTEREST STOCKS 


Price 

PM 

Latest 

Rene 

1991792 


Quhq 


• • £ 

w 

Oiie 

■ HJgb 

Low 


t 


UXfc . 
£ 

FJ. 

FJ. 

FJ. 

F.P. 


1074 

lOO^p 

lartnfMnfUnftjHatQmPrfA 

KssBeaSESiF 

M5ij 

■n 

‘ 4 

F.P. 


”8! 


pSsSSfflffilfsBzr 


H 



• First Dealings March 2 

• Last Dealings ' . March- 13 

• Last Declarations June 11 

•' For settlement Jana 22 
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Thorn EMI-Virgin 


The tough path to world leadership in music 

Michael Skapmker looks at the strategy behind Thorn EMI’s purchase of the Virgin record business 


P resident for life is 

usually a title -which 
w C0 ®pany directors 
oestow on the aged founder 
can no longer remem- 
names, or which 
Third World despots bestow on 
themselves. 

Thom EMI has different rea- 
sons for keeping Mr Richard 
Branson on as president for life 
of >.r? e yir&n- Music Group, 
Which, it announced yesterday 
it Is buying for £510m. The first 

is sentimental Mr Branson 
had expressed a desire , to 
retain his links with the music 
business and became quite 
emntinnal when the deal was 
finally concluded In the early 
hours of Friday morning. 

The second is Thom's recog- 
nition that its money is being 
spent on nothing more a 
gro up of music executives and 
the stars they have si gnorf Vir- 
gin has no manufacturing or 
distribution facilities. The. trick 
is to get the stars to stay on, 
and Mr . Branson promises to 
help. 

The deal, which wQl bring 
1110111 such artists as the 
Rolling Stones, Phil Collins, 
Genesis and T7B40, catapults 
the UK music; rentals and light 
fittings company into the first 
rank of world music groups. 

Mr Colin Southgate, Thorn's 
chairman, says that before the 
Virgin deal his company was 
the world’s fourth largest 
recorded music group - with a 
market share of about 14 per 
cent. The Virgin purchase 
should give the enlarged group 
a worldwide market share of 
about 18 per cent, patting it 
alongside PolyGram apd Time 
Warner, the two world leaders. 

In the ownership off. music 
copyrights, Thom, which has 
800,000 titles - including Sing- 
ing in the Rain, Over the Rain- 
bow and Happy 1 Birthday- to 
You - Is already the world . 
leader, along with Time 
Warner. The Virgin purchase 
adds another 25,000 titles, 
including the works of Fine 
Young Cannibals. Team for 
Fears and the Pet Shop Boys. 

Mr Southgate will not be 
drawn on how important it 
was for Thom to clinch the 
Virgin purchase. Although the 
final deal was a considerable 
reduction on the Initial asking 
price of £800m, he does hot 
want anyone to think his 
eagerness led to him' paying 
too much. Mr Southgate ban, 
however, been negotiating 
with Virgin for 14 months and 
-his success in :dinchihg the 
deal against rival bids from 
Bertelsmann- of- -Genhariy-and 
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other competitors was crudal 
to the group’s long-term strat- 
egy. • 

Since taking over as chief 
executive five years ago, Mr 
Southgate has sold more than 
60 companies - ranging from a 
computer chip maker to a tele- 
virion set manufacturer - and 
rebuilt Thom around two core 
businesses:' the rental of elec*, 
tronic and kitchen appliances, 
andmusic. 

He has insisted there was no 
point in staying in an indiistry 
unless Thom was likely to he a 
world leader In it/ The path to 
world leadership in music has, 
however, mot been an easy one. 
Mr Southgate has been forced 
to watch as some of the world's 
last- remaining independent 
.record labels have been 
snapped up by his rivals. . 
.Thorn was regarded as the 
frimt-runneir to buy Geffen, the 
TJS label, in 1990, but it went 
instead to MCA: Virgin was the 
last of the large independents; 
had Thom failed to acquire it 
would have remained in the 
world music second division. 

' Although Mr Branson says . 
he win help the enlarged group 
retain its performers, he has 
had Tittle - to do 1 with' 'the 

«.•* .. ^ .vi • j - 


day-to-day running of Virgin 
Music. Of greater importance 
is the re tention of. Virgin exec- 
utives such as Mr Ken Berry 
and Mr Simon Draper. Both are 
staying with Virgin, which will 
be run separately from Thom's 
other , music businesses. Mr 
Berry will have a long-term 
contract with Thom. Mr South- 
gate will not specify how long 
but says it is longer than three 
years. Mr Draper will have a 
rolling contract bnt with a 
clause restricting him from set- 
ting up in competition should 
he leave Thom. 


Ai 


n executive with a rival 
music company won- 
ders hour effective 
these ties will be; the music 
industry Is notorious for the 
temperam'entalism of those 
involved in it “In the case of 
the artists, it is going to be a 
matter of money 5 , the execu- 
tive says. Virgin’s deal with 
the Rolling Stones, concluded 
last year, is thought to be safe. 
Virgin’s payment of between 
|30m and $40m (£22.7m) is 
believed to have been more 
than glOm'more than the next 
highest bid. Mr Branson 
revealed yesterday that the 


contract with the Stones pro- 
vided for its continuance if Vir- 
gin -was sold to Thom EML If 
Virgin had been sold to any 
other company, the Stones 
would have had the right to 
renegotiate the deal. 

Timm believes that Virgin’s 
profitability can be improved 
in three ways. The prices of 
Virgin’s products, which are 
slightly lower than Thom's, 
could be increased. Thom will 
take over Virgin’s manufactur- 
ing and distribution when 
existing contracts expire. Mr 
Southgate says this should add 
£20m to profits over the next 
two years. 

He adds that the negotia- 
tions with. Geffen taught him 
an important lesson about the 
management of a music com- 
pany’s roster of artists. Geffen 
ran a lean roster, dropping art- 
ists who were not contributing 
much or who were past their 
peak. He believes the Virgin 
roster could do with similar 
treatment 

Although the purchase puts 
Thom at the top of the world 
music business, it remains sig- 
nificantly different from the 
other leading groups. There are 
no links between Thorn’s 


music business and its other 
activities. The other large 
groups see music as part of a 
larger, integrated business, 
taking in consumer electronics 
and other media such as film . 

PolyGram is 80 per cent 
owned by Philips, the Dutch 
electronics giant. PolyGram 
announced last year that it 
would spend $200m expanding 
its film interests. Time Warner 
has large film interests. Japa- 
nese consumer electronics 
companies have invested 
heavily in both music and film. 
Sony owns CBS Records and 
Columbia Pictures. Matsushita 
has acquired MCA and Univer- 
sal Pictures. 

Mr Southgate dismisses the 
claimed logic behind these 
mergers and purchases - that 
there Is an intimate connection 
between the development of 
new consumer electronics gad- 
gets and the music and pic- 
tures that are played on them. 
Executives in rival companies 
also argue that the links 
between music and film are 
becoming stronger and that 
iwwHng artists are demanding 
a presence in both. 

Thom is no longer involved 
in consumer electronics manu- 


facture and Mr Southgate 
argues there is no reason why 
it should be. If a consumer 
electronics company is to suc- 
ceed with a new type of music 
player, it needs the support of 
the entire music industry - 
not just its own company. Sony 
Called to make a success of its 
Digital Audio Tape (Dat) 
player, despite owning CBS. 
“The idea that you bave to be a 
consumer electronics manufac- 
turer to own a music company 
hasn't got through to my thick 
skull yet*, Mr Southgate says, 

He says, too, that film com- 
panies continue to approach 
Thom for help with sound 
tracks, even when they have a 
sister music company. “The 
artistic guys in the film busi- 
ness don't ’like to be told who 
to work with”, he says. 

A longer term threat to the 
enlarged Thom music business 
is one which affects the whole 
industry: the prospect of 
slower growth. World sales of 
sound recordings doubled from 
$12bn in 1981 to $24bn in 1990, 
boosted largely by the explo- 
sive growth of the compact 
disc. CD unit sales in 1990, the 
last year for which data have 
been collated, totalled 770m, a 
28 per cent increase on the pre- 
vious year. Hie cassette tape, 
while still the most popular 
format, is in decline, while the 
vinyl long-playing record has 
disappeared in advanced econ- 
omies such, as the US and 
Japan. 


Down-to-earth ideas 
or flights of fancy? 

Bronwen Maddox scans Richard 
Branson’s unrealised horizons 


M 


uric company execu- 
tives believe, how- 
ever, that as world- 
wide household penetration of 
compact disc players increases, 
CD sales growth will start to 
slow. There are new musical 
formats on the horizon, such as 
the Digital Compact Cassette 
(DCC), which looks like a con- 
ventional cassette but which 
produces sound s imilar to that 
of a CD- Sony also plans to 
Introduce a miniaturised, 
recordable CD. 

Mr Southgate dismiss es the 
threat of a slower-growing CD 
market and says Thom is pre- 
pared to produce music in 
whichever new format proves 
acceptable to consumers. 

Others in the industry 
believe that slower sales 
growth, allied with the huge 
fees demanded by world-class 
artists, could drive at least one 
of the big music groups to the 
wall By acquiring Virgin and 
increasing its worldwide reach, 
Thom has probably reduced 
the likelihood that it will be 
one of ihe casualties. 


I 'VE NEVER worked for a 
company that I didn't own 
and it will be a bit 
strange." Mr Richard Branson 
was adjusting yesterday to his 
new role as president for life - 
but no longer owner - of Vir- 
gin Music Group, which he cre- 
ated 20 years ago. 

His colleagues say that he 
had scarcely been involved in 
running the music business for 
the past few years, and he 
agrees. Nevertheless, he con- 
cedes the EolOm sale was a 
wrench. But after 14 months of 
negotiations, mainly with the 
winner Thom EML and with 
inteijections from the world's 
largest media companies, his 
mind was clear. 

Where does the deal leave 
him? For a start, about £380m 
richer, after deducting the 25 
per cent share of Fiyisankei 
Communications, the Japanese 
group which was a partner in 
the music business for the past 
three years. 

The price marks a triumph 
in retrospect over the stock 
market's view of his creations. 
He floated Virgin Music, plus 
the Megastores record shops at 
£2 48m in 1986, but, battered by 
the October 1987 stock market 
crash and the market's scepti- 
cism of Mr Branson's ability to 
deliver long-term profits 
growth, the value fell to £142m. 

In exasperation, he took the 
businesses private at the origi- 
nal flotation price - three 
years later, Thom has more 
than doubled his money. 

But the deal also marks a 
turning point in his commer- 
cial life. Virgin Music was the 
largest of the businesses he 
created and by a long way the 
most profitable. 

The main business he 
retains is Virgin Atlantic Air- 
ways, the airline he created 
eight years ago. He also keeps 
the Megastores and several 
computer games businesses. 

The challenge he faces is 
whether he can grow those 
businesses to match the music 
group's success, or whether, as 
his critics say. they will 
remain expensive hobbies. 

Mr Branson has fiercely 
denied that he was prompted 
to sell the record label because 
the airline was in need of cash. 
Nevertheless, it did not escape 
from the double hit of the Gulf 
war and fierce competition on 
transatlantic routes. Last year 
Voyager Travel Holdings, the 


holding company for the air- 
line, saw its pre-tax profits cut 
from £8-5zn to £800,000. Within 
this, Virgin Atlantic made a 
£3m pre-tax loss, after taking a 
£6m profit on selling an air- 
craft This loss was offset by a 
£3 .3m profit on the tour opera- 
tor linked to the airline. 

Part of the squeeze came 
from winning the right last 
year to fly out of Heathrow 
Airport, which brought heavy 
start-up costs - and head on 
competition with British Air- 
ways and American carriers. 

Although much Larger, with 
hundreds of planes in their 
fleets compared to Virgin's 
eight, these airlines have 
accused it of cherry-picking the 
most profitable routes. 

Despite this vigorous com- 
mercial and public relations 
battle, Mr Branson has said 
that the airline could meet its 
immediate cash needs from its 
own resources. 

However he concedes that 
the airline needs more cash to 
fulfil his latest dream - to 
apply for routes to Johannes- 
burg, Los Angeles and Chi- 
cago, and to take advantage of 
currently depressed prices to 
buy aircraft to fly those routes. 

To support these plans he 
has been negotiating to raise 
£55m by selling a 20 per cent 
stake in the airline. Despite 
yesterday's deal, he said: 
“We've got a long way talking 
to two parties and it might be 
embarrassing to drop the talks 
now. We'll always see partners 
as part of our financing plans." 

For the same reason, he may 
continue to search for a buyer 
for a 20 per cent stake in the 
continental record shops. 

But however ambitious his 
plans for the airline and stores, 
they will only absorb part of 
the sudden influx of cash. 

His latest dr eam is to run 
upmarket business rail ser- 
vices along British Rail’s 
tracks, if the forthcoming 
white paper on rail permits 
this competition. His vision is 
remarkably precise - all seats 
will have seat-back video - 
although he emphasises Virgin 
has not begun detailed plans. 

He is. famously, not short of 
enthusiasm for new ventures, 
and yesterday’s deal has given 
him the money to try them 
out The next Tew years will 
show whether he can build a 
second half-billion pound busi- 
ness. 





ECONOMIC DIARY 

TODAY: Conservative local 
government conference in 
London. 

TOMORROW: Portugal's for- 
mer colonies jn Africa discuss 
co-ordinating their approach 
to the European Community 
and other large aid donors lit 
summit of -Angola, Mozambi- 
que, Guinea-Bissau, Cape 
Verde Islands and Sao Tome 
and Principe in Sao Tome 
(until March 10). 

MONDAY: Credit business 
(January). European Parlia- 
ment in session in Brussels 
(until March 13). UN Security 
Council deadline for Iraqi del- 
egation to arrive in New York 
to discuss destruction of mis- 
sile related materials. 
TUESDAY: UK budget Pro- 
ducer price index numbers 
(February-provisional). Inter- 
national banking statistics 
(fourth quarter). Labour Force 
survey (1991). Workforce in 
employment revisions to the 
third quarter (whole economy) 
and to December 1991 (pro- 
duction). US wholesale sales 
and inventories (January). 
“Super Tuesday" round of US 
presidential primaries In up to 
12 states. Nato co-operation 
council summit in Brussels 
with Russia and other mem- 
bers of the Commonwealth of 
independent States attending, 
bringing them into the told. 
Zimbabwe finance ministry 
announces supplementary 
budget. Start of two-day 
Financial Times conference 
on “The European Water 
Industry" at the Hotel Inter- 
Continental In London. 
WEDNESDAY: US housing 
completions (January). 
THURSDAY: CBI survey of 
distributive trades (February).' 
Provisional figures of vehicle 
production (February). Capital 
issues and redemptions (Feb- 
ruary). US jobless claims; 
retail sales (February). British 
Chambers of Commerce 
national council meeting and 
budget debate. 

FRIDAY; Usable steel produc- 
tion (February),' Construction' 
output (fourth quarter-provi- 
sional)- US producer price 
index (February);, business 
inventories (January). Euro- 
pean Community social affairs 
ministers hold two days of 
Informal talks In Periina (until 
March 14). Commonwealth of 
Independant States prime 
ministers meet In Moscow. 
Labour Party annual Scottish 
conference in Edinburgh. 


FT-ACTUARIES SHARE INDICES 


° The Financial Times Ltd 1992- Compiled by the Financial Times Ltd In conjunction with the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

- Figures in parentheses show 

number of stories per senior! 


1 

21 

y 

4| 

5 I 

6| 

'7 

8 

'il 

21 

22 

25; 

26 

271 

29 

30 
31j 
34 
35| 
40 
«, 

42 

43 

44 

45 

46 

47 

48 


491 


51 


59 

-61; 
62 1 
65 
66 | 

67 i 

68 

69 

.Zb 

71 

99! 


CAPITAL GOODS (178) , 

Building Materials (231 
Contracting; Construction £28). 
Electricals (7). 
Electronics (26) 

Engineer Ing-Acraspacc (8) 

Engineering-General^] J 

Ifctabanf Beta! Forming Uffl... 

Motors 0.4). — 

Other Industrial Materials d<B 

consumes gmupcuu 

Brewers and Distillers (23) 

Food Manufacturing (IB) 

Food Retailing 07) 
Health and Household (24) 
Hotels and Leisure (23) . 

Media 124) 

Packaging, Piper &ftWag(I7) 

Stores (32) I. 

Textiles QO) J 

OTHER GROUPS 016).. 
Business Services 06) 

Chemicals (21) 

Conglomerates (11) — 

Transport U4) 

Electricity 06)..>.„: 

Telephone NetworicsM).. 

WatertZO)..- 

Miscellaneous (24) J. 


WOUSTRIAL EMUP 1482) -12305.71 


OH & Gas 08). -.J2016.23 


5i0 SHARE INDEX BOW -1137333 


nMAMO AL GROUP (84).. 
Banks (9)H 


Insurance (Life) (6) 

Insurance (Composite] (7) 
Insurance (Brokers) OO! 
Merchant Banks (7)..... 

Property 03) 

Other Financial 04)-.. .. 


Investment Trusts (68) .. piM-M 


ALL-SHARE INDEX 054)1)21830 


FT-SE1M SHARE DIKXf 


Friday March 6 1992 


Index 

-NO. 


7%J2 
96745 
90L06 
J2487.81 
J1863.13 

34520 

497.77 

326.96 

319.67 

1569.18 

1659.45 
_ 2083.72 
-1Z7L58 
= 2636.76 
426250 
,1307.48 
. 155317 
764.B4 
M55.73 
661.60 
■11230.03 
IJ6 
1151911 

&0.5O 

BAJA5J 

J2426.90 

1178628 


..-Jim: 


72222 

905.90 

41437.82 

473.89 

[ 1000.02 

470.12 

71034 

24638 


Mb 

Mo. 


25333 


Ws 

“r* 


p3K[ 

OllaiJ 


-02 

-02 

404 

-0.9 

403 
40.1 
■*0.4 
+03 
-03 
- 0.1 

404 
-0.4 
-04 
■*0.9 

40.4 

-03 

403 

-01 

403 

406 

40.9 

-L0 

-0.7 

-0.7 

-Ol 


- 0.1 


-0.7 


-02 


401 
-02 
403 
406 

402 
-L0 


- 0.2 


-02 


Days 

Oam 


-52 


Sms 

Dhr. 

(25%) 


8.08 

719 
8.67 
045 

9.75 

9.81 
931 
2.12 
728 

7.81 

720 
7.70 
838 
837 
631 
6.B6 
629 
6.86 
6.99 
6.93 

9.76 
6.64 
639 

1035 

529 

14.72 

1L09 

1737 

5.74 


8J3 


9.48 


029 


4.16 


7.73 

009 

008 


^1 

KWa) 


2542.7 


5.99 

6.42 
810 
6.03 
4.60 
733 
4.75 

10.47 

7.44 
525 
337 
3.40 
4.06 
314 

2.45 
515 
332 
438 

3.42 
4.70 
538 
4.66 
4.82 

7.48 
4.72 
612 
AM 
635 

5.49 


4.46 


7.04 


4.72 


632 

5.96 

5.94 

006 

6.68 

434 

639 

7.08 


3.73 


4.89 


Day's 

Lo*(bl 


25206 


EsL 

P/E 

Ratio 

(Net) 


15.95 
18-75 1 
1639 
1538 
13.00 
1326 
1326 

1082 


15.19 

17.01 

15.66 

14.37 

1533 

17.97 
1836 
20.00 
17.40 
18.96 
1040 
12.92 
1914 
17.74 
1138 

24.98 
086 

11.78 

627 

23.81 


1532 


13.88 


1516 


5631 


17.02 


16.91 

1636 


xd ad 
199* 
to date 


L41 

0.44 

132 

L47 

L86 

5.78 

121 

0.00 

0.00 

0.69 

4.74 

7.92 

211 

4.06 

1512 

834 

297 

022 

1.91 

033 

6.41 

027 

039 

318 

2.46 

1721 

16.02(1 

0.00 

L18 


4.43 


3627 


6.70 


261 

6.20 

0.00 

0.00 

237 

0.00 

0.93 

029 


Mar 

5 


25383 


411 


Mar 

4 


The 

Mar 

5 


Index 

No. 


79815 

9W48I 

90032 

[247710 

1188036 

344.16 

497.42 

32534 

318.76 

1576.47 

166115 

2083.74, 

1266.00 

264731 

4Z7B2B 

i».«? : 

76L85 

106214 


65935 
1231.66 
1380 38. 
151011 
134L08 
239981 

122739 

.42325 

12443.94 

|17B8.44li; 


1307.47 


£03010 


0375.95 


72213 

90436 

[1440.96 

471.73 

99336 

469.00 

71736 

246.41 


0186.75 


Mar 

3 


Wed 

Mar 

4 


Index 

No. 


79935 

972421 

904.20 

12473.44 
[189084 

33939 

494.47 

324.43 

31810 

158381 

1669.96 

2101J3 

1266.66 

2665.44 
429L22 
129131 
(1568.43 

765.90 

[107412 

65682 

[1238.74 

039437 

133435 

[2435.45 

0249.93 

143418 

.77436 


79639 

97013 

904.84 

12429.43 

[186010 

336.04 

49L90 

32L63 


Toe 

Mar 

3 


Index 

No. 


31130 


0598.45 

168013(1 

{2116.06 

(4345.77 

11295.49 

[158616 

763.98 

(107834 

65033 


[1238.77 

'139889 

1513.61 

133832 

242436 

125L97 

142584 

2468.08 

179438 


Year 

i, m M 
lapprort 


bids 

No. 


86737 

45412 

451.88 

485.25 

358.47 

(1491.73 

.40016 

1749.02 

116338 

579.17 

501173 

8353.96 

1426.65 

63165 

88251 

53192 

1185.67 

117290 

127386 

153180 

2174.00 

114852 

1345.15 

248683 

LB9U4 


11313 61 1 1316.95 820732 


mm'zm 


Highs and Lows Index 


1991/92 

High i Lo* 


89004 15/3 /91 
[1167.75 14(3 J91 
1438.66 15/3 /91 

2675.48 1 AO/91 
j 195839 15/3 /91 

46933 9 t* ftl 

50336 2 AO/91 

50938 3/4/91 

37L25 b/9/91 
1695812/9/91 
168634 2B/2 /92 
2127.60 27/2 /92 
128089 24/2 /92 
2854.91 2 /5 191 

4654.94 14/1 /92 

1405.62 2/9 /91 

158636 3 /3 /92 

788.41 9 /9 /91 

1082J8 28/2 IK 
66L60 6 /3 /92 

1330.48 2 fl0/91 
145L74 16/1 192 
152082 2 19 /91 

1626.42 14/3 /91 
244836 17A /92 
128651 2 / 10/91 
165887 2 AO/91 
2539.85 6/9/91 

2033.42 15/8 /91 


(205835 


1326 89 6/9 /91 


11383.711138689 0309-37 


732.05 

91657 

(1458.93 

484.46 

1100036 

47139 

72656 

246.91 


0194.95 


Mar 

2 


73284 
916.71 
(145283 0‘ 
480.01 
[100LZ3 
47385 
734.43 
246.73 


1193.86019684 


83159 

92238 

,46835 

721.46 

(1108.04 

42885 

(104439 

287.29 


gQ9.42 2377 791 


1424.90 2 /9 /91 


859.94 

99035 

163253 

72827 

120238 

498.05 

1087.65 

298.63 


15/3/91 

6/9/91 

4/9/91 

15/3/91 

5/4/91 

15/11/91 

15/3/91 


126180 6 /9 /91 


67331 16/1 191 
82050 23/12(91 
82260 23/12/91 

1837.96 22/1 /91 
1478.08 16A m 

3115014/2/92 
33957 23/1 /91 
28687 20A2/91 
266.43 16A m 
[1147.76 16A m 
1188.45 16A /91 
147824 25A /91 
101350 16/1 /91 
223121 22/11/91 
3454.93 16A /91 

1066.91 25A /91 

1166.91 16/1 f91 

486.96 Z6A /91 
76689 29A/91 
39658 28/1 /91 
96185 16/1 /91 
89228 1 /2/91 
1004.01 16/1 /91 
120324 23/12/91 
173087 23/1 pi 

994.96 7 A 191 
1085.95 16/1 /91 
213483 16/1 191 
150637 16/1 /91 


991.97 16/1 J91 


1998.01 20/2 192 


1092.04 16/1 191 


66736 16/1 fll 
695.08 15A 191 
1220.74 16A 191 
46225 23/12/91 
93288 Z3A/91 
327.70 16A fll 
71034 6 A fiZ 
22L10 23/12/91 


94729 16/1 191 


SI act 

Compilation 
High | low 


1038.07 16/7 187 
138 UK 16(7 (87 
195L50 16/7 /B7 
304080 8/9/89 
230822 1915 /89 

502.42 13/6/90 
50520 15/6 (90 
596.67 9 /10/B7 

411.42 13/10/87 
18815318/B/B9 
168624 28/2 /92 
2127.60 27/2 /92 
128089 24/2/92 
[2854.91 2 /5 /91 
(4654.94 14A /92 

1 1845.77 8/9/89 
[158626 313192 
788 41 9 /9/91 
,116058 29/7 187 
91452 2 AO/87 
1330.48 2 A0/91 
145L74 16/1 192 

1545.46 5 /10/87 

1819.46 11/B ten 
255469 12/7 (89 
128651 2 AO/91 
1658.67 2 AO/91 
2539.85 6 /9/91 
2067.06 11/7 m 


1326.09 6 /9 /91 


2528.70 3 IB 199 


1424.90 2 /9 /91 


896.67 

99025 

163253 

768.11 

139956 

54759 

139887 

603.48 


13/10/37 

6/9/91 

4/9/91 

29/12/89 

Up 181 

12A0/87 

5/9/89 

16/7/87 


132381 4 A PM 


5071 13/12/74 
44.27 11(12/74 
71.41 2 /12/74 
, 84.71 25/6 /62 
1229.01 B AO/85 
313 50 14/2 192 
33957 23A /91 
4965 6 A (75 
19.91 b HJJ5 
27755 15/1/81 
61.41 13/12/74 
69.47 13/12/74 
5967 11/12/74 
54.25 11/12/74 
17538 28/5 fiO 
. 5483 9 A /75 
1166.91 16A PI 
43.46 6 A /ft 
5263 6 A /ft 
6266 11/12/74 
58.63 6 /I p5 
89228 1 /2 /91 
71.20 1 P2PA 
97529 10/11/87 
90.80 29/6 /62 
994.96 7 /I /91 
, 517.92 30/11/84 
1620.20 1 /5 /90 
6039 6 /7 /75 


59.01 13/12/74 


87 23 29/5/62 


63.49 13/12/74 


55.88 13/12/74 

6244 12/12/74 

4488 2 A (75 

43.96 13/12/74 

6586 16/12/74 

3121 7A/75 

56.01 20/4 /65 

3329 17/12/74 


71,12 13/12/74 

61.92 13/12/74 


2558.4] 2565.4 


25543 


Feh 

28 


25t*2JL 


Year 

-JB2_ 

2455.0 


2679.6 2/9 /911 2054.8 UA fil\ 26796 2 /9/91 


966.9 23/7 /W 


FIXED INT E RE S T 



Fll 

Mar 

6 

H 

Thu 

Mar 

..5. 

Accrued 

Interest 

xdadj. 
1992 
to date 


British Gncmnart 

RPI 





1 

Up to 5 years (27) — 


-0.05 

122.46 

237 

1.65 

2 

5-15 years (25) .„ 

ji fcj 

-0.06 

135.41 

1.97 

3.11 



146.25 


14636 

3.08 

0.88 

4 

hredeem3t>Us(6) 

160.52 

-0.63 

161.54 

2.47 

130 

5 




133.90 

2J28 

2.40 


Ma-iMed 


’ _ 




6 

Up to 5 years (29... 

170.56 

■10.07 

170.44 

0-23 

L37 

7 

Dwr5yeari(9) 

148.61 

-0.08 

148.73 

0.75 

0.90 

8 

All sucks til) — 

ggj] 

-0.06 

15039 

0.68 

0.95 

9 

Mc&LnatU)— 

117.11 

-034 

11732 

2.14 

2.07 


AVERAGE GROSS 
REDEMPTION YIELDS 

Frl 

Mar 

6 

Thu 

Mar 

5 

Year 

ago 

(approx.) 

199 

High 

L/92 

Law 

1 

2 

3 

Britith Gwemait 

Low 5yean. 

Coupons 15 years. 

<0%-7ti%) 20 years.— 

8.90 

934 

934 

9.61 

9.42 

9J8 

934 
9J54 
9.47 

935 

8.80 

931 
' 931 

936 
9.41 

937 
9.79 

932 
9.44 
9.48 

933 

9.60 

9.76 

10.15 

10.02 

9.95 

1031 

10.19 

10.11 

10.00 

1034 16/1 /91 
10.24 2 11 f9l 
1026 2 11 191 
11.15 2/1/91 
10.62 2 P 191 
1030 2 11 191 
11 . 2 s 2 ji m 
10.80 2 /1 /91 
10.67 2 11 191 
10.46 2 fl f9l 

8.42 12/11/91 
9.08 27/2 {92 
9.08 27/2 192 
934 27/2 J92 
9.14 27/2 192 
9.U 27/2 192 
937 27/2 792 
9.23 27/2 /92 
9.17 27/2 192 
928 27/2 192 

4 

5 

6 

7 

8 
9 

10 

Medium 5 years. 

Coupons 15 years. 

(8%-101»%) 20 yean 

High 5 years 

Coupons 15 yean.. — . 

tn%-) 20 years. 

Irredeenable 1 

11 

12 

13 

14 


334 

435 

Z89 

4.17 

3.54 

433 

288 

4.16 

3.74 

434 

234 

3.97 

fPPPj 

332 4/3/92 

4.09 18/2 191 
2.13 21/2/91 
3.90 12/4 191 

15 

16 
17 

Mb& 5 years 

Loam 15 years.— 

25 yaars_... 

10.99 

10.76 

1038 

10.95 

10.72 

1035 

11.86 

U.62 

1L41 

PM 

10.77 12/2 192 
103912/2/92 
10.44 27/2 192 


<u 


fOpeilng index 253L0? 9 am 2536.7; 10 am 25403; Ham 2531.6; Noon 253L1; 1pm 2530.2; 2 pm S295; 230 pm 2528.7; 3 pm 2531.0; 4.10 pm 2533.0; (a) 


Equity ration er group Bare date Base value — . 

InesSenriati 31/12/90 999.65 Telephone Networks..... 30, 


Business 

Electricity 

Engineering - Aerospace : — ... 29i 
Engineering- General.,-.....,.- 29 

Water. 2?i 

Conglomerates — • 3 


Eooity settle*} or group Bare date Rasevatoe Equity section or grngi 

517.% Food Matwfactnrlng — 


Basedate Haseralue 


1M6.65 Food Retailing 

287.41 Insurance Brokers.. 


99965 Electronics..- 30/ 

1228.68 Other Industrial Materials 

486.00 HealtWHousetold Products.... 30/ 

48&00 Other Groups.. 31/ 

196ft45 Industrial Group 31/ 

uuaiiEiaus UJ4.07 Other Ftoantial 31/_,._ 

t Flat rield A 1 1st of consUtuents Is available from the Publishers, The Financial Time. Number One. Southwark Bridge. London S£ 1 9HL tie FT-ACTU ARIES SHARE INDICES 
SERVICE cows a range of etectrocrtcand paper-based products relatinfftd thee indices. Tel: 071-702 099L 


261.77 AllOther 
63.75 British Gov ernm en t . 

12880 Do. Index-linked.. 
128.06 Dehs&loaiB.. 



11433 
114.13 
96.67 
62 100.00 
100.00 
100.00 
100.00 


LON TON TRADED OPTIONS 


evtlia 


CALLS PUTS 
Nr 111 M Aw M Od 


atom 


CALLS 

■In Am Nhn 


PUTS 

■* Are N" delta 


CALLS PUTS 

■v Jan Sep Htr Jn 5m 


AIU Lyons 
l*W6J 


ASDA 
1*38 > 


603 57ij 68Jj B5<2 19S<i 

650 Kij 39*i 57*i 22h 40*i 46<i 
700 7ti a*; 37* 55*i 71ty 77>i 
34 4I» - - 2 - - 

40 - 4\ 6 - 6 7 

43 Lt. - - 6 - - 


BAA 

P560J 

BAT l«ls 
1*625 I 

BTR 
1*390 » 


550 37*i 49 62*2 
600 13*i 2537*1 

600 37*i 47*i 56«i 
650 14 24*j 33*s 
390 M*i 24 301a 
420 5 >2 14 IS 


BriL Airways 240 35*j 4144*, 4L, 8U9 

P268 1 260 20*1 23 32*j 7*i 15*2 19*j 

230 7*i 14*> 24*i V7*i 2b*i 3D*i 

SrnKI Bt»- 


Bm. Tenon 330 IS 27 30 
1*334 ) 360 6% 12 16 


14 23 26 
38*i 49>i 52 >i 
16 26*1 35*! 
42*9) S3*i 63*i 

I8*i 14*i 28 

40*2 42*1 46*2 
B*i L4 17 
27 32 33 


UldMBk 260 9>i 22 29*i 15 20 

1*263 ) 280 4 13*i 21 19 26 30*i 


National 
Port 
1*221 1 
Beusi 
1*1157) 

R torn 
P15Q1 


215 86 18*2 Z3*i 2*. 74, U*i 

235 l^i 9 13 14^ 17*2 21 1 ! 

1150 30*1 80 109 18 60 73 

1200 UUi 58 85 49 88 100 


140 

160 


850 63* 90*1 115 10*2 23 32*2 

900 31 bOii 86*z 2B*i 42)2 53>z 

1000 4*. 23 43*2 106 108 115 

420 47 56 64 lb 6 9*2 

460 16 26 40 10 20 23 

12 U 
24 28 


260 11 17 a 64* 

280 3*z 912b m 

70 5*i 3*i 104| 2*i 4*» 56 

80 l*i 3*» 5*i 86 96 UKi 

525 32 43*b 60*i 7*i U>; a 

550 176 3147*1 18 276 326 


600 24 426 566 136 296 356 
650 66 196 326 <76 576 596 
500 406 506 646 6 16 22 

560 116 246 376 276 416 <66 
460 106 26 326 18 246 316 
500 16 116 176 <86 536 576 
390 19 35 49 IS U 32 
420 76 24 - 32 44 - 


330 17 316 376 6 13176 

360 5 lb*j a 226 276 336 


dHB A 
1*900* 

Bow 
MS9) 

3J>. 

P’262 J 
Brttist Sttd 
W41 
Bass 
P5431 

CAWbe 

non 
Cmuabts 
«24) 

Can. Unton 
1*469 1 
Fba 
(*391) 

out 
rasai 

GranJ Met 850 66 926 - 7 166 - 

P896 ) 900 33 606 796 » 356 <46 

I.C.I. 1300 336 806 102 406 586 736 

F132S 1350 16536 -736 87 - 

Kfcgft&er 500 346 <06 526 76 18 226 

1*520 ) 550 8*i 18 276 326 426 476 

Udm** 43) 15 a 276 86 21 23 

P4») 460 3 56 12 366 506 526 

Land Scar 420 IS a 276 86 21 23 

( 4 424 ) 460 3 56 12 366 506 526 

HAS 300 196 266 33 < 86 116 

1*313 ) 330 46 106 20 206 25 27 

Saiutw) 390 146 23 326 106 18 22 

1*340 I 420 36 106 W 306 366 396 

SMI Tram 420316 45 52 36 8136 

1*442 ) 460 9 226 276 216 246 296 

SuHtaoe UD 66 9 116 6 46 116 

(*110 ] 120 2 4 8 12 156 166 

Trafalgar 130 U6 16 21 5 H «'l 

1*155 1 140 66 116 166 106 17 20 

Utd Bfcoite 390 27 376 446 56 10156 
P41I) 420 76 14 276 21 26 30 

UoHfwr 900 546 736 100 126 216 286 

PH& * 450 36 466 73 346 436 486 

UNranar 220 2J*j - - - - - 

1*2331 240106 - -1<6 - - 


l« An Ar Ur L« 


QtffcnScti 460 23 366 48 a6 266 326 
1*445 1 500 86 a 306 486 526 556 

Eastern Elec 250166 - - 9 - - 

1*252 1 240 -156 196 -226 246 


6 12 17 36 7 8 

1 46 8 1L> 17 19 


S csti led 
PORT 100 

no3 > 110 


4 96 10 16 46 
6 46 56 7 9 


Gurnee 

1*588* 

fi£C 

1*214) 

Hanson 

1*2201 

LASMO 

1*207) 

LasxWs 
111 7) 

P. AO 
<*385 > 

pilttogum 

1*127) 

PnrionUJ 

(*238) 


560 476 426 746 36 - - 
600 186 336 446 296 336 376 

2 56 7 

9 14 14 


200 20 236 26 
220 8116 15 


220106 15 18 76 U M 
240 3 66 96 20 23 25 

200 18 24 306 116 156 176 
220 8 17 U6 24 266 30 

Ufl 106 M6 176 46 7 9 

120 6 10126 10106 136 

360 346 426 446 186 25 34 
390 1B6 29 32346 40 506 
120 136 156 196 46 96 U6 
130 86 11 1<6 96146166 
220 216 266 296 46 8 U 

240 86 l<6 196 136 146 196 


Saw 

PUD) 


Fane 

1*236* 

Hum EMI 

1*808 1 

758 

1*131) 

Vaal Recft 

1*554) 

WeBcsoe 

<*1023) 


100 4 76 10 2 7 9 
110 1 36 6 86 126 136 


220 

240 


9166 
2 66 


206 

n 


800 17 496 
850 3 24 

130 46 11 
140 6 6 

50 56 86 
60 6 4 

1000 426 936 
1050 146 656 


536 76 
296 «6 
12 26 
8 86 

96 6 
56 5 

12S 12 
986 376 


106 136 
236 26 

a 376 
496 666 

6 86 
U 14 

26 46 

8 96 

436 606 
70 836 


E0BO FT-5E WDEX t*25J» 

2375 2425 2473 2525 2S75 2625 2675 2725 


R.TZ 500 436 586 68*1 9 16 U 6 

(*539 ) 550 166 316 416 336 406 436 

Sen. & New 420 456 526 586 56 12146 
<*452 > 4bO 20 26 366 18 26 326 

Toco 260 106 & 24 106 136 1*6 

(*260 ) 280 4 96 156 236 25 276 

inane* 

Water 360 32 346 416 10 20 23 

1*375 ) 390156 20 Z76 24 346 376 

Vodafone 330 406 <56 556 46 10 13 

<°3» * 360 206 276 386 156 226 256 

Dsrlhw Mar Jb Sen Hv Jta Sep 


CALLS 


Mw 

175 124 89 <j 53b 

27 12*j 

4 

lb 

Apr 

206 166 

m 100 72b 44 ^ 

33 

22 

•ter 

- I<*0 

- 123 

-72*, 

- 

37*i 

Jim 

- 204 

- 139 

-86 <2 

— 

51 

S*n 

- 247 

- 178 

- 125 

- 

83 

Dk 

- 270 

- 210 

- 160 

- 

212 


Mir 

5 9<a 

17 

31 

5ft 

87 *j 

131 
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44 

66 
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May 
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- 
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- 
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- 
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- 
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- 
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- 
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- 
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- 
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- 
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- 
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INTERNATIONAL COMPANIES AND FINANCE 


Credit Suisse profits surge 
57% despite downgrading 


By Ian Rodger in Zurich 

CREDIT SUISSE, still smarting 
hem the loss of Moody's triple 
A rating in January, has 

reported a 57 per cent surge in 
1991 net income to SFr848m 
(8556m), raised its dividend and 
forecast higher profits in the 
current year. 

Mr Robert Jeker. chief execu- 
tive of Switzerland's third lat- 
est bank, said the “very satis- 
factory operational 
performance" re-established 
the long-term earnings trend 
and showed that 1990's profit 
slump was an exception. 

“We foresee a further 
increase in profits this year," 
Mr Jeker said. However, he 
warned that the very high 
level of provisions for had 
debts In 1991 - SFrl.lbn. 81 
per cent above the previous 
year's figure - was likely to 
persist this year because of 
weak economic conditions in 
Switzerland and elsewhere. 

Mr Jeker insisted that the 
downgrading of Credit Suisse’s 
long-term debt by Moody's was 
having no influence on the 
group's business- “All analysts 
know that our bank is solid 
and one of the best in the 
world,” he claimed. 

Last year, group total assets 


SWISS BANK RESULTS 1991 (SFr minion) 
(consolidated) 


Net profit 
Total assets 
Loss provisions 


rose 4 per cent to SFrl55.6bn 
and shareholders' equity rose 
2.5 per cent to SFriMbn before 
the planned allocation to 
reserves of SFr240m from 1991 
earnings. Mr Jeker said the 
group's capital adequacy provi- 
sions were SFr2bn in excess of 
the Swiss legal requirement. 

Capital problems centre on 
CS Holding, the company set 
up in 1988 to hold Credit Suisse 
and most of its financial and 
industrial affiliates. The Swiss 
Supreme Court has ruled that 
CS Holding must meet bank 
capital requirements for all its 
subsidiaries. CS Holding plans 
to spin off up to 20 per cent of 
the shares of Credit Suisse to 
help raise Us capital reserves. 

The restoration of the Credit 
Suisse dividend, to SFr23 per 
share after last year's reduc- 
tion to SFr20 per share, will 
also help. 


UBS 

SBC 

Credit 

Suisse 

1^16 

1,032 

848 

249.291 

206,800 

149,676 

1.329 

1,454 

1,136 


Net interest income of the 
Credit Suisse group rose 14 per 
cent to SFr2bn and commission 
income jumped 21 per cent to 
SFrl.5bn as investment fund 
operations were buoyant Trad- 
ing income soared from 
SFr213m to SFrl^bn, nearly a 
third of it coming from 
interest rate instruments, 
mainl y via the London subsid- 
iary, Credit Suisse Financial 
Products. 

Mr Jeker said Credit Suisse's 
international operations con- 
tributed 34 per cent of last 
year’s gross profit compared 
with only 18 per cent In 1989. 

“Even if we cannot extrapo- 
late from this trend, it is none- 
theless a strong indicator that 
business is thriving in deregu- 
lated financial centres in coun- 
tries where market and operat- 
ing conditions are optimal, ” he 
said. 


Winning Somex bidder pulls out 


By Damian Fraser in Mexico City 


Murdoch 
holding in 
News Corp 
diluted 

By Kevin Brown 

in Sydney 

MR Rupert Murdoch’s family 
shareholding in News Corpora- 
tion has been diluted to 41 per 
cent from 44.8 per cent as a 
result of moves to strengthen 
the group's balance sheet fol- 
lowing its financial crisis last 
year. 

The dilution, which was 
expected, was divulged by 
News Corp in a filing to the 
Australian Stock Exchange. 
News Corp is incorporated In 
Adelaide, although it Is run 
from the US. 

News Corp said the number 
of voting shares held by Mr 
Murdoch and his family com- 
panies Cruden Investments 
and Kay are m had risen to 
150m from 120m in September. 

However, the family’s hold- 
ing was diluted by the issue of 
96m new shares as part of 
News Carp’s refinancing since 
the completion last year of a 
USS7.6bn debt rescheduling 
agreement with more than 100 
banks. 

The group issued 42m shares 
In December, and just under 
2m in September and October 
as part of its dividend re- 
investment plan for sharehold- 
ers. The remaining 52m shares 
were issued on conversion of 
the company's convertible 
notes. 


Nestle wins round in Perrier tussle 


By William Dawkins in Paris 

THE labyrinthine struggle 
between Nestld and Italy's 
Agnelli family for control of 
Source Perrier, the French 
mineral water company, yes- 
terday swung in favour of the 
Swiss food multinational. 

A commercial court in 
Nines, near Perrier's spring in 
southern France, ruled that 
voting rights on a third 
of the 35.5 per cent Perrier 
stake owned by Exor, an 
Agnelli-controlled holding com- 
pany, must be frozen for two 
years. 

The move automatically cuts 
the A gnelli camp's total votes 
in Perrier from 49.3 per cent to 
to 37.5 per cent and Is a partial 
victory for Nestle in one of two 
crucial court actions it is 
undertaking to reduce the Ital- 
ian stake. 

Perrier's share price rose by 


FFr28 in response, to close at 
FFr1,568. 

Previously, the Agnellis con- 
trolled 35.5 per cent of Perrier 
through Exor - now reduced 
to 23.7 per cent - and stOl 
hold another 1&8 per cent in 
Perrier treasury shares bought 
in January by Saint Louis, the 
paper and sugar group which 
they control with Worms et 
Cie, a family holding group. 

Tor the first time since the 
beginning of the conflict, Nes- 
tle is In a good position to get 
control of Perrier," said Mr Syl- 
vain Massot, European food 
and beverages' analyst at Mor- 
gan Stanley International. 

Exactly how much of Perrier 
is owned by the Swiss group 
will not be - known until 
the FFrl3.4bn (52.3bn) hostile 
offer it is making for the 
water group, with Banque.. 


Indosuez, closes on March 24. 

The three-month battle has 
deeply split the French busi- 
ness establishment. On the 
Nesflg side stand Banque Indo- 
suez and Lazard, the bank 
which has traditionally domi- 
nated the takeover market. 
'Lazard Is. loyal to BSN, the 
leading French foods group 
which is deeply anxious over 
the Agnellis’ ambitions and Is 
trying to force the Italians to 
negotiate. 

The Agnellis, once dose to 
Lazard, axe backed by Exor, 
the commercial bank Socfete 
Gtoh a le, and the Worms fam- 
ily, a historic commercial 
dynasty. 

NestlS did not get all that it 
wanted from the Nlmes court 
yesterday, in that It had asked 
the judge to freeze all Exor’s 
voting rights for five years, on 


Aker falls steeply to NKr92m 


THE winning bidder for the 
Mexican bank Somex, which 
was privatised on Sunday, has 
pulled out of the deal after key 
investors baulked at paying 
the agreed price of $S46m for 
nearly 82 per cent of the bank. 

The move will not surprise 
too many observers of the Mex- 
ican banking scene. The pur- 
chase price had been widely 
described as too high. It repre- 
sented 29 times last year's 

Trelleborg 
tumbles 78% 

TRELLEBORG, the Swedish 
mining and industrial group, 
yesterday reported a 78 per 
cent fall in profits after finan- 
cial items to SKrS12m ($84m) 
for 1991, but decided to main- 
tain an unchanged dividend of 
SKr6.50 a share, writes John 
Burton in Stockholm. 

The board proposes a one- 
for-five rights issue to raise 
SKr913m. The funds would be 
used for investments in foreign 
mining operations as well as to 
finance possible acquisitions. 

Sales for the group fell by 15 
per cent to SKr2l.5bn, 
reflecting the slowdown in the 
construction industry and 
weaker metal prices. 

Mining units Boliden Min- 
eral and Boliden International 
suffered losses of SKr62m and 
SKriSm respectively. 


earnings and was 4.6 times the 
bank's book value. 

Mr Eduardo Creel, who 
headed the winning financial 
group, said some of his inves- 
tors had shown “doubts with 
respect to the reasonableness 
of the bid presented,” and his 
group would thus not make the 
first payment due on the bank. 
Mr Creel and his team thus 
forfeits its deposit of 50,000m 
pesos (316.1m). 


The finance ministry has 
awarded Somex to the second 
highest bidder, investors from 
the brokerage Invermexico, 
who had offered 3605m for 81.62 
per cent of the bank. 21 times 
earnings, and JL3 times book 
value. 

In the past nine months the 
government has sold 12 banks 
in auctions for 30.75bn pesos at 
an average of 21 times historic 
earnings. 


By Karen Fossil in Oslo 

AKER, the Norwegian cement, 
oil and gas technology group, 
yesterday reported a steep 
decline in profits before 
extraordinary items to NKr92m 
(S14m) from NKr6S2m for 1991 
on turnover little changed at 
NKrl3.6bn against NKrl3.4bn. 

The group has been hit by 
losses in the oil and gas divi- 
sion, which suffered a 
NKr300m charge for the loss of 
the Sleipner platform, plus a 
move into the red by cement 
and building materials. 

Of the total Sleipner charge, 
NKrlSOm represents a realised 
loss while the remainder is a 
provision for future costs. 
“Uncertainty continues to sur- 
round the final financial out- 


come of the Sleipner loss,” 
Aker said yesterday. 

The oil and gas technology 
division net loss, before 
extraordinary items, was 
NKr79m against a profit of 
NKr339m. However, its order 
reserve rose to NKrl3bn by the 
end of last year compared with 
NKtflbn at the end of 1990. 

The division expects to 
increase turnover this year and 
is looking for a significant 
recovery. Profits are expected 
to be better than those which 
would have been recorded for 
1991 before the. Sleipner 
charge, the company said. 

Cement and building . materi- 
als suffered a NKrTSm net loss, 
before extraordinary items. 


Alenia declines sharply 
despite sales advance 



Renault to raise fresh 
cash for Argentina arm 


ALENIA, the Italian 
state-owned aerospace and 
electronics group, suffered a 
sharp drop in net profits to 
L56bu (S44.7m) last year from 
L97bn in 1990, despite a 15 per 
cent rise in group sales to more 
than L4300bn from L4,175bn in 
1990, writes Haig Simouian In 
Milan . 

At parent company level, the 
company only broke even last 
year after setting aside L138bn 
in depreciation charges and 
provisions. As a result, the div- 
idend, paid by the parent com- 
pany, is being cut to L6Q a 
share from L90 the previous 
year - itself reduced from 
L130 in 1989. 

Alenia blamed its earnings 
fall on the worldwide down- 
turn in defence and civil avia- 


tion orders, as well as adverse 
exchange rate movements 
between the lira and the dollar. 
Despite the difficulties, the 
order book edged up to 
Lll,600bn last year from 
LlO^OObn in 1990. 

The group, which was 
formed from the merger in 
December 1990 of tbe Selenia 
defence electronics concern 
and the Aeritalia aerospace 
business, has been trying to 
slim down in response to the 
tougher business climate. 

Staff numbers remained vir- 
tually static at around 30,000 
last year. However, last 
November Alenia reached 
agreement with the govern- 
ment and unions to cut the 
workforce by about 3,000 over 
the next three years. 


Rupert Murdoch: group’s 
refinancing well received 

News Corp announced the 
latest step in its refinancing 
on Thursday in New York, 
where News America Hold- 
ings, the group’s principal US 
subsidiary, said it planned to 
raise about US$3 00m In zero 
coupon exchangeable subordi- 
nated notes. 

News Corp has raised about 
USSl-5bn recently through the 
issue of notes and shares, 
asset sales, and the part-flota- 
tion of Pacific Magazines and 
Printing, an Australian sub- 
sidiary. 

The refinancing programme 
has been generally well 
received. Standard and Poor's, 
the US credit rating agency, 
raised News Corp’s long-term 
debt rating from BB minus to 
B in December. 


By William Dawkins in Paris 

RENAULT, the French state- 
owned car maker, is to raise 
fresh cash for its loss-making 
Argentinian arm, to help it 
increase production for the 
South American common mar- 
ket, due to come into effect in 
1995. 

The group currently owns 72 
per cent of Renault Argentina, 
with the remaining 28 per cent 
held by local private investors. 
It plans to inject tbe 
72 per emit stake into a new 
holding group, to be 
owned two thirds by outside 
investors and one third by 
Renault 

The price of the shares, and 
hence the amount of fresh capi- 
tal the exercise will attract 
has yet to be fixed, said a Ren- 
ault offlciaL Renault made 
35,000 cars of the 200,000 sold in 
Argentina last year, by far its 
largest market within the 
region. 


It made a FFr330m (359.18m) 
loss there last year, a legacy of 
the high inflation that crippled 
Argentina nntii the sweeping 
economic reforms of President 
Carlos Menem had time to take 
effect 

Renault officials stress that 
they have faith in the reforms, 
and that they did not plan to 
restructure the group’s busi- 
ness in Argentina. However, : 
they do not feeL they, can 
launch aggressively into neigh- 
bouring countries without 
local partners. 

The plan for a South 
American common market, or 
Mercosur, ; was agreed 
a year ago between Argentina, 
Brazil, Uruguay and -Para 
-guay. 

They aim to curb trade barri- 
ers between each other and set 
joint rules on anti-dumping, 
Investment and intellectual 
property. 


against a profit of NKx369m. 
The division saw staff cut by 
704 to 4^69 and capacity cut by 
850,000 tonnes. The division 
expects profits to fell further 
year. - 

Included in group figures for 
1991 Is a NKi24lm gain from 
the sale of Aker's 20 per cent 
stake in Noco, a small Norwe- 
gian oil company. . 

Aker has made organisa- 
tional changes at Norwegian 
Contractors, tbe unit responsi- 
ble for file construction of 
Sleipner. Mr Jan Moksnes 
replaces Mr' Ulf Hendksen as 
managing director. Mr Tom 
Ruud, grotto president, takes 
over as NGs chairman, replac- 
ing Mr Gregers Kure. 

Saison takes 
foil control of 
h otels ch ain 

By Robart-THomaon 

in Tokyo 

SAISON, the Japanese retail 
and consumer credit group, 
yesterday confirmed plans: to 
make the - Inter-Continental 
Hotels chain a wholly-owned 
subsidiary . by . .acquiring 
the 40 per cent held by 
Scandinavian Airlines System. 
(SAS). „ . 

The cash-strapped airline,, 
which bought the stake for 
3500m two years ago, was cho- 
sen as a .partner fiaxSeiyu, . a 
Saison company; in the hope of 
broadening the International 
appeal of the chain and to help 
flwanea the cost of a refurbish- 
ment programme. 

Inter-Continental, which Sai- 
son acquired for $2J5bn, has 
reported operating profits for 
the last three years but financ- 
ing costs have pushed it into 
the red. 

The, hotel- chain said that 
there' will not be a sell-off of 
the group's assets. 


the grounds that Exor and its 
allies bad secretly built up con- 
trol of Perrier against Flench 

takeover rules. 

The Swiss group Is trying to 
annul tbs sale of the I3J per 
cent Perrier stake to Saint 
Louis in another legal action , 
on the grounds that the trans- 
action took place illicitly, in 
the knowledge that Nestfe was 
about to make an offer at a 
higher price. 

That transaction is due lor a 
mw by the Paris commercial 

court on March 16, jus*, under a 
week before Nestld s offer 
closes. If the Swiss group wins, 
the Agnelli camp could end up 
with as little as 32 per 
cent of Perrier, estimated Mr 
Massot . 

Exor said yesterday’s ruling 
was “regrettable but not a 
catastrophe**. 

Second half 
helps Amic 
restrict 1991 
fall to 11% 

By Philip Gawlth 
in Johannesburg 

AN improved second half 
allowed Anglo American Indus- 
trial Corporation (Amic) to 
restrict the decline in full year 
1991 earnings to 11 per cent 
Profits at Amic. the indus- 
trial arm of the giant Anglo 
American group, improved by 
5.6 per cent in the second half 
following a 25.4 per cent reduc- 
tion in the first six months. 
Full year net earnings fell to 
R401m (3139m) from R451m. 

Turnover was 5.5 per cent 
higher at R6.46bn, but earnings 
at the operational level were 24 
per cent down at R434m. 
Income from associate 
companies and investment 
and interest income also 
dropped. 

Mr Graham Boustred, the 
retiring chairman, said the 
results reflected a deepening 
domestic recession and further 
deterioration in world 
markets. 

Of the .main profit contribu- 
tors, both Hlghveld Steel and 
AECL tbe chemicals company, 
were hard hit, with Highveld’s 
attributable earnings (hopping 
to R96m from R150m while 
raming * at AECI dropped to 
R187m from R238m. Earnings 
also fell et Boart International, 
a key supplier to mining .mar- 
kets, to H48-2m from R66m. 

Companies that managed to 
lift earnings included Mondi, 
the forest products group, and 
Scaw Metals. Mondi’s attribut- 
able earnings rose by 18 per 
cent to RllOm and Scaw 
lifted earnings to R84m from 
R78m. 

Mr Boustred said the group 
was budgeting for a modest 
increase in earnings this year. 
The 1991 dividend is being held 
at 350 cents per share. 



PRICE Latest Change Year Hli 

CHANGES prices on week ago 19! 

Gold per troy oz. $348.7 -3.5 $370.4 $44 

Silver Per troy oz 241. 40p +6.34 272.7 p 28t 

Aluminium 98.7% (cash) $1278 -20.5 $1531 Si! 

Copper Grade A (cash) E1300 + 4.5 £1301 £1- 

Lead(cash) £301.75 +10.25 £328 £3! 

Nickel (cash) $7625 -40 $8615 §91 

ZJnc SHG (cash) S1206 + 20.5 $1211 $n 

Tin (cash) S5625 + 30 S5S75 S5S 

Cocoa Futures (May) £876 -16 ESSO £82 

Coffee Futures (Mar) £458 +8 £556 £62 

Sugar (LDP Flaw) $207.1 +3.6 $238 $2£ 

Bariey Futures (May) £117.45 -1.85 £121.75 £12 

Wheat Futures (May) £128.60 -2.20 £131.95 £14 

Cotton Outlook A Index 55.30c -0.90 84. 15c 86.: 

Wool (B4s Super) 480p nc 330p 4« 

Oil (Brent Blend) $17.45x -0,05 $18.85 S2S 

Par wwt unless ouiarwtaa Mated. tUnquotaa. p-Denca/Vp- c-camg a. x-Apr. 
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Change 
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Low 
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1991/92 

1991/92 

$348.7 

-35 

$370.4 

$403.25 

$345.25 

241. 40p 

+6.34 

272.7 p 

280.56p 

183.35p 

$1278 

-20.5 

31531 

S1570 

$1082.5 

£1300 

+ 4.5 

£1301 

£1472 

£1147.0 

E301.75 

+ 10.25 

£328 

£382.5 

£279.00 

$7625 

-40 

$8615 

S9237J5 

$7090.0 

Si 206 

+ 20.5 

$1211 

$1430 

$990.25 

$5625 

+ 30 

$5575 

S5915 

$5425.0 

£076 

-16 

£680 


£598 

£458 

+ 8 

E556 

£620 

£458 

$207.1 

+ 3.6 

5238 

$293 

$194 

£117.45 

-1.85 

£121.75 

£122.95 

£107.75 

£126.60 

-2.20 

£131.95 

£141.10 

£111.80 

55.30c 

-0.90 

84.15c 

86.25c 

55.30c 

480p 

nc 

330p 

480p 

329p 

517.45* 

-0.05 

$18.85 

$29.16 

$16.75 



dose 

Previous 

High/Low 

Mar 

654 

653 

886 BSD 

May 

676 

676 

680 672 

Jul 

705 

708 

708 701 

Sep 

731 

730 

733 728 

Dec 

785 

765 

767 762 

Mar 

796 

796 

797 785 

May 

817 

617 

816 615 

Sep 

657 

855 

896 


Turnover 2227 (41SB) Iota of 10 tonnes 
(CGO Indicator prices (SDRs pet tonne). Oafly 
price for Mir .5 B2SS7 (841.38) ID day average 
tor MarX B3&45 (8SLB1) 

COPPBE - London FOX~ ShtVHia 


London Markets 


SPOT MARKETS 

Crude oO (per barrel FOB) 
Dubai 

Brent Blend (dated) 

Brent Blend (Apr) 

W.T.I. Jt pm est) 



Ooso 

Previous 

High/ Low 

Mar 

780 

787 

788 776 

May 

603 

606 

60B 70S 

Jul 

626 

832 

631 817 

Sep 

652 

654 

666 640 

NOV 

077 


678 884 

Jan 

90S 


900 694 


5l5.25-8.35w -0.15 
31725-7. 3Sw -0.15 
517.40-7X0 -0.20 
S16X0-8.60W -.275 


Haw Oc»3e 

May 181.00 

Aug 165.40 

Oct 157.00 

Mar 165.60 


m POX (5 per tonne) 

Previous High/Low 

10O.8O 162.00 160.00 

185.20 IS* SO 

1B6.B0 156.60 

1ST JO 


White Close Previous High/Low 


Tumover2665 (3320) lota of 5 tonnes 
ICO Indicator prices (US cants per pound) lor 
Mar X: Comp, dally 54.00 (55.50) 16 day average 
53.05 (55.28) 

Sterling dose: March £<58 

POTATOES - London POX e/tanna 

Close Previous High/Low 


Aluminium, 88.7% purity (S per tonne) 


Cash 

3 months 130Z-03 1317-7X 

Copper. Grade A (E par tonne) 

Cash 129*301 13184 

3 months 1322-23 1334-4-5 

Lead (E per anna) 

Cash 301 -6-2UO 30X6-43 

3 months 312-2-25 31fr4 

Mcfcel 18 per tonne) 

Cash 7820-30 7480-00 

3 months 7700-10 7565-75 

Tin 1$ per tonne) 

Cash 5620-30 5565-05 

3 months 565560 562&-30 

Zinc, Special High Qrede 1$ per tonne) 

Cash 12054)7 1216-7 

3 months 1210-13 1220-1 

LME dosing U% rate: 

SPOT: 1.7165 3 months: 1.0039 


1297 

1323/1316 


pqix/wox 

313/309-3 


30I.5-2_C 

311-15 


Kerb does Open Interest 
Total dally turnover 19,559 lots 


1300-01 161,445 lots 

Total dally turnover 20X67 lots 

1318-18 120.264 lots 

Total dally turnover 2X42 lota 

312-5-13 15,196 lots 

Total dally turnover 3,6M lota 

770006 23,467 Iota . 

Total daily turnover 1,07S loti 

5845*50 8,766 lots 

Total dally turnover 12X3® lota 


. High/Low 


Apr 

mso 

18J5 • 

1IL87 

• 18X0 

May 

16.70 

18.72 

18.84 

. 10X9 

•Jun 

18.B3 

18-84 

i tun 

18X1 

Jul 

18JM 

T8.90 

19-00 

18X6 

Aug 

16*7 

18JK 

two 

18X4 

Sep 

THJ77 

i6 m : 

19X0. 

16X7 

Oct 

18.83 

1BJM 

19X3 

19X0 


1206/1206 

1216/1211 


1207X-6X 

1212X-13 1211-12 


8 months: 1.6890 


0 months: 1.6304 


Ofl products 

INWE prompt delivery per tonne OF) + or - 

Premium Gasoline 3198-199 -0.5 

Gas Oil SlSfl-157 -2 

Heavy Fuel Oil 572-74 

Naphtha 5179-181 +0.5 

Petroleum Argus Estimates. 


Sold (per troy 02)4 S349.7 

Silver (per troy oc)4> 417.0c 

Pletlnum (par troy oz) 5363.60 
Palladium (per troy ozi S84.no 

Copper (l/S Producer) 106.4c 
Load (US Producer) 37c 

Tin (Kua/a Lumpur m orient) M.lOr 
Tin (New York! 200.5c 

Zinc (US Prime Western) 62c 

Catdo (live weighty 108. >2p 

Sheep (live weight)^ KELOSp 
Pipe (live weight)? 95.41 p 

London dally sugar (raw) S207.lv 
London dally sugar (wrnta) 5284.7V 
Tale and Lyta asport price £226.0 


May 264.0 

Aug 266.0 

Oct 2S9X 

Dec 26Q.B 


262.0 263-0 262.0 

205.0 266-6 264.8 

256.0 2SS 0 256.4 

256.5 


121.0 I20.B 

144.5 143.5 

13a I 130.0 


120.5 120.0 

145.0 144.0 

130.1 1200 


Turnover Raw 71 (247) lots of 50 tonnes. 

White 1060 (846) 

Parks- White (FFr per tome): May 1488.00 Aug 
1529.81 

CRUDE OIL - IPS S/bamri 



LMsst 

Previous 

High/Low 

Apr 

17.46 

17.41 

17X1 17.43 

May 

17.52 

17.44 

17X4 17-49 

Jun 

17.58 

17.50 

17X8 17X5 

Jul 

17X4 

17.50 

17.08 17.54 

Oet 

17.62 

17.66 

17.65 17.B2 

Dec 

17 81 


17.65 17.81 

IPE Index 

17X1 

17 JO 



Turnover IDS (125) tats of 20 tonnes, 

9QVAMEAL ~ Lewda u POX 

Peso Previous HkQh/Low 

Apr 131,00 131.60 

Turnover 0 (0) Iota o! 20 ion nee. 


PltnCIHT - London FOX 


310/lndex point 


Turnover 21517 (216751 

(MOIL - IPS 



Close 

Previous 

High/Low 

Mar 

1290 

1275 

1235 1275 


1340 

1333 

1364 73-10 

May 

1343 

1320 

1330 1323 

Jut 

1168 

TTS3 

1100 1150 

OCt 

1306 

1297 

1310 1300 

BFI 

1227 

1227 

1227 


Barley (English feed) 

Maize (US No. 3 yellow) 
Wheal (US Dark Northern) 

£120.75 

£148.0 

Unq. 


Rubber (Apr)* 

63. OOP 


Rubber [May)V 

53J5p 


Rubber (KL RSS No T Mar) 2100m 

■OX 

Coconut dl (Philippines)! 

9640.0t 

-5 

Palm Oil (Malayslan)S 

S3S0X 


Copra (Philippines^ 

$415 Ow 

-10 

Soyabeans (US) 

Cl59.0q 


Cotton "A* Index 

55.30e 

-0.35 

Wooitopa (64s Super) 

480p 



Turnover 11000 i 


158.73 157.00 
159-25 157.60 
16050 158.25 
132-25 160.50 
163.78 162.75 
166-75 16625 

168.00 16725 

170.00 168.75 

171.00 

i of 100 tonnes 


Turnover 256 (250) 


GRAINS - London FOX 


LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 

Cold (line or) 5 price C equivalent 

Close 348 .5O-34890 

Opening 350.60-350^0 

Morning fix 360.55 204.164 

Attemoon Ibt 348.40 203X51 

□ay's high 35l.4G4S1.7D 

Day's tow 348X0-348JM 

Loop Ldn Mean qtid Lendtng Rates (Vs U83)~ 

1 month 3.67 6 months 3.67 

2 months 3.68 12 months 3X9 

3 months 3.86 

Saver fla p/Pne oz US ca equl v 

Spot 241,40 415X5 

3 months 247,66 419.75 

6 months 253X5 424.60 

12 months 265.80 434.75 

GOLD corns ‘ 

(Prices supplied by Engeawd Meta ls) 

1 price C equivalent 

Krugerrand 34830-36030 204.00-20460 

Maple leal 300-00-361.00 210-00-210.50 

New Sovereign 89X0-86X0 5000-5050 

TRADED OPTIONS ’ 


New York 

GOLD ioo tray ou S/trey or. 


MATWaCHL 42.000 US galls, cents/US palls 
Uiest Previous. Htgh/Low 

Apr 6126- SUE 3170 5125 

«*y 6106 .6128 5146 6100 

Jun 6110 3119 5138 5110 

Jul 5160 5140 - 5180 5146 

Aug 5226 5210 6340 mo< 5 

Sap 5360 5338 6965 6380 

Oct 5466 5445 5465 5486 

Nov 5670 t»45' 697S 5680 

Deo 6856 6846 6676 -5856 

Jan 5680 ' 6875 5706 5880 

COCOA HUofinesX/tonaes ~~ 

Clooa . Previous MgtWLow 


Mar 

Close 

349X 

Previous 

361.4 

High/Low 

0 

0 

Apr 

3303 

392X 

Mas 

348.2 

May 

391X 

353X 

0 

0 

Jun 

aosx 

3B4.6 

354.8 

Mfl TV 

Aug 

3S4X 

356.9 

356-4 

364.7 

Oct 

367.1 

3592 

3577 

367.0 

Dec 

SSLS 

381.7 

3608 

368X 

Feb 

36Z2 

384.3 

3637 

382X 


.. Mar ' 

1006 

. 1016 

M*y 

1043 

1082 

Juf. 

.10B0 

1088 

a«P 

1114 

1120 

Dec 

1169 

1166 

Mar 

1200 

1209 

May 

1220 

1236 

Jut 

1268 

1269 

Sep 

1291 

1801 

Deo. 

1328 

. 1330 


Apr 3846 3886 0 

PLATINUM 60 troy os S/tray or 


CO^TO •~C" 37 jOMba; oems/Wa 

Ctooe Previous hSgti/Uw* 


£ a tonne unless otherwise stated, p-pence/fcg- 
c-cente/lb. r-rlnggltflig. g-Mar Wun/Jly u-Jan/ 
Mar v-Mar/Apr y-Fob/Mar z-Feo w-Apr. tMeat 
Commission average latstock prices. " change 
from a wOefc ago. ^London physical market. 
9CIF Rotterdam Bullion market close. m-Me- 
laysian eents/kg.^Shoop prices ere now live 
weight prices. 


SPICKS 

Industrial demand for apices has been slack 
Because of holidays in Burppe. reports 
Man-producten. All spice/ pimento; demand 
bom central and south east Europe 
increasing, Mexican and Jamaican spat 
US$2650. Jamaica shipment 52.400 dr. 
Nubnegs/mace; no significant change. 
Cassia: Indonesian, no change, ka/va sticks 
51,625. kb broken/ cleaned 51.180. vera aa 
cuttings Sl.900 all ctl. Madagascar 
cirtfiamom soot scarce, shipment ottered at 
FF6.35 at. Nigerian spilt ginger spot and 
April delivery 3800. Chine whole peeled 
no. i shipment Si.800 cif. Indian cochin 
ginger firm at 5;.lSO-5i,l75 erf. 


Whew Close Previous High/Low 

May 120.60 127.00 128.65 128.15 

Jun 12836 126.70 12830 128.25 

Sap 112-90 112.60 11165 112.65 

Nov 115.05 115J5 116.00 115-65 

Jan 11935 119.65 119.70 119.55 

Mar 122-90 1ZL65 122.75 

Sariey Close Previous High/Low 

Mar 11A30 11450 

May 117.45 117.40 117 JO 

Turnover Wheal 43! (394). Barley 5 (5). 
Turnover lets of 100 Tomes. 

WPS - London FOX (Cash Setn ament) p/kg 
Close Previous High/Low 


121X 


1203 120.5 

1193 

119X 

119X USX 

119X 

1 19.0 

118.5 

110.9 

1105 

1103 

110X 

110.5 

1107 

103.0 


10OX 

lias 


UOO 108.8 


Aluminium (99.7%) Calls 

Strite pnee 8 tonne May jun 
120a 110 130 

1300 47 66 

1400 (4 30 

Copper (Grade Al Ceils 

2150 97 104 

2250 35 48 

2350 8 17 

CeBee May Jul 

750 24 32 

600 66 57 

650 8 16 

Cocoa May Jul 

675 2? 

700 13 37 

725 27 


Puts 

May Jun 
12 20 
« 56 

114 117 


10 24 

47 66 

118 184 


21 54 
5 27 

55 90 


21 

37 32 

47 


Mer 

Cloaa 

366.1 

Previous 

3801 

Hlgfi/Low 

0 

0 

Apr 

3616 

367.1 

38BX 

3627 

Jul 

363.1 

3606 

3600 

3820 

Oct 

366X 

369.1 

367X 

3600 

Jan 

SOME 

365.8 

ASXOOU 

369.1 

cyoccena 

367.0 

i/oroy oz. 

3800 


Close 

Previous 

High/Low 

. ’ - 

Mar 

4102 

413X 

4igx 

414JJ 

Apr 

4104 

4M.6 

0 

0 

May 

4103 

-416X 

4223 . . 

41 BX 

Jul 

421.7 

419X 

425X 

420.0 

Sep 

4253 

4200 

427-0 

427X . 

Dec 

491.2 

4293 

439.0 

4300 

Jan 

433X 

430-0 

0 

o 

Mar 

4374 

406X 

441.0 . 

4400 

May 

442.1 

439X 

445X 

446.0 

Jul 

4407 

444L5 

0 

0 


Mar 

7040 

07X8 

69X0 

- 68.70 

May 

71X6 

8040 

- 71X0 

67X0 

Jul 

73.40 

71.15 

73X0 

69X0 

Sap 

7025 

73X0 

76X5 

72X0 

Deo 

79X0 

78X5 

79X8 

78X0 

Mar 

B2X0 

00X0 

62X0 

79.05 

May 

8060 

83X0 

■ 82X0 

02X0 

Jui 

. 08X0 

08X0 

0 

O 


COTTON SOJOOO; centa/lba 

Ctete ' Previo us . 

Mar 5235 63.70 

May 54JB 55-10 

Jul B&7T 50-90 ■ 

OCt 9640 50-56 

DM 30 JO 6031 - 

Mar 6085 61.87 

May 61.48 BUD 

JUl 61 JE 8080 


83J0 Men 

54-40 53JX) 

50* ' . 66.78 
5020 58£0 

5M0 fiOSO 

61.10 60.65 

6140 61-40 

0 0 


ORANtE JUICE 16.000 M; cantahbs 


MOH GRAPE COPPER 2S-000 lb* eanta/lba 
Close Previous High/Low 


Turnover^ (48) lots al 3,260 kg 


Apr May Apr May 

16 SO 20 45 

5 28 

18 



Mar 

101.15 

101.83 

101X5 

101.10 

Apr 

101X0 

101X6 

101.70 

101.70 

May 

101.15 

101.76 

102.00 

ioao6 

> Jun 

100X6 

101X5 

101X0 

101X0 

Jul 

100.75. 

. 101XQ - 

101X0 

100.70 

Aug 

100X0 

100.75 

100X5 

10030 

Sep 

10025 

100.45 

10030 

10040 

Oet 

100.1Q 

100X0 

0 

0 

Nov 

99X5 

100.20 

0 

0 

Dee 

90X5 

mos 

100X0 

99.75 

SUGAR WORLD "11“ 112X00 Rs: centa/lba 


Clou 

Previous 

Htgft/Low 


May 

6,12 

6.12 

83! 

Itll 

Jul 

8X5 

8X5 

8X0 

6X4 

Oet 

6X8 

8X6 

6X8 

8X6 

Mar 

8X0 

639 

839 

ass 

Msy 

8.07 

6.63 

6.64 

8.64 

Jul 

6.71 . 

6.67 

a 

0 


' Mar 

145X0- 142X3 

14630 

141.05 

May 

14230 18175 ' 

143.75 

137X5 

Jul 

140X0 166X0 

140.80 

134X0 

Sep 

163.76 .180X0 

136X0 

130X0 

Nov . 

124X0 121.60 - 

125X0 

121X6 ■ 

Jen 

122X0 12130 

128X0 . 

121X0 

Mar 

122X6 121X5 

12530 

121X0 

May 

122X5 - 121X9 

0 

0 

Jill 

122X6 T2.125 

0 

C 


wanaw (Btett September 16 1931 100) 


SOYABEANS 5JW0 bu mfn; cento/60lb buahol 
Qo— Previous High/Low 

Mar 691/2 588/2 895/4 567/ 

May 601/0 687/0 604/4 596/ 

Jul 611/4 607/4 614/4 606r 

Aug 616/4 612/4 618/4 612/ 

S«P 818/0 614/4 821/2 614/ 

Nov 827/2 623/4 630/4 622/ 

Jan 838/0 631/2 538/0 . 631/ 

Mar 846/0 940/0 646/4 640/ 

May 681/4 647 A) 832/ 0 646/ 

■OTABEAN 08. 60,000 Bwccanlanb 

Ctoae Previous Hlgh/Lo* 

Mar 20.88 20.46 20 JO 20.4! 

May 21.12 2a 70 21.1® . 

Jul 21.42 21JM 21-48 21.01 

Aug 21.57 21.18 21.00 21. T 

Sep 2T.71 21.32 21.71 21-31 

0« 21.81 21.43 21 .86 21JK 

Dec 22.11 21.71 21.7! 

Jen 2Z12 2JJ7 w an v>n 

Mar 22JG2 21.85 22JBO 2241 

May 2266 22MS 22.66 22.61 

80YAMAH MEAL 10Q tone; 5/ton 

Owe Previous Hlph/Lcw 

jtar TOT T7&0 mi T7S4 

May T77J) 178,1 179,3 177 1 

Jul 160.6 100-8 J8Z2 IBol 

Aug 181.7 161.6 HQ* 181.1 

Oct 197J 1 & 8.1 iggjj igyj 

Qec ianj taflj aooj igg,c 

MAgE 5,000 bu min; cento/BBIb bushel 
_ Ctow Pravlotia HlgtoLow 

ST MS'* 287A 

r 2*® 2*2 mr0 

JU» ZB1/2 260/2 262/4 on tu t 

™ 

Mar 200/? 278/0 *** 

May seam sasm 283/4 ana 

WHEAT 5.000 bu min: cents/eWb -busMaf 
0088 Pravfcmt HtgtULow 

& 3^ 222 407/4 «« 

JuF muS 398/0 «« 

301/4 3E1/4 3BG/8 Mir 

Sep 684/2 .385/0 38S/4 'iSS 

Sr r ^ ^ 

_ r 805/4 368/0 40T /Q 389/4 

MVH CATTLE 4 0fiQ0 tbe; cenS/iha 

Cfoee Pravtflua HlghAow 

UK 74 7&600 78-460 7560 

1“" 7 * £a * 75.000 74S 

ss ss; ss ™ 

Dk 08.70 

U*C 60675 60.880 GSA? 

■y ma5 ° 0 70600 70 l2S 

tiVE HOGS 40,0 00 lb: cenn^ih. 

Qo<w »^>wloua as,/.. 

jST S" 4, - OT5 

JW 4&X,S 

MB SS ^ 44580 

Qa ««0 4360 

f* s s ss 2S 

PORK 









— — CUR RENCIES. MONEY AND CAPITAL MARKETS 

FOREIGN EXCHANGES 

More good news for dollar 


W CJ SP l Ca »ti 0 USly 
nigber in late European trade 
vesterday after rumoors S 
Intervention by the Bondes- 
JNtartf Resem 

P^° 7 ® d faise, and dealers 
turned their attention b ac k to 
a. surprisingly strong US. Feb- 
, employment report. 
writes Neil Buckley. •' 

rv»T! 1 5 ^ 0 ^ ar had opened at 
DMi. 6685/95 but spent a ner- 
vous morning waiting for the 
employment data, and later 
came under pressure as the 
Swiss National Bank finally 
intervened against both the 
doDar and the D-mark to sup- 
port the ailmg Swiss franc. 

•ft ret J? unded to a DML 6777 
him when the non-farm pay- 
roll figure showed a large 
increase of 164 , 000 , higher than 
the most optimistic es timates 
At this point, the SNB was 
reported to have intervened 
once more, concentrating this 
tune on aggressive dollar seE- 
in& This sparked rumours of 
wider intervention which 
knocked the dollar back to 

C IN NEW YORK 


DM 1.6570 before the market 
realised they were untrue and 
the dollar began its upward 
aeauL ft closed at 
DML 6685 in Lmirirm 
Volatile trading in New York 
teftit at DM 1.6690 by midday. 

"Hie payroll data wore much 
stronger than -expected and 
seemed to confirm the view 
that the US economy is In the 
early stages of recovery, 1 * arid 
Mr Gerard Lyons, chief econo- 
2 S?* at DKB International 
“The Fed now has little scope 
for easing interest rates.** 

In Japan, a disappointing 
Tankan survey provided more 
evidence of economic weak- 
ness. The Bank of Japan is 
now widely expected to ease 
interest rates,, possibly- after 
March 13 ,. when the lower 
bouse is due to approve next 
year’s budget 

Efforts by Mr Hiroshi Yas- 
uda, the deputy finance minis- 
ter, to talk the dollar down by 
warning -of possible .coordi- 
nated intervention by the G 7 
countries had little effect, and 


the dollar looks set to remain 
in its new range above Y 130 . It 
(dosed yesterday little changed 
at Y 13 L 75 , from Y 13 LB 5 
The Swiss National Bank's 
intervention managed to 
strengthen the Swiss, franc 
against the D-mark from 
SFr 0 . 9 iio . on Thursday to 
SFrtK 9 O 90 yesterday. 

The Bank of Canada also 
acted to underpin its currency 
by raising its prime rate by 75 
basis points to R 25 per cent. 

to the EMS, the peseta went 
through its ceiling to 6.33 per 
cent above its pivot against 
bottom-placed sterling, before 
slipping back to 6^3 per cent 
Sterling had ano t he r shaky 
day. It closed steady against 
the D-mark at DM 2 A 7 D 0 , but 
had earlier dipped below 
DM 2 L 8660 to touch its effective 
floor against the D-mark. Deal- 
ers said that only the threat of 
intervention around that level 
moved the currency back up. 

Against the dollar, sterling 
firm ed very slightly to $ 1.7185 
from $L 7165 cm Thursday. 


Mar* 

latest 

Pmloas 

Qara 

ESpot 

lmortA 

3 martin 
lZnoMhi.- 

L 7200 -L 721 D 

a/H-O.Wirt 

BJO-BJOpm 

3 - 7170 - 1.7180 


MW EUROPEAN CURRENCY UNIT RATES 


Fdwwd pranivos a* (Stotts ink lo V* OS 2 iar 

STERLING INDEX 
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an 

89.9 
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an 
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10.00 
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90.0 
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an 
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90.0 
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<M 
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90.0 

3.00 

pm 

89.9 

90.0 

4.00 

pn. 
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. torn 
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Hr 
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T ™'M 
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Belgian Franc 

OrtCkGMUir 

42 . 4 Q 3 Z 

5 T 1 M 3 

am 

2 J 0 O 32 
' 2 JM 462 

1532.64 

ft flSS 

. 7 . 9 Z 412 
0713083 

-OSS 

339 

36 

D-Urat 

2 . 055 B 6 . 
153024 
0767417 
089509 
- 7 J 4 U 5 
0696904 

-055 

258 
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MOTHER busy day on the UK 
mey market saw continuing 
exs and evaporating rate cut 
pes prompt operators to take 
iney back and reduce their 
Josure risk. 

totes moved firmly into lime 
bind a 10 % per cent base 
e, reflecting widespread rea- 
ction chat the long-awaited 
: will not come nest week, or 
m before the general elec- 
n, owing to continued ster- 


fervousness was fuelled by 
opinion poll showing the 
lservatrves running neck- 
i-neck with the 


UK desriflfl tank ha 
105 par cast 
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Labour party, 
hung paziiament 
aiod of political 

lonth interbank. 

inchanged at 

cent, with the 
iking flat all the 
12 -month end, 
t to IW 4 - 10 & per 

short sterling 
ted slightly to 
om 8058 , while 
ontract ended 
B 9 79 

et participants 
book right back. 


and woe awaiting Tuesday’s 
Budget io re-assess the 
situation. This hampered the 
authorities’ efforts to relieve a 
large shortage - first put at 
n, 450 m, and raised to £L 5 bn«t 
midday. 

The shortage, due mainly to 
treasury bills and maturing 
assistance of £ 1 , 239 m and bills 
for repurchase worth £ 237 m, 
apparently lay not with the 
discount banks but the 
clearing banks, which can 

always cause problems. 

The discount houses seemed 
to have contributed as much as 
they wished to in the early 
round, when, the Bank 
purchased only £ 10 m of band 1 
bank bills outright at 10 % per 
cent and £ 20 Qm for repurchase 
by the market an March 28 and 
27 at 10 & per cent 

At midday, the Bank 
purchased only £2Q?m of band 

1 and 2 hank bills, and £164m 
for repurchase. 

In the afternoon, . the 
situation improved as tbe Bank 
was aide to purchase ££ 68 m of 
band l and 2 bank bills 
outright, and provided late 
assistance of £ 180 ® to take the 
day's total up to £L 429 m. 

This kept overnight rates 
around llK-ll per cent, 
dropping to around 9 per cent 
towards the close. 

German call money rates 
were unchanged at 9 . 60/65 per 
cent but traders said activity 
was hampered by strikes by 
some bank workers. 
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mine mDusmei pie 

OFFER ON BEHALF OF RAINE INDUSTRIES pic 
(“RAINE") TO ACQUIRE THE WHOLE OF THE 
ORDINARY SHARE CAPITAL AND PREFERENCE 
SHARE CAPITAL OF WALTER LAWRENCE PJLC. 
(‘‘WALTER LAWRENCE**) 


Lazord Brothers A Co., Limited 
(“Lazaxd Brothers'*) announces 
on behalf of Raine that, by means 
of a formal offer document dated 
6th March, 1992 (“the Offer 
Document”) and by means of this 
advertisement, Raine, through 
Lazard Brothers, makes offers 
("the Offers") to acquire the 
whole of the ordinary share 
capital and preference share 
capital of Walter Lawrence. 
Terms defined in the Offer 
Document have the same 
meaning in this advertisement. 

The Offers comprise (j) 2 new 
Raine ordinary share of lOp for 
every 2 Walter Lawrence 
ordinary shares of 25p each and 
(ii) lOOp in cash for each Walter 
Lawrence pre fer e n ce share of £1 , 
with a share alternative of 0.87 
new Raine ordinary shares for 
each Walter Lawrence pre fe rence 
share of £1. 

The Offers are not being 
directiy or indirectly, in, or by use 
of the mails, or by any means 
or instrumentality (including, 
without limitation, the post, 
facsimile transmission, telex and 
telephone) of interstate or foreign 
commerce of, or any facilities of 
a national securities exchange of. 

the USA and cannot be accepted 

by any such use, means or 
instrumentality or from within 
the USA. This advertisement is 
not being published or otherwise 
distributed in the USA and 
persons reading this advertise- 
ment (including custodians, 
nominees and trustees) must not 
distribute or send this advertise- 
ment or any document relating to 

the Offers in, into or from the 
USA and so doing will invalidate 
any relevant purported 
acceptance. The new Raise 


ordinary shares of I Op each have 


not been and will not be 
registered under the United 
States Securities Act of 1933, as 
ame nded, and may not be 
offered, sold or delivered, 
directly of indirectly, in or into 
the United Slates or Australia. 

The Offers are being made by 
means of the Offer Document 
and this advertisement and, 
>ject to the despatch or the 
r Document, will be capable 
of acceptance from and after 
midnight on 6th March, 1992. 
Acceptances of the Offer should 
be received not later than 3.00 
p-m. on Friday, 27th March, 
1 992 (or such later timefs) and/or 
date(s) as Raine may, subject to 
the rules of the City Code, 
decide). Copies of the Offer 
Document, Listing Particulars 
and Form(s) of Acceptance will 
be available for collection from 
Barclays Registrars. New Issues, 
PO Box 123, Fleetway House, 25 
Farringdon Street. London 
EC4A4HD. 

This advertisement is published 
on behalf of Raine and has been 
approved by Lazard Brothers, 
which is a member of The 
Securities and Futures Authority, 
for the purposes of Section S7 of 
the Financial Services Act 1 986. 

The Directors of Raine accept 
responsibility for the 
information contained in this 
advertisement and, to the best of 
their knowledge and belief 
(having taken all reasonable care 
to ensure that such is the case), 
the information contained in this 
advertisement is in accordance 
with the facts and does not omit 
anything likely to affect the 
import of such information. 


Dated 6th March, 1 992 
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LONDON STOCK EXCHANGE: Dealings 




Details el Business ,d«M .Iw-f. S'?..???.,", iSTshSd 


Details 01 Business oone ■nv«n ---- - antJ shouU1 

consent tram last Thursday’s Slock Exchange Official L 
not be reproduced wnlhout permission. . . Ihe pr Share 

Details relate to those securities not included m me 1-1 a 

information Services. The prices are 

Unless omerwise indicated prices are IfolThSure up to 5 pm on 
those al which the business exchange Talisman system. 

Thursday and seltled through the Stoc^^ a q ^ rder which denotes 
they are not in order of execution but in ascerw g 


the day's highest and lowest deahdQS. recorded in Thure- 

For inose securities in which no businew was previous 


For nose securities in IO the tour previous 

oey s Official List the latest recorded busmess in me 

days is given with the releva ^ t d f;®; |tld by |he international Stock 
Rule 535(2) stocks are not regulal«i R DY me q| |fe|a(Mj L(d 

E “?S3^.. J s "i‘aafp"£% Bone the piev.oue 


BtStotn Mining PuC tOp - 18 {2*4/92) 
Blackwood Hoag# B.C9S Cum WS PM 
£1-724 

gjiyi hid iu Enru/Tammcrn Corpse Com 
StkSO.iO -£7ft $1302 
Blue Crete Indusiries PLC5Hft 2nd Dab 
Stv 1964/2009 - £6*(»fo92) 

6%% Una Ln S*U975 or aft) - £55 
(28Fo9S) 

$V,% Una li\ Stk 2000/05 - £91 
9n% Cn* Una Ln Sft 2000(05 - £106 8 
Boots Co PLCADR (£1) -$1680*92) 
7X% Una Ln Sik 88/93 - £96 
Botswana RST LdPuS - 9 |3Mr92) 
Bournemouth a Drama Water Co «0%% 
Rad Dab Elk 1996 - £101 K (3Mr92] 
Bradford & angey Btridmg Society 13% 
Pwm m Bearing Shs £10000 - £107K 
k v, 

Brarttom Pioparty Trust PLC l0ft% Cum 
Prill - SB (4Mr32) 


British Funds, etc 

No <A bargam n c tided 23 79 

EicWoOum" lOvi" Sik SOBS ' 1 1084 109* 
(3Mr9Zl . 

Guaranwed E>pon francs i uorp PVA- 
125.% gut Ln sn> KJOWnegi 

^ 


Sterling Issues by Overseas 


BranuCT.F 8J.H KHUgsj PLC"*" Non V 
OTO 25p - 15060 (2Mr92) 


Corporation and County 
Stocks No or oanj-ure, inckradmi 


Borrowers 

Ng. oi aargams tnciudod 2i 

A««n cwvetopment Bor* 10%% Ln Sm 

'■CtfyRog'i - CIOS'! (28Fe92) 
B^r^aaw 10*% Ln S* 2010fftog) - 
£94* (4M<92) 

»SUSSSKB<.«w« 


Burra ngham C«p3% S* U47|or alter) - 
£27 (4Mr92| _ __ 

3% H9021 iMSf 

BilWoJlCily OH 1 1 ■»% flod Stk iU08 1™ 

c 5 S 2 %«»»^*« SSEf 1 

Lmd^Cirv o,r)13’-,ft Bod S» 2006 - 

Uead5*Co^3*» Dec Sik i«!7(or alter) - 
E2J (4Mr92i _ 

Manchester C® 1 ® 3 * "SSES? Stk 
1lW«W altar) - £2? I ^ 

Sw ansaoWH on fo’ift R*I 3»6 

£120ft f*MrXr> 


flA|V 

Boctrtaw da Franco 12*% Ln S«k 
«vumMll - 1122 Ik k 
T?£%SdSwLnSft 2009O 2<R*g) - 


UK Public Boards 

No of hrggit uidudoaS 

Agncuhural Mortgage Corp P«-CSft% Deb 

fi%DebS?9254 - E9M3Mi9£> 

7«.% Deb Sik 91193 - 196*! 
i Dub SlK 92T> S - £98 


Foreign Stocks. Bonds, 
etc-(coupons payable in 
London) no or bargains mOudadg? 


IrelandlRabuMc on9S% SK 9K96 - 
E96W® 

ftrarll Group PLC4 Crw Bds 2002 - 
H22 . 

A$dd rtfianca Ld 10-% CnvL^P 

Bd520O5(Br reOOOSlOOOOOl - 1804 

Auociiied Bntran Ports Hktgs PLC 1 1 
Bds 201 1 iSr 1100008 1000001 - 
11 063125 I06W. (3Mr33| 

Aura Funding PLCOass * Fltg ”»W5 
1996 |8r £10000) - CW.8 (3MrM) 

Baidavs Bank. PLC I0'<% S*mor bi*o«l 

Semor Subord Bds 1997lB ftVar l 

- 110S 

Bkw Code induatiws Capital Ld iQ v -^« 

Cn» Cap eds 20061 BrtSOOMIOOOOO) - 
£ I lav. (2Mi92) 

Bo«s France LU6% Cnv Cap Btfs 2005 
(Brj - £139*4 40 V, (4M»«) 

ElrdrJi Airways PLC 10* Bd* '998 - 
£97 H |3Mf<2) 

Brurt/i Gas mo France BV9S% Gio Bos 
200t|Br SC Van - SC102.8 3 (4Mr92) 
flnnsn Gas PLC 10:.% Ms 200KBr 
CtOQO.IQOOOAIQOOOO) - £106 |4Mrtg) 
12*4% 803 1915 [BrC 1000* 1OOO0) - 
£106 ■/, 14M»92) 

Bndsh roleconiinunicailcra PLu Zaro cpn 
ate 2000 - C47N 

Burmab CasBd CapnaijJarsey) W9/»% 

Cnv cap Bds 200«Heg) - £1*0'- 5 » 

t«Wli92) 

9'A% Cnv Cap Bds 
JOOfiiBrtSOlXJiSOOOO) - £102 K 
Cook son Finance NV5K% GM Red Cnv 

Pri 2IM4 (SrShs 165) - mO 

CostOrt Finance NV ? 5% GMRed CnvPrf 
2000 CKCerts to BO - 90 (MM2) 

Daily Maa & General TrosJ PLC81t% Each 
ate 2005 (Br£ 100065000) - 1117 
nu^ 

Dairtoo Fhiance NV9S% GldRedCnuPrl 

2004{CensToa £1 16) - £H»p8F^ 

EE Finance PLCBS6* GW Exch Bds 2006 
(Reg £5000) - 193* 8 (3Mr*2) 
aVLGWExcnBds 
2006(80500061000001 - ESI* 
Esjjort-Vnprrt Bank ol Japan BV.* G« 

Bds 1196 IBr 650001 - *105* f4Mr92) 
Far Eastern Tertte LJ4% ate 2006 - 
J1I7 (28Fe92) 

FrtteraHRepuWic ol)10*% Bds 2008 - 
£99% Vm V, (4Mr92) 

FisMr (AlberlJ France N.V.5%* Old Rad 
Cnv Prf £004 - £106% (4Mr92) 

General Eiectnc Cied« inll NV ZeroCpn 
GW NIS 1995 - S82/. 3%(2Wa92) 

Zt*o Cpn GW Nts 1077/96 - *74 % 5* 
(2Mr92) 

Grand MenopoMan PLC6’*.% Sil»rd Cnv 
Bite 20CC (Br£5000) - ll» 

Gurmess PLC IO** Nts 1997 (Br ElOOO 
6 10000) - £102 t28F*92) 

HaMav Bui&rv) Sodary 6% Nte 1993 
mrECU 10006 10000) - EC97 
10'«'.% MS 1997 - £100>i -7 1 
lOt* Bds 2013 (Brtl0000«i00000) - 

Hanson PLC9%* Cnv Subord 2006 ffir 
CVar) - 1102 * tfMrK) 

Hanson Intel PLC 10% Bite 2006 
(BrtSOOO) - S33X* . _ 

HKkson Capnal W7* Cnv Cap Bd* 2004 

(Roqi - 1 12 (2Mr92) 

Hydro-Quebec9*% Debs Sara GY fl«95 
- 138 <4Mr92) 

naryfRepotec ol)9** Nis i»9 - *1117' 
{2M32) 

LadDrote Group PLC5%% Subord Cnv 
8d>30041Brt 100065000) ■£(« 
(28Fe92) 

Land Securities PLC6 V* Cnv Bds 2002 - 
182% 

9%% Cnv Bds 2004 |Brl5000850000) - 


Eirtpean mvastmert Bonk 9* Ln Stk 

S&CrSb an - fsaiteS* hmt^) 

I0*% ui SOI 200*meg) - C104-K. S v» 

n%uS> 20020*9) -n«ii S«2) 

FMarWCRepubdc of) 1 1 ** Ln S* 2009 
H^oJbie^2JSr% Ln 50i20l5 - 
J^CScoO«h%Ui S 8,20.8- 

InaUISS* Uns Ln Stk 2006 S Rep Op« 

- 1123 3 7. (4Mr92) 

Mar-Amancan Deveioaneni Bart-B*'* 

Ln Sik 2015 - £100* (2 Mr93 
mwrnabonal Bar* tor Rec 6 Dev9/j* Ln 

Ha lay pa 10^% Ln SlK 2009(R9gJ - 

& s» 2009fBr) - £99* 12NVM) 
MontnwkCity o03* ™ 

New Zaalvd 1 1 1% Stk 200fl(Reg) ” 

11091. )3Mr9Z) 

, 1 S.% stk 20001 Br ESOO0) - £109* 

m. 1 * S* 20i4(Reg> - Cl 12% )3M»92) 
Nova ScoWtProvince 01)16%% Ln S* 

2011 - £150 C?8f *9 2) 

Petroteos Me ■cams MW Ln Stk 2006 - 
imO 

PortugaKRep of)9% Ln Stk 20l6(Reg) - 

ProSce do Quebec 12%* Ln Stk 2020 - 
1117* (28F092) 

Spsaipcingdom ol) 1 1 *% Ln Stk 
rOitWegt - 1114* 

Swedenpuiodom of)9%'* Ln SIR 
20i4<Reg) - 199* c»*92> 
tiryted Mexican States 16%% Ln SA 
2008(Ftogt -112SO , 


Ord 25p - 150 60 (2Mr92J _ 

Brere Chemicals international PLC9% 

Cum Red Pri Cl -91* * 2 *J 0“^ 
Bndon PLC 6% Cum Prt 50p - 28 <4Mr*?) 

7%-fe uns Ln S» 2002/07 - £74 (4Mr92) 
emu* 6 Wes BuMng SOoety13%% 

Perm lrt« Bearing Shs £1000 - £108% 

Bnstoi Senna PLC. Ord Sik 5p - 110 
Bristol Water HWgs PLCOrd Cl - 590 

6.7»fcui> Cnv Rod PM 1998 Shs £1 - 
115 (3Mr92) 

Brratol wattcworKs PLC 1 1^0% Bed Deb 

Stk 2005/09 - £105% |3Mrffl) 

Bnumma Biatomg Saaety 13% undated 
Manda wryCrtv SubordNts (Reg) - 
£105* * * * B 

British Aeways PtCAOR tlfrl) - *45* 

Bntrah- American Tobacco Co Ld5% Cum 
Prism ei -«5(3Mr9S) 
fiV 2nd Cum Pri Sik £1 - 55 

British und Co PLC 11 *% Flral Mtg Deb 

Stk 2019/24 - £104* ft * 

British Pebutean Co PLC 8* Cum is* PM 
£1-74 

9% Cum &I0 Pri £1 -82 
British Shoe Corp Hldgs PLC 4 55* (Fmty 
8%%)CumPrt£l -508(4Mr92) 

4iS% (Fmty 6V>%) Cum 3rd Prt £1 -SO 

Brtesh'^Ml PLCOrd Stfc - 71 * Y. K * 

2 2 >r76 * Y, * .tSTW 33**44 

4t 37| 

ADR (1(71) - 512.65 * 

lift* Deb Sik 2016-El 10%% 

(4Mi92) 

Biitteh SuW PLC10«% Red Dab Sm 
2013 - 1104%. 

Botch Syphon InduMrtes PLCOrd 20p - 
90 

Snosh Tetecommumcatejns PLCOrd 2Sp 


European Lerau/e PLCB 75p (Nat) Cnv 
Cum Red Prf 25p - 13 0*4/921 
European Motor HlOgs PLCOti 40p - 124 
68 

Euioturrai PLOEuroturmel SA Urate (1 
EPLC Old 40p 8 1 ESA FRIO) (6r) - 
FR4S 4557 ^*92) 

Urtra (Staovam Inscribed) - £451 
FR4453 .6 .65 .7 % * 5 s .1 
warrants (0r) - FR1 _ 

£ver«j Bardon PLC72SP (Ml) Crai Refl 

Prt asp - 80 * p8FeB2j 

3 85% Cum Pri Cl -32(21*92) 
n 25p Can Fed Pri 2005 tOp - 90S 3 
£« -Lands PLC Warrants » sub tor Shs - 

ExcaUxjr Group PLC1 i-S% Cum Prf £1 - 

ExSraWn Co PLCOrd Sik 5p - ■ 210 
Extol Group PLClO>r% Cum Prt £1 - 107 

p/2ovpPLC7 7% Cnv Cum Red Prt 
9559 £1 -200 (28FeS2) 

FPL Group Inc Shs ol Com S» *0.01 - 
$33* -9ZS <2ff*92> 

Farrtngtara PLCOrd 5p -14 
Renaite Iniemepooal PLC5.6% 1M Cion 
Prt £1 -14fl**92) 

Frtten Group PLCOrd 1J» - 3« 

Ftraf Chicago CorpCom Sik 85 - *32 
(26f«92) 

Fvst Debenture Finance PLC It- 125%^ 
Severally Otd Oeb Sm 2018 - B107R4. 
Obi National Finance Corp PLC 10% 
Subcrd Uns Ln Sik 1992 - £87 90 
Fteons PLCADR (4:1)- SB 

57.*. Uns Ln Sik 2004/09 - £65 
Five Oaks Investments PLC7te 2nd Cum 
Pri £1 - 36 (4MI92) 

Fluor Corp Com SO 625 -S41V* 

Foiket Group PLCOrd 5p -49 
Fate PuC Warrants to sub lor Ord - 0.1 
(3Mr92) 

10.5% Mtg Dab Sik 91/96 - £100 
9.1% line Ln Sm 95/2000 * » _ „ 
Fomm 6 Mason PLC 7% Cum Pri Stk £1 
-75(31*92) ^ 

Fnendty Hotels PLC 5% Cnv Cum Red Prt 
£1 - 129 (3MT92) 

7% Cnv Cun Red Prt Cl - 83 4 4 y, 

GKNUjSted Krtgdom) PLC9%% GW Oeb 
Sak 9tl96 - C9B* (3»*92) 

10%> Gtd Deb Sik 90/95 - £99% 


U9y (ES) 6 CoShsol Com SBt NPtf - 
Undum M^Gcid Wriing Co UfOd 

UnsUiS* 92S7 

_ 

Uvrteari PLC 7% Cnv Cum Rfld Pri £1 - 
UTwSn^PtC947% Cum Red Prt 5p 

LocWwed OorporaoonSna ol Com Stk *1 
- £43% f?BFe225 

London EtocsSyPLCOrd SOp JWW 
Con-i 70p Prf) -284.885 06*7 7 8 
JBft 8 9 90 9O * t .15 2 2% «S33_ 

Loratori Merotiart SeraFi^PLCNew 10% 

1st Mtg Deb Sik 2018(FP-8/3«2) - 

LoratoPLCAOTH: 1 ) 

I0X% 1S4 Mtg Deb Ste 97/2002 -197% 


Reed tntemMtonal "-CJLlgm 
Cum Red Prt El _. 

385% (FnVy 5%%) Red Prt Cl - 
48 _ 


963.7*7075 5_ . is 20 PMT92J 


W^^PVgOftSDdbSik 
«V96 -n°o&**? a , r _ J ne n cn*n 


Rn aon at Fmcirtoty coggonrasra wf i 
MM « Cen-EITM Pfl - 
7 35 90 7 00 70 2 5 5 8ft 5 6 7* 9° 5 




«v> io 

Ranald PLG0* Cun Pri Sik £1 - «7 


>»I?0* Stk 9«9G - &2X&*** 

Ricftftrilj PLC 4% Cum PW £1 *30 
PLCOrd 25P - 127 89» 

Rocs Group PLCOrd Op— 41* 6* 
RoW«kPU19S%CranPrt£1 -95 

RoyM Bank of SoottendGro^J PLCH% 

HiXaMiR£»U» Ln s,l,9MB “ 

SCEeorpShs ol Com Stk of NPV - £ai U 


- 290ft (28F«aa> 

W^ter-Lambort GoCom Sts f - 


-g-sssasffss 

>m 2020 -£905- rvh 






LoSerl%.C6%CmrCumR*dPrtE1 - 


S^4?SrtWk CO PLCADR (3:1) - 


LowfWm) 6 Co PLC6.75% Cun Cnv Red 
Prt £1 -124 4 6* 

Lowe/ Robert H.) 6 Co PLG87 J% (NeO 
Cm Cum Red Prt tOp - 38 «I 40 
Lucas Industries PLC10*% Un* Ln Stk 
BM7 - 199* 100ft 

MEPC PLC9%% 1st Mtg Deb Stk 97/2002 


To%%1et Mtg 205* -9104* 
8% Une Ln Sik 2000/05 -£78 81* 


K)ftt?Uns Ln Sik 2032 - £93* 4* 


MMPUCWIs to Sub lor Ord - 4ft 


UMr92) 

lteAtolnoCA*«0 PLC9% Cum Pri £1 - 
86 ft 9% (26FS82) ^ 

McCwttty 6 Stone PLC 8.75% Cum Red 
Pri 2003 £1 - SO (2M£2) 

7% Cnv Uns Ln SBtSWM ' E<5 £® 

MgijypKi Cl pK»* FvrtlX LdOrd $1 - ST7> 
(4A4yd2) 

ninniiimn Smaiar Cos Fund (Cayman) Ld 
Ord SOOI -98* 

Manchester Unitod PL COd iQ p - 2S7 72 

MarWarin Oriental Intematione) LdOrd 
$0.05 (Hong Kong Reg) - CQ46 
SKA .3358 371197 

Man g anese Bronze Hldgs PLC8ft% Cum 
Prill -56(31*92) , 


(4Mr92) 

G.T. Ctdte Growdt Fud LdOrd SOJJi - 


Marvte Fund (Cayman) LdPtg Red Pri 
so. 01 - 96* (41*92) 


Warrants to sub tor Old - *7% (28F? 92 ) 
GIB Corporation Shs of uom Sik 90.05 - 
929.65 999 (4Mt92) 

General Acc fVe6Lito Asec Corp PLC 
7*4% Uns Ln Stk 92/97 - £90 
General Becrric Co PLCADR (1:1) - 43.72 


7X% Uns Ln Sik 88«J - £97* 


(Rego tot Cert -225o To Pay) - >2i i 
.aST.aa ft % 22 % * » ft 33.44 y, ft 


195% 

Lasmo PLC7*%Ow Bds 2005 -£76% 


Listed Companies{exdiJding 
Investment Trusts) 

NO. or bar gains include040364 

AAH Hldgs PLC 4.2% Cum Prt £1 - 49 
(4Mr92) 

ABB Kent PLC 8% Uns Ln Stk 88/93 - £93 
5%(28FoS2) 

ABN -AMRO Mdgs N.V.Ord FL5 - 

EI4 728202 S 25 4 NG47.3 35 .4 ft 35 
.55 37 98 .65 .7 .7! 

A0T LdCom Shs SO. 10 - 500 3 5 8 8 9% 

10 10 % 2 % 3 % 

AMEC PLC 15% Uns Ln Stk 1992 -£100 
ASH Capital FlnancatJaraeyJLd 9*% Crw 

Cap Bds 2006 (Reg UnM 1BQM - «S 
Aberdeen Trust PLCOrd lOp - 29% 3B 
AOerionh Smaller Comperaes Ts» PLCOrd 
2Sp - 135 6 7* 

Wis to Sub Far Old - 55 7 

Aerfs Group PLC55% Criv Cum Red Pri 
1999 I Op - 43(28Fe92) 

Airedale HUgs PLC73p (Net) lsi Bed Pri 
SOp - 0% (4Mr92) 

Album Hume International PLC 7% (Net) 

Cnv Cum Red Prt Cl - 75 
Albert Fisher Group PLCADH (10-11 - 

Alcan Afaaranlum LdCom Shs ol NPV - 
520% 

Alexander 6 Alexander Services IncShs ol 
Class C CWn Sik *1 -Eli* 

Alevon Group PLC*2Sp (1M) Cnv Cun 
Red Pri top - 125 (4Mri>2) 

Afl Mppon Airways Co LdShs Com Sik 
YSQ - Y1 138.632 *0 .43 
Altod-Lyons PLCADR (11) -411* 

!r 4 «%Oum Prt £1 -700*92) 

6S% Red Deb Sik 67/98 - £97 
7%% Red Deb Stk 88/93 - £M 
11%% Deb Sik 2009 -£114(31*92) 
77,%. Una Ln S» - £57 (3**92) 

7%% Urn Lit Sik 93/98 - 188 9 
Abed Racko PLCOrd 25p - 18 %| *t 9 

AWd-Sgnal toe Shs ol Com Sib $1 - 
£28* 0*92) 

Alrtan London Properties PLC10*% 1st 
Mlg Deb Sik 94/99 -£98%(4Mr92) 
Alphameric PLCOrd Z5p - 23 
Amber Day «®«^^ClO y ,% Cun Red 
Prt 99/3002 El - 88* 90ft (2Mr82> 

Shs ol Com Sik 43 12S - S44% 

Amemech Corp Shs ol Com Sik 41 - 

ArSSws^kSGroupPLCCnvPrtSOp - 
62 (4Mr92) 

Arabian Water PlC 5*% inde* -Linked 

^SSk 2 (WSJI»40%> -t"W 
Anwes GitJup PLCCM JOp - o« " 
ArcotacbtiMdgs) PLCOrd 5p - 80 

AnraurTftnt PLC l0ft% Uns Ln Sik 91/96 
- £92 (28Fe92) „ 

As«rco IncCoin S«fc NPV - S2G.73V 399 
9.)04» .lt»* 

Asde Property Hldgs PLCI0*T6%1M 
Mtg Deb Sik 20 H - £93% (28FB92) 
Assootetod a«sh Foods PLC5ft% Uns 
Ln SO 87/2002 50p - 33 («Mrtg)._ 
7ft% Uns Ln SO 87/2002 SOp - 40 


pk»r^3) _ 

Leate Permanent Bunding Sooety i0ft% 
Nte 1994 (Br E5000610000) - ElOOKO 
I0ft% Subord Bds 1998 (Br£5000) - 
£98 S |4Mr92) 

Lewis (John) PLC 10%% Bds 2006 - £35% 


Uoyds Bank PLC 10*% Subwd Bds 
l998{BrC10000) - £99* (4P*«) 

MB-Ca radon PLC5%% Sut/ord Cnv Bds 

2002 -£14096 

A Sponcm France PLC9%% Gtd 
Nts 1993 - £99* 

Morgan Guaranty TS4 Co Ol New rork 
12V* Onpofli Nts 199* - £104 % 

(4Mr92) 

MBbonal Mutual Group France Ld 10% 

Nts 1993 - £99* (26*92) 

National Power PLC 10%% Bds 2001 (Br 

noooosiooooo) - £ioo% 

Natnnal Wosimraier Bank PLC 1 1 %% 
Subcrd Nts 2001 IBr EVaO - £106% 
Nahcnwida Bulkkng Society 135% Sttoord 
Nte 2000 IBr CtoOOOl - OH* 

2ero Ctm Nte 1998 (Br £ Van - 152'A 
(2Mr92) w , 

Mppon Telegraph and Telephone Corp 
7%%Nls 1996 -$1004 8 
lOV*. Bds 2001 1& tlOOQ&lOOOO) - 
1105 *(3Mr92) 

Norway (Kingdom oO 7% NIS 1996 (Br 
550008100000) - $100% (2Mr92) 

9% Mrs l996(Bt ECU50008IDOOOO) - 
EClOi 9 

Pearson Sterling France PLC t0%% Grd 
Bds 2002 - £100* (26F092) 

PenraiOar 8 Onerual Sreem Nav Co4%% 
Cnv bos 2003 - £1 14ft (2Mr92) 

Prudential Funding CorpB J5% «s 
1 6/ 12/95/ BrJC 1 00031 0000) - *C9».9 
(3Mr93) 

PrudanUal Roelly Secs 1 1 T IncCtd Zoro 
Cpn &te 15/1/99 - $59% % BO* 

(9*92) 

RMC Capital Ld 8 %% Crnr Cap Bds 3006 
(Br £5000850000) - 19* * 5 
Barriers Croup PLC 4% Cnv Bds 2002 
iBrCSOOO) - £92* (4MrtC) 

Rmkand Capital PLC7%*J. Cnv Elds 2002 
- £91 % (2Mr92) 

Royal Bonk of Soc4land PLC 10%% 

Subord Bds 1998 (BHSO0O62SOOO) - 
£100 ft 

Salisbury O ^Channel tetondsjLd 
8ft%CrwCapBdS 2005(Br - £138* 

Sown Trent PLCtl*% Bds 1999 (Br 
rSOOOAlOOOOO) - EIOS ft (3*4*93) 

Slough Estates PLC 6% Crw Bds 2003 - 
till (2kA93) 

Siram 6 Nephew PLC 4ft Cnv Bds 2002 - 

£1227,3 t*Mrt» .. 

Smah 6 Nephew finance N V SWfcCtd 
Red Cnv Pri 200* (Br) - E«28 (S8fi£3J 

Southern EloCHiC PLC 10%% Bds 3003 (Br 

CVar) - £101 (=>**!) ^ „ 

Tarmac France (Jeraey) L*J9ft% Cnv Cap 
Bds 2006 (Reg £100°)- S3 1 » 

Tosco PLCIOK.% Bds 2002 |Br CVafl - 
C1QQO 

,0ft% BdS 2015 (BrEKMOM 100000) - 
£9910 

Tosco Capital 109% Cnv Cap Bds 
2005/ Flog HI - C«24 ft ft % 5 

yLO»c* ok anstflrisooQ* rooooj 
. 1123% (3Mr92) 

Thames Water PLC 97,% CnvSubordBds 
2()06(Brf500045fflJOO) - £I07T> 
Thames Waier u Mines France PLC I0ft% 
GM Bds 2001 - L 101 ft. 

31 Crouo PLC9*% N» l* 4 - 
Tokyo Etednc Power Colne 11% Nte 2001 
(Br dOM. 10000 8 100000) - £106* 
(2SFu32) 

WpgWh Bukhng Sooely 1 1%% Sttod 
Nte 2001 - £103*01*43) 


Aszoc&Sd Ftehertes PLC**% Cran Prt 
£1 - 45 (4Mr92) 

8ft Cum Pri 50p -36(2»*^ 

6ft% una Ln Stk 8106 - ^3 
Associated Leisure Hldgs PLC 7ft ft Uns 
Ut Stk 89/94 - 19 1 (41*92) 

A 083 Copco ABA Shs SK25 -SK300 1ft 
2 3 TSi 

Attwooos PLCADR (5-1) - *1^874671 ft 
Attwoods (Ftnance) NV8*p GW Red Cnv 
Prt 5p - 83.96 90 * 6 1 ^ „ 

Austin Reed Group PLCOrd 2Sp - 288 95 

8% Cum Prt £1 -57* 

Automated Sacurtty(HWgs) PLC 5ft Cnv 
Cum Red Prt £l - 72 (4Mrt®l 
6% Crw Cum Red Prt £1 - 55 6 6 ft 7 

.03 *.53 % 8 _ 

Ayrshire Maul Products PLCOrd 250 - *a 
BJLT Indusrrtes PLCADR (1:1) - *10%. 

V. 

B6T PLCADR (4-1) - $10 37385 
BtCC PLC 6% 1st Cixn Prt Stk 11 -50 
7%% Deb Sik 90/95 - £92 
BM Group PLC New Ord lOp - 307 

4 6p^ll Crw Cum Red Prt 20p - W 

B0C Group PLC23% Cum 2nd Prt £1 - 

I2%% Uns Ln Stk 2012/17 - £113 
B S G.lntemahonal PLC 13S% IW Ln Sik 
93,98 130 

BTP PLC New Od lOp (FP/PAL-3tt3ffl2) - 
224 

78p(Net)Crw CranRed Prt lOp - 153 
(4Mr92) . _ ^ 

B1R PLC Warrants 1996/96 lo Sr* h* Ord 
-48 8 9 9 50 50 1 
ADR (4:1) - $27 37 (21*92) 

Bempton Propert y Group Ld7K% Uns Ln 
&IM91/96I - £53 (2M*921 
Bank of ueteniXGoveinor 8 Co ol) 
UnttsofNon-CumPriSrkSrsA£1 - 101* 
pMr92) 

Bank Ol Wales PLC 13*% Subord Uns Lrt 
Sfk 95«7 - CIOS* 

Barclays PLCADR (4:1) - *25.8 (3Mr32) 
Borolevs Bar* PLC8%% Uns Cap Ln Stk 
K/93 - £9S% 6 

12% Urn Cap Ln Stk 2010 - £112% 
(3NW2) 

16ft Dm Cap Ln Sik 2002)07 - 
11323075 «. (4MI9Z) .... 

Burma ChrysaBs Fimd LdOrd $0 01 - IBS 
Barings PLC 7% ft Cum tsl Prt £1 - 80* 
(3Mr92) 

8"- Cum tsl Prt Cl - 89S 
9% Cum 2nd Prt £1 -«B 
9K% Non-Curi* Prt £1 - 108* ft 9 
Bano Group PLCOrd HOT. 10 - I CO. 52 
Be maw Euptaraoon LdOrd RO 01 - 5 
(2Mi92) 

Bair 8 WaBaco Arnold Trust PLCOrd 25p 
- 500r3Mr92) 

Banuw Hantaan Group PLC7.TWL Qmt 
Prill - 63(41*92) 

Bess PLCADR (2 1) - $19-3 
3 'Aft Dab Sik 87/92 - £98 ft (4Ut92) 
6%% Dob Stk 87/92 - £98 
I0ft% Deb Sik 2016 £102%. ft 
y- ft ft ft 

4 '/.ft Uns In Stk 9397 - £79 
7 ft% Uns Ln Stk 92(97 - £91 ft (4Mr92) 
Bass touesimants PLC7%% Uns Ln SMl 
93191 - 189ft OMtSQ 
Bergeson d-y AS 'A' Wg Shs NK2-5 - 
NKI16* *77 

"B" Non Vtg Shs NK2.S - £1093 NK116 
* 7 7 .35 * 8 

aetora^PLCMft Cum Hed Prt 2014 £1 - 

Bennett 6 Fotmtoto Group PLC Wan ante 
to sub tor Ord -2*(4Mi92> 

) A Sons PLC a 3ft Gran Prt £1 - 
50{4M>82) 


.94 4 4 06 % 2\ * ft c . 

ADR (10:1) t si HteOlmam - $21% w 

Bntrah Thomam Hk^s PLCOid 6p - 10* 

(41(692) . G 

Brwton Estate PLC 9 50% 1st Mtg Dob Srt m 

2026 - £89* 

10%% 1st Mtg Do*> Stk 2012 - *102* 

BrwnAJaOinon PLC 10 75% Cnv Cum ® 

Prt El - 12* 4 

BMgte(A.FJ 8 Co PLCOrd S«5p -43 50 
(28Fo92) 

BUmer(H.P IHidgs PLC8*% &id Cum Prt 
£1 - 94* S * (3A692) 

9K% Cum Pri £1 - 100 (4Mr92) 

Braid PLC 7% Cnv Uns Ln Stk 96/97 - Q 

Brarah Casbte PLC7%% Cum Red Prt £1 
- 63ft 

BftCranPrtEI -7Q(2Mr92) £ 

Bum Stewart OisMers PLCOrd IDp - 149 
50 

Brandene Invusbnents PLC 15% Uns Ln 

Sik 2007/12 - £107 (2Mr92) . 

Burton Group PLC 8ft Crw Uns Ln S8c 

1996/2001 - £58 8 9 , 

Butte Mrvng PLCWte to Sub tar Otd - 1* 

Kn^Nei) Cnv Cum Red Pri 1994 IQp - 
9(3Mr92) 

CESC LdEqurty ftolO - 40ra . 

CRH PLC 7ft -A* Cum Prt lr£1 - IC0.62 
(28Fo92) 

CRT Group PLCOrd lOp - 122* 3 ft * 

Cattyns PLC6*ft Cran 1st Prf d - 47 
(4M/32) 

10% Cran Prt £1 -90 (287*921 
Cand Group PLC7p Cum Cnv Red Prt 

2009 10p - 75* 

Canakrai Paafic Ld*ft Non-Cran Prf 
ESOfl NPV - 50 (2MI92) 

Capual 8 Counters PLC 6% ft 1st Mtg Deb 
Stk 94/99 - £82* 

97.% 1st Mtg Deb Stk 2027 - £94* 

n%?isl Mtg Oeb Stk 2021 -£107* 

9%%UnsUl Sik 91/96 - £94 (4Mr92) 

Capital todusbiee PLCOrd Ip - 62 

C^rao^^neenng Group PLC 10*% Cran 
Red Pri £1 -90(3Mr92) 

Cftflfo n Conmunuans PLCAOR (Z:f) - 
$19.48 (3Mi92J 

Casket PLC 1025% Cran Prt £1 -88 
Shs of Com Sik $1 - «0%* 

Centex CorporawmShs of Com Sik $025 
- SSI % (3M/OZ) 

Channel Tunnel enveaiments R-C5p - 45 
UUrfB 

Chartwood Atoance «dgs UJ8%% »*9 

Oeb S«k 95/96 - £91 

Chamos PLC 7% Cran Pri £1 - 62 (2Mr«) 
Charter Consolidated PLC2p(Br) (Cpn 55) 

-506 8 

ChOngnn Corporation PLCOto 2Sp - 2* 
(2Mr92) 

Cnv See Estates PLC7ft Cnv Uns Lm S* 
£005/06 - £67 (3Mr92) 

ChyvteWn PLC8 5ft(Net) Cnv Cum Red Pri 
tl - 77 __ 

Qaremonl Germents(Hototngs)PLCOrd 
lOp-2325 

CteyMBM PLCOrd I0p - 37 

9.5% Subord Crw Uns Ln Sik 2000(01 - 
185 70 (31*92) 

Cleveland Place Hototogs PLC4%% Red 
Oeb Sik 88/33 - 

7% Red Oeb Stk 88/93 - £94(28Fe9Z) 
Clyde Blowers PLCOrd 85p - 32S 
Coastal Corporation Shs df Com Sik 5023 
1/3 - 524* (28FS92) 

Coate Palons PLC 4 Vi ft Uns Ln Stk 
2002/07 - £50 P MK»3)._ ^ 

Bftft Uns Ln Stk 2002/07 -£701% 

7*%?ltos Ln Stk 9095 - E89ft 
Costs Vtyeila PLC49%Cum Prt £1 -51 
(4Mr92) , ^ ^ 

C<yw^.) 8 CO PLCNon.V -A- Ord 20p * 

Cotee Veiey Water PLCIOft Red Deb S*k 

98/96 - £98* 

Cotomfskoi FlXOd 5p - 105 

Comber Group PIC7%% Uns Ln Stk 
92/97 - £83 (2BFe82) 

Cooper (Frederick) PLC6 5p (Net) Cnv Hed 

Cum Pig Prt 10p - 60 

Courtaukts PLC7%% Oeb Sik 89/94 -04 
6ftTira Ui SA 94/96 - 186 7% ft 

7%% Uns Ln S«k 94/96 -£3990% 

7%% Uns Ln She 200005 - C76* 9 
(4M|^2) 

CounaiHds Coatings (Hototogs) Ld8%% 

Uns Ln Stk 90-95 -&? 

Croda Interna sonar PLC 5 9% Cran Prt d 

Crowth^^to EdwardXHldgs) PLC5*% 
Cran PH Cl - 60S 

Dally Mad 8 General Trust PLCOrd SOp - 

Dairy Farm intemaocnai Wdgs LdOrd 
50 Q5(Hong Kong Register) - SHIO^ 

828483 .85734 

Otegety PLC*. 85ft Cum P« £1 - 62 
Dares Estates PLC 7.75% Cnv Cum Red 

Ctebenhams plC 6%% 2nd Deb Sik 90/95 
- £84 I2MT9C) ^ 

7%% and Dab Sik 9 1/96 - £90 
7%% Uns Ln S#c 2002/07 -155 8 61 

?%ftira Ln Stk 2002/07 -E5S 
Deka PLC 10%% Deb Sik 9SI 99 - £99 
Ctewhrast PLCOrd IQp - 
Dowty Group PLC7% Cw Cum Hftd ™ 

£1 -74 5 5* _ ^ _ 

Dunlop Plantations LdBft Cum Pr1_£1 - 53 

£ -Systems Inc Com Sha 51 - $34* 

eCC^ScSp PtCAOR (111 - 
(2Mi921 

E»u NIOtends Oeculchy PLCO^^ 
50MRaototCert-l70p M -*45 6 7 7 
8 .865 9 70 1 1 V, .86 2 3 .14 4 4 
East Worcbsiershtra WaterwMCo 
1215% Red oeb S«c 94/96 - no** 57. 
(2M/9Z) 

i Eastern EJaetneny PLC _ - 

Ord50P(Re9lnlCartr 1W«1 . - JS4 87 5 
6 6 .37 ft *■ 87 7788-37**99* 

60 60 ft. 63 _ „... . 

EJ Or* Mtomg&EvptorakO" Co PLCOid 
lOp - 425 (4Mi92) 

DysrwVT**xSon| PLCOrd 2Sp - 710 

EnronCrapShs ol Ctm 50. *10 - ©4.22 

Stk 97/99 

- £97* 8ft (2Mf92> 

J0% Dab S6i92®4 -W9««l 
lOftft Dab Stk 94*6 

11^0% Red Deb Sik 8597 -£103* 

2) Ertto^Agency Hldgs PLC 1T»%1*1 

a Mm oabwi^ao - cioi « 

E CM property imrarmem Co PLCjOft 
IcfMjgOrtSftZO” - (28T632) 

Euro oraer S.CJLSI3 FRIO 
16 Recalpls) - 16 16.06 1805 161 16 12 
16.13 18.15 18.15 18-18 JJf JS^bV* 
. Shs FRIO (ft) - CIS 1 5 16.1 7 1622 $ 

27* FA 154 7.704756 TIW ’ K 
IS 2 * * J 30721 A 48 * 55 S& * 
9.95 9 9.15 18* 

Eurar»np PLCOrd 5p » ■® 7 J' , - 


Oe^CMe Fund LdWte to Sob tor Pig 
Shs 50.01 - IB** 

Geotenar Hldgs PLCOrd Cap 25p -115 

(4Uf9?) 

Gbbs 8 Dandy PLCOrd IDp - 79 (3Mi«2) 
GU.o Group Ld6L% uns Ln S>k 85/99 


50 o - 45 

7%% 1k» Ln Stk 85^5 sop - 45ft 


cra^nLiewn PLCOTO £1 -6 (3MrS2) »/ 

Giynwed mi en ra tio na l PLC 10*% Una Ln 
Stk 94/99 - £100 (41*92) 

Grace (WJ1 ) 8 CoCom Stk $1 -S43X 

GrandNNnpaUan PLC5% Cra« Prt d - 

47 («Mr92) 

6% ft Cum Prt 11 -54(4Mf92) 

Great Portland Estates PLC 9.5% 1st Mtg 
Deb Sik 2016 - £92V-ft 
Mewl 0*% 1 »tMtgOet)Sik20Z 1 

£>W , Urt^£SWs t pS5%% «« Uns ■ 

Ln Stk - 1*5 

6%% Red Uns Ln Stk - £57 
B*% Uns Ln Stk 93/98 - £897* (4Mf92) 
Greece Fund LdShs 50 01 (IDFls to Br) - 
£1750 1750 1770 1775 
Green** Grou> PLC 6% Cran Pri £1 - 87 

l^KSlPoab Stk 2014 - C111K2 (2Mr92) I 
7ft Irrd Uns Ln Sik - C64 (3M/92) 

8*% IndUns Ln Stk - 30 (26£«9Z[ 
Greencora PLCOid W1.00 - l££«9 2.7 
95% Cnv Uns Ln Stk 1995 - IE121 
i2Mr92) 1 

Greenwich Resoucas PLCOrd 5(3 -8 * 
Greycoat PlC9ft% Cran Red Prt 2014 El 

-4457* 

12.85ft Ura Ln Stk 9(992 - £33 4 
Guarass Fkght QJobaJ Strategy FdPtg 
Red Pri $O.0l(European Fund) - 
£55.18900* 

HSBC Hldgs PLCOrd $H10 - JH33.18 
3.18 2L1B 3.19 32 321 322 SH43.I .15 

‘12% Pram tot Bearing Shs £1 (Rag 
£50000) - £H»4* * % „ 

Htoma PLC 1 1% CUm Prt £1 - 
Hantecos Cunency Fund LdPig Rod Prt 
lp(SMrfing Shsl - £40.458 
Hammerson Prop inv&Dev Corp PLCOrd 
25p - 470 — 

Hardys 8 Iten aon s PLCOTO 25P - £1346 
13.46 

Harrmgton KOtrida PLCOrd 5p - 145 * 

T* B (4MrfiZ1 

Hasbro tncSho ol Com Stk $050 - $37* 
(28F092) 

Hastsnwa Estates plCI 0*% 1« Mtg 
Deb Sik 98/2003 - E37*# 

Hemingway Properties PLCftd 2Sp - 28 

H^pv^h Capital France Ull 2S% Xnv 
Cap Bds 2005 (Reg) - 143* 4**5 

ttarotees tocShs of Com Sik o( NPV - 
$48* (28Fe92) 

HHsdown Hdgs PLCADHJ4.1) - $10.78 

HimiMNr Co LdSrs ol Com Sik V50 - 
Y1480 75 94 82 _ „ 

Hong Kong Land Hldgs LdOrd *0.10 
(Honfl Kong Rag) - SH0.84S* 

SH1 1538395 55 55 5742 .1 135OT 
House of Fraser PLC 6ft Uns Ln Stk 93/98 
- £79* (3MTO2) 

BVLft Uns Ln Stk 93/98 - £8# 

Housing France Corporation Ld 11 ft ft 
Deo Sik 2016 - E105*.ft 
HuriteTprim Group PLCOTO Sp - 14* 5 5 
G 

IS Hanatoyan Fund NVOrt FULOl - $9* 

9* 9* _ 

IAS UK Smaflar Corapwkes Trust PLCOTO 
SOp - 80 ft 1 

Wta to Sub tor Ord - 18 9 20 
testend Frozen Foods HWgs PLCCriv Cum 

Red Prf 20p - 13567 

Inch Kenneth Kajang Ritobar PLC 1 Op - 
£1* (4M/92) 

Inches pe PLClOftft Uns Ln S* B0IB5 - 
£98*0 

12ft% Uns Ln Stk 93/96 - £103* 

(3Mr97) 

Inwmakonal Bw. Tsl Co Ol JwS4» 13% 

Cum Rad Prt £1 -82 7 
(nti Stock Exchmga of UKARep Of hid 
7*ft Mlg Oeb Stk 90/95 - £90 
10*% Mtg Dab Stk 2016 - £98 (3Mr9Z) 
Irish uia PLCOTO K0.10 - 1.89 1596 15 
)9tep1T38 

JF PecrUe Warrant Co SAWts to SU> tor 
Ord(flefl) -35(3AW2) 

JB Group PLCOTO 10p - 190 2 3 
Jwy«ne Meihaeon Htogs LdOrd »25 
(Hong Kong Register) - £3 44 145 
SH47 236375 

Jardtoe Strategic HPgs kbObttLQS 
(Hong Kong RegtotoO - $H2i 25 55 A 
.45 .45 ft * 55 55 .833 
imsups PLC73p (Ne»1 Cnv Cran Red Pri 
SOp - 67 (4Mr92) 

Johanrmsburg Cons tiweat Co LdRO.lO - 
£8.4 

jglmson & Rrth Brown PLC1105% Cum 

nft l*« Ln : ^^9B - £90 (4MTO2 ) 
Johnson Group Cto awe ra PLC75p (NeO 
Cnv Cran Rad Pri tOp - J30OMr« 
JohnsonJAatlhey PLC 8% Cnv Cum Prt £1 

-600I3Mr92> 

Johnswn Group PLC 10% Cran PH £1 - 
92 CMr92] 

jone^StroraKHidgs) PlCiO% Cran Prt £1 
- 85 (28Fe92) 

Kafkna CorpShS Ol Com SatSO- 
Y 12385 12 44 70 

Kabey Industries PLC11K% Cran Prt £1 - 

105 (4MTO2) 

Kenning Motor Grtup PLC5*% Cran Prf 
> £1 -45PMT92) 

7% Cran Pri Cl - 55 (28FJS2) 

Ke ppel Co rporadon LdOTO $S1 -SS7* 
.792825 

Korea &yopq Fund LdSitt{iOB io BO 

SO 10 (Cpn 4) - $2650 
Kvaemer A.S Free A SM NK1250 - 

NK1175217A9 
B Shs NX 1250 - NK215 6 ft 7 

Kvmmene Corporaita nft n FM20 

(Unrestricted) - FM77* .7 
. Kyowa Saltema Bank LdShs of Com S« 

5 Y50 - Y963214 

Ladbroke Group PlCaDR (i:t) - $3.79 

UraSmateea PLC6% Hi Mtg Deb Ste 
8033 - EWft _ 

7Xft 1st mg Dab Stk 91796 - £87* 

KL m3 0«*» 581 *® BOt * V*** 

31 

10% 1st Mtg Dab Stk 2027 (Reg) - 
£97%. 0 ft. ^ „ „ 

„ BV,% Una Ln Sik 72191 - £32 ft * 

9 LaporM PLC 8% Oeb Stk 93/88 - £91 
I4 J/t4 7] 

LASMO PLC 10*% Dab SBi 2003 - £38* 

IWo -$lO.T(2M/92) 

Laterwa Pteknrarr Mines LdOrd 00.01 -10 
(4Mi92) 

LeeVaBay Water Ld7K% Rad Dab S« 

91192 - £96* (3U/92) _ 

3 Leeds Pannananl BTOtfng Sorfaiy13ft% 
Perm M Bearing £30000 - £1 IZ*® 
LMsUohnJParfeiaran^ PLC S% Cum prt 
# Sik £1 -45(31*92) 

Lea Sarnies PLC2nd sar Wta To 
Subscribe lor 1 Ord -90 (40092) 
s 87.%CuniPrtE1 -43(2«=eS2) 

8*ft Sacraed Ln S* 1992 - £89<P 
,, Ubony LUe AseodaUon <* AMeaLd Ord 
A R0.10 - $1055 (3Mrt8) 


$051 - $8% (4MrSZ) „ _ 

UauMM Brewery PLCOrd £1 -547 63 5 
ii*% oeb Stk 2010 - £108* 

Manweb PLCOTO SOp - £4 06(3Mr82) 

Ord 50p (Regd Ini Cert-I7lto W) - 323 
6 7 8 8.64 9 30 1 2 23 ft 53 3 4 
Marta 8 Spencer PLC7% Cum Prt £1 - 
64 UMriB) 

MarsheHs PLC11K% Deb Stk 2014 - 
£102%3L**4TOZ) 

Maraion, Thompson 8 Evershed PLC 6% 

Una Ln S8i 1993 -£93 

10 K% Dab Stk 2012 (FP/AL-6/5/92) - 

Medeva PLCADR (10:1) - $48* 9 K 
Ma J terranean Fund L dlORsjft l (to 
denote ollO She) -*«»•„ „ 
MenztesMohn) PLC9% Cran Prt £1 - 95 

Merchant Ftemll Group PLCBVift Cnv Uns 

Ln Set 99AK - £50 

Mercury kora na tional Inv Trust LdPtg Red 
Prt ip (Reserve Fiord) - £502767 


a%Cm Uns Ln Sik $015 - £37 
Savoy Howl PLC8ft% Una Ln Sft S3/98 - 

Sr^Suc Hldgs PLC725p (Nao Cnv 

Cum Rad Prt 20p - 66 ^ 

Scspa Group PLC8% Uftt.Ln S8t BOT3 - 

Sc^lert PLC8*ft Uns Ln Stk 97/2002 
_ (4Mf9Z) 

Sanesh Astari invastmem Co LriWwiann. . 

to ste) tor PIQ SIS ->S2*.C3Mr92) 
Scottish HytPO-Bectr* PLCOTO SOp - 
(Read Ird Cert-IOOp Pd) - 103 4 4 2 * 

*7* 5555.052* ft 556 

Scottish Mturopobqn Property PLG10K% 

.jjsssffltao-w 

75% IstM^L^P S* 88/94 " £9S5s . 

(4Mr82) 

7% Crw Cum Pri £1 -200 

^O^Op^to^Mtet-iOOpM) - 101 2 2 
2 . ***55 4 4 5 

Scottish Vak/a Trust PLCOid 25p -57 
Seagram Dtotaors PLC12*%-Deb 81k 
2012 -£117%(2M»9ia 
Soars PLC625* (Fmty 7*« Cran Prt £1 

4.lft(FmfY^7ft) "A" Cran Prt £1 -63. '. 
UM6921 

7* ft Una Ln SOc 92/97 -£88 
SEEBOARO PLCOTO SOp (Bagd lrt 
Crat-170p Pd) - 275 668*980801 
1235 

Shalt Transport&TredtogCo PLCftd Shs 
^ JSfct^n 160) - 445 &*** 

Shield Group PLC Cud Sp -7 
554% (Net) Chv Cran Red Prt £1 - 9* 
10 

ShoprUa Group LdOTO 5p - 318 S 
Siam Smaflar Companies Find USOid 


Yfc fa Fiwoo& Company Sh* o I Com SB* 

*£ i££vLr C q fZH*^ 0e,, ** 

04/96 - £104* S* (2 Mf9a ^ 

w^Sd Grora* PUCYlKtt *** » ***** 
'' 2020(3M ^ a 

DOTO2SP - £14-1 142 (2W93 

ff% 3rd Cum Pri Ste El 

SBSS 5 fa!Si.“-» 


SSRdsssa-- 


Miscellaneous Warrants 


mo. at bargara 1 


m ?5SebS- (M lto FT-Se «W 


Tftftirauistk «« - MM » ■- 


7*% un-IRS* 98 ** 0 9 

- 9% Uns Ln Stk 97/2001 -H»v* 


0*% Itos Ln Stk 2000«5 - tMO 


rffi^PLC4.l% cud Prt El - 44* 


wtiltecroft PLC a. i% cran m s. 

WttSwH&OUp P ^ 0r i?SiMv£n- 
WKS Corroon Group PLCADR P M 

wS^SrtMdgs PLCiOftft Cum 
YtoreaSm &ottoPLCO*n Red Crw Prt 

Yorkstera ChomJcate PLC5% Cran Prt £1 
Yorttote raasriri cicy Group PLCOni SOp - 
Sdll^T^^ W Crai'iT^j 

1 2 24 ft 554 * * 54 6 6 .84 17 7 89 
Yoram & Co * Brewery PLG42% Cran Prt 

Stk -SO (4Mr92) 

9*,GurtPrtei.-82(4M^) 

vrae Cano A Co PLC 1 1 *% Cum Rad Prf 

1998/2003 £1 - 107g8fa92) 

.Zambia ConaoMstad Copper Mnas Ld^ 
Ord KID -8SpMr9Z) 


aSrtSmOB Zo8» weoa W« Ld C 

too index 25^2 

-SK30(2»*^ 


$0.01 - $5* 6* (4MTO2) 
>sm GrouD PLC7ft% till* 


Stotew Group PLC7*% Uns Ln S* 
2003/08 - £65 

Stem Draby BarhadSM 050 - 85 _ 

Sknon Englnaering PLC 7. 75ft Cran Rad 
Prt92/97£1 -92(2Mrfl2J_ 
stoda (wajanq PLC5.625% Cm Cum Red 
Prt El -«s ■ 

600 Grora> PLC XI 5% Cura Prt El -26 
(4lM) _ 

Sh a/ v/w Group insraance Co LdSM SKS 
- SKI 36.73 556043 778 


Mrasay Docks $ Harbour Co6%% Red 

JSsZwvr -rnpMrta 
6*% Red Dab Stk 96«9 - C73J3Mr92) 
Metwtoi Tyro PLCSftft Dab Ste 92®7 - 
£94* (3Mr92) 

IM Kem Wa*ar PLC 4ft Parp Dab Stk - 
£35 (2BF«921 

Mld-Soutoem Water PLC 10% Rad Deb 
Stk 96/98 - £97* (3MTO2) 

IM-Susaex Water ColOft Red Dab S*. 

2013rt7 - £96% (28Fa92) 

Mttafld Baik PLC 7*% SuhoTO Una Ln 
Stk 83/93 - £83* 

I OS: ft Subort Una Ln Sik 93/96 - 
£99* 100K 

14% Subord Una Ln Sik 20028)7 - 
£117* (4Mt9Zl 


SAngsby(H.C.)PLCOTO 2Sp - 140 («WZ) 
&t*8 Nephew PLCOTO Itp -1477 .18 


Mtdtonds Bactricay PLCOd Wp 

Cwi-170o Pd) - 275 678898012* 


Cte1-170p Pd) - 275 676896012* 
Stool Com Stk YSO - Y50152 58838$ 

p 

ftBtaublste Trust & Banking Coip Sha o* 
^CarnStk Y60 -Y1381 536333 95 
40*5153 .62 [4MTO2) 

MKei CorporattonCom Sis cjNPV- £05 
Monsanto CoCom S* $2 - £39% $ 

6753909 „ 

MoraO'Panafl PLClO%&xl Cum Prt £1 - 

95/2000 - £92*4b 

Mortrato 6 Co PLC5% Cran Prf £1 -47 

MouriftKlon ftwwbaarta PLCio*% 
lrt Mtg Dab sac 2014 - £99* % 
NECFBwrca PlG10%% Deb Stk 2016 - 

UW Dob Stk 2016 - £125* % ■% * 

* V 

«BM PLCB5p (Nat) Cm Cran Rad Prt lOp 
iMonal Madical EnterpnaeajncSta of • 

ComS8c$055-E8phb»a 
Nadonal Power PLCADR (10:1) - $38,145 

NaDoeal Waai aln aw r Bank PLC 7ft Cran 

9% Subord Uns Ln Stk 1993 - £95 * 

12*% Subord Uns LnSW 2004 - 
£111*** 

New Cantral Wltwaterarand Areas td 
RQ50 - £4.7 (23Fa92) 

Itoweesto 8 OaiastoaJ Wtert tolO% 

Rad Dab S* 92/94 -C100K. (2Mr9Z) 

5% Cone Dab Stk “ £45 (28Fa92) 
team tntaroadonal PUC7% 1« Cran Prt H 

NauPLCWVV r Cran Prt 50P - 25 

ftortocsL* of Com S* $5 - M2* 

NorskOata AS Class'S" (Non Vtg) NK2Q - 

fmtjy. 

Noth Housing Aaaoctedon LdB*% Otd Ln 
S*2037 -£B2*(»4r«) 

Northern Btodric PLCOrd 50p - E354 
(2Sfe92) 

Ord SOp (Regd im Cari-I70p Pd) - 277 

5686080 t 23455*5866567 

Northern En gin eering toteiatries Rfi 11 * 
Cran Prt £1 - 108 (26FeS2) 

7% Une Ln Stk 2000TOS - £70* (4MTO2) 

6K% Uns Ui Stk 66/83 - £92 » 

9% Une Ln SOc BO/95 - £90 (4Mr92) 
NOTWEB PLCOTO 50P (Ragd tot 

Cral-170p Pd) - 299 300 1 1 2 55 3 .65 
455568.159 

Noro Group PLCOrd S p - 71 

Ooaontcs Group PLC Warrams to aub >pr 

Old Court Currency Fund WPtgR«JJ « 
$051«apaneae Yen) - £15^21168 
(IMilll) 

Old Corat towm a flonel RateFves 
Red Prt $05l(S»er9ng ^ 

Oporto Grow* Frart LdPtg Rad Pri $301 

OsSry*Eaw»» PLCOTO 2Sp -17 - . 

PPG Hodgson Kenyon M PLC 675ft Cnv 
Prt 91/2001 lOp -56 

p 6 O Property Holtengs 157*% lrt Mtg 

DeO Stk 97/2002 - 887* 

6ft Uns Ln Stk 97/90 - OB ««*■« 
Pacific Gas A Becrtc CoSto ol Com Stk 
SS — $29% 

Prtma Group PLC35% Cum Prt £1 -2S 
(4Mr92) 

Paramount CommumcaOoris Ine Com Stk 

Jl -$47550 . „ 

Pwk Food Group PLCOTO2P - 1«3 8 
Paterson Zortwnla PLC 10% Cran Prt £1 - 

Pearson PLC825% Uns Ln Stk 88/93 - 
£97(28Fe92) 

13.625% Uns Ln Stk 2007 - Cl 19ft 
tratWdffi PLC 10% Cum Prt 5(to - 40 1 


* .43 * * B3 8 6 ft 9 ftt 

S*% Cum Prt £1 - SO (3M/9Q 
SRtt New Cowl PLC 12% Subort Une Ln 
Stk 2001 - £83* 6 (26Fe92) 
Smah5LAuPvn(HWgs) PLC9*% Ctm 2nd 

TTOrd 1% -902(4Mr92> 

SK% Red Uns Ln Stk - £45 
SurtMOne Beeeham PLCADR (6:1) -$78 . 
SouMOna Beaeham PLOSwttoMna ADR 
(1:1) - E44* $ 70-72 * 1 * 2 * * 

SmMte industrtas PLC 1 1 *% Deb Stk 
95/2000 -£100(2Mr92) . . 

Smirfi* JeftersonjGrOup PLC9*% Cm 
Uto Ui Nts - ®205 
South Ameria Fund N.V.Shs Com Stk 
$051 - p •» .4 

Wte to Sub Sto Com Sdi $051 - $05* ‘ 

Sou* SteitoTOrtSra Water PLC7*% Red 
Deb Stk 91/94 - C94X. (?Mr92) 

7*% Red Deb Stk 91/96 £93 (3MTO2) 
9K% Red Deb Sik 980000 - £»4K K 
(2W9 2) 

ScwOt WMas oaetncey PLCOTO sop W 
tnt Cari-ITOp Pi® - 318 20 54 * 1 54 
2 >04 3 4 

Snrim Yfaaram Bactooly PLCOTO 50p 
(Regd im Cert-ITOp Pd) - 275 8 80 80 
123568 

Southern BacMc PLCOTOSOp > MM 
Oert-17Dp Pd) - 274 56 5 5 6 7 * 8 8 
998012*33455 
Speytetwk PLCa75% Cran Red Prt 2014 

£t - 9^^ 

Stag Frarttrae Mdgs PLC 1 1% Cran Prf £) 

_ 97 (3MT92) • 

Statorad Cnratarad PLC 12*% Subord 
Uns Ln Stk 2002/07 - El 04* ■ '• 

Saonehd Wdga PLC10*% Q*> Prf W - _ 

50 

Storehouse PLC 9% Cnv Uns Ln Sik 1992 

-£96K(4Mi82> 

Sulk* Water PLC 1150% Red Deb Sdc 

95/97 - £103* (3MTO2) 

Sunderland & South SWekJs Water Cto 
T%% Rad Deb Sik 91/93 - £96* 


Investment Trusts .- 

No. til bargains ktafcrtad 1461 

AmtoaMe SmalterBnterprlsBS Trt PLCUrt® 
(Comp 50TOS Vi WlXA/L-14/4/92) - 

B^a Q^TO Japan Tfurt PLCWts to Si* 

BtflgQMrt »en >»pon PLCWatrants 
(0 ndi tor Ord - 82* 

BteMre investment Tnart PLC 35% Cran 
prf Stk - £47* ' ’ ' 

Brnah Assets Trust PLC" A 5% Prt 
StolCraiQ -£44(4MrtZ) 
gquftwstodwcULS 2005 1 Op -122 

BrSh^peo Sec 8 General TnjsilOftft 
^Ste201l -«“*«««» 

Sritoh Imraaftnant Trust PLCILW^? 

Sacraod Drti Sik 2012 - £107* *. 
Cepto) Geonng Trurt PLCOd25p - 340 
I3M92) “• 

Contaa-CydBcai Inv Ta PLdnc Shs ip -. 
1034- r . 

Zero Dkr Pfd 5Qp -59* 

County Smafier Co's bw Trt PLCOTO 25p 

-soe . ■ • _ .. 

Wta to Sub torOTO - 20 
Danas Investment Trust PtCWteto 
SUncribe tor I Inc 8 1 Cap -40 


gS*BEgS 5 U. 

Sp Group PLCOTO 

SSSsteB-" 

Coogw Clarice Group PLCOTO SOp - 60 

PLCOrd WD2S - KO 18 

100.19 (3MTO2) 

Ss=s®s :s 5 ai 

MuandlT Scottish Raaoracea PLCOrd 
pJS’^S.VcCM 20P - 9 

Sl^Grora, PLC65% (N^Cran Rod 

•fSprteT. .47 9 50PMI9Z) 

S^S Sc«— PLCOTO 5P -28ft 

URS International toe Sto of Com.Slk 

Urtafsquare PLCOrd Ip - 3* 

PLCOTO Sp - 20K 1 » 

cSi^S PLCBSfttNeO 

^'Kr^TSSpriEI -160 7(3MTOg_ 


M. 5 SU ^ 


C0TO£1 «a» 

^wTSwafl Club PLCOTO £5(1 

0J J^‘ i S5Sn(Cra™^lalands) Storing 
BdKd -E0.41T (3Mi92) 

Blocrao Holdings PLCOrdJP - **♦ 
Downess Leisure LdOTO £1 - 

~ ncioJrfDI 


OrachTdOrtJCl -£251*^ 

r.u i wiM Co LdOrd £1 - E455 


950%Red Deb Sik 1996 - £99* 100 


loStMd Dab S* 62/94 - £100 (3»*W) 
11 50% Red Dab Stk 96/97 - Cl 05* * 
(2M<BS 

Sv£tlonn» 8 Sons PLCOrd Mp 
Swba(John)& Sons Ld6J% CumPrt £1 - 

SyStoL Bowing PLCOTO Sp - 1821 

T»521*muai Bart Hdttng Co PUM% 
Uto Ln Sdc 89(94 “296_ - ^ ' 

TR wortdwkfe Strategy Funda^vSto 
NPV (WWtl-Ojrrwtay Bond Fraid) - 

T»Gte 7 «SndWPW Red Prt lp(CtasB"A’ 

PLCIOft* SbS Ln Ste 
MM-E38* * 9* * 

TSB Offshore Inv F und Ld PtgJted Prt^ 
ip(Gte8ftoadte» GhMt « 

Takaro PLC»5% Wt Mtg Dab Sik 2014 

T^MCFLCm^iibi Stk 90fl5 - £9S 

TraT^ PLCADR (4:1) - $3056 

St%(4i9% pk» tea ctorWCran Prt El 

8%Ur» tn Sik 2«W08 - 
T«immm Gas np afina Co 10% SdgS 
*Cm^Ura Ln S8c 91/85 -C1iO(4MrS2) 
Tosco PLCADR (1:1) - $4% (3Mr9S) 
™Uto Crap Wun Sdc 2006- £52 2 
^ x, 

Thai Prime Fund LdPtg Rad Pri S0.01 - 
TtSi2w^2^P»klLdP^» 

$O01 (KWs to Bf) - $!3250Jp8FB82) 
THORN EMI PLCADR OH) - *1<L6* 

ThondonPadBeVitfaalnwM Prate SAC1 - 
898 (4MTO9 „ _ 

3 PLC 7 VS % "A* Deb Stk 89/92- »7K 
T*% -A- otto SIK 91/94 
9% -A- (Mb Stk 91*4 - £96* 
ThwaKaa(D8nM) PLCS% lrt Qmt Prt £10 
-400f3MrS2) . 

Toots! Group PlC7X% Ut# Ln 

TotoErtrtes PLCIOKft 1st Mtg Deb Stk 
2D11718-E93* CMF^a 
Towte* PLC-A- NorvV.Ord lOp -90 
OMi9Z) 

ToierJtemstejgMUbomR Erato PLC 
5ft % Cum Prf £1 - *St3N W2) 
Trafalgar House PLCS575%.Cum Prf £1 

jac^limOab Stk £1- 59* 

8% Urn Ln SBi 94/90 - £83 6* * 
9*% Uto Ln Stk 2000/05 - £89* 


Omn BM> CNp TrurtPLCOrd 25p -91 
2ero 0/vPriEI -115ft •• 

ConsoMattd Trort«G5% Cran 
Prt sac -E46* cewr 

Drayton Koraa Trurt PLCOd 25p - 84ft ; 

Wteto9ub torOTO - 18 . . 

EFV) Incorto Trust PLC ZrtODi* Ld Vlg 
' Rtaht Pri 2Sp - 42* *. 
EaSSSUtorartment TatPLC0rt2Sy 
- 107 . . • ■ 

Edtabragh tovoattnant Trust PLC 3/®% 

Cran Pfd SOc' - £48 (4W8Z) - 
1 1 M% Oeb Stk 2014 - O %. 

Engfeh 6 Soottteh Invaanro _PlCrV-2Sp - 

Exeter Protend Cl|H Inv Ts« PtOhd . . 
95p -101 3. ’ -■■ ■ 

Fktaa^ European VoiuM PLCOrd 25p - 

Wto to Sub tor Oni - 27 __ ' 

Equity Lrtkad Urn Ln Stk 2001 - 106% 

QK UUtSZ) 

Hnh Throranoinon Co PLC7-2S% Onr Uns 
Ui SfcSxn - £111* - rj - 

Fleming O a ra h O tna lnv TJjMRCtlV; 
Dab Stk 2008 -E105* (»»^^_ 

Fleming EmarglnB Mkts tav Trt PLCOTO 
25p - 10867 _ ^ 

Flaming Inc 8 Cap inv Trust PLCOTO Inc 

2Sp -62 

Fleming Japanese k» Tiust PLCWis to 
Suh torOTO -35 ft 
Gaftmoro VUua tnvastmenta PLCZaro 
DwWendPrt10p-74*S5 • 

Geared Inc Inveamant Trust PLCOrd 25p 

-95 . ... ' 

Gtasgow tocome Trust PLC Warrants to 

sub lor Old - _ ' 

Hambros investment TTurt PLC9% Oan 

• prt Stk Cl - 46 

Hend er son Strata Investments PLC 

Warrants to sub for Ofd -57ft (28Fo92) 
Lazard Sated tnvesbnem Trust LdPtnRad 
Pri atp Global Active Fund -£1052 
(28Fea2)' 

Pig Red Prt atp UX. Liquid Assets ■ 
Fund -988 _ _ 

Leveraged Opportunity Tnmt PLC Zer Cpn 
Cnv Uns Ln Stk 96/99 - £98 

Uoyds Snwter Co s Inv Trt PLC Package 

IMteICbmo lOhrilCapStor*) - 99 
. (***92) 

* London 8 St Lawronca knre st mant PLC 
Ord 5p - 112 (28Fe92) __ _ " 

London 8 Saefitaiyde Trust Pl£5% Cran 

• Prf Sdc - £48* (3Mr92) 

Mertn tod Groan tov Ta PLCOTO 25p - 70 
(4Mf92) 

Moorgeta Smaflar Co's Inc Trust PLCOd 
2Sp - 104 6 553 ft 7 
Wta to Sub tor Ord -40 
Morgan Granfefl EqMty Inc Trt PLCOTO 
25p - 78* 9 ft 80 ft 1 4 
WIS to Sub for Ord - 14 (4MTO2) 
MuMtnirt PLCOTO 26p - 35 
New Guernsey SecurtfesTiurt LdOTO 25p 
- 74 (28Fa92) 

New Throranorton Trust) 1063) PLC Zero • 
Cpn Deb Stk 1986 - £S2(Z8Fo92) 
Paribas French tov es tmanf Trust PLC Sera 
. "A” Worraroa to srt> for Ord - 15 


pougias Gas LigW Co LdOfd Ct - 

E^Sfcoraaies Newip3pe!Sl5% Cran 
SrtPrtEl -£15(3MTO2) 

Greenstsr Hotels PLCOrd lOp - D0.44 
Greig Foster Group LdOTO lOp - C* 

(jjS^^Gas Light Co LdOTO 10p - 
£0.45 0455 (2MT92) 

Hayter Brockbank PLCOrd IQp - 

Hjdromal Eastbourne PLCOTO Cl - 
jaraflngs Bros LdOTO 2Sp -£1.651* 

Co Ld3% Cran Prt £i - £026 
wSwort BenacrttoO Mmrtw k* 
Units Bond Fd - E5.T36 <26F^a 
l<ia%yp OTii Fund - J0.699S (2ff6fl2J 
KB GdtFraid - £13.84 14596288 


bn^^tonal Income - £2.151 (28FeS2) 
Le FUcto's Stores LriOrO £1 -£2^ 


CMTO2) 

Loads Faroday Co Ld4% 1 rt Mtg 
DebrtRM) -£36(3Mr92) 

MIM BrSama iriienutathal Ld Japan 
Income 6 Grcwth -C13 
Haannertiot Thoroughbred Breeders PLC 
Ord SOp - £0:10375 (3*092) 
p*i Andean Resources PLCOTO Ip - 

£00*75 • • : 

Paddington PLCOTO 5p - 

Quay Properties Ld£l -£1.05(2Mr92) 

Rangers Foottra* Club PLCOTO »0P - 

EC. 95 1 IDS • 

FCF UK Growth Class - £25037 
FCF Strafing Bond Fixed Class - 
£15202 

SLAcstefl Brewery Co UlOTO £1 - 

ES51375 (2aPeS?l 

Softon Hotel LdOTO £1 
Select Mdusates PLCOd 2ftp- £0.085 
00875 059a092S OO 8504M* 

Now Ort 7ftp Pd-ai3«2l - caozs 

0.03 0 035 

Stodair Reseatrti LdOrd 2Sp-£a46 Oft 
(21flr92) 

Souftem Newspapers PLC WI1-B* 
Sun C8 Britain 1504 Royalty 3* Unto Ip 

- EOA 

Sutton Harbour Htogs LdOrd 25pj- I3J 

Systems Cormeettorw Group PLCOrd 25p 

- 0* (3Mi92J ■ „„ 

Tadpole Tachnotogy PLCOTO 1(fo - £05 

053 (28Fe82) 

.Wadw0Ttfl5Oa9K%CWnPrl£1 - £0.9* 
(3Mr92) 

WtotabbLUTA' NonV Ord 25p - £1055 
10-1 __ 
Yorkdate Hokflogs PLCOid El - £0595 
0.09625 


RULE 535 (4) (a) 

Bargains marked In securities 
where principle market to outaMe 
die UK and Republic ol Ireland. 
Quotation ha* not been granted In 
London, and dealings are not 
recorded In the Official List 


Sere ~tr Warrants u sub lor Ord - 15 
(3Mt92) 

Rights and Issum tov Trust RjC5ft% 

Cum Prt £1 - 70 (2*092) 

SL David's tnvestmont Trust PLC Zero Dfv 
■ Prf lOOp -,112ft* 3ftd 
S uh tooar Koraa Fund PLCOd $0.01 (Refl) 
-«iai . 

OTO $051 (8r) - $102 (28Fa92) 
wta to Sub for OTO (Reg) - $2ft * . 
Scotfloh Eastern tov Trust njC4K% Cran . 
Prt 8tk - £42 (4MTO2) 

12*% Dab Stk 2012 - £117* ft 
(2Mr92> 


Qu DHatoomentfi S$50 02 
Commually Psychiatric Canter* $35 625* (2/ 
3> 

Dainlppon Screen Mranrfacinriiw Y 1037. 19 
Harvard tJahn Vfi Co $22 «Sel2f31 
ftysan Devetepmcnt HS9 512 (4/31 
Keystone fanernaUaul £13 89* 

Knlbn Malaysia On) 25 (4/3) 

KvUm Malaysia Ad (Malay OTO) RM1 56 (2/ 

Nloginl. Mining AS328 (28/2) 


PaUbora Mia tog $17,125* (3/3) 
Playmates Hldgs KS4.B1 M/31 
Portmon Mhilirt 62 (2/3) . 

Renal Haul* Oifagi) H$1 15 (4(3) 
..-Seungar Properties RM1 31 13/3) 

Stare- Communications SK2S9 25 12/3) ■ 


Sr Prarateatoa «f We Srodr Enhoone CmmUf 


^«?telMlg Oeb Sdc 2011 - £88* 


Tram^wai Cote corp LdROSO -.16$ 


QMr02) 

555% (Net) Cnv Cran Non-Vlg Prt Cl - 

Port Soufo East Ld8*% Una Ln SO 87/97 

ItJjfteHrtQDnb SO 2026 - C68« 

pJSautor 8 Oriental Steam Nav OsS% 
Cun Pto Stk -£44(31*93 
3H% Deb S»(PmP) - O' . 

PWkkw Forate PLC«P(NeO Cran Cnv Rrto 

Prt 10p - 125* 7 

Petrefra SJLOrd Shs NPU (Br to Dorum 
15 fi 10) - 8F1060O 70S 
Pitted Gamar WC0ft% Com Pit Cl - 
Asy> (4iMZ) 

Pokphand (CP I Co LMShS$OXte (Hong 
kong Registteadl -»« 72349 
1.7S7014 (28FeS2) 

PorttenorahaSundertand NayrtpiptesPLC 
1 1 5ft 2nd Cran Prf Ct - IIS 
Ord R052S - 84 (4Mr?2> 

Pnraoc HrMings PLCIOSftCum Prt £1 
- 90 (4MTOZ) 

Prooaas System toe Sha of Com Sik 
«QOeS(UKReg) -Sft(4M$a _ 
Pubco PLC New 1 1 *' % Steraral Oeb Stk 
3008 (Reg) - £108* (3Mt92) 

Pubfo Stetooe eaerpriae Group toe Shs ol 
ComSfcolWM -ta7%(28Faa2) 
Queens Moot Houses PLCNaw I0ft% is! 

Mtg Dab SA 2020 - £BB9Wd 
Quicks Group PLC 10% Cum Prt £1 - 88 

(44*32) 

H.EJLMIdgs PLC9% aim Prt £i - 4? 
RPH LdB% Dab Stk 92/96 - EB2* 


TreraSnM’ochnotofly Group PLCOrd 60p 
-400 5 710 2 3 5 8 206 
Tronapon DmraopmamGrwPLC^ft% 
Uns Ln Stk 2008 -£1089 J2MTO2) 
Trormh hfinae Malayste SerttedSUI -20C 

Ur^ranC*55% Cum Prt Cl - 64 
rzSFe 9Z) 

5% Uns Ln Sik 91/96 - £83* 

6*% Une Ln Stk 91/96 - £88 X 
6K% ira Ln Stk 92/97 - C 834(3M/S 2) 

Urttever PLCADR (4:1) - S8457762S* 

5*% Uns Ln Stk 91/2009 - £64 
8% One Ln Stk 91/2006 - £87 X 8* ft 
Unton k o e me iktnal Co PLC0* Cum Prt 
S>k El - 15 6(41*98) 

7% Cran Prt saci - i7(*kW2) 

umted 8»*cra«(HWgS)PlC6% Oao Stk 

33m - £91 t*Mid2) 

United Drug PLCOrd k£026 - tC1-6S 
(21892) 

United Frtendty Group PLC-B- |RMf-Vtg) 
Sh* lOp - 322 _ 


WEST 

NORFOLK 


The I"!' proposes To publish l his survey 


Unnad Khgdom Propany Co PLC8ft% 
Un» Ui^r 200005 - W 


April 24 1W2. 

A survey on ihis region, with the undent 
oipital and 'Pori of King’s Lymi ul l he 
heart, will be ol' spcchil i uteres 1 to n round 
a million 1-T readers Worldwide. 

If you .want lb reach (his importuiK 
a uil ie nee, call; . 


Unwd PtantaBona Africa idOTOROSO - 
£03(3Mr92) , • 

Unoad SdantUc Mdgs PLC55% Cm Cran 


Non-Vu Rad Rrt Cl - 51 
«qn A Southern HoWnga 


Upton 8 Sctflhsm Holdinjja PLCOrd 25p - 
Usnar-WHcor PLCOrd lOp (RFD-1/U92) 

- i84(3Mr«3 

Vtech HcTOktos LdOTO $0.06 (London Rag) 
-55(4Ur92) 

Wtofo Si* for OTO Rbfl - 

£0.01 

Value S hcome Trust PLCWerrante 99/94 
to sub tor OTO - 12(28Fa92 ) 

Varar Group PLC$57S%Jlflb Stk 2015 -. . 
£*♦ 

10.75% Dab Stk 2019 - £105% 

IZ8F*32) 

New 10,75% Oeb &* 2019 - £106* . 
(2Mr92) 

Vtdterfl PLC8% Cuto(Tbji ft*»To 30rtPri 
: Stk Cl -60 

Vodafone Group PLCAOR(f 0-1) - 


4ft%Una Ui Stt 2004/09 z 39f.^ . 
9% Uns Ui Ste MUSSES? 
Rank OrganiaeBon PLCADR D:1> - 

Ri^fletofoMcDougalt PLCB> Qw **' 
Prlfil - *8 1*»*921 
87.% Uns Ln S* 91/96 - C83 4 ■ 

Romomea PLC855P (NaQ Craa Cm Prf 

12J5p - 26 32 . _ 

RatrwreGrofo* PLCADR CM) -to97 

Reckm 4 Cotran P1_C5% Cum Pri £i - 
46 (4Mrffi) 


Sue Mailticsvm 
’ on 071 K73 4129 
or Tax 071 S7i 5078, 
or write id her :>(: 

The. Mnancial "limes 
Number One Soulliwurk Bridge 
• London SH! 91 1 L 
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LONDON STOCK EXCHANGE 
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B, Terry Byland, UK Stock Market Editor 
THE LAST day of the 
^Bfcdget trading account * 

, featu ^ signifi- 

S n +»? C 4 V !S ^ s P ec ific stocks 
as the institutions balanced 
gev PpttfbllM ahaad oTM? 

Norman Lamont s speech nnrt 
Tuesday aftemooiTSadS 
woe surprised by the disclo- 
sure of another fund-raising 
®°y. e * .although Thom-EMTs 
can for £5l8m was 
well-received in. a market tak- 
ing a favourable view of the 
groups purchase of Virgin 


await the Budget account 


FINANCIAL TIMES STOCK INDICES 


Aoeount DeaBna 

Bates' ' 


MwO 

Mar 23 

<*wn oapimfaM: 

Mar 5 Mar 19 

Awa 

iMOnflnoK 
Mur a 

Mar aa 

" AJ.J 

AeasuM On 
Mu It 

Mu 30 

Apr 13 



Trading volume in equities 
remained high, al thoug h Seaq- 
reported deals of 538.4m shares 
supped below Thursday's 
608.4m. But traders maintained 
mat the all-important retail 
business total, which reached 
£Ubn on Thursday, probably 
declined yesterday; detailed 


vu ICkUi UUAlUC&b H/r 

Friday’s equity trading session 
will not be available ™«i Mon- 
day. 

' .With the latest public opin- 
ion p olls indinaHng that public 
ratings of the Conservative 
Labour parties remain close 
together, the stock market had 
little - definitive lead. The 
pound remained nervous in the 
wake of Thursday's fall, with 
the sterling/D-Mark rate finally 
unchanged in London. Some 


analysts in the City of London 
have now resigned themselves 
to the view that the UK gen- 
eral election expected early in 
April will produce a “hung" 
parliament, with no political 
party winning an overall 
majority in the UK parliament; 
this would Imply the lfeptihnqd 
of an other general election in 
the UK later this year, with a 
Anther period of unc er t aint y. 

Government bonds steadied 
after two sessions of falling 
prices and recovered about ‘A 
of recent falls. But the bond 
sector remained nervous, 
reflecting the growing worry 
over the level of Public Sector 
Borrowing Requirement and 
die sudden downturn in ster- 
ling on Thursday. 

The 5T-SE Index closed 5.2 
down at 2£33 J, having moved 
erratically between 2£42.7 and 


2,828.$ during the session. The 
mood was helped in late deal- 
ings by a fairly steady perfor- 
mance on Wall Street, which 
shed only 2.68 on the Dow 
Average in early deals follow- 
ing the announcement of the 
US employment data. 

The pre-Budget account 
which closed last night has 
seen the Footsie drift lower by 
9.2 as Investors have shown 
caution ahead of Tuesday's 
Budget speech. 

At least two trading pro- 
grammes were identified In the 
London mar ket, In addition to 
busy trading in Thom-EML 
which was bought strongly 
when the stock at first gave 
ground on news of the Virgin 
Music deal, there was ready 
institutional support for a 
number of other significant 
deals. 


• Retail business in equities 
has risen sharply this week as 
investment funds have reposi- 
tioned themselves ahead of 
Tuesday's budget speech. 

London SE volume 

Turnover by volume (mffion) 

700 v v ...... ■+■*-.- 


BOO' 



Mar 

6 

Mar 

5 

Mar 

4 

Mat 

3 

Mai 

2 

rur 

Ago 

1891/82 

Htgn LOW 

Since GomtUlBHon 
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Virgin 

deal 

welcomed 


THE SHARE price of Thorn 
EMZ see-sawed after the leisure 
group emerged as the success- 
fill bidder for Mr Richar d Bran- 
son's Virgin Music Group. Vol- 
atility in the shares increased 
as the market initially recoiled 
at the prospect of. a £516m 
rights issue but buyers then 
became mcr ea sing l y e^thraifa s. 
tic about prospects for a rapid 
expansion of Thorn's music 
recording and publishing busi- 
nesses. 

Thorn shares, which have 
come under sustained pressure 
in recent days amid hints that 
it was the front runner to 
acquire the Virgin businesses, 
initially fell sharply from an 
overnight level of 77 Op, but 
then picked up strongly to 
touch Slip before closing the 
session a net 22 higher at 808p. 
Turnover in Thorn shares 
reached 5.5m, well ahead of 
usual levels of activity. . 

Mr Peter Joseph at Smith 
New Court said that although 
the deal was “a sound strategic 
move for Thom" he thought 
the group had “paid a full 
price." He said there now 
looked to be little upside in 
Thom shares over the next 12 
months. 

Ms Lisa Gordon at County 
Nat West was more enthusias- 
tic about the deal; “It was 
struck at a sensible- price and - 
there is tremendous scope for 
margin improvements . with 
Virgin on board.” 7 V.- 

SmithKIine deal 

Much of the early activity in 
the traditionally heavily traded 
pharmaceuticals area of the 
market was confined to the 
two classes of stock in Smith- 
Kline Beecham after large- 
scale switching between the 
two categories of shares in the 
group- 

SmithKline ordinary .shares 
initially edged ahead to 904p 
before coming off sharply and 
ending the session a net 7 
lower at 90(4? while SmithKline 
units, marked down from an 
overnight Level of 4l38p to 
410Qp at the outset of tr adin g .- 
subsequently rallied to close IS 
easier on balance at 412%. 

Dealers said Salomon 
Brothers, one of the big US 
investment banks ha d operated 
a switch, selling 4m of the ordi- 
naries at 908p and buying a 
block of 800,000 Units at 4135p, 
in a deal worth around £7m. 

The uninspiring presentation 


at midweek to US Institutions 
by Mr John Browne, BP’S head 
oE exploration add production, 
continued to affect BP shares 
which slipped s more to 262p. 
Turnover was tam 

; oil sector specialists said 
than was no doubt that much 
of the hefty American buying 
for the past two . weeks had 
been triggered by hopes that 
the BP director would deliver 
encouraging exploration news 
and confidence , in the group's 
dividend policy. Shell eased 
tile same arnnnn* to 442p on 
3.4m .shares. 

- The BZW sell note on 
National Power andPowerGen 
exerted further downward 
pressure on the stocks 
although both attracted consid- 
erable support at the lower lev- 
els and closed above the worst 
National Power, sold down to 
2i7p, rallied to end a net 2 off 
at 221p with a heavy 8.4m 
shares traded, while PowerGen 
settled 3 off at 283p, after 229p, 
with 4J5m shares traded. 

There . was aggressive 
two-way business in the Scot- 
tish generators where Scottish 
Power, on turnover of 6.8m 
shares, held at I03p and Scot- 
tish Hydro’ ended, the day 
slightly firmer at 105 ’A p on 
41m traded. 

Political worries hounded 
the regional electricity and 
water sectors. The Electricity 
Package lost 48 to £2800, 
responding to wide-ranging 


losses among the sector's con- 
stituents. 

- Switching operations domi- 
nated activity in the banks. 
Abbey National, hit in mid- 
week by large-scale switching 
out of the stock into the big- 
four, where many analysts see 
scope for recovery, rallied 
strongly and closed 7 firmur at 
283p. Barclays fen heavily to 
touch 363p during early trad- 
ing, upset by suggestions that 
the group may soon lose its 
premium debt rating, but later 
picked up strongly to close 3 
higher on balance at 370p as 
dealers took the view that the 
recent bout of selling bad been 
overdone. 

' A rise of 5 to 588p in Guin- 
ness bucked the general trend 
in the drinks sector as 
rumours continued that Mr 
Warren Buffett of Salomon 
Brothers is using his invest- 
ment vehicle Berkshire Hatha- 
way to buM up a stake in the 
. company. It was suggested that 
he has sold part of his 10 per 
cent stake in Coca-Cola to 
invest in Guinness. 

Nervousness about the politi- 
cal situation weighed against 
the brewers in general. Bass 
continued on a downward 
course, losing 6 to 542p, on fear 
that the company's mam oper- 
ating arms will underperform. 

Strength in the dollar sup- 
ported food manufacturers 
such as Cadbury, up 6 at 466p, 
and Unilever, 4 higher at 946p. 
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RISES AND FALLS YESTERDAY 
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Totals — 


423 585 1.734 2.260 2,740 8,727 


On the other hand Tate & Lyle, 
with its US sugar business was 
unchanged at 428p. United Bis- 
cuits eased 1 to 4llp ahead of 
next Thursday’s results, on 
turnover of Llm shares. Ana- 
lysts expect the world's second 
largest biscuit manufacturer, 
after Nabisco, to have 
increased profits to £206-ZiQm 
in 1991 from £197.7m the previ- 
ous year. A rise in the dividend 
to 149p from 144p is also gen- 
erally forecast. It is hoped that 
increased overseas sales will 
offset a subdued performance 
by the recession hit UK 
operations. 

This week’s proposal by 
Hillsdown holdings to float 
Fairview New Homes, its 
housebuilding subsidiary, pro- 
vided continued support, lift- 
ing the shares 3 to 168p. Dale- 
pak retreated further, falling 5 
to 385p, failing to sustain the 
level of 433p seen on Monday 
when preliminary talks to buy 
part or all of the company were 
announced. 

Fear of a price war among 
do-it-yourself stores pushed 
Kmgfichur down another 5 to 
521p, but WJL Smith and Lad- 
broke, also involved in the DIY 
business, through Do It All and 
Texas, gamprf a little ground. 
WJL Smith “A” shares rose 2 
to 465p and Ladbrbke put on 3 
to 232p. Analysis of the sector 
by Credit Lyonnais Laing 
suggested that Kingfisher is 
the most exposed to a price 
war. The investment house has 
downgraded its forecast of 
Kingfisher's profits by £5m to 
£250m. 

Profit-takers were seen at 
British Aerospace where the 
shares retreated 9 to 327p on 
turnover of 47 million. Senti- 
ment was also affected by the 
view that benefits from the 
anticipated A1 Yam am ah 2 
defence contract may be 'fur- 
ther out in the distance'. 

BTR weakened 6 to 390p in 
nervous trading ahead of next 
Wednesday's figures, however 
IT Group which reports results 
on Thursday were wanted and 
the shares firmed 7 to 627p. 

Among pharmaceutical 
stocks. Medeva gained 6 to 
288p after Goldman Sachs rec- 
ommended the stock on two 
year investment horizon. Mr 
Paul Krikler at Goldman Sachs 
said 'the comnanv hag success- 
fully built its position in the 
US and UK and we can expect 
further moves Into Europe in 
the craning years.' A series of 
agency crosses was partly 
responsible for big gains in 
Bunifield, 19 higher at 182p 
and Jones Stroud, 20 to the 
good at 230p. 

The proposed massive job 
cuts did little for BT whose 
shares settled 2 off at 334p on 
turnover of 6.7m; the partly- 
paid were l/i easier at 120 Y«p 


COMMODITIES 


WEEK IN THE MARKETS 


Supply disruptions boost zinc 


THE ZINC market has 
responded to farther disrup- 
tions to supplies this week, 
brushing aside yet another 
increase in London - Metal 
Exchang e stocks and news that 
the Russians have sharply 
reduced export tariffs. 

Three-month zinc broke 
through the S1^00-a-tonne 
level on Wednesday when 
Grupo Minera Mexico said its 
ginc refinery had declared fora 
majeurv on deliveries because 
of a strike. The refinery, which 
is in central Mexico, was 
scheduled to produce 96,000 
tonnes of zinc this year: 

Last week Minero Peru’s 
Cajarmaquilla smelter, which 
is the largest in Peru and pro- 
duces 93,000 tonnes a year, 
declared force majeure because 
of problems with.its power sup- 
ply caused by a drought Trad- 
ers believed that it was delivery 
ing up to 95 per cent of Its 
orders, however. Late on 
Thursday Minero Peru said the 
force majeure would be lifted 
next week. . ' 

Market sentiment was fur- 
ther boosted by news of a 
strike at Asarco's New market 
zinc mine in Tennessee, which 
produced about 29.000 tonnes 
of zinc concentrates last year. 

On the bearish ride of the 
equation Russia was reported, 
yesterday to have cut the 
export tariff on zinc. In addi- 


tion LME warehouse stocks, 
which rose by 3,050 tonnes on 
Tuesday, advanced by a fur- 
ther 2jJ75 tonnes yesterday to a 
record 209,175 tonnes. 

- Mr Nick Moore, analyst with 
Ord Minnett, the London bro- 
kers,, yesterday described the 
fundamental factors in the zinc 
mar ket as “robust,” pointing 
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oat that prices -had Increased 
by 10 per cent over the last 
couple of week's in spite of the 
rising level of stocks and the 
threat of more imports from 
Russia. Zinc - usually behind 
aluminium and nickel in any 
recovery - should see an 
accelerated drawdown in 
stocks once the economic situ- 
ation recovers in the second 
half of the year, he suggested. 

Cash . zinc closed at $1,206 a 
tonne yesterday, down $10 on 
the day but a rise of $20.50 on 
the 

LME aluminium stocks have 
continued to climb inexorably 
to a new record of 1,130325 
tonnes, rising 4,325 on Tuesday 
and 11,450 tonnes yesterday. 
The increase - mainly Rus- 


sian metal - was hardly unex- 
pected, but the cash price 
retreated to 51,278 a tonne yes- 
terday. 8 fell of S20.50 on the 
week. 

The London gold market suf- 
fered a fit of the Jitters early in 
the week following the Indian 
government’s weekend Budget 
statement proposing a relax- 
ation of a 22-year ban on gold 
imports. Monday saw the mar- 
ket immediately retreat below 
5350 a troy ounce on Middle 
Eastern selling before recover- 
ing to close $2.35 down at 
$35085: 

The Indian proposal would 
allow expatriates to import five 
kilograms of gold in a bid to 
end smuggling, which has been 
tbe main source of supply. 
About 200 tonnes are smuggled 
each year, mainly through 
Dubai, in order to avoid import 

restrictions. 

Mr Andy Smith, analyst with 
Union Bank of Switzerland, 
said the situation was reminis- 
cent of 1990 when gold fell $ 23 
an ounce on Middle Eastern 
selling within seven days of 
tbe Indian budget That year it 
removed controls on the inter- 
nal .market, sending local 
prices down 10 per cent 

Mr Smith pointed out 
that, while the Indian proposals 
were an incentive to buy in the 
longer term, in the short term 
many Middle Eastern suppliers 


were facing reduced margins 
on their Indian sales and might 
be tempted to sell On Tuesday 
the Bombay gold market, re- 
opening after a holiday on 
Monday, saw an immediate 5 
per cent fell in prices. 

Yesterday the London gold 
market closed at $349.70 an 
ounce, down S3 50 on the week. 

The coffee markets have con- 
tinued to decline. The London 
May robusta coffee contract 
closed at $803 a tonne yester- 
day. down $15 on the week 
after having failed to sustain a 
rally as high as $844 on 
Wednesday. 

London appears to be taking 
its direction from the New 

York arabicas market, which 
has this week been monitoring 
talks between Latin American 
producers who have been meet- 
ing in Costa Rica to discuss 
ways of restoring economic 
clauses to the international 
coffee agreement. 

The countries at the meeting 
said they had lost $Bbn in 
export revenues since the 
International Coffee Organisa- 
tion’s export quota system 
broke down in 1988. They will 
be seeking support from Brazil, 
the world's biggest producer, 
which has yet to make up its 
mind over market support 
measures for coffee. 

David Blackwell 
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volume lor a *a t act io n or Alpha aecwlttae dealt through itia SEAQ aysiarn on Tueaday until 4 30pm Trades ol one million or 


after 12m shares were traded. 

Reuters, given a severe 
maiding In midweek after the 
failure in T^mdnn, Chicago and 
New York of testing of its 
Globex financial futures trad- 
ing system, dropped 11 more to 
1159p, after 1156p. 

MARKET REPORTERS: 

CoHn Millham, Joel Klbazo, 
Steve Thompson 

■ Other market statistics, includ- 
ing the FT-Actuaries Share Indi- 
ces and London Traded Options. 
Page 9. 


EQUITY FUTURES AND OPTIONS TRADING 


TRADING in FT-SE futures 
was volatile with independent 
traders 'wrong-footed* by 
c han ging market direction 
writes Joel Klbazo. Dealers 
were first caught out at the 
beginning of the session, after 
the March contract on the 
FT-SE opened at a disappoint- 
ing 2537 following the poor 
overnight dose on Wall Street 
However buying from several 
houses soon left independent 
traders short, triggering a 


squeeze which sent March for- 
ward to 2549. 

Mid-session selling by the 
big institutions not only 
caused a retreat in March but 
also left dealers with long 
positions which were only 
cleared as market waited for 
Wall Street's opening. When 
New York came in lower than 
expected, the March contracts 
once against turned sooth but 
the unexpected turnaround on 
Wall Street again left locals in 


London ont In the cold. 

March closed at 2547, some 8 
points above its estimated fair 
valne premium to cash of 
abont 6. Turnover was Just 
over 4,000 contracts. In LTOM 
trading was lower Volume at 
26,676 was down on Thurs- 
day's impressive 36.401. The 
Euro footsie was the busiest 
option trading 2180 contracts. 
Amongst stock options Hanson 
traded 1747 contracts, fol- 
lowed by Glaxo Holdings. 
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FT-A INDICES LEADERS AND LAGGARDS 


Percentage changes since December 31 1991 based on 
Thursday March 5 1992 


London doting. ' denote* Now York morrung session Yields: Local market standard 

t Gross llndudlng wflhotdlng tax II 12JS per cent payable by noftresKtents.] 

Me* US. UK In 32nda. others In decimal OrntmiATLAS Pnce Saurctu. 


Water + T1.77 

Textile* + 10 86 

Electronics + 10.64 

Media + 10.64 

Motors + 1025 

Building Materials + 9.08 

Stores + 9.65 

Food Retailing + 9.43 

Engineering Genera I + 9. 13 

Electricals + 7.85 

Capital Goods + 7.76 

Chemicals + 7.39 

Hotels 8 Leisure * 7.10 
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Packaging & Paper + 6.82 

Merchant Banks 5.81 

Metals S Metal Forming + 5.91 

Engineering-Aerospace + 5.74 

Banks + 5.59 

Other Industrial Materials + 541 

Industrial Group * + 4.71 


Conglomerates + 4.63 

Contracting. Construction + 4.46 

Consumer Group + 4.43 

Other Groups + 3.41 

500 Share Index - + 3.11 

Insurance Brokers + 2.82 

Transport + 2.69 

All-Share index + 2.68 

Food Manufacturing + 248 

Electricity + 232 

Telephone Networks + 1.71 

investment Trusts + 138 

Financial Group - 0.07 
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insurance (Lite) - 3.46 

Property. - 6 75 
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Insurance (Composite) - 9.52 
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APPOINTMENTS 


Sporting links 
with the law 


Alasdair Neil has been 
appointed the first full-time 
managing partner of City solic- 
itors Simmons & Simmons. His 
three-year appointment reflects 
a growing trend among the 
leading City law firms to 
appoint executive managing 
partners with functions sepa- 
rate from those of the senior 
partner. Neil, 53, who has 
spent all his professional 
career with Simmons A Sim- 
mons, is a corporate lawyer 
who counts the Marylebone 
Cricket Club and the Interna- 
tional Cricket Conference 
among his clients. Giving 
advice on the legality of short- 
pitched bowling, whether to 


readmit South Africa to the 
international cricketing fold 
and whether women should be 
allowed to join the MCC, 
makes a welcome change from 
the day-to-day workings of the 
UK corporate scene, be says. 

Bill Tudor John (right), head 
of the banking department at 
City solicitors Allen & Overy is 
to replace Tony Herbert as the 
firm's managing partner. 
Tudor John, 47. read law at 
Downing College, Cambridge, 
and, apart from a two-year sec- 
ondment as a banker with 
Orion Bank, has been with 
Allen & Overy since 1967. He 
has been on the firm’s manage- 



A lady poised 
to develop 
her chamber 


ment committee for the past 
three years with particular 
responsibility for personnel. 
Tudor John is a steward of 
appeal of tbe British Boxing 
Board of Appeal and describes 
himself as a keen shot and 
failed rugby player. 



Powell: pulling together 


Just over a week after National 
Wes tmins ter announced losses 
an its UK lending portfolio of 
£1.45bn, word comes that it is 
setting up an international 
advisory board headed by Sir 
Charles Powell, a non -execu- 
tive director of NatWest since 
October. 

Diversionary tactics? No, 
says the bank; the project has 
been long in the gestation. 
According to NatWest chair- 
man Lord Alexander, the 11- 
member board will be there to 
“strengthen our capacity to 
interpret international develop- 
ments and draw the right con- 
clusions for how we conduct 
our business". 

Indeed, the project was Lord 
Alexander's idea, though Sir 
Charles says be made most of 
the approaches. "On the whole 
we had a very gratifying bat- 
ting Tate. Where we didn't, it 

tended to be conflict-of-interest 
problems," says Mrs Thatch- 
er’s former foreign policy 


adviser. Conflicts arose mostly 
in Germany where it is diffi- 
cult to find a senior industrial- 
ist who is not locked onto the 
board of several banks; the 
solution was chief executive of 
Krupp, Gerhard Cromme. 

Other board members 
include John Whitehead, for- 
mer co-chairman of Goldman 
Sachs, Howard Davies, control- 
ler of the Audit Commission, 
Paul O’Neill, chairman and 
chief executive of Alcoa, and 
Peter Woo. chairman of Wharf 
Holdings in Hong Kong. 

“This is very much a work- 
ing board which will meet in 
London." Sir Charles asserts, 
contrasting it with "the cham- 
ber orchestra function* of a lot 
of American equivalents - 
smart rather than functional 

Sir Charles himself gets his 
travel in other ways; he is an 
executive director of Jardine 
Matheson. and on tbe board of 
at least three other companies 
within that group. 


■ Scholes, tiie Cheshire-based 
electrical products company, 
yesterday announced that Its 
newly appointed group 
managing director Barrie 
Lawson had “ceased’’ his job 
with effect from 26 February. 

Lawson Joined the company 
less than two months ago from 
GPT, where he had been 
director, telecoms systems. 

He had been in «np to take 
over as chief executive; Reg 
Harrington, who currently 
combines tbe roles of 
chairman and chief executive, 
favours splitting the functions. 

Scholes* finance director 
Bill Riches refused to 
comment yesterday either on 
the circumstances surro unding 
Lawson’s departure or tbe 
reason for the delay in tbe 
announcement. “The board 
are very very disappointed 
that things did not work out. 
We went to extreme lengths 
to try to select the right man," 
Asked how Scholes intended 
to avoid a repeat performance, 
he said that was a matter for 
the board to decide. 


Jan is Bailey, wbo learned 
about business information 
systems with Hewlett Packard 
in Palo Alto, California, is the 
new managing director of 
Cbambernet, a new Belfast- 
based electronic business infor- 
mation network owned by the 
Association of Chambers of 
Commerce and 41 individual 
chambers from around the UK. 

Bailey, who accompanied her 
husband to California when he 
won a Fulbright scholarship to 
Stanford, found on her return 
to Ireland in 1982 that there 
were few interesting openings 

for her newly acquired skills. 

So she took an MBA at 
Queen's, where she had earlier 
obtained a Diploma in Library 
and Information Services. She 
joined Price Waterhouse in 
1988 as a senior consultant to 
develop marketing services. 

Chambemet, to be launched 
in May. is designed to provide 
detailed information on mem- 
ber companies' products, mar- 
kets and personnel. Bailey, 
who claims to “quite like" liv- 
ing in Belfast, is excited to 
have found an outlet for her 
business information experi- 
ence, mid is keen to develop 
Chambemet via links with 
similar services in Europe, and 
possibly the US. 
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FT MANAGED FUNDS SERVICE 


► Current (JnW Trust prices are available on FT Cityline. Calls charged at 36p/minufe cheap rate 
and 48p/minute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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Sequa A -45% -4 

Service Core Ml .... 26% -4 

ServiceMaster 24% +4 

Shared Medical .... 19% +4 

Shell Trans -.46%* -1% 

Sberwln Williams . 28%* +% 

ShonqfslK 25% +% 

Sigma Aldrich . — 43%* -4 

Skyline Corp 164 

Smith InU 8 -% 

Smh'lloeBctunA 764 ->* 

SoMIreBcMiEqUIs — 70% +4 

Snao-Ork-Tooh 38% — 

Sonat 30%* .... 

Soooco Prodocts ... 39% -4 

Sony Core ADR 30% 

Southdown 144 

Southern Co 304 

Sad* New £h 7* — 30 Ht 
SosUmot Amines ... 38% * - 1 % 
SoaUrwesteni Bell ... 58% -4 

Stand Bmds Paint ... 1.87 
Standard Products .. 32% +4 

Stanley Wdrte — ... 46% -% 

Storage Technol .... 67 -2% 

Stratus Computer.. 504 

Sun Com parry 28 4 -% 

SuiKfctrand 434* -4 

Sun Microsystems .304 -1% 

Sunshine Milting — 1 -0-L3 

Suntrost 37 %* +4 

Super Vaiu Starts .... 26* -4 

Syntax Corp 47 — % 

Sysco Core — 44% -% 


T J X Cos Ik 18 

TRW Ik 

Tam bran* 

Tandem Computers 

Tandy Corp — 

Tektronix 

Telecom Core 

Teicdyne... ... 

TelmexADR 

Temple Inland 

Tenoeco — 

Team Pr — 

Texaco 

Texas Instruments . 

Texas Utilities 

Textron - 

TNobol 

Thom* & Betts .... 
Tidewater...— 


3 

3 


.. ur — 

.. 52%* -% 


124 

f? 1 * 

137 
26* 

54* 

ai_ 

38% -4 

54 -4 

56% 

37 -4 

16%* 

574* .... 


Time Warner.... 
77uTM-Mlrror 

Timken — 

Torchmark 

Tosco Core 

Total Pet N Am-.,. 

ToysRUs 

Traitsamerka — ... 
Transco Energy — 

TraveienCarp 

Tribune.— — 

Tri Continental 

Trinity Ik Dei 

TRI NOVA Corp 

Triton Energy 

TycoLahs 


^ : 2 \ 


1014 _ 

35 % -% 

254 -4 

594 +% 

w 

Si i. 
|%* 3 

30J, ^ 

Wi 


37% -% 

2S ^13 
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UAL Core 

...150 


USGCbre 

— 1.62 

+OJ 

USTInc 

...27% 


USX Marathon 

...22% 

*h 

USX-US Steel - 

...27% 

+ > 

UolleverNV 

-??ft 

+% 


-i>« 


Union Camp .. 51 

UniM CarSde 24 

Union Electric 32 _ 

Union Pacific 46%* 

Unisys Corp - 94 -% 

USAlR Group 17% 

USF&GCOrp 9% 

US Home 130 

US Lift- 45 


-% 


***” 


U5 Surgical 

USTrutt 44% 

US West 33% 

U el led Technology 51%* 
Uwted Tefceonuns — 21 %* 

Unocal Core 21% 

Upjohn - 39% 


+% 


VFCorp 41% * -% 

Valero Energy 29% -4 

Varlam Associates . 404 -% 

Varity Core 12 % -4 

Voraado 30% +4 


Harsh b 


USS +ar- 


VuKan Materials ..38% 


Wachovia 

Walnoco OH 

WaJ^ten 

WahM art Stores 

Wang Labs 8 ..... 

Warner-Lambert 

WaddnytGasLW - 
WKbingt Fast B .. 
Wma Menwrmrt- 

Watkms-Johnsoo 

W«ls Markets. — 
Wells Fargo 

« slmi 

Amwlca- 

WesteraPubl 

Westlnghouse El . 

Westwtto 

Weyerhaeuser 

Whirlpool 

Whitman 

Willamette I nd .... 

Williams Cos 

Wine Dixie Stores .. 
WlSCOEia Els P*r .. 
Woolworth 

Worthington I nd 

WrtgJey IWml Jr — 


56% 

.337 
36% 
■ 52% 


& 


+0.13 

-% 


64\ 

334 

236% -« 

42% -4 

10 %* -- 
-% 


3 


25% 

& 

4.12 

18% 

»% 

34%d 


32% 

42<* 


- 1 % 
W>* -% 

77% +4 

364 +4 

40% -4 

36% -% 


£ 


234 

724 


Xerox 


YtJlwFtvtgstSyst 


764* -44 
31% -4 


Zenftb EistronlB . 
Zero Co 




CANADA G:00 pm) 

March t Can. S *u- 

Atxftlbl - 15% +% 

JESa fc .r::::?i ^ 

Alberta Energy 10% -4 

Albert* Nat 24% 

Alcan Aluminum ...24% -% 
Amer Barrkk Res .... 32% -% 

BCE Ik 47% +% 

Bank of Montreal 44 -4 

Bank Nova Scotia —21% -% 

Bom tardier B 16% -% 

Bow Valler 104 

BP Canada R* — 12% *h 

Bramalea 4.10 4035 

Brascan A 29 

Breakwater Res .... C.45 -0.02 

BritCohxnbiaTel — 21%d +% 

Broncor Ik 194 

CAE lod b% 

CT Financial- 204 

Camblor -8% -4 

Cambridge Sbop C ... 19% 

Cam ecu 16 

Can Imp Bank 31% -% 

CanOaJdeatal 254 +% 

Can Pacific. 174 -% 

Can Tin A 19% *% 

Can Utilities A..— 19% -% 

CanFor 27% +% 

Central Capital D-28 

Clneplex Odeon . ... 330 -0.10 

ComlRco 204 +% 

Consumers Pack .... 3.90 

Coscan Dtr 84 

CrownX 2.69 -+0.19 

Denlsan Mines A ... 0.28 40.02 

Dofasco 17% +% 

Dominion Textile .. 9% 

Oamtar -64 +4 

Do Pom. Can A 47% +% 

ExboBay Mines -.84 -% 

mud""--™4.Vo 
For Soisoa Hauls — 28% 

Galactic Res D.19 -0.02 

Gefldls iRdsA 21% 4% 

Gulf Canada Res — 4.95* >0.17 
Hawker Sldd Can._ 25% 

H ees I KJ Bancorp — 174 —4 

Hal linger Ik 12% -% 

Horsham Corp — 10% -4 

Hudson's Bay Co ...32% 4-% 

brace 35% * -% 

Imperial 01! 41* -% 

Inco — 364 -% 

bnerprev Pipe 25% -2% 

Jannock 18 +% 

Kerr-AddBoa ItlHS ._ lb 

Labatt 26% -% 

Lac Minerals 8 

LaldlawTrausA — 12 -% 

LaldUw Trans B ... 12 

Laurent Ue 64 

Lawsa ManloaA..- 94 

Lotrtaw Comp 18% -4 

Madeau Hunter .... 11% +4 

Macmillan Bkxdel .. 184 -% 

Magna InU A 28% 4ft 

Maple Leaf F* —174 
Maritime T graph . 21 % +% 

Mean Mining — 124 

Mlanora — — 16% 

Mitel Corp L76 -0 07 

MotsooCasA 344 +4 

Moore Core — 24% * .... 

NaUBk Canada ....11% -4 

Natl 5ea Prodocts— 3.85 

NoraalndA 64 4ft 

KtrandaMlnes— . 18%*l — 

Nqrcw Energy — 21% * -4 

Kortftrn Telecom . 554* ' -4 

Non 8% 

Nowsco Well Ser* — 9% 

Nmnac Oil & Gas.— 54 
OshawaA 19% 

pwa core §4 

Pagurian A 5 + 

Pan Can Pet ... 234 -4 

Placer Dome 12%* -4 

Power Core 15% -H 

Provlga — 8% 4ft 

Quebec Trie 18* 

Range-Oil 84 -ft 

Reed Steahonse — 24%* .... 

RepapEnt 5% -ft 

Hk> Algom 18% 4ft 

Royal Buk Canada -.25% -4 

aSwSoiiTi’Z -ft' 

Sceptre Res JL20 
Sootts Hosp X64 -ft 

Seagram — — 136%* -4 

Sears Canada IK ... 9% -ft 

Shell Canada A -..434 -ft 
SHLSystemhouse.. 15 -4 

Soatbam 19%* -4 

Soar Aerospace „... 184 +4 

Stelco A 5% 4ft 

TeckCorpB 174 -ft 

Thomson Corp 16ft -ft 

Toronto Oom Bk — 164 
Toal Pet N Am. — 11% 

Transalta 124* -ft 

Trans Can Pipe 16% 

Trtmac 8ft 

TrfzecA 84 4-4 

United Dombitaa .. 11% * -% 

Wettcnast Energy .184 -ft 
Weston (GecrgeJ ... 384 
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NASDAQ Conpasne 

b2197 

630.29 

XI 

5 

635 47 

b44.92 

586 45 

644.92 

54.07 






112/2) 

(2/U 

(12/2/93 

01/10/73 


Pet- 28 


Feb 2t Feb 14 year ago (approx.) 


Ore industrial On VKtd 


2.79 


2.78 


282 


145 


Feb 19 year ago (approx) 
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Mar 5 

Mer 4 

Mar 3 
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4.753.400 

56ft 

• % 

Hew York SE 

205 730 

206.770 

200860 
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4.464 700 

15% 


Amtx 

13896 

16194 

16.1B9 
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- \ 
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NASDAQ 
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Adraoad Mkre 

3525.8 00 

2.725 TOO 

2.667.400 

232o.9<H 
2035 500 
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3545.60 3687 64 3576.79 *79.47 3666JBU6/D 


293522 Oll> 
3493 6612/1) 


1851.90 (20/21 


MClhTREflL Portfolio 1855.97 1885 25 1877 49 187827 1837.59116/11 

Base values ol all indices arr 100 except NYSE All Common-50' StandaU and p( w's- 10; and 



Mar 

Mar 

Mar 

Mar 

1982 


6 

5 

4 

a 

HIGH 

LOW 

AUSTRALIA 

All Orttewie 0/1/80) 

aii tuna* u/uan 

1604 7 
70L7 

16063 
70 L2 

16152 

7052 

1621.7 

7040 

167540 (15/U 
71770 £25/3 

159090(7/2) 
66030 CZ/U 

AUSTRIA 

Craii Aktira (30/12/94) 
TraU Uet (ZllflU 

44457 

106207 

453(6 

106639 

451.49 

KTWJ2 

449.71 
1879 SO 

*5857 <24/25 

10W43OW7 

37124(2/1) 

95iwari 

BELGIUM 

BE12Q 0/1/911 

12150: 

122257 

123325 

1234 72 

1234 72 0/3) 

109773(8/17 

DCNMARK 

Ctoertrea SE 0/1/au 

344 01 

34339 

3C58 

34459 

36529 05/1) 

3039(5/37 

FINLAND 

HO Geseral <28/12/901 

B6L3 

8722 

88L0 

8885 

935.90(24/2) 

77900(2/1) 

FRANCE 

CK Gem* (3102/83 
CACAO (31/12/871 

52726 

193691 

SZ9.15 
1973 04 

23055 
1988 09 

527.68 
1983 77 

53055(4/3) 

198809(4/5 

*7553 (2/1/ 
1749.91 00) 

GERMANY 

FA2 NOM 31/12/58 
Cowwriu* 0/12/531 

OU <30/12/87) 

711 73 
20162 
174595 

71436 

20241 

176480 

71497 
20SJ 
1759 05 

71544 

20257 

176331 

71544 0/3) 
202670(3/3) 
176480(5/3) 

6*306 au 

1813 80(8/1) 
1578.73 ffl/U 

HONG KONG 

Ko>5 Seoj Baa Oi/i.'MJ 

490890 

49W29 

495450 

491113 

4964 29(5/3) 

430L78E2/1I 

IRELAND 

GEO herall <4(1/88 

141921 

1425J5 

143091 

142600 

140957 07/0 

1391*918/17 

ITALY 

Dm Com tui <1973 

Sllfl General (2/1/871 

51487 

1013.0 

520.44 

load 

525.70 

10360 

529.42 

10*20 

55159 tt/Z) 
108600 6/21 

50743 0/17 
98100 C/1) 

JAPAN 

tar 116/5/49) 

Tflkm SE <T«ii) mux 

2nd SertJa (4/1/68 

2099299 

1520.45 

2278J7 

2086442 

152373 

228623 

2110542 

153722 

230514 

2105171 

154243 

232365 

23B0U8I6/I) 
1763*3 H/U 
245985 <6dZJ 

20618 JO (19/2) 
1320 45(6/3) 
2781716/3) 

MALAYSIA 

KLSE Coreane <4K/&j 

590.9* 

593 93 

5986* 

59783 

619 06(20/2 

54663 U4/1I 

NETHERLANDS 

CBS niltaCeilEiW 1963) 
CBS All 9r(E* 1963) 

2917 

29bJ 

294 6 
2969 

2951 

2012 

294.4 

2067 

29510M/3) 

20780140 

274 00(8/11 
192.4018/1) 

NORWAY 

Wo SE (UJ C/1/8S 

69623 

699.46 

700 62 

69825 

748.03 07/1) 

66788 (25/2) 

PMOJPPMCS 

Hull Com G/U85) 

' 111881 

1157 61 

1159 98 

115746 

130330 07/1/ 

111881 <W3I 

smcAPOflE 

5E5 AIF5in5ascre <2)4,7$ 

*8879 

39184 

39229 

398.49 

416 99 QUU 

38839 1*3) 

30UTH AFRICA 

JSE Gold <78/9/78 

JSE ladatoU Oej9f7» 

1147.01 
0*6 OS 

U978 

43478 

11930 

43340 

12180 

43740 

132700(21/1) 

453500(15/1) 

1119 00 (2/U 
4169 00 0/11 

SOUTH KOREA- 
Kona Ccaffl £1. (4/1/28 

62609 

61923 

630*7 

61592 

09L46 (8/2 

60* 63 (15/U 

SPAM 

<38/12/851 

aiw 

26298 

as oe 

26559 

3*51 asm 

Z38«J Oil) 

SWEDEN 

AKaroaldn See 0/2/37) 

9832 

9806 

974.0 

9fcL3 

98920(20/1) 

91170 12/1) 

SWITZERLAND 

Sms Bod ta <31/12/58 
®C General HJ4f87j 

8C85 

6*30 

81* J 
647 9 

8175 

6501 

8120 

6501 

81750 WJ) 
£50.10 13/37 

74850 m 
uuowu 

TAIWAN- 

'//fitted Pn» QOftwWu 

498888 

5033 53 

506640 

505664 

539L63 DO/U 

4692.17(6/1) 

THAILAND 

Baegofe SET I3S/4/75) 

507.65 

30 0.85 

793 16 

73852 

816 SO <17/21 

7110 0/1) 

WORLD 

Hi Cura MU/i/78 (Si 

sear 

5020 

5076 

5208 

54110(7/11 

50080(6/37 

EaoToB-100 0W6/TO 

1322) 

93756 

94227 

94370 

94320 313) 

B7031QIU 


uuempi riTac mi uxranon-au. j—-— — 

Toronto Composite and Metals- 1000. Toronto Indica based 1975 and Moo ireaJ Rdnrol[o4/l/ 
" HI. plus Utilities, Financial and Transportation (d Closed, (id 


83 t Excluding bondSJ Industrial 
Unavailable 


a SAJect id official nakuuuao. E CaIo)ated at 15.00 GMT. 

Baseuiiascf all radices are 100 seal inaria Traded. BEL20. HEKSot, W18 Ccn.. Eudt Tsp-lOp, SEOOwraM 
and OAX- LOOa. J5E GqH - 255 7. JSE 26 WmtHdls - 264 J end fcsral* An Wtaarj and UJnlftj - 500: (cl 
Dated (n) UsmlUMr 


AUSTRIA 
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Aurtrlan Airlines .. 

Credltansurt Pf . . 

EA Genera I 

EVN 

Junghurttlaoer 

OeMv 

Ptrimooser Zeaent 
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Steyr Daimler. ... 
Vriucher Magnesit . 
VertwodfBrf A .... 

Wlwertereer 

Z-Laendaiunk .... 


.. 2.720 -80 

. 5J5 -10 
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. 11.700 -300 
. 1.034 -11 
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,.1.770 -35 
. 244 -11 
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ACSC-UBloa Min _ 2.435 -Zb 

AG Group 2.155 -50 

Arbed *.115 -85 

BBL 3.450 ... 

Bank lntl a Lux 11.950 -50 

Ba^jGenLinRu.... 11.675 ... 

Baito 1.270 +16 

Bekaert . 11,600 +2S 

CBROmart ..8.390 -60 

Cotapa 4.940 -20 

CobepaAFVl 4.850 -20 

Codrtrlll Priv 166 +1 

Cotniyt /. 4.790 +30 

DethaLRFrsUan 9.150 -110 

Eltctrabel 4,940 -25 

EMctrabel AFV 4.875 -45 

Electro fl/w ACT . .. 2.615 -20 

GBL 3.470 -55 

GBL AFV 1 ......... 3.450 -70 

GIBGraup 1^60 -12. 

G/S Group AFV 1,290 -16 

Gechem 379 +2 

Geehem AFV 376 -3 

Generate Bamie ... 6,450 -110 

Gen Sanque AFVL 6,450 +10 

Gevaert 7.140 -10 

KredletbaWk 4.855 -25 

Kredletbk AFV 4.750 -50 

Pan Holding Lux... 13.550 +100 

Pttraflna 10,750 -75 

PbWrfJil 24SC .... 

PowertlnAFV ._... 2.475 -25 

RoyaieBdge 4.600 -20 

topic BdgetfVl 4.480 -20 

SocGenBelw 2.190 -20 

Soe Gen Bdge AFV ._. 2.070 -25 

Sofina 11.973 -50 

5ot*ay — 12.600 -250 

Tessenderto 5,860 -40 

TessenderloAFV .. 5.500 .... 

TractdKl 8.450 -90 

Troaebel AFV 1 ... 7,900 -230 

UC8 20,825 +25 

UCBAFV 19.900 +125 
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-5 

-5 

+ 1.10 

-500 

+733 

+1 


BjftoHaWtagtoS _ 665 

Blkuben 288 

Carisbero A 344.10 

D/S 1912 A 95,000 

Danisco 82^33 

Den Danke Bank .... 317 

Eas Asiatic 155 

FLSlnd B 605 -10 

Great Nordic 325 

Hafnla HldgsA — 479.96 .... 
Hafnli HldgS B ... 

ES lntl Sere B .... 

Jyske Bank Reg .. 

LaurUzen (JIB ... 

NKTA/S 

Novo Herd B 

Sopfas Berend B 

Superfm 

TopDanmarfc 

Usldanmark A .. 
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-5 

._ 874 

+3 

... 326 

-1 

... 1.810 


... 363 
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+4 

™ 1,800 

+10 

...5150 

.... 
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-.68 

-1 


..60 

+2 


.. 17.20 

+0.10 
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... 115 

“2 

KOP 

..14 • 

.. 425 

-020 

-10 


- 76 

-2 


Metro B Free 69 

Nokia Pref Free .... 5830 .... 

PohJoU B Free 67 20 -1.80 

RepoLslFrue) ....— 43 -3.50 

Slock nu no B 139 +3 

Tampella Free .... 14 
UnhasSkC Free ...13. 70 -030 


FRANCE 

March 6 Fis. + ur - 

AGF 512 -10 

Accor 785 -1 

Air Uqulde 760 +11 

Alcatel Ahthom . .. 614 -5 
Ain 1 1 Entrepr 1.045 +15 

SIC 695 +« 

BNPCerllnv 5fi_10 +5.60 

BanealreCle 500 -3 

&eotnn-5mr 628 

e«jiin-SwCmlP — 477 +2 

JAPAN 

March 6 Yen +or- 

AJInontota 1.480 -20 

Aubono Brake lnd„. 611 -1 

AUB«x» Airways __ 1.150 +10 

AIpsElectric Ij050 +10 

Amada Co .... 985 -12 

Amano Core ... 2.D60 -40 

Andg Construction ... 855 ' +39 

Airltsu 1.030 -30 

Aokl Corp 630 +18 

AraHanOIICsLU — 5350 -150 
Asahl Brewwde* .... 1330 

Asahl Chemical 659 -2 

Asahl Glass 1.140 +10 

Asahl Optkal 451 -19 

Asics Corp +65 -6 

Atsugl Nylon 730 -2 ■ 

B+nyuPharm 1,240 -20 

Brktaenone 1.110 +20 

BrotSwIno. — 473 -3 

Cftoh 511 -1 

CSK 3,650 -50 

CalptsFood 1,210 -50 

Caltonlc.. «... 414 +4 

Canon — 1330 -10 

Canon Sales 2,450 -10 

Casio Computer — 1 150 -10 
Central Finance — 390 

Central Glare - 520 -6 

Oilba Sank 91D -6 

CWyoda Cora — 1.920 +20 

Qdyadaflie&M 747 -7 

DuAm El Pwr . — 2,690 -150 

Chugal Pharm 1,230 -30 

Qupoku El Power ... 2,400 -40 

Citizen Watch 780 +9 

Daicel Chemical .... 646 +6 

Datdo Steel ...509 -4^ 

Da lei Ik i.02Qd +10 

Dalfukti 2.070 -20 

D* lObl Kaagm Bk .... 1,980 -10 

DaikM Pharm 1.660 -40 

Oalkln Inds 1,060 -20 

Dallcyo Kanko 1.170 +20 

Dalmara Ik 690* +17 

Dal Nippon Ink 525 -U 

Dal NiepM Pturmac ... 1.900 -70 

Dal Nwpm Prist 1,480 -10 

OaimppooTorje — 500 -4 

Oatshowa Paper ... 2.240 
Dal Tolnro F&M ...TOO 

DaiwaBank 1.080 +10 

Dalwa House l r 810 

DahraSee -...840 -20 

Demy's Japan 3.1DO* .... 

DowaFlre&Mar 600 -9 

Duwa Mining Co ...540 +14 

EharaCorp — ...1,600 

Elsal 1.620 -20 

Ezakl Giles 1.420 -10 

Fanuc 4,100 -90 

FudoConaraetlan.- 699 +29 

Fuji Bank 2.140 +20 

Full Electric 659 +6 

Fuji Film 2.850 -40 

Fuji Fue 8, tame .... 700 
Fuji Heavy Ind ...... 332 +2 

Full Spinning 673 +17 

Fujlun 707 +6 

Fujisawa Pharm 1,290 -20 

Fnl Ha Tourism 2.100 

Fujitsu 690 -10 

FunHarwa Elen .... 520 +40 

Gakken 841 .... . 

GerSeklyU 990 +5 

GodoSlwsei 1890 +30 

Grew Cross 1,110 -30 

Gun-El Chemical .. too +6 

Gurrze 702 +1 

Hankyu Core 655 -1 

Hanshln Ei Rlwy ... 513 - +6 

Hasefco 685 -7 

Haitori Seiko 1.400 +10 

HazamhGiunl 689 +16 

Helm Real Est 822 +2 

Hina Motors 730 +6 

Hlme Electric 3.000 .... 

Hiroshima (Bank) . 7ft) 

Hitachi -...777 -25 

Hitachi Cable 755 +4 

Hitachi dealt 1.200 +10 

Hitachi KoU 976 -9 

Hitachi Maze)) 1.420 -40 

Hitachi Metab 880 -30 

Hitachi Sales 664 .+1 

Hitachi Z«en 587 -10 

Hokkaido Elza Per . _ 2,250 -20 

Hokkaido Taiash .. M3 -12 

Hokori ku El Pwr ... 2320 +40 

Honda Motor 1.470 -10 

Honshu Paper 639 +18 

House Food M .... 2,280 -10 

HuyaCore 1.820 -10 

■HI 505 -18 

Iharo Chemical 785 +50 

HcegamlTsnshbiki . 845 +5 

lna* 995 -5 

Incest Bank J aw"-. 2.620 -10 

Isekl&Co 3S0 

betan : 2.780 +10 

bhlhara Saagyo .... 416 +5 

(son McttrS ........ 313 +3 

ttoham Foods 936 

(toman 4 Co 350 '-6 

ItoYakada 4300* +20 

IwatsnEhc -...544 -O 

lamriya 1 , 820 * -20 

JEDL .900 +20 

JSC Corp 2.1TO -10 

JtaenrSsAyMact. . 450 -29 

JAL 775 -30 

JapMHttab&On _5n +1 


FRANCE trontlauedl 

Marsh 6 

Bangrain 2.840 

Souygues 600 

CCIP . - 1.243 

C M B Packaging - 194 50 

CaiBH-.._ 1,088 

Cap Gemini 5 323 

Carrel our 2.590 

Casino 16680 

Ceteiem ...808 

Chsrgttirs 1.139 

CM Medltcrranee — 539 

Coglfi 3W.50 

Copare* 655 

CCF 196 

CrFcne France..... 1.010 

Cred Lyon ta> 563 

Credit Narionale ... 1.061 

Daman.. 2.6L1 

Docks de France. ... «5 
Doilfus MlegCt— 319 

EBF ... . -7. 8 M 

EarrtDeGwI 2j299 

Elf-Aqaitalne 365.10 

EiHtqaltaineCBti . 251 _ 

Essllor Ini — 398.50 

Etex J.M0 

Eurafranca 1.483 

Eurtwn 612 

Euro Disney 1M 

nottiei""."™::.: bo jo 

Fonc Lyoonatre ..... 643 
From Cet Anv ....2.850 
GTM-Entrepose — 39S . 

Gal Ufayene 1^*85 

Gaomant tSoc N) ... 655 

Havas 495.10 

I metal 326.50 

I mm tfe Franca 860 

littraobanque 684 

Immob Phenlx 14930 

lodustrlelle 6.550 

intertall 449 

In La-technique 775 

LVMH 4.685 

Lafarge COppee 355 9 0 

L'Qreal 773 

Leg rand 4,285 

Legrts 43330 

Lyoo Eaff Oentt ..... 5U 

Memn-Gerin 532 

M totems 16950 

Moulinex 188-60 

Oran 260 

Paribas 407.90 

Paris Reracompte .. 291 

Pernod Rlcard 1326 

Pwrter -... k568 

Peugeot 726 

Plnault 286 

Pallet S8 

Prlntempi (Au) — 8M 

Promodes — — 3.375 

Radtotechn 635 

Redoute 5340 

Rhone Poulenc Ctt — 592 

Rnusset-Udaf 2320 

SILIC -589 

1 2«=S& 

Sefl meg 469 

Slmco 4TC 

Skis RasskpTOI 808 
SacGenereledtFr — 523 
Sommer-All Ibert .. 1391 
SpieBaUgaollra ...337 

Suez (Fin de) 336.40 

Tzlttlnger 2,720 

Thomson CSF 15930 

ToUi B 24130 

UAP 557 

UFB Locabxli . — 312 

Unlball 524 

Union Immob Fr ... 485 

Valeo 723 

Vallourec -.,.274.10 

Worms de..- 361 


+ nr— 


-24 

-9 

-6 

+330 

-17 

+0.50 

-13 

- 1.10 

-12 

-1 

+3 

+4.50 

+5 

-330 

-18 

-2 

+6 

+10 

+11-50 

+2 


-0.90 
-4.90 
-4 . 
-030 
+30 
+6 

-8_ 

+130 

-23 

+230 

-10 

-30 

-4.50 

-5 

+5 


+0.70 
-5 90 
-3.50 
-10 


- 0.10 

+50 

-1 

-5 

+9 

- 1.20 


+2S 

+6.60 


+0 90 
-6 

+ 0.10 
+1.70 
-4 
-1 
- 5 

- 0.10 

+6 


+28 ' 

+3 

-030 

+2 

-42 • 


+8 

+40 


^10 

-6 


+1 

-9 

+230 


+3 

-10 

+11 

+7 

-230 


-030 

-130 

+5 

-630 

+6 

-5 

+42 - 

-1.40 

-1250 


GERMANY 


March 6 


AEG 

AG Ind & Verk ... 

Aachen MeMReg). 

Allianz AG 

Altana Ind 

Asko - 

AskoPrf 

BASF 

Bad cower k 

Bayer ... 


1.90 -0.60 


BMW (G 
Bayer Vereinstik .. 

Behndorf 

Berlins Bank __ 
Berliner Kraft .... 

BHF Bank 

Billing Bag .' 

Colonla Knzn 

CdoabKenimiPf.- 
Commerzbuk .... 
Continental AG ... 


865 

.2425 

666 

72530 

655 

246.40 

266.50 

295 

414 

556 

434 

800 

261 

125.80 

434 

1.032 

E* 

26530 

24330 


-33 

-430 

-630 

-10 

-210 


—Q. 

-4J20 


-430 


-020 
— 1 
+12 
-40 


-1-50 


GERMANY IcunttreaU 

Mareh 6 P”- 

DLW 

DaSmUf-Bern 765 

Deckel (FrJ 136 

Dm IBM 3» 

Deutsche Bibcock 179 
Deutsche Bank ..._ 727 

Didla-Waie - 16220 

Douglas Hldg 682 

Dragerwaric 311 

Drainer Bk 363.50 

Fag KogelHsefter . 247 

Gentshelmer 377«r 

Goldschmidt (THJ .. 788 

Hambarg Elekt 195 

HapagLIpyd .,.550 

HetdelbZent 990 

Henkel Prf 619 

H»diU._ 382 

Hochtief l.aa 

Hoechtt. 25530 

Hooch 245 

HaUmanoPb 1.206 

Horten — 190 

IKB Deutsche Ind 26630 

Industrie Werke ..., 324.80 

Kali & Salz.— 146.50 

Karetadt 639 

Kaofbof - 524 

KHD 15630 

Klackner Werke 115.10 
Lahmeyer _839 

Ufhelt 530 

Unde 809 

Linotype-Hell 357 

Lufthansa 160 20 

LnftbAsaa/vPrf — 12030 

MAN 373 

MAN Pref 29620 

Mannesman! - 289 

Mannheim Vera .... BIO 

Mercedes Hid 58730 

Meulloeseifcchaft 44230 
Munch nedcltog) — 2.740 

PWA -.233 

Philips Kommun ... 560 

Ponche — 610 

Pmasag 377 

Rheineiektra ......... 1,430 

Rhrinmeull Bern* _ 297 
RheiitmeUll Prf .... 226 

Rhein West EI 400.10 

(Mil Wes. El Prf — 329 

Rosenthal ;.. 273 

Scherlag — 861.80 

SduMlbacb Lukeca . 560 

Siemens 69 0 

Springer Axel Rg — 476 
SudChcmle ....'. — 345 

Tbyssen 23730 

Varta 330 

V* U 38030 

VEW 215 

VerelMVett 333 

Vlag 375 

tfo/ftstraiien 37230 

Volkswagen Prf .... 319 

Wei la Prf 61630 

Zanders FMitpap ... 207 


NETHERLANDS 


+ OT- 


+0.50 

-9 

+4 

-7.50 

-0.50 

-930 

+120 

42 

-030 

-4.50 

+1 

+1 

+2 


-5 

+L50 

+l‘ 


-5 

-19 

+1 

-3 

-L20 
+0.50 
—3 . 


- 0.20 

-0.90 


+5 

+1 

-6 

-230 

-2 

-6 

-23 0 


+5 

-8 

-2.70 


-5.40 

-5 

-230 
-6.40 
-030 
-6 30 
+6 
-5 

-4.50 

+6 

-2.70 

+030 

-1 


-3.10 
- 3 

-830 

+2 


ITALY 


Martf) 6 


Lire 


Banca Comm - 

BanaNazAgric ._ 
Larlacw . 

BmtogHRBS .... 

Boietmn 

BuTOQ ICartiere) — 

CfR 

Caff aro Spa 

CemmUr 

a who tel .... 

Wide Rn 

Credlto Itallano.... I, 1 

Daniell&C 7; 

EnIChem 

Eridaala 

Femtzzl Flu - 

RatPrt* 

Flat 

FWta 

f+JudJarta 

Gera tea - 

Gexeratl AssJcur 

Gilsrdbil 

IFIPrty 

Hakablt 

Itakasnml 

luigas 

Lloyd Adriatic) 

Magnet! Mareiti ... 

Mediobanca- 

Montedison 

OlhrtlU 

Plrein&Co 

Pirelli Spa 

Rlnasctirte (La) 

5ASIB 

SIP 

SaffaA 

Sri pent 

art) Spa..... — - 

SMI ZT. 

SnlaBPD .' 

STET._ - 

Toro Azlcor, 

Tosl Franco 

Untcwn- — 


3.760 ■ 
5.600# 
4,610 
142 
i230° 
7,900 
1.685 
656 
2.220. 
1.717 
1,945 
-.970 
>50 
1.190 
6,800. 
1.731 
3JB0 
4,824 

3^000 

29^0 

2.^51 

12.720 

5,120 

16 . 6 OO 

3,430 

fr* 

14,520 

U73 

2, BOO 

ft3U 

1(379 

3).600 

6.599 

7,100 

1355 

6.780 

L630- 

2)430 

7(h.50 

1.201 

2^98 

20,840 

r^° 


-60 


+20 

+2 

+350 

-50 

-33 

+5 


-18 

-15 

-30 

-176 


-65 

-19 

-3 

-46 

-40 

-733 

■4T 

-560 

-32 

-190 

+30 

+203- 

—29 


-300 

-2630 

-39 , 

-34 . • 
-35 
-995. 
-11 • 
-200 
-25 
-60 


-109 

-0-30 

-U- 

-39 

-210 

-L700 

-85 


March* 


FI*. 


+ or- 


AB It «ra Heidis} . 

ACFHidDeptes ■■ 

AEGON 

Ahold 

AKZO 

AMEV Dep Rees . 
BtfsLuatDsIte 


BadmsnTCll . 

CSM Deo Rees 

DAF 

OSM 

OordudK Petr •• 
EljeriwOepPec* ... 
Fokker Dep Rets 

Gamma — 

era Brat Dip Reo — 

Heteekeo 

KolMd Beton 

HaogpMsOepf)K> 
Homer Douglas ... 

IHCCalland 

Mto**OretoB 

InU Mueller 

KLM - 

KNP -- 

KetanttaedOpto . 

Krropes 

Nedilow . 

Nlj**rd-Ten Catt . 
RatrlvStfCaRs ... 

OccV Orbit 

OKBBBWuflPsto 

Philips.. 

Poljwam — . 

Robeco 

Radamco 

Rolteco . — .. — 

Roraito 

Royal Dutch 

Unilever Ore Rea... 

VNU - 

VMF Stork.- 

Wessmen Dq) tecs _ . 
WaftosCCtoBea — 


47.60 
.3330 
.127 30 
88 
. 150 
.57.90 
.47.50 
.65.40 
.46.40 
. 93* 
26.10 
. 112-30 
. 132.50 
.11380 
3530 
. 104 
.3430 
. 177 
218 
.55.80 
72 

,60.70 
52 __ 

. {>220 

37.90 
49.20 

48.90 
.9.60 

63 60 
105 
17 9 
75 
. 44 
36.50 
.45 
100.10 
5Z.70 
99 40 
77 30 
. 141.80 
187-20 
8310 
4730 
.90.40 
72.10 


+ 0.10 
+ 0.10 
•030 
+01 0 

-0.40 
+0 40 
+O10 
+0 80 
+0 70 
- 0.20 
+0 90 

- 1.10 
- 0.20 
-0 2 0 
- 020 
-0.70 
+10 40 
-0 50 
-0.10 
-130 
-0 30 
+0.1 0 
-030 
-030 
+0.40 


- 0.10 

- 0.10 

+2 

+1 

+ 0.20 
-030 
-0.80 
+0.40 
-0.90 
-0.90 
-0.70 
-0 10 
-1.40 
-0.30 
+0.70 


-0.70 

+010 




lziiiSb 

HXi 1 J 


AkerAFree 

BergeswA 

Deo notskBk Free — 

Dynolnd - 

Elkem Free 

MduWRjcAFree — 

KnerntrFre* 

LrifKaegh — 

Norsk Data A : 

Norsk Hydra 

Honk* Stop A Free — 

Orkla Free 

Saga Pet A Free . — 
Saga PetB Free — 

SkaugenUM) - 

StnrllB 

UKtSioabaad F«e ._ 

Unitor 

Vard 


116 

18 

104 

67.50 
283 
215 
7430 
430 
144 
95 
163 

89.50 
90 
3.80 
113 
60 
98 
77 


-0.50 

-1 

+2 

+0.50 

-5 

-2 

-0.50 

+ 0.20 

-130 


+1 

-0.05 


s 

+3 

+0 50 


SPAIN 


Much 6 


Pts. 


Alba (Corp Fin) .... 

Aiagtmsas 

As land 

Banco Bilbao VIxc 

Banco Cntral Htip 

Boko Exterior .. 
Banco Popular .. 

Banco Samamfcr . 
RafTfTtQ -1M1 . -HP , 

CEPSA 

Cartwros Metal .... 

Dragadss 

EtroAgrtcolas 

Electro Vlesgo 

EodesaCBr) 

Ercrodi. 

Feoa 

Grupo Dura Felg .. 
Hldrad Cantata 

Iberdrola 

Kolpe 

Mapfre 

Metrovacesa^. 
PorUano Vafd , 

Repsol 

SMACE 

Sarrio 

Sevl liana Elec „... 

TabacaleraA 

Triefoalca . 


-24 


Tudor ^ 

Union Fenosa -..., 
LhrtooyriFeoU- — 

UralKa 

tlrbbSer 2 

VaH*mraso. 


+3 


SWEDEN 





IMABFree 

mSb Free 

Astra A Free.-..- 
Astra 8 Free .... 
Atlas Copco B^.. 

Electrolux B Free . 

Ericsson B Free .. 
Esseite B Free ... 
Gambra B Free ... 


.324. 
... 328 
.j 610- 
-585 
..302 
..267 
..123 
_ 150 
..269 


—2 
. 43 


-3 . 
+2 
+2 
+12 


5Y7E0EN lemrttaued) 


+3 

+1 

+2 


tacenrireBFrre 1W 

WnteStonSFrtf- 225 
IteOei Fme - - 

proeertti BFree 201 

SjBdvawBFref -400 
Sandte Free . . — 138 
Skan EmkMd C .48 

SKFBFree ^ 

Store K0OP B . • -279 
SCAB Free...-- l° 7 

Srta Haadl.Bfree 84 

TnH/rfwg 8 Free 3|t> 

Volvo 8 Free . • 391 


+8 


+1 


SWITZERLAND 


March 6 


Fn. 


+ or- 


AdiAlWBrl- 

Ad(4Pl?Ca 

AlusuriM L0IU3 .. 
AiiBunsePigCts 

B+toisePtg ■■ 
Brawn Bowl (8rl 

Brtwp Soven Pt9 • 

CSHIdgslBri 

CihaGeigy(Br) . 
Cba Gelgy IReg) ■ 
Gba Sri» (ft CtsI — 
Elektrawau . 

Etna 

RscnerlGeol . • - 
FhcheyPlg — ■ 

Fortw 

Hold art* (Br) 

Hoi atari (Sr) 

Jelmoii 

Jelmofl Ptg Cc 
Landis •& Gyr 

LzafiilGPrivFU . 

Leu Hold IBri . .. ■ 

Leu Hold Pig 

Mag Globus Ptg ... 

Mlkrou(Rcg) 

Motor- Columbus 

Nestle 

Nestle (Regf .. 
Oer-SuerhletBr) 

Pargeso Hid 

Pirelli 

Ridwnom A lM .- 

Roche (Br) 

Roche (Gems) ... . 

SaodozBr 

Sandot Pt.Cts. - 

SandozRkfl 

Schindler (Bri .. . 
Schindler (PtCw I . . 

SlkaRegA 

Surveillance IBr) ... 

Swissair 

Swiss Bank IBr) .... 
Swiss Bank Pig . 
Swiss Reinsurance 
Swiss Reins Pw .... 

SwI^Volksbk 

Union Bank Br . .. 
Union Bank Pig ... 

Winterthur 

Winterthur Ptg - - 

Zurich In* 

Zurich In Ptg 


*36 

BO 

892 

87 

1.880 

3.590 

675 

1.990 
3,370 
3.360 
3.360 
2.540 
1,680 
1.010 
185 
2.330 
4.700 

5.500 

1330 

265 

1.090 

B5 

1 700 
302 
755 
315 
1.070 
9.440 
9.420 
366 
1.170 
221 
15.025 
4.100 

2.990 
2.630 
2.570 
2.670 
3.970 
755 
BOO 

&°° 
304 
263 
2.760 
53 3 
985 
3 750 
151 

3.500 
674 
4.300 
2,010 


-7 

-1 

-6 

-150 

-30 

-30 

-5 

-40 

-50 

-60 

-50 


+5 


-30 

-110 


-10 

-5 

-50 

-1 

+10 

-3 

-10 


-20 

*80 

-70 


-10 

-2 


-40 

-10 

-30 

-50 

-30 

+70 

-5 

-10 

-90 

+12 

+2 


-30 
-5 
+5 
-40 
-0 50 
-10 
-1 
-70 
-20 


SOUTH AFRICA 


March 6 


Rand 


ABSA 

AECt 

Allied Tech 

Anglo Am Coal .... 
Anglo Am Corp .. . 
Anglo Am Gold .... 
AngfovaaIN .. 
Barlow Rand 

Buffets 

CNA Gallo 

De Been/ Centenary . 

Deri kraal Gold . 
Driefome In ......... 

East Rand Gold.... 

Elandsrand Gold .. 
First Nat Bank ... 
Free State tas Gold .. 

Geocor 

Gold Fields SA.- .. 

Hartebeest 

HJghveld Steel 

ISCOR 

KlnrossGoh) 

Woof Gold 

UbanonGold 

Liberty Life SA .... 

Malbold 

Medcar 

0 K Bazaars 

Paiahora Mng ..... 
PremierGp 

Rembrandt Grp . .. 
Rembrandt Cntrl .. 

Rust Plat 

Saf*p1nr& Roxrtr .. 

Sage H Ms 

Smith ICG) Ltd .... 

SABrewere 

SA Man Amcor .... 

Tiger Oats 

Tongaai Hulert ... 

Voai Reefs 

Western Deep 


. 10.05 
. 9.60 
. 110 
. 126 
. 122-50 
224 
78 
.53 

26 50 
.27 25 
89 

:40S0 
.5 70 
. 2230 
58 25 
.32 
11 

71.75 

15.50 
11.25 
1.55 
38 50 

30.50 
240 
41.5 Otf 
3530 
18 

8 

64 50 
37 50 

27 25* 
.1935* 

70.50 
93 50 

8.50 
118 
5430 
27 25 
4025 

21.50 

207.50 
11030 


v0.05 

+ 0.10 


—2 

-0.50 
-2.50 
+0 50 
-0.50 


+0.25 

-0.05 


-0.25 


-0.25 

-0.75 


+0.25 

-010 

+030 

+0.25 

+0.50 


+0.25 
+0 25 


+1 

+0.50 


-2 

+0-25 


+030 

-1J8 

+030 


March 6 


Japan Radio - 

J+Mu Steel Worts _ 
JaftnSUrage Batt ._ 
Japan Sn Rubber.- 

Japan Wool 

Jajo Paper- 

Jwco 


Kaooroe 

Kajima 

Kant Pharm 

Kandenko 

Kanebo — 

Kaneka .... 

Kanematsb Corp — 
Kaaral O Poww ... 
Kansal Paint 


Kao Core.— 

~ BrflHemlnd- 


Kararfl Hsrylnd 
Kawasaki Risen ... 
Kawasaki Steel .... 
Kendo Elec Express-. 
KeioTritoElRw .. 

Kikkomen 

Kinder) — 

K&U Nlpp fUUwxy — 

Klrkt Brewer 

Kobe Steel 

Kollo Manf 

Kokoal Electric . 

Kokuyo — - 

Komatsu 

Konta ... 


" 1,050 +20 

_ 2,460 -40 


Kow Seiko Co....-: 
Kutou Core ... — J 


KnmagaMteml — 
Kura tel Chemical .. 

Kurabolnd — 

Kurarey - 

Kureba Chemical... 

Kurite Water 

Kyocera — r 

KyodoShlryo 


U on Corp 

Lang Tera Credit .... 


MaedaCorp ..... . 

Maklnc Milling.. 
MakltaCorp — ... 

Maroflenl — 

Marmtal Food .... 

Moral — 

Maralcbl Steel ... 
M'sMta El ind -.. 
M’shlta El Wk ... 
M'shfta Kota «... 
M'sblta Refrlg ... 
Manta MbhitCbt) — 

MeiJI Milk 

Meijl Sella 

Mercian Coro 

Ml ten I Coca Cola 

Minebea — 

Mtaolu Camera . 
Mtenira Home .... 

M-blthl Bk 

M'blshl Corp 

M'blshl Elec ...._ 
M'blshl Estate 
M'bWUGasChem.. 
M’bbhl Heavy ted - 

M'bWiI Kasef 

M-btad Materials 

M'blsfilOlI — 

M'blshl Paver 

M'blshl Petchem.. 
MTiblil Plastics .. 

M’blshl Rayon 

M'bHMStael .... 
M'blshl Tr&Bk_. 
MUsta Worehotse 
MltsuQOSbl BetUvg 

Mitsui Co 

Mitsui Eng Ship.. 
Mhsnl FudtKU .. 
Mitsui Marine.... 
Hltsd Mng A Sr .... 
Mitsui Osk Line .. 
Mitsui Petchem .. 

Mitsui Soko 

MRml Talyo Kobe . 
Mitsui Taatsn .... 
Mitsui Tr&Bk .... 

Mltaukahl 

Mitsumi Elec 
Miyaji Iron Works . 
Mlzuao Sporting. 
MocMda Pharm .. 
Mcriuga Milk™ 

MorfSdki 

Murat* Manufoct 


:S8" 
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WORLD STOCK MARKETS 


AMERICA 


Dow eases in 
choppy trade 
after job data 


Spanish equities await further cut in interest rates 

The peseta’s strength in the ERM suggests that investors will not be disappointed, writes Tom Burns 


Wan Street 

US share prices were narrowly 
mfo cfid In choppy trading yes- 
terday morning, while bond 
prices fell and then rose in vol- 
atile conditions following the 
release of unexpectedly strong 
employment statistics, writes- 
Martin Dickson in Neu> York. 

At L3Q pm the Dow Jones 
Industrial Average stood at 
3228.09, down 13.41 while the 
broader Standard and Poors : 
500 index was at 40181, down 
1.70. On the NYSE, declines 
advances by 935 to 574 in morn- 
ing trading. 

Sentiment was set by the 
much-awaited figures for Feb- 
ruary employment, released 
early in the morning, which 
showed non-farm payrolls ris- 
ing by 164.000 - far above 
expectations of a rise of just 
10,000. There was also an 
impressive gain in hours 
worked. 

The data suggested a signifi- 
cant pick-up in the economy, 
which pretty much ruled out 
the chance of a further 
in monetary policy by. the Fed-' 
eral Reserve over the next few 
weeks. 

The figures prompted a 
sharp drop in the price of Trea- 
sury bonds, with the bench- 
mark. 30-year issue hitting a 
low of 998 in morning trading. 
However, the bond market's 
anxiety about a pick-up in the 
economy was slightly tempered 
by the statisticians’ revision to 
January employment figures, 
showing a decline of 149,000 
rather than 91,000. 

Treasuries also encountered 
buying when the yield on the 
long bond passed through 8 per 
cent and by lunchtime the 
benchmark issue was trading 
at lOOg, up IS* to yield 7.92. 

On the New York Stock 
Exchange, most actively traded 
stocks included International 
Business Machines, unchanged 
at $86%, USX-Marathon, *22%, 
up $%, Limited Inc at $27%, 
down $%, and Exxon at $55%, 
down$%. 

Bank stocks fell for the sec- 
ond day on concern over the . 
finances of Olympia & York, 
the property developer owned 
by Canada's Reichmann firm- ' 

ASIA pacific : . : /; 


By, which has redeemed part of 
a_ commercial paper pro- 
gramme after a downgrading. ' 
Chemical Banking, one of the 
most actively traded issues, 
was down $% at $43%, Citicorp 
down by *% at $16% and Bank- 
America VA lower at $43 %. JP 

Morgan fell $% to $58%. 

ITT, the conglomerate which 
tide week agreed to sell its 30 
. per cent-stake in the telecom- 
munications group Alcatel NV, 
dropped $1% to $64% following 
a meeting with Wall Street 
analysts, last on Thursday 
afternoon. Yesterday PaineW- 
ebber cut its forecast for FTTs 

es timated aarnfw gH. 1 ' 

In the pharmaceuticals sec- 
tor, American Home Products 
rose $% to $75% following a 
favourable newspaper article 
and news that a broker 
improved its rating.. 


I NVESTORS IN Spanish 
equities have, enjoyed a 
gentle climb in values so 
for this year, but any further 
progress is widely seen to be 
conditional on a co nti nued 
decline in interest rates. 

The Madrid stock market, 
generally agreed to be under- 
valued, convincingly broke 
through the 260 level 10 days 
ago. This was achieved on the 
back of a cut of 25 faris points 
on February 25 that brought 
tiie Bank of Spain's Interven- 
tion rate down to the 12.40 per 
cent. Wall Street's record- 
breaking advance also helped. 

Having arrived at this rar- 
efied plane, the index subse- 
quently moved up to 286 before 
profit-taking eased it back 
slightly to dose at 2SL97 yes- 
terday, a rise of 6.3 per cent so 
far this year, in line with the 
FT-A Europe rnripr 
There is a general consensus 
among market watchers that 
the timing and the extent of a 

EUROPE 


new rally will be dependent 

chiefly on whatever interven- 
tion cuts the Bank of Spain 
may deads. 

“Barring a slock market col- 
lapse in New York, the market 
is going to be moved by inter- 
est rates - by those in Europe 
and by those in Spain.” says 
Mr Salvador Garcia Atance. 
chairman of Ase sores Bursa- 
tiles. 

Mr Paul Farrow, head of 
research at the brokers FG 
Inversiones Bursatfles believes 
that a foil in interest rates will 
mean a general, across the 
board, revaluation of equities. 

Predicting the next cut by 
the Bank of Spain involves the 
analysis of two sets of data at 
this point One concerns the 
usual domestic indicators, and 
especially inflation and wage 
increase figures, and the other 
has to do with the peseta’s 
strength and the pound's weak- 
ness in the European Monetary 
System’s exchange rate mecha- 


nism (ERM). 

There is not much in the 
domestic indicators that would 
recommend a cut in interest 
rates in the future- 

inflationary pressures, particu- 
larly underlying inflation, 
re main strong und an ill-tem- 
pered bout of labour disputes 
in pursnit of sharp salary 
increases has preceded the 
annual wage negotiations 
which will begin later this 
month. 

A glance at the ERM, where 
the peseta represents a high 
paling and the pound a low 
floor, nevertheless suggests 
that the Bank of Spain might 
be forced to loosen its tight 
monetary policy for reasons 
which have no thing to do with 
domestic economic consider- 
ations and everything to do 
with with European good 
neighbourliness. 

The difference between the 
pound and the peseta, which 
has recently widened to 6.22 
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per cent and thus stretched the 
rum hand close to snapping 
point, means that one or the 
other currency has to move. 
The Bank of England cannot 
reasonably be expected to raise 
its rates ahead of the general 
election and so the Bank of 
Spain may be forced to oblige 


by bringing the peseta down. 

February's cut in the inter- 
vention rate was 10 basis 
points greater than most ana- 
lysts had expected and it was 
dictated by the pound's weak- 
ness. The economy minister. 
Mr Carlos Solachaga, said at 
the time that the move sought 
a "more balanced situation" in 
the ERM and the current spec- 
ulation is that the minister 
could be repeating those very 
same words before the sum- 
mer. 

"Cuts are going to depend on 
the Germans and on the Brit- 
ish." says Mr Garcia Atance of 
Asesores Bursa tiles. "We think 
it is going to be very difficult 
for the rates not to ease by 
10-15 basis points, perhaps by 
25. over the next two to three 
months.” 

Confidence is on line 
because this long-term view is 
widely shared. ‘Taking a six- 
month view we are relatively 
positive," says FG’s Mr Far- 


row. 

Market watchers are biding 
their time ahead of the next 
surge. In fact Iberagentes. the 
Madrid broking bouse linked to 
Crddit Lyonnais, is recom- 
mending short-term selling. 
"We had forecast a 260-265 
index band for the first quarter 
and now we think that it has 
peaked for the time being," 
says the brokers' deputy gen- 
eral manager. Mr Alvaro VilJa- 
cieros. 

Mr Stephen Hughes, the 
Spanish market analyst for 
Nikko Europe in London, sees 
a period of consolidation before 
the the next resistance level of 
270 is tackled and believes 
that, in the longer term, a rise 
to 255 is achievable. 

Soctete Generale’s broking 
arm in Spain is recommending 
utilities and defensive stocks. 
"Nothing much is likely to 
happen right now." says Mr 
Francesc Guards ns, the compa- 
ny’s chief executive. 


TORONTO stocks bounced 
from the morning's lows but 
remained weak aft midday fid- 
lowing Thursday’s 42-point 
loss. Most sectors were sli g htl y 
weaker, ' though real estate 
shares partly recovered from 
Thursday's downturn. . . 

The TSE 300 fell .112 to 
3,532^ in volume of 16 m shares 
valued at C$15L3m. Declines 
lad advances by 258 to 164. . 

Bramalea rose 20 cents to 
C$4.05 and Trlzec class A 
finned C$% to C$8%. Olympia 
and York, which, on Thursday 
denied rumours that it was in 
difficulty, has shakes in both 
companies. 

Bank shares remained under 
pressure, dueto a rise in prime 
rates. Canadian Imperial fell 
C$% to C*31%, Royal Bank 
eased C$% to C$25%. Bank of 
Montreal slipped C$% to C$44 
and Bank at Nova Scotia was 
flat at C$21%. -- 

SOUTH AFRICA 

JOHANNESBURG ended little 
changed in doll, pre-weekend 
trading. The overall Index 
added 1 to $541 and the slQ- 
gold ended irnrh a iig w ii at 
1,197. The industrial Index 
eased 1 to 4,346. De Beers lost 
60 cents to.R88.90.; ’’ 


Bourses extend losses on economic slowdown fears 


BOURSES mostly extended 
Thursday’s declines yesterday, 
writes Our Markets Staff \ as 
worries about interest rates on 
the Continent, were joined by 
concerns about European eco- 
nomic growth rates. 

Some analysts took yester- 
day’s drop in Germany as a 
correction. Bat Mr Andrew 
Bell, director of European 
strategy at BZW, said that 
Europe did have to consider 
the continuing slowdown in 
the German economy and the 
effect on its neighbours. 

"Our figure fin- west German 
growth this year is only 0.75 
per cent, and that requires a 
brisk upturn in the second 
half " he said. 

FRANKFURT fell by more 
than 1 per cent, the DAK 
closing 18S5 lower on the day 
and little changed on the week 
at L74535. This followed & mid- 
session decline of 233 to 711.73 
In the FAZ, up 03 per cent on 
the week. 

Dresdner Bank in Frankfort, 
MM Warburg in Hamburg and 
James Capel in London saw 
this as part of a brief correc- 
tion before the DAX tested the 
1300 level 

But Mr Bell’s Frankfort col- 
league, Mr Jurgen Rdthig, saw 


FT-SE Eurotr ac k IOO - Mar 6 

Hourly changes 

Opm 10 am 11 am 12 pm 1pm 2pm 3pm etosa 
116539 1166.04 1164.83 1163.68 118&5B 1162.61 116337 1162.10 


Day’s High 1166.54 


bms «afa» mo pffliorau. 

the market going down in the 
near-term. Interest rates were 
going to stay at record high 
levels for the foreseeable 
future and company earning s 
were poor, he said. February 
inflation data yesterday from 
two key states, showing 
month-on-month rises of 0.6 
and 0.7 percentage points, were 
another bad sign. 

German shares are on a 1992 
p/e of some 16 against 13 per 
emit for Europe as a whole, 
according to BZW. not outland- 
ish given the strong D-Mark 
and heavy provisioning habits 
which keep earnings per share 
artificially low. 

Volume fell from DM73bn to 
DM5.6bn yesterday as the 
Bundesbank's average bond 
yield rose 3 basis points to 838 
per cent Yesterday's falls were 
led by blue chips. Allianz drop- 
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Rise in Nikkei fails to brighten sentiment 


Tokyo . . 

WHILE movements in the Nik- 
kei average were dominated by 
activity in the futures markets, 
ff share prices remained mixed 
overall, construction issues 
gaining ground against a weak 
high-technology sector, writes 
Errtiko Terazono in Tokyo. 

The Nikkei average closed 
up 128J57 at 2039239, faffing L6 
per cent on the week. The 
index fell to a low of 2034L47 . 
immediately after the opening 
and then hit a high of 21, 113-54 
later on in the session. 

Traders said that the Nikkei 
was not reflecting sentiment in 
the broad market A total of 
122 issues fell to new lows 
since January last year, drag- 
ging the Topix index of all first 
section stocks down 338 to 
1,520.45, the lowest since 
December 1986. In London, the 
» ISE/NIkkei 50 index fell L55 to 
1,15730. 

Volume fell to 250m shares; 
from 300m. Declines led 
advances by 495 to 455 with 161 
issues unchanged. 

The market foiled to react to 
the Bank of Japan's tankan - 
quarterly survey of business 
sentiment - announced dur- 


ing the afternoon session. The 
'• survey indica t ed a further .fen 
in business sentiment because 
of the weakening economy, 
especially in the manufactur- 
ing sector. - ' 

Traders said that the report 
was in line with expectations. 
Since Mr Yasushi- ftfieno, the 
Bank of Japan governor, , was 
in Switzerland to attend a 
-meeting at the Bank Of Interna- 
tional Settlements, the eto+Hngfc 
that the discount rate could be 
cot was next week. 

Market participants are now 
focusing on the outcome of a 
by-election this weekend in the 
Ifiyagi prefecture, in northern 
Japan, for a seat in the House 
erf Councillors^ . •. 

Construction and electrical 
engineering companies rose on 
speculation that the govern- 
ment would bring forward the 
implementation of its public 
works projects.' Nishimatsu 
Construction rose Y40 to 
Y1.170 and. Chudenko added 
T40 to Y4.50CL 

Drug issues which were pop- 
ular during the past week fell 
on profit-taking by . dealers 
ahead of the weekend. Mochida 
Pharmaceutical fell YlSO.to 
Y4.000 and Dainippdn Pharma- 
ceutical lost Y70 to Y1300. 


Blue-chip issues lost groand 
on selling by corporations 
ahead of the March book-clos- 
ing. Many companies had 
reportedly taken a decision to 
pull out of stock investments 
due to heavy losses and the 
negative image of “zaitech”, or 
financial engineering. 

ffitachi fell Y25 to Y777, the 
lowest since the beginning of 
last year, and Toyota lost Y40 
to Y1330. Traders noted light 
bargain-bunting by investment 
trusts at lower levels. 

In Osaka, the OSE average 
lost 4038 to 22,63037 in volume 
of 1015m shares. 

Roundup 

FALLS in Hong Kong and 
Manila were the outstanding 
movements in the region yes- 
terday. In Bombay, brokers 
boycotted trading in protest 
against delayed settlements, 
and amid rumours of a pay- 
ments crisis. 

HONG KONG slid as 
rumours that a senior blue 
chip waB planning a rights 
issue continued to circulate. 
HSBC Holdings, the parent of 
the Hongkong Bank, Hutchison 
and Cheung Kong were all 
named as possibles as the 


Hang Seng index fell 5539 to 
490830, 0.4 per cent down on 
the week in spite of several 
record highs over the past fort- 
night. Turnover fell from 
HK$254bn to HK$239bn. 

MANILA blamed the US 
market, uncertainty ahead of 
the May 11 elections and poli- 
tics in foe electric power indus- 
try - after the country’s out- 
of-court agreement with 
Westinghouse Electric on a dis- 
puted nuclear power plant - 
as the composite index tum- 
bled 3830, or 3.4 per cent to 
L11831, 55 per cent lower on 
the week. 

TAIWAN’S weighted index 
sank 45.45 to 4988.08, 05 per 
cent lower on the week, with 
construction shares posting the 
biggest fall on the day. 

SEOUL was lifted by finan- 
cials and big manufacturing 
stocks as the composite index 
rose 636 to 62639, 13 per cent 
higher on the week, turnover 
staying buoyant at Won 2S4bn, 
but but down from Won3433bn 
on Thursday. 

BANGKOK saw gains by 
banks and property companies 
after investors took profits in 
finance issues. The SET index 
dosed 630 higher at 807.65 in 
turnover of Bt639bn. 
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AustranaTtj&f- 144,42 -0.1 124.74 120.37 

Austria (20)..!. 17737 -0.7 1K34 W7.58 
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ping DM33 at DM2.42S. Deut- 
sche Bank DM9.50 at DM727 
and Daimler DM9 at DM765. 

PARIS suffered from a bout 
of nerves after Wall Street’s 
overnight fall. Good US job 
data in the afternoon failed to 
lift spirits. The CAC-40 index 
fell 013 to 1,96091, down 03 
per cent on the week. Absen- 
teeism linked to school holi- 
days kept turnover at FFi2bn. 

Elf fell for the third day in a 
row following the govern- 
ment’s sale of a 23 per cent 
stake next week. Dealers 
expect the new stock to be 
pried at FFr360 per share. The 
stock fell FFr490 to FFr3S5.10. 

Alcatel was the most active 
stock, loring FFr3 to FFr614 on 
profit-taking after its gavnn ear- 
lier in the week. Euro Disney 
was also active, picking up 
FFrL2 to FFr160. 
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Havas fell FFr5.90 to 
FFr495.10 on domestic selling 
while Air Liquide, popular 
some weeks ago, added FFrtl 
to FFr760. 

ZURICH fell on profit-taking 
nhpflri of the weekend. Further 
worries about high Swiss inter- 
est rates hit banks and dragged 
the rest of the market lower. 

The all-share SPI index fell 
10.2 to L 136.7. down l.l per 
cent on the week. Bearers in 
CS Holding led the active list 
and fell SFr40 to SFrl.990 in 
spite of a 57 per cent jump in 
profits at Credit Suisse, its 
main subsidiary. 

Alusuisse bearers fell SFr21 
to SFr877 after Russia cut alu- 
minium export tariffs for the 
fourth time this year. Earlier 
this week Alusuisse attributed 
part of a 62 per cent 1991 profit 
slump to cheap aluminium 
exports from foe Soviet Union. 

MILAN, predictably, fell yet 
again as parliament’s failure 
on Thursday to pass a modified 
car insurance reform weighed 
heavily on insurance stocks. 
The Co mil index fell 537 to 
51437, down 39 per cent on the 
week, in turnover estimated at 
less than Thursday’s L895bn. 

hi the insurance sector, Fon- 
diaria fell L735 to I34JM0 while 


Generali closed L580 down at 
L29900, reaching L29.700 in the 
after market. 

Among banks. Banco di 
Roma and Banco di Santo Spir- 
ito showed a small recovery 
after recent losses linked to 
their share-exchange plans. 

AMSTERDAM closed mixed 
in moderate volume, with trad- 
ing concentrated in Heineken 
and Philips. The CBS Tendency 
index dosed at 128.0, down 0.1 
on the day but up l.l per cent 
on the week. 

Heineken closed FI 10.40 up 
at FI 177.00. just below an 
all-time high of FI 177.50 hit 
earlier in the day. following 
news this week of a 12 per cent 
rise in 1991 net profit and a 
bonus share dividend. Its 
smaller rival, Grolsch. gained 
F14 at FI 196. 

Philips closed 80 cents lower 
at FI 18720 on news that it was 
involved in a refinancing pack- 
age for its loss-making video 
subsidiary, Super Club. After 
the dose. Philips said that it 
was issuing new shares to 
finance a buy-out of Super 
Club minority investors. 

STOCKHOLM overcame an 
uncertain start and advanced 
in heavy trading. The Affars- 
varlden General Index rose 2.6 


to 983-2, up 4.6 per cent on the 
week. Turnover eased, but was 
still heavy at SKr533m after 
SKr554ro. 

BRUSSELS closed lower in 
slow trading ahead of the end 
of the forward market account 
on Monday. The Bel-20 index 
closed down 7.55 at 1.215.02, up 
0.4 per cent on the week, in low 
turnover of BFr530m after 
BFr982m. 

A big agency cross in Petro- 
Cina showed up on London's 
Seaq trading system; a block of 
260.000 shares changed hands 
in London, worth £47.5m and 
equivalent to 1 per cent of 
Petrofina's share capital. Smith 
New Court was said to have 
executed the trade. The stock 
eased BFr75 to BFrlG.750. 

COPENHAGEN saw DDL. 
the part-owner of Scandinavian 
Airlines System, put on DKr400 
to DKr2,860 following SAS's 
announcement on Thursday 
that it hopes to sell its 40 per 
cent share in the Inter-Conti- 
nental hotel chain, writes Hil- 
ary Bames. The CSE index put 
on 0.82 to 344.01. 

ISTANBUL fell slightly after 
a quiet session. The 75-sbare 
index closed at 3.620.77, down 
6.29 on the day and down 1.2 
per cent on the week. 
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Nagorno-Karabakh conflict may extend beyond former Soviet borders 

Turkish threat to cut off Armenia 


X CO LIMN 



By David Buchan in Ankara and Leyla Boulton in Moscow 

TURKISH President Turgut 
Ozal yesterday threatened to 
block landlocked Armenia's 
onlv export route to the Black 
Sea in an effort to “scare the 
Armenians” into abandoning 
their fight for the enclave of 
Nagorno-Karabakh . 

Mr Ozal, In an interview 
with the Financial Times, 
stopped short of saying that 
troops from Turkey's army, the 
second largest in Nato, should 
be reinforced along the border 
with Armenia. 

However, he called on any 
Russian troops remaining In 
the disputed enclave to help 
keep the peace, or take their 
weapons with them when they 
left Mr Ozal said he had Infor- 
mation that the Nagorno 
Armenians were arming them- 
selves from Russian depots. - 
Nagorno-Karabakh is part of * 

Azerbaijan, but its mainly 
Armenian population wants to 
be united with Armenia. 

The Nagorno-Karabakh dis- 
pute. forcing Turkey off the Demonstrators outside parli 

conflict beyond the borders of do more" to help the Azerbai- 
the former Soviet union. jams, with whom Turks iden- 

The dispute also threatens to ti/y on cultural linguistic and 
mar the prospect of peaceful religious grounds. 

Caucasian and central Asian Mr Ozal's comments came as 
cooperation developing around Azerbaijan's president Ayaz 
a diplomatically even-handed Mutalibov resigned after the 
Turkey, the most successful nationalist opposition charged 
capitalist state in the region. him with weakness in the con- 
Mr Ozal said there was grow- flict with Armenia, 
mg Turkish public feeling - Mr Mutalibov agreed to go 
which he clearly backs - that after an all-night siege of the 
the government of prime min- parliament by thousands of 
ister Suleiman Demirel “must angry demonstrators who 


<n -ii- ""W :?»*<** 





Demonstrators outside parliament in Baku demand the 
president Ayaz Mutalibov. Protesters prevented deputies I 

do more” to help the Azerbai- claimed he had foiled to defend 
janis, with whom Turks iden- Azerbaijani lives and territory 
tity on cultural linguistic and in the fighting over 
religious grounds. Nagorno-Karabakh. 

Mr Ozal's comments came as Last week at least 100 Azer- 


baijanis were killed by Arme- 
nian guerrillas fighting for con- 
trol of Nagorno-Karabakh. 

Mr Mutalibov’s resignation 
is likely to trigger an escala- 
tion of the already fierce fight- 
ing between Azerbaijani forces 
and Armenian guerrillas, and 
possibly a more isolationist 


High-street tax offices planned 


By John Willman and Andrew Jack 


A NETWORK of high-street 
offices - modelled on building 
society branches - will offer 
taxpayers a "one-stop" point of 
contact for dealing with their 
tax affairs under plans for a 
fundamental reorganisation of 
the Inland Revenue published 
yesterday. 

The shake-up - which has 
been endorsed by ministers - 
could reduce the Revenue’s 
workforce of 67,000 by as many 
as 10,000 over ten years. 

Unions representing tax staff 
fear that thousands more jobs 
could be at risk through the 
contracting out of routine cleri- 
cal work. Revenue managers 
have commissioned feasibility 
studies into contracting out 30 
per cent of jobs as part of the 
government's “Competing for 
quality" programme. 


Under the plans, routine 
Revenue work will be concen- 
trated in a limited number of 
large “service centres" - per- 
haps as few as 30. These cen- 
tres will handle routine clerical 
and administrative work such 
as the issue of tax assessments 
and the processing of tax 
returns. Greater use of new 
technology Is planned, includ- 
ing optical character recogni- 
tion equipment to read tax 
returns. 

Pilot service centres are to 
be launched later this year in 
Birkenhead, Leeds, Norwich 
and Walsall 

Individual taxpayers will be 
able to discuss all aspects of 
their tax affairs through town 
centre “taxpayer assistance 
offices". 

Senior Revenue managers 


see such offices as “welcoming 
but not lavish”, using on-line 
computer links to access the 
computers which store tax 
data. 

The review says that tax 
staff in such offices should be 
given “the information, the 
technology and the authority 
to respond to taxpayers' 
enquiries quickly and accu- 
rately; and, where appropriate, 
the authority and capacity to 
make decisions and amend 
records". 

“This is the new Inland Rev- 
enue," said Sir Anthony Bat- 
tishill, chairman of the Inland 
Revenue Board. “Our vision is 
a department in which for all 
routine tax matters taxpayers 
have to deal with only one 
Revenue office and preferably 
a named person." 


A network of specialist 
offices would deal with the 
more complicated tax affairs of 
the self-employed. They would 
also be responsible for rfiMfrig 
up non-payers and investiga- 
ting tax evasion. 

Among the options under 
consideration for simplifying 
tax assessment and collection 
is an extension to the self- 
employed of the “pay and file” 
system used for corporation 
tax. Self-employed taxpayers 
would have to submit their 
own assessment of what they 
owe together with payment of 
tax, for subsequent scrutiny by 
tax inspectors. 

Another option would be to 
end the practice whereby an 
employee's PAYE tax affairs 
are handled by the tax office 
which deals with the employer. 


Sharp rise in US employment figures 


By Michael Prowse in Washington 


A JUMP in US payroll 
employment last month was 
seen by Wall Street analysts 
yesterday as signalling a grad- 
ual improvement in economic 
prospects and a reduction in 
the chance of another interest 
rates cut. 

Employment in all sectors 
excluding agriculture rose 
164,000 in February, compared 
with analysts' expectations of a 
rise of only 10,000. 

However, the politically- 
sensitive unemployment rate 
rose from 7.1 per cent to 7.3 per 
cent, the highest level for 
nearly seven years. The unem- 
ployment data are based on a 
survey of households. 

The rise in unemployment, 
seen by political analysts as a 
key measure of economic 
health, is embarrassing for 
President George Bush who is 


campaigning in southern states 
ahead of the critical ll Super 
Tuesday primaries next week. 

With the economy the cen- 
tral campaign issue, Mr Bush 
Is trying to convince disgrun- 
tled middle-income Americans 
that growth is about to resume 
after three years of stagnation. 

Financial markets, on the 
other hand, focus on the pay- 
roll employment figures which 
they view as more reliable. The 
employment figures are based 
on a survey of companies. 

The share rise in non-farm 
employment, coupled with an 
increase in the length of the 
average working week, was 
seen as reducing the chance of 
the Federal Reserve easing 
monetary policy. 

Indeed, many analysts now 
fear the Fed will have to push 
rates higher later this year. 


Bush looks to South 

Carolina Page 2 

in defence of his 
realm. Page 6 

Mr Jim O’Sullivan, econo- 
mist at J P Morgan, the New 
York bank, said the employ- 
ment figures indicated the 
“worst was over", but cau- 
tioned that the economic recov- 
ery was unlikely to be rapid. 
Morgan is forecasting growth 
of only 1 per cent at an annual 
rate in the second quarter of 
this year. 

The rise in payroll employ- 
ment follows other mildly 
encouraging signs, including 
stronger home sales and a 
slight improvement in depart- 
ment store sales. Most analysts 
expect the economy to grow 


modestly in the second quar- 
ter, but many fear the recovery 
will not be robust enough to 
give Mr Bush a big lift in the 
election campaign. 

The effect of the rise in 
employment was partly offset 
by a revision of January’s fig- 
ures to show a drop of 149,000 
rather than 91,000. Over both 
months, the underlying trend 
was only slightly positive. 

Much of last month’s 
employment gain reflected a 
possibly erratic 133,000 
increase in retail jobs, where 
seasonal adjustments are often 
unreliable. There were also 
small gains In other service 
sectors such as finance and 
real estate. Manufacturing 
employment was little changed 
after a 200,000 decline in recent 
months. Construction shed 
30,000 jobs. 
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resignation of Azerbaijan's 
om leaving the building 

stance within the Common- 
wealth of Independent States 
(CIS). 

Azerbaijan has been a recal- 
citrant member, of the CIS and 
its parliament may yet decide 
not to ratify membership of the 
fragile organisation. This could 
push Azerbaijan even closer to 
Turkey, which it sees as a 
model for a flourishing secular 
state with rich oil reserves, 
substantial industry and abun- 
dant food supplies. 


, AZERBAIJAN I 


Mr Mutalibov’s departure 
will also probably speed up 
moves to create an Azerbaijani 
army. One of the criticisms 
against w«i was his failure to 
set up quickly a republican 
army, as parliament had 
requested, to rebuff Armenian 
attacks. 

Mr Ozal expressed concern 
at Mr Mutalibov’s resignation, 
describing him as “quite a con- 
ciliatory man". He said he 
understood Mr Mutalibov's 
successors were "hard liners”. 

Mr Ozal acknowledged he 
had told a business group ear- 
lier this week that the time 
had come to “scare the Armen- 
ians a little". 

An underlying element to 
these words is the fact that he 
and the prime minister, from 
different parties, have had dif- 
ficulty co-habiting politically 
since last year’s elections. 


Japan’s 

outlook 

‘depressed’ 

By Steven Butter in Tokyo 

THE BANK of Japan yesterday 
dismissed calls to ease mone- 
tary policy after its latest sur- 
vey of business showed the 
weakest outlook in four years, 
with profits and capital spend- 
ing plans declining sharply. 

Mr Kiichi Miyazawa, the 
prime minister, called for an 
early release of funds for pub- 
lic works projects in an effort 
to stimulate the economy. 

The central bank's quarterly 
survey of business, known as 
the Tankan, showed a particu- 
larly depressed outlook for 
man u fa c turing Industries. The 
index of business conditions 
dropped 18 points from Novem- 
ber to minus five in February 
- the first dip below zero since 
November 1987 and the largest 
quarterly decline since 1975. 

The sharp deterioration will 
add fuel to the daily calls from 
political and business leaders 
for art early cut in interest 
rates. The central bank’s offi- 
cial discount rate was cut by 
half a point to 4.5 per cent at 
the end of December. 

However, a Bank of Japan 
official said the bank saw no 
reason to alter its monetary 
policy because of the survey 
and had not revised its view on 
economic growth. Tim effects 
of the last cut in rates were 
still not fully realised, he said. 

The bank said inventories 
had grown more quickly than 
expected in the last quarter of 
1991. 

Profits in thfl manufac t uring 
industry, excluding oil refin- 
ing, were expected to fell 16.4 
per cent in the fiscal year end- 
ing March 3L 

Details, Page 3 
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figures showing the sharp rise 
in young people taking up 
places in higher education and 
the spread in ownership of con- 
sumer durables across the pop- 
ulation. 

But the Labour opposition 
yesterday seized on BT's plans 
to cut 25,000 jobs to put rising 
unemployment under the polit- 
ical spotlight in the run-up to 
next week's Budget. 

At a hurriedly-called West- 
minster news conference, 
senior frontbenchers called on 
the prime minister to take “the 
argent action necessary" on 
training, jobs and investment 

Mr Gordon Brown, the 
shadow trade secretary, said 
125,000 jobs had been lost since 
the New Year and independent 
forecasts now showed 400.000 
more were at risk. 


Mr Major is expected to high- 
light the government’s educa- 
tion policies and Its new 
national lottery scheme, 
announced yesterday, as fresh 
evidence of its determination 
to extend choice and improve 
the quality of life. 

But the speech to some 300 
Tory councillors is not 
intended to herald the general 
election campaign, now 
thought most likely to be 
announced on Wednesday - 
just 24 hours after a tax cut- 
ting Budget. His rallying call 
to the party is expected to 
come at Torquay next Satur- 
day when Mr Major addresses 
the Tory Central Council 

Government ministers were 
last night welcoming new fig- 
ures showing a sharp reduc- 
tion in Britain's current 


account deficit last year to its 
smallest annual shortfall since 
1987. However, City economists 
were treating the figures 
warily, claiming the downward 
revision from a provisional 
£5£bn to £4.4bn was the result 
of “unsustainable” features 
that emerged in the fourth 
quarter of last year. 

Labour’s warnings come as 
part of the opposition's strat- 
egy to “box in" Mr Norman 
Lamotit, the chancellor, as he 
pots the finishing touches to 
what is thought certain to be a 
tax-cutting budget 

Labour strategists believe 
that even if the Budget were to 
include many of the measures 
the Opposition has been 
demanding, the government is 
vulnerable to attack for failing 
to act earlier. 


WORLDWIDE WEATHER 


Today: Bain over Scotland. 
Northern Ireland, Wales and 
western England will turn more 
Showery during the morning. 
Clearer conditions will spread 
Into western areas with rain 
reaching eastern England by 
afternoon. It will be mild but 
windy- 

Outlook: Dry with sunny spells. 
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Virgin territory 
for Thom 


The music business has singed 
a few fingers in its time, as 
mid-1980s investors' in Thom 
EML publicly quoted Virgin, 
and Chrysalis pre-takeover will 
no doubt testify. Yesterday, 
though,- all that seemed to 
belong to a different era as the 
stock market responded to' 
Thom's acquisition of Virgin 
music and accompanying 
£5 1.6m rights issue by marking 
the bidder’s shares 3 per cent 
Mgher. 

It is certainly hard to fault 
any of the financial engineer- 
ing. Thom could hardly have 
paid with borrowed money, 
given Virgin's negligible net 
assets and the size of the nec- 
essary goodwill write off. The 
two-stage structure on the new 
stock, moreover, looks attrac- 
tive, given that payment of the 
promised final dividend of per- 
haps 21.5p will likely coincide 
with the second instalment in 
October. Regulators being 
what they are, it would not he 
worth betting on the deal being 
cleared before late summer. 

Even so, shareholders have 
to take a lot on trust to believe 
Thom's claim of quadrupled 
Virgin profits and eamingB 
enhancement In year two: EMI, 
admittedly, has managed to 
double margins since 1987. It 
deserves credit for the strong 
position it has established in 
the US, and no doubt has a 
pretty shrewd idea of the cost 
savings from brin g in g - manu- 
facturing in house and trim- 
ming the artist list Integrating 
Virgin into its extensive distri- 
bution network will boast vol- 
ume. Against this, what price a 
longer than anticipated rfhnh 
back from recession on both 
sides of the Atlantic? 

It Is easy to get carried 
away, too, by the valuations 
which Wall Street in particular 
places on the mosic business. 
Applying the relatively sober 
L.B times sales which Thorn 
has paid for Virgin to Thom’s 
own music business, may sug- 
gest that UK investors are a bit 
grudging. But without any 
takeover potential or an immi- 
nent float, it Is surely wiser to 
concentrate on an earnings 
stream. 


FT-SE Index: ZJSS3A <*M) 


Thom EMI 

Share price relative to 
FT-A 
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cue variety so familiar last 
year. Perhaps equity investors 
have given up trying to sec- 
ond-guess the budget and elec- 
tion and are looking to the 
slightly longer term. 

Whatever the size of the 
giveaway on Tuesday, the 
resulting PSBR will be the 
floor for. borrowing in 1992-3 
regardless of who wins the 
election. Add in the £llbn 
increase in public spending 
announced In the autumn 
statement and . a stimulative 
fiscal stance Is guaranteed 
from the summer on. 

That said, there is consider- 
able short-term downside risk. 
The fhanrflllnr may just pull 
off a vote- winning budget, but 
-he feces an excruciating task. 
Too much prndence.in a reces- 
sion could lose the election; 
overdoing the tax cuts would 
be considered bribery. A false 
move im either direction could 
undermine sterling, scuppering 
for good any chance of interest 
rate cuts. That would certainly 
make tills week in the equity 
market . look like the calm 
before the storm. . 


Markets 

Unease over the political out- 
look was evident in the weak- 
ness of both gilts and sterling 
this week. It was less dear In 
the equity market the FT-SE 
shed only just over I per cent 
in spite of a wave of rights 
issues totalling well over £lbn 
In two weeks. Perhaps it 
helped that the news on the 
dividend front was better than 
expected, while the rights 
Issues were hardly of the res- 


BT’s decision to accelerate 
Job fosses suggests it wants to 
hedge its bets before the elec- 
tion. It looks as if it will 
Increase its original target of 
17,000 staff cuts this year by 
perhaps SO per cent. In recent 
years, the group has shed thou- 
sands of staff through natural 
wastage. The recession has 
changed all that, not least 
because Mercury is no longer 
an avid hirer. Cuts will now 
cost BT-hard cash. At the end 
of last year, it still had £173m 
left from Its 1990 provision of 
roughly £300m to. cover job 
losses, but . that ' might be 
enough to make a mere 10,000 
staff redundant. BT will need 
- further pro visions- 

That is where political calcu- 


lation comes In. By taking the 
costs of job losses earlier than 
planned, BT can reduce its 
embarrassingly high profits by 
perhaps £200 m. That might 
help keep a Labour govern- 
ment's attention on the other 
privatised industries. Granted, 
BT’s profits will be higher 
again in future years, so it 
risks toughening its regulator's 
stance in this year's review of 
poet-1993 prices. It wDl also be 
adding to the government’s 
unemployment burden. But the 
strategy has the virtue of keep- 
ing BT’s options open. Were 
the Conservatives to win, the 
Job losses could always be 
trimmed back. 

There was plenty of other 
pre-election jockeying among 
the utilities this week. The 
water regulator quietly 
announced a longer-term, 
approach to pricing than faith- - 
erto implied by his sniping at 
the companies, and the govern-, 
ment completed the trade sale 
of Northern Ireland's electric- 
ity industry. All that remains 
to be fixed is how far British 
Coal will supply the domestic 
power market. That is the most, 
intractable problem. . 

Wellcome 

Wellcome must be gratified 
to note that the week after the 
announcement of the Well- 
come Trust divestment has 
seen a drop in the company’s 
shares of only 9 per cent Since 
the sale may triple the amount 
of stock in the market, the 
reaction suggests there is 
something to the argument 
that dealing liquidity has a 
value almost as great as that of 
scarcity. The question Is 
whether the future will con- 
tinue so smoothly. 

The Wellcome sale may be 
equivalent to a large privatisa- 
tion, but there are. significant 
differences. In particular, the 
seller is not a government anx- 
ious to curry favour with vot- 
ers. The main interest .of the 
Wellcome Trust is to extract 
the best price from its frnMfog . 
which hardly points to dis- 
count deals yielding .instant 
profit for small private inves- 
tors. ■- ■ 

That presumably means 
heavy reliance on overseas and 
UK institutional investors. A 
tender system similar to that 
which operated for the recent 
BT sale would establish a satis- 
factory clearing price for such 
buyers. But, in the end, the 

E rice will be heavily infin«»n«eri 
y demand from the US. Grow: 
mg signs of recovery there this 
week ought to mean investors 
will place a diminishing 
emphasis on pharmaceuticals 
in fevour of cyclical stocks. 
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W HATEVER its social 
cachet, the' old puhlic 
school tie, is no longer 
a reliable guide to 
top-notch, academic performance. 
Eton, Winchester and Westminster 
vie with the. leading independent 
gramm ar schools in Birmingham, 
Portsmouth, Chester and Manches- 
ter for the top slots in the FT-600 
survey of independent schools. 
Famous names. languish far below: 
Rugby 94th, Marlborough 108th 
Lancing 178th, Stowe 271st. - 
Ties apart the FT survey shows 
singlo-sex and day -schools largely 
outstripping their boarding and co- 
educational partners, and a poor' 
relationship between fees an d 
results at. alHevels. • 

The FT-500 survey of independent, 
schools, published today in a special 
supp lement, is the most comprehen- 
sive analysis of the private -educa- 
tion sector yet published. It 
includes almost all - institutions 
belonging to the Headmasters' Con- 
ference and the Girls' Schools Asso- 
ciation. It features a ranking of 
schools by an A-level results, hot 
just top grades. But it is for more 
than a league table: a ma w of infor- 
mation is given on each school, 
from fees to teacher: pupil ratios 
and broad subject specialisation. 

To that extent, readers can make 
their own estimate . of “value 
added." The tables are arranged by 
county, with a separate listing for 
Scotland. 

Our survey shows the top SO inde- 
pendent schools in England and 
Wales (Scotland's separate exam 
system prevents direct, comparison) 
achieving outstanding academic 
results. That number secured an 
average A-level grade of B or higher 
and/or the point-equivalent of at 
least three passes at grade.B. In the 
country as a whole, only 27 pa cent 
of passes were graded A or B last 
year. 

Among the next 20Oed& competi- 
tion is fierce, with A-level results 
good and tiny gaps separating 
school scores. Differences between, 
them have more to do with fees, 
faefutiow and ethos than rankings in 
the exam scoreboard. At the bot- 
tom, however, about 60 institutions 
turn out poor or indifferent aca- . 
demic results. Some have compen- 
sating strengths, bat many foce an 
imeertafn future. 

It should come as no surprise, 
then, that the independent sector’s, 
grip oii the leading universities is 
so ti gh t And HphtpnuVng The -pro- 
portion of . Oxford' university's 
admission for tois : October costing 1 ' 
from independent schools is Up .- 
from 4&2 to 48 j 6 per cent - while, 
the state sector* which educates 
three-quarters of the nation’s sixth- 
formers, has to make do with. 42fi_ 


' : ■ jjjf 3 " * 
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price the old school tie now? 


FT-SOO TOj*TWBLVE» 

" 1 King Edward's School (for boys], 
Btantaptuun 

2 King Edwart VTs -Mgti School lor-OMs, 
Birmingham .... 

3 Portsmouth High School (tor girls) . 

4 WJndtoster Collage 

« Ttw Klna'sSehooi (ter boys). Charts 

6 ThaOuwfl'a School (for boys), ChvsHr . 

7 Eton Collage 

3 St Paul's School ... 

2 KabanUahen' Askel School (lor boys), 
Etatrao 

U Westnunstw School 

11 . Si Pauls' Girts School 

12 Uanchsstsr Grammar School . . ■ , 

' tor ranking formula, sea supptomatt 


per cent (the test were mostly from 
overseas). Three-quarters of next 
year's Oxford entrants gained at 
least 2 “As" and one “B” at AleveL 
At 14 independent schools the doer- 
age A-level score per pupil was 
thereabouts or higher. . . 

Father Dominic MDroy, headmas- 
ter of Ampteforth and chair man of 
the Headmasters’ Conference, told 
his fellow HMC haada recently of 
his “suspicion of . the invasion of 
education by the language of the 
market”. A school leaver was nek; 
ther a eMmit nor a ffnishwi product 
-r comments on which he elabo- 
rates in an interview in the supple- 
ment.-;: - - -v- 

_ in reality , however, he w she is 
both, so’ far as a school is con- 
cerned. The corollaiy is equally 
dear. As Martin Stephen, Headmas- 
ter of the Perse School, Cambridge, 
pu ts it: T We have to look very hod 
at.oursdves, work out dearly what 
it is we are offering that fo worth 
£3,609 a year, and then make sure 
that parents and pupils know what 
ft is.” 

What is it, then? Stephen had no 
doubt: high-quality teaching and 
results, first and fbremost; but disci- 
pline, facilities end extra-curricular 
activities — . sporting, musical' and 
cultural — not for behind. - 

Developing and' marketing .such 
wares is now the preoccupation of 
the typical Independent school 
head. Some go about it more ener- 


getically than others. David Pardey, 
an. educational mai-Tcpting c onsul- 
tant, triis his cUgntu that t he first 
essential to selling a school Is 
“SWOT analysis”: an audit of the 
Strengths, Weaknesses, Opportuni- 
ties and Threats within a school, 
leading to a “marketing plan" com- 
plete with targets and strategies. 
SWOT or not, most schools axe 
doing it all the miw- 
The strengths of particular 
schools are not always clear from 
the JT-500 table, sinnc faeflitjeg and 


activities, not more staff, that most 
parents are paying for. 

Typically, 60 per cent of a school’s 
budget goes on teaching staff; and 
the impact is clear when comparing 
fees and staff ratios in day schools. 
It is less evident among boarding 
schools. Taking five boarding 
schools with fees of around gii,floo 
a year at random, the pupikteacber 
ratio is 9.33; selecting five with fees 
around £7,500 yields a ratio of only 
93. 

There Is, therefore, no straightfbr- 


only three-quarters as high as those 
in the bottom four to do so. 

The tables might also lead you to 
question another piece of conven- 
tional wisdom: that if only the state 
system would pun up its socks, pri- 
vate schools would be the presave 
of “snobs and eccentrics," as 
Labour's ed ucation s pokesman Jack 
Straw puts it Consider Kent It has 
clung on to 28 gr ammar schools, 
and has one of the highest state-sec- 
tor university entrance and achieve- 
ment rates in the UK. Yet it also 


The FT-50& schools survey , out today , is_ the widest analysis 
of private education yet published, writes Andrew Adonis . 
Full and controversial details in our special supplement 


extracurricular activities are miss- 
ing. It nonetheless offers some 
interesting correlations between 
what you get and what you pay for. 

First, results bear little relation 
to pupil-staff ratios. Across the sec- 
tor, schools are generally within the 
&1 and 143 range. But most day 
schools are nearer the 14, whatever 
their A-level performance - which 
puts them not for behind the 15:1 
average for state secondary schools. 
It may be that the typical private 
school teacher is more committed 
than his or her state counterpart; 
but it Is selectivity, buildings, 
equipment and extra-curricular 


ward link between what you get 
and what you pay for: neither in 
terms of results, nor of facilities 
(given the unequal endowment of 
institutions). The FT-500’s three top 
schools, all day grammar schools, 
have fees of around £3,300 a year, 
the day fees of their more presti- 
gious “public" counterparts like 
Winchester, Westminster, Shrews- 
bury and Charterhouse lie between 
£7,000 and £9,000. True, of the top 20 
boarding schools, 15 have fees 
higher than £9,000 a year, while of 
bottom 20, 14 have fees lower than 
£9,000. Yet average fees in the top 
four schools taking day pupils are 


sustains 26-plus independent sec- 
ondary schools and, according to 
the tables, most are far from 
high-flying. By contrast, compre- 
hensive Avon and Lancashire man- 
age only 19 and 22 respectively. 
Even if state schools improve, a 
substantial private sector is with us 
for the forseeable future. 

There is, at all events, no political 
threat to it - certainly not from 
Straw, who is these days as likely 
as Kenneth Clarke, education secre- 
tary, to be the star speaker at gath- 
erings of independent heads. If any- 
thing, the threat to the sector comes 
not from indep enden ce, but exces- 


sive dependence on the state. The 
assisted places scheme, set up by 
the government a decade ago to pay 
fees for children from low-income 
families , now pays all or part of the 
fees of 7 per cent of private pupils. 
It has become bread and butter for 
a significant minority of schools. 
Our survey shows the dependant to 
be mostly the big city day schools 
- and toe likes of Dulwich, Man- 
chester and Newcastle grammars 
could fill their places without them. 
But a fair few are less favourably 
placed, and if Labour cuts their 
lifeline later this year, expect to 
hear cries of woe or worse. 

By then, they may have been 
brought on by the recession any- 
way. Stories of retrenchment, 
redundancies - even pupils being 
withdrawn - are legion, particu- 
larly among boarding schools, for 
whom demand is falling steadily. 
But all schools foce difficulties in 
deciding whether or not to meet a 
state teachers’ pay settlement at 
twice the rate of inflation. A study 
earlier this year by Monmouth 
School revealed almost two-thirds of 
its parents as having pre-tax sala- 
ries of £40,000 or less. There may 
not be much fot left 

Rationalisation is starting: Mal- 
vern College, facing declining roles 
and little prospect of Improving 
them in rural Worcestershire, is 
about to merge with both a local 
girls* school and a prep school - 


giving it a tied-entry and co-educa- 
tion in one bound. Joint ventures 
with local businesses to improve 
sports facilities are common; so are 
commercial activities in the holi- 
days. Marlborough is marketing a 
summer school offering more than 
70 courses from art, Anglo Saxon 
and architecture to woodcrafts. 

However, private schools are con- 
cerned not only about the recession, 
marketing and investing in market- 
able facilities: relations with toe 
state sector are also a high priority. 
Even without assisted places, other 
changes are working to blur the 
state/independent divide more than 
at any time since the end of the 
direct-grant regime: the national 
curriculum; pupil testing; changes 
to teacher training, which will 
allow private schools to take state 
trainees; a new inspectorate likely 
to embrace both sectors. Across the 
trenches, local management of state 
schools, plus a near-certain increase 
in real state school spending, are 
set to make the private sector's 
independence and privilege appear 
ever less exceptional. 

“We are moving into a new era," 
says Father Dominic Milroy. “The 
whole trend is towards a mixed sys- 
tem: public and private working 
together, and parents mixing as 
never before." Who knows, a few 
years hence it might seem quaint to 
publish tables comprising only 
schools which charge fees. 
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The Long View/Barry Riley 

Tory twists and turns 



NEXT WEEK’S will be 
the. 14th Budget state- 
ment since the Conser- 
vatives came to power 
in 1979, and it could be 
their last for a while. If 
the. advance publicity Is 
correct, and Norman 
_ _ _ Lamont reduces taxes 
at- a time of rapid rises in public bor- 
rowing. it will also be uncharacteristic 
of what we have become used to - 
although no doubt the word “prudent” 
will figure as prominently as ever. 

It is revealing to make comparisons 
with the very first' Budget of the series, 
Sr Geoffrey Howe’s poet-election effort 
in June 1979. In some respects, the eco- 
nomic parameters were rather similar, 
with public borrowing (if you include 
asset sales) forecast .at about 5 per cent 
of GDP - very much the same as Lam- 
ont Is likely to project for 1992-93. But 
interest rates, were, somewhat higher 
than they are now,- mid the inflation 
rate substantially so. : ■ 

Labour had been-in power for 11 out 
of the previous 15 years, and great 
weight was placed by Howe on tackling 
the failures of the supply side of the 
economy. He focused on reducing the 
role of the state, after the overdose of 
interventionism, and he aimed particu- 
larly, to. cut. back the finandal demands 
of the public sector. Cheekily he quoted 
the famous remark of. the former 
Labour Prime - Minister James Cal- 
laghan in 1976, which is again worth 
repeating; in full 

“We used to think," said Callaghan, 
“that you could just spend your way 
out of a recession and increase employ- 
ment by cutting taxes and boosting gov- 
ernment spending. I have to tell you in 
all candour that tine option no longer 


It seems that we are likely to get a 
very different viewpoint from Norman 
Lamont next Tuesday. Cutting taxes 
and increasing spending will indeed fig- 
ure in his proposals. And in all candour 
1 suggest that we will not hear very 
much about the failures of the supply 
side, although it Is deeply depressin g 
that in the single month of January :the 
UK. should have sustained a visible 
trade gap of more than £lbn even 
though the economy is arguably in the 
worst recession for perhaps 60 years. 


However, there is a crucial difference 
in that the overall public debt burden of 
the economy is now much lower. Howe 
was reacting to the public borrowing 
binge of the 1970s. which had taken the 
national debt up to nearly 50 per cent of 
GDP by 1979. Today that proportion is 
down to about 27 per cent. 

Howe was forced to clamp down on 
the private sector - which he did by 
raising interest rates by two points and 
extending credit controls - In order to 
finan ce the public sector without fan- 
ning the flames of Inflation. 

Lamont does not need to worry in 
present circumstances about an explo- 
sion of private sector credit. Even so, tt 
is impossible to reconcile the positions 
of the two chancellors. 

Thirteen years ago the Tories were 
entranced by the idea that the private 
sector, once set free, would bound 
ahead. But the response in the early 
1980s proved disappointing. 

T here was a certain amount of 
growth, but unemployment 
continued to rise until 1986. 
Income taxes were slashed so 
as to improve incentives, yet the eco- 
nomic benefits appear to have been dis- 
appointingly ephemeral 
It was only when Nigel Lawson aban- 
doned monetary controls, devalued ster- 
ling and cut interest rates that the pri- 
vate sector responded with any great 
vigour. But it was a candyfloss boom 
which brought little permanent benefit 
and which collapsed when anti-infla- 
tionary measures were applied. 

The remarkable Conservative theory 
in the mid-1980s was that private sector 
borrowing could not be inflationary. 
Deregulation led to an enormous expan- 
sion of bank lending but the dangers 
were ignored. 

Soaring house prices. In fact, were 
regarded as entirely desirable, and any 
link with general inflation was ruled, 
out. There was a kind of symmetry to 
the Tories’ approach: while the public 
sector debt burden rose declined 
sharply during the 1980s the private 
sector debt mountain swelled alarm- 
ingly, reaching 80 per cent of GDP by 
the end of the decade. It remains dan- 
gerously out of proportion to the ability 
of borrowers to service It at high real 
interest rates. 


It did not begin like this. In fact the 
Conservative government made a lot of 
good economic decisions in its early 
years. 

Since 1985, though, policies have 
nearly all been disastrous: the abandon- 
ment of monetary restraint, disregard 
for asset price bubbles, slowness to 
react to the economic overheating and 
then the pegging of sterling to the DM 
at the wrong time. Last year the gov- 
ernment was silting around waiting for 
a phantom recovery. Now it is embark- 
ing upon a borrowing binge which 
could impede the eventual recovery of 
the private sector. 

Lamont should allow for the risk that 
the government will have to assume 
responsibility for a large slice of private 
sector debt through bailouts of financial 
institutions. Already it is {Hopping up 
toe market in repossessed homes. 

Immediately ahead of the election, 
unfortunately, the errors cannot even 
be acknowledged, let alone responded 
to or corrected. Some day, perhaps, 
Tory theorists will get around to work- 
ing out how it all went wrong. 

My own conclusion is that the deadly 
touch of the Treasury is at the centre of 
much of it. It is not just that its fore- 
casts have often huon co mically bad. 

More fundamentally, far too much 
emphasis has been placed upon central- 
ised economic policies. Even if these 
were executed properly - as they gen- 
erally were up to 1985 - they could not 
liven up the economy very much. 

It must be time to downgrade the 
Treasury. And this is more than a ques- 
tion of handing over responsibility for 
monetary policy to the Bank of 
England. The whole idea of chancellors 
producing new ideas out of a red box 
every year is flawed. In any case, 
within the EMS and the Single Market 
monetary and fiscal policy - even 
down to tax rates - wtQ increasingly 
be determined by what the rest of 
Europe is doing. 

The ministerial pecking order in 
Whitehall has to be revamped. The 
industry and employment departments 
must become much more important 
centres for the development of eco- 
nomic policy. But we must not expect 
the kind of miracle which was pro- 
claimed by the Treasury in 1988. Just a 
few good ideas will do. 


INTRODUCING FIDELITY MONEY FI NDS . . 


HIGH YIELDS. 
TAX-EFFICIENCY. 
SECURITY. 


Vforidwide, Fidelity is one of the leading money fund managers, 
looking after 560 billion for millions of customers. Our new global 
range of Money Funds now offers international investors a most 
effective way to manage cash and currency balances to their best 
advantage. 

• High ‘wholesale' rates of interest and competitive foreign 
exchang e rates. 

• No deduction of lax -interest is paid out or accumulated gross. 
0 A high degree of security for your capital through investment in 

only the mast credit-worthy banks. 

0 A choice of 1 5 major currencies. 

0 Easy conversion between currencies free of charge. 

For more information on Fidelity Money Funds, including current 
interest rates for each currency, contact your local fidelity office. 


Jersey, Cl 44 534 71696 
Bong Kong 852 848 1000 
Munich 49 89 33 6203 
Bermuda 1 809 295 0665 


Taipei 886 2764 8931 
Amsterdam 31 20 6710 976 
London 44 71 283 991 1 
Sydney 61 2 231 6933 


Singapore 65 227 3033 
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Old favourite 
emerges from 
the depths 

By Peter Martin , 
Financial Editor 
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By Philip Coggan, Personal Finance Editor 
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B LINK, and you missed 
it. In the past four 
weeks, shares in WPP. 
the advertising 
.r^ency. have risen from -I2p to 
yip. a rise of 117 per cent. WPP 
-.’•arrant?, a highly geared bet 
on the stock, have risen more 
sharply still, to close at 7'4p. 
’.Varrant-halders have nearly 
>?uadrupled their money, on 
paper, in less than a month. 

VvTP benefited from two 
developments: the winning of 
two big advertising contracts 
in recent weeks, and the grow- 
intr feeling among US investors 
that advertising volumes are 
about tu pick up. WPP owns 
‘.he ■) Waiter Thompson and 
Ogilvy « Mather advertising 
eaencies. so it stands to benefit 
greatly from any such upturn. 

Other media businesses have 
risen, hut by much less. The 
shares of Spate hi i Saatchi, 
which also has big US 
operations, has risen 20 per 
cent in the same period, to 
dose at liV'.-p yesterday. The 
Media sector of the FT-Actu- 


aries All-Share index has risen 
by 5 per cent in four weeks, 
outperforming the overall mar- 
ket by 4 per cent. 

Why has WPP so far out- 
stripped its rivals? Partly 
because of its big account 
wins, no doubt. But also 
because its finances are so 
weak, after the borrowing nec- 
essary to acquire these agen- 
cies. that there has been a 
longstanding question-mark 
over whether it would survive 
at alL An inflow of new busi- 
ness that ensures its future 
transforms it from a potential 
disaster to a company that 
sbould be valued on the basis 
of its strong brand names and 
market position. 

Once investors shift their 
view in this way. the spectacu- 
lar decline in WPP's stock over 
the past five years - which, as 
the chart shows, quite dwarfs 
the recent run-up in price - is 
transformed from a liability to 
an asset. Instead of being a 
constant reminder of the 
depths to which the company 


1966 1S87 
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has sunk. It becomes a beacon 
of the value once attached to 
it. No one expects those heady 
valuations to return, of course, 
but even a partial recovery' is a 
tantalising prospect. Hence the 
speed with which WPP has 
leapt ahead. 

That may prove illusory: the 
rise in price may now have run 
its course, and the company's 
financial outlook is still uncer- 
tain. The general lesson, how- 
ever. is that the biggest leaps 
in price in difficult times such 
as these are made by some of 
the companies over whom the 
clouds once hung darkest 

On one condition: economic 
recovery must arrive before 
the bailiffs. This week it looked 
likely that in the US that race 
is entering its final furiong, 
with the bailiffs behind by a 
nose. In the UK. it was still 
uncertain just how much fur- 
ther there is to the finishing 
line. 


HIGHLIGHTS OF THE WEEK 


Change 
on week 


FT-SE 1€0 Inde* 


Sritish Aerospace 
British Land 
□a'epak roods 
GKN 


Kingfisher 
Lawrence (W) 
MTM 

Ftoine Inds. 
Rolls-Royce 
Shoprito 
Simon Eng. 
Wellcome 


1991/92 1991/92 

High Low 

2679.6 2054.3 Political and sterling uncertainty 

535 326 Jamas Cape! downgrade 

653^2 263 New orders 

333 214 Weak property sector 

435 137 Preliminary bid talks 

398 268 Maintained dividend 

255 148 Proposed subsidiary flotation 

5S2 359 DIY price war fears 

64 21 Agreed bid from Ralne Inds. 

290 136 Accountancy discrepancies 

150 93 Rights/bid for W. Lawrence 

179 118 Maintained dividend 

401 102 BZW recommendation 

394 214 Included in ‘County 3 o' 

1174 404 Wellcome Trust share sale plan 


One indicator turned from 
optimism to pessimism during 
the week: short-term UK inter- 
est rates, which had reflected 
an expectation that base ruts 
would be cut around the time 
of next week's Budget, rose on 
Thursday. At their new level, 
they indicated that the market 
is worried that a weak pound 
will preclude any early cut in 
rates. The stock market, which 
had been displaying a certain 
amount of bounce earlier in 
the week, reacted badly: the 
FTVSE index closed on Thurs- 
day at 2538.3. down 20.1. On 
Friday, it edged a little lower, 
closing at 2533.1, down 29.0 on 
the week. 

Companies reporting their 
results this week continued to 
report no signs that trading is 
improving. In other respects, 
the results season is proving 
more or less true to expecta- 
tions. Warburg Securities' run- 
ning calculation of how big 
companies' actual results com- 
pare with its analysts' end-Jan- 
uary predictions shows that 
pre-tax profits for industrials 
are smack in line with esti- 
mates, at 6 per cent down on 
last year, so far. Industrials* 
post-tax earnings are slightly 
better, at 10 per cent down 
compared with an expected 11 
per cent. Industrial companies 
are paying dividends 10 per 
cent higher than a year ago, 
compared with an estimate of 9 
per cent. Non-industrial com- 
panies are doing slightly 
worse, dragged down, presum- 
ably, by the banks. 

Two unexpected trends, as 
the market braces itself for an 
election, were the apparent 
lack of impact of political news 
and individual opinion polls; 
and a reappearance of take- 
overs and rights issues, despite 
the uncertain weeks that lie 
ahead. Hie lack of political 
excitement is doubtless partly 


attributable to the UK's mem- 
bership of the ERM, which 
locks economic policy firmly 
into a rigid framework of con- 
sensus. It also stems, however, 
from a growing belief that the 
most likely outcome of the 
election is a bung parliament, 
and that therefore one day’s 
opinion polls do not matter so 
much. 

The rights issues include 
some big ones: £333. 5m from 
Bowater, the packaging group, 
to finance two acquisitions; 
and £516m from Thom EMI. to 
buy Virgin Music, Richard 
Branson's privately-owned 
record company. Bowater's 
rights issue was priced at 605p. 
a 27 per cent discount to the 
market price of its shares. 
Thorn EMI's more complex 
offering involves partly-paid 
loan stock units that convert 
into one ordinary share if the 
deal goes through and the 
stock becomes fully paid; and 
into 0.4 shares if the deal falls 
at a regulatory hurdle and the 
stock is never paid up. Each 
unit is priced at 650p, a 17 per 
cent discount to the market 
price. 

Despite the size of the rights 
issues, the shares of both com- 
panies reacted well to the 
news. Bowater dropped only 3p 
on the day and closed the week 
at 785p, up 17p. Thom EML 
which had fallen from 809p a 
week ago to 7S5p on Thursday 
night, as the Virgin deal 
became increasingly likely, 
leapt when the rights Issue 
was announced. It dosed on 
Friday at 806p, down only 3p 
on the week. There were spe- 
cial reasons for Thom's strong 
performance, not least a prom- 
ise of an immediate tripling of 
Virgin Music's profits, put the 
healthy reaction to the rights 
issues is another sign the mar- 
ket is takin g the preelection 
exdtements calmly. 


THE PHRASE "double 
whammy" made it Into the 
electioneering headlines this 
week but it is a “triple 
whammy" which will concern 
most investors this weekend. 

A combination of the Bud- 
get, the end of the tax year and 
a general election, all within 
the next five weeks, will force 
many into some hasty decision- 
making. 

.The temptation is to rush 
into investments in an effort to 
avoid tax. particularly at the 
higher rates for higher earners 
which will be imposed by a 
Labour government 

The snag, which we have 
been trying to emphasise for 
the last few weeks, is that tax 
shelters rarely come without a 
penalty. Either the investor 
has to tie up his or her money 
for a long period, or receives 
no income, or faces charges 
which might outweigh the tax 
savings. Worst of all, he might 
lose a good proportion of his 
money. Better to pay tax on a 
profit than to make no profit at 
all. 

There are plenty of other 
caveats. It would be pointless 
to lock away your savings for a 
long period if yon then find 
that higher tax rates make it 
difficult for you to make ends 
meet on your income. You 
could find yourself requiring 
instant access to your savings. 

And a Labour government 
might not be elected, so you 
might tie up money without 
good cause. Also remember, 
that if the Conservatives call 
an election next week, Tues- 
day’s Budget would only be 
implemented if they won at the 
polls, 60 take care before rush- 
ing out to take action after you 
hear Norman Lament's Budget 
speech. 

Private investors should 
1-hipk hard about their individ- 
ual needs - and only then see 
if any tax-efficient investments 
meet those needs. 

There are some obvious 
points - such as tax efficiency 
within the family. Husband 
and wife each have personal 
income tax allowances of £3,295 
and a tax-free capital gains 
allowance of £5,500. One may 
be taxed at 40 per cent and the 


other at 25 per cent Efficient 
use of these allowances and 
differential rates can save a 
good deal of tax. 

If the top rate of tax under 
Labour rises to 50 per cent 
(plus 9 per cent NI). then It is 
likely to make sense to use 
savings to pay down that part 
of your mortgage which is over 
the band for tax relief (cur- 
rently £30,000). Otherwise you 
will be paying interest out of 
heavily taxed income and then 
farin g the same foxes on your 
savings income. 

With mortgage rates cur-, 
rently at 10.5 per cent, then a 
top rate taxpayer would need 
to earn a gross return of more 
than 21 per cent from his 
savings under Labour to be 
better off not paying down the 
inan And those who face the 

Better to pay tax 
on a profit 
than to make tio 
profit at all 

investment income surcharge 
on top would need to earn a 
staggering 25.6 per cent 

A Tessa (Tax Exempt Special 
Savings Account) offers the 
chance for tax-free interest If 
you pick a Tessa without trans- 
fer penalties, there are no real 
disadvantages. -Although the 
tax break only arises if you 
keep the capital within the 
Tessa for five years, ail that 
happens if yon withdraw your 
money is that you pay income 
fox. You would have done that 
if had you left the money in 
the building society. And rates 
on Tessas are in many cases 
better than those on conven- 
tional building society 
accounts. . -. 

Those who are sure that they.: 
can survive without their 


National Savings certificates - 
and get tax free returns with- . 
out any risk to the nominal- 
value of their capital 

Again, those who are wor- 
ried about capital loss, might 
find attractions in an offshore 
roll-up fund, which would 
allow them to postpone tax 
(see Page V). Here again, the 
snag is that you also have .to 
postpone receiving your 
income. The tax-free capital 
gains offered by indexed-linked 
gilts may also appeal, espe- 
cially if you believe that a 
Labour government will mean 
higher inflation. 

Other tax breaks, which are 
more heavily marketed, need 
extra care. Some would argue 
that you can never make too 
much provision for your pen- 
sion, bat there is a danger at 
the moment that too many peo- . 
pie are switching out of good 
company schemes and into per- 
sonal pensions. 

Remember that money ; put 
aside for a pension is “lost” 
until you retire and that the 
fhgrg pg on a regular payment 
pension plan are heavy in the 
early years. If you get fed up 
with your pension manager: 
and want to switch, the trans- 
fer value may be much lower 
than the amount you paid in 
premiums. 

And personal equity plans 
are fine for those who have 
large equity portfolios, and are 
long term investors. Bat for a 
basic rate taxpayer with £7,000 
in the building society, to put 
£6,000 in a Pep makes little 
sense. He will probably pay 5 
per cent or more in charges, 
which at current tax rates and : 
equity yields will take several .- 
years to recover. And if he sud- 
denly. needs the money for a 
new car next year, he may not . 
get his capital back. . 

The tax attractions of a Bust - 
ness Expansion Scheme (see 
page V) are among the most 


money for five years should • appealing of all, but again cau- 


GLANCE 




Misery Index 

Hong Kong 


also consider the attractions of 
National Savings certificates, 
which offer per annum rates of 
either &5 per cent fixed or 45 
per cent pins inflation. 

An individual investor could 
this year accumulate as much 
as £23,000 in Tessas and 

S* -i 


tion is needed in selecting' a 
scheme. Getting your money 
out again after the five year 
period is up is often the tricki- 
est part of the investment 
Good independent financial 
advice is essential in these 
matters. 


Wall Street 


InAanor. plus unemployment rate (%] Hang Seng Index 
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Dow obeys the law of supply and demand 
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Issery Index cheers Major 

Tn-r 1.1! sery lnde.«, which adds the unemployment rate, 
“■■.pressed in percentage terms, to the rate of inflation, fell 
steadily last year, aided primarily by a fall m inflation from 
9 c:-r cent m January to 4 5 per cent in December 1991. The 
index is now on the rise as unemployment is growing. 

Some commentators view the Misery Index as a guide to 
! the elect. on prospects of the party in government. On this 
cas.15. :ne index bodes well for John Major, since despite 
being cn the rise it is still lower than in June 1987, the time 
of the !=s; election inflation then was 4.2 per cent and 
unemployment, 10.1 per cent. 

Hong Kong celebrates 

Although the Hang Seng Index fell back 55 points yesterday, 
the i-ieng Kong stock market has been setting record highs 
in recent weeks investors have been shedding worries 
I about the colony s prospects post-1997 (which causes 
! snares tc trade on a lower rating than many other South 
| cast Asian markets) and instead focusing on Us role as the 
business gateway into China. 

Borahs cuts by Equity & Law 

Equity o Law has reduced terminal bonus rates on life 
policies and shorter term pension policies. Reversionary 
bonuses, and terminal bonuses on long-term pensions, 
remain unchanged 

Assuming policies were taken out by a 29-year-old man 
paying £30 per month, pay-outs on 25-year endowments 
nave dropped to £62,426 from £63.451, while on ten-year 
poli c.£3 the !ali is from £7.767 to £7,263. Equity & L3w also 
announced that its funds under management rose from 
£4.7br. to £5.6bn. 

Smaller companies drift 

Sma!' company shares drifted slightly downwards in the 
j week before the Budget The C-ounty Small Companies 
; inde> fell 0 1 per cent to 955.7 in the week lo March 5 while 
j the Hoar* Govett Small Companies Index (capital gains 
j vs'sionj dropped 0.04 per cent :o 1207.27 over the same 
I perioJ. 

j CU launches ‘green’ trust 

j Commercial Union nas launched the Commercial Union 
I Environmental Trust, an investment trust which will invest 
cfobafiy ;r< small rempanies which it expects to benefit from 
i-.imsased expenditure on environmental protection 

is is mainly intended for institutions, but some shares may 
be available through large intermediaries. CU is not 
offering a sayings scheme nor launching a specific personal 
equity plan linked to the trust. 

hvesfor gloom deepens 

A survey by Psarl Assurance has found private investor 
confidence at a low ebb. 

Gnh 23 per cent of those interviewed in February expect 
the stock, market to be higher after six months; and just 41 
per cent expect ii to be higher in three years' time. Gallup 
interviewed 2.000 people on behalf of Pearl. 


W HATEVER the 
flaws in the sci- 
ence of econom- 
ics, it is hard to 
fault the laws of supply and 
demand. If a lot of people want 
something which is in limited 
supply, the price goes np. 

So it is with the CS stock 
market at present. Reports 
suggest that investors' money 
is still pouring into stocks at a 
staggering rate, as low inter- 
est rates make alternative 
investments appear relatively 
unattractive. Merrill Lynch, 
the largest retail brokerage 
firm in the US, is thought to 
be attracting around S275m 
(£ 156.2m) every 24 boors. 
Other brokerage Anns are also 
seeing substantial inflows. 

With this kind of “weight of 
money" behind the market, it 
is perhaps unsurprising that 
Wall Street should continue to 
scale new heights - even if 
the heady daily gains of late- 
December and January are a 
thing of the past, and progress 
comes in fits and starts. 

The only events which seem 
likely to reverse this rise 
include a serious setback in 
the economy or a dramatic 
change in the interest rate sce- 
nario. There has been little 


indication of either. That does 
not necessarily mean that 
events will unfold smoothly: 
even If the weight of money 
gives a solid underpinning to 
the market, there are plenty of 
pandits who suggest that a 
temporary correction is dne. 
This, they say, might take the 
Dow back below 3,200. 

So it was against this rather 
ambivalent background that 
the Dow Jones Industrial 
Index climbed almost 15 
points to 3290.25 on Tuesday 
- nudging ahead of the previ- 
ous week's record dose, at 
32S3J32. Bat as with many of 
the “new records" set recently, 
this remained a half-hearted 
affair. The more broadly-based 
Standard & Poor’s 500-stock 
index managed only a 0.4 
point gain, to 412J35, shy of its 
all-time high. The Nasdaq 
Composite Index, which mea- 
sures over-the-counter stocks, 
fell 1.22 points to $634.25. 

On Wednesday and Thurs- 
day, the nerves set in. Waves 
of profit-taking, ahead of Fri- 
day morning’s unemployment 
data, caused falls of over 20 
points in the Dow on both 
days. Publication of the fig- 
ures provoked fewer ripples, 
the Dow still dithered. 
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The economic statistics 
remain opaque - but even the 
worst news is not so bad that 
it merits a rethink by inves- 
tors. Part of Tuesday's rise, for 
example, was attributed to the 
sharp rise in January’s Index 
of leading indicators. This 
showed a 0j 9 per cent advance, 
compared with a 0.2 per cent 
foil in December. 

New single-home sales In 


January also surged, while, on 
Monday, the February “pur- 
chasing managers* Index” - 
another measure of activity lit 
the industrial economy - 
showed a reading of 52.4 per 
cent (Any figure over 50 per 
cent snggests that the econ- 
omy is expanding, and in Jan- 
uary, the index had stood at 
47.4 per cent). 

Friday's unemployment fig- 


ures were a slightly different 
story. There was an unexpect- 
edly large rise in non-farm 
payrolls last month, up 

164.000 while manufacturing 
employment rose by 12,000. 
This was tempered by the 
Labor Department's revision 
of its estimate for January’s 
fall in non-farm jobs from 

91.000 to 149,000. Meanwhile, 
the headline unemployment 
statistic rose by 0 Jt percentage 
points to 7.3 per cent - the 
highest figure since July 1985. 

This broad picture aside, 
there are still plenty of indi- 
vidual situations which could 
give cause for concern. On 
Thursday, Toronto’s Olympia 
& York Developments, the 
property giant run by the 
Reichmaun brothers, sent a 
shiver round the market. 
Rumours that the company 
might file for bankruptcy pro- . 
tectum - speedily denied - 
sent shares in several large US 
commercial banks lower. 
Chemical lost tl‘A to S31M, 
Chase Manhattan slipped 3% 
to $22 Vi and even the mighty 
J. F. Morgan eased $1 to $59. 

ITT, the conglomerate 
whose interests range from 
insurance, to hotels, was. also 
active. News that the company 


was selling Its , remaining 30 
per cent In France's Alcatel to 
partner, Alcatel Alsthom, sent 
the shares np 83% to 869% 
midweek. By Friday, in the 
wake of a more cautious 
stance by Rand Araskog, TITs 
chairman, on further divesti- 
tures, the shares had fallen 
back to $63%. 

Anyone hoping to glean 
some insights in the econo- 
my’s progress from the Febru- 
ary sales figures posted by 
most large retailers on Thurs- 
day, meanwhile, would have 
simply been confused. At one 
end of the scale, Wal-Mart, the 
aggressive Arkansas-based dis- 
count retailer, reported a 
same-store sales gain of 20 per 
emit; by contrast, Woolworth 
managed just 3.1 per cent on 
the domestic front. Most other 
retailers came in at between 
six and nine per cent 

Like most of the economic 
news at the moment it could 
be better. But It could also 
have been worse. 

Nikki Tmt 


Monday 

Tuesday 

Wednesday 

Thursday 


8275.27 + 7.80 
8290.25 + 14-98 
3208JS6 - 21.69 
324150 - 27.06 


The Bottom Line 


A NY chairman of a 
company with Brit- 
ish Aerospace's prob- 
lems needs all the 
good news he can get. So. 
when Sir Graham Day slipped 
this week into another of his 
many roles, as chairman of 
Cadbury Schweppes, be could 
be forgiven for making a meal 
of its impressive full-year 
results. These, he said, marked 
“a record year in every 
respect." In spite of sluggish 
2.7 per cent saies growth, pre- 
tax profits raced ahead by 132 
per cent to £316.4m, bettering 
the most optimistic forecasts. 
Earnings rose 9.6 per cent to 
27.73p a share while gearing 
fell 49 per cent to 39 per cent. 

Cadbury's classy perfor- 
mance marks a further pay-off 
for its strategy of focusing 
tightly on core businesses, 
applying firm cost controls, 
and ploughing heavy invest- 
ments into improving manu- 
facturing efficiency and mar- 
keting support. This is just the 
kind of proven formula the 
City likes in food companies 
nowadays, and it has helped 
Cadbury's shares out-perform 
the sector by 12 cent in the 


Cadbury gives cause for applause 


past year - although they 
eased slightly after the results. 

Can Cadbury continue to Jus- 
tify its premium rating? Ana- 
lysts think there is plenty of 
scope for further growth and 
expect pre-tax profits of about 
£345m this year. 

The latest results underline 
the star role of the soft drinks 
business, which increased 
operating profits by 12.5 per 
cent. Acquisitions have expan- 
ded Cadbury's international 
presence greatly in recent 
years, and Les Pugh of Salo- 
mon Brothers reckons the divi- 
sion can look forward to 
annual profit gains of 16 per 
cent. In the US. the company 
defied a weak soft drinks mar- 
ket last year to increase vol- 
umes faster than any of its 
rivals. Although only a small 
player by the standards of 
Coca-Cola and Pepsi, Cadbury 
claims to be benefiting from a 
demographic shift in favour of 
“adult" soft drinks. 

In Britain, where Cadbury's 
beverage operations are han- 
dled by a joint venture with 
Coca-Cola, a drop in leisure 
drinking cut sales volumes by 
nine per cent. Yet, operating 
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results still rose 17.8 per cent, 
thanks to success in pushing 
through price increases. 

The real engine of growth is 
likely to be continental 
Europe, where soft drinks' con- 
sumption is only one-third the 
level in the OS. Volumes arc 
expected to increase strongly 
in the next few years, propelled 
by heavyweight marketing 
campaigns by Coke and Pepsi 
Cadbury lacks a cola but It Is 
well placed to cash-in on over- 
all market growth. A series of 


deals has enabled the company 
to build a bottling network sec- 
ond only to Coke and add local 
brands, such as Gini and Oasis 
in France, which it is extend- 
ing beyond their home 
markets. 

By comparison, the compa- 
ny’s confectionery operations 
offer a less exciting prospect 
Although they did- well to 
increase market share and 
profits in a recession-bound 
British market last year, their 
overall trading results 


advanced only 4.4 per cent 
slightly less than their growth 
in sales. 

Longer term, Cadbury faces 
a dilemma. Already, it leads its 
home market, where its rock- 
solid position is rooted in Brit- 
ons’ Wring for milky chocolate. 
But this preference is shared 
hardly anywhere else except 
Australia. As a consequence, fa - 
ternattonal sales expansion 
feces a “taste barrier". 

Cadbury's efforts to over- 
come it by acquiring continen- 
tal companies with local" 
brands, notably Poulain in 
France, have not been wildly 
successful, Furthermore, the ■ 
highly-concentrated- structure 
of Europe's chocolate Industry 
means there is little else avail- 
able to buy - although oppor- 
tunities may remain in the 
more fragmented sugar confec- 
tionery business. - - 

So. where can Cadbury turn 
for growth? One option would 
be to forge an alliance, of the 
kind the company has already 
with Coke in beverages. The 
obvious candidate is Jacobs 
Suchard of Switzerland, the 
only big European chocolate- 
maker without a strong UK 


presence. Philip Morris, Su ch- 
ard's well-heeled US owner, 
has of course long topped the 
list of predators rumoured to 
be stalking Cadbury. The Brit- 
ish. company is now- thor- 
oughly inured to questions on 
this point, and Day went out of 
his way last week to emphasise 
that it would not be easy meat. 

■ He said Cadbury was deter : 
mined to make itself as expen- 
sive as possible by maintaining 
a high, price-earnings ratio. 
"Any potential acquirer is 
going to have to- have - deep 
Pockets, - " he declared, adding 
that fiercely-independent com- 
panies always tended to ebst 
bidders more. . ' 

Just how much of Cadbury's . 
slmxe price is due to a bid pre- 
mium is debatable. Most ana-; 
lysts believe its present level 
has more to do with the “flight 
to quality” which has occurred, 
as the market has grown wary 
of the recession's impact an- 
iessw food stocks. Either- way,' 
Cadbury's management has a 
powerful incentive to keep on 
running hard. v 

Guy de Jonqideres 
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FINANCE AND THE FAMILY 



C APITAL gains tax is 
paid by a small 
minority of people - 
165,000 last year - 
but probably causes headaches - 
for many more. 

The tax is payable on only a 
Jimitea n amber of assets and 
there are reliefs available An 
individual is entitled to an 
annual allowance (£5,500 in 
1991-92); to an indexation 
allowance giving protection 
from the effects of post-1982 
Inflation; and to offset losses 
against gains. 

In the past five years; many 
equity investors must have 
been wishing they had done 
well enough to worry about 
CGT. 

Nevertheless, for substantial 
private investors, the process 
of calculating the CGT bill is 
complex and time-consuming. 
Without careful planning, the 
tax can take a nasty bite from 
your investment profits. 

Investors often indulge- in 
potentially costly transactions 
known as “bed and breakfast* 
deals to avoid future CGT hills. 

The end of the tax year is 
the time for investors to work 
out their CGT liability. 

For some, it could be worth 
realising some gains to use up - 
as much as possible of this 
year's allowance - it cannot 
be carried forward. And, there 
is the election to consider. 

■ Labour plane ' 

If Labour forms the nOTt gov- 
ernment, CGT changes may 
focus on two issues: the level 
of annual exemption and the 
possibility of making a struc- 
tural reform of the tax. 

Chris Smith, the party’s 
Treasury spokesman, said 
Labour does not have, immedi- 
ate plans to change CGT. How- 
ever. there is speculation that 
the present annual exemption 
is likely to be reduced, 
although it might stay above 
the level of the basic income 
tax allowance (£3^95 at pres- 
ent). 

Rumours that the annual 
CGT exemption could be 
dropped to as low as £i,000 
have been denied robustly. - 
Smith said Labour is consid- 
ering changes which would 
relate to the length of time an 
investment had been held. 
“Our medium-term aim is to 
look at a differential rate to 


to find a cure for your CGT headache 

Philip Coggan and Scheherazade Daneshkhu unravel capital gains tax complexities for the private investor 


encourage longer-term hold- 
ings," he said- • . - 

Those with gains realised 
over a shorter period would, 
therefore, pay a -higher rate 
than others. 

Smith added that tie tiers 
might hot even be restricted to 
two bands, but could’’ be 
extended to- three. He would 
not speculate cm how long- the 
“shorter" and “longer" term 

■ might be. . 

■ Investments which usually 
are exempt from CGT 
The good news is that there is 
a large range of items which do 
not face toe bite of toe tax. 
These include: Your main 
home (including a caravans or 
houseboat); personal equity . 
plans; gilts; National Savings 
(certificates, yearly plan, pre- 
mium bonds, capital bonds, 
SAYE deposits); life insurance 
policies; currency for personal 
use abroad; betting winnings; 
shares issued after March 18 
1988 under the BES and sold 
more than five years after you 
bought them; damages 
awarded to. you for personal or 
professional wrong or Injury; 
gifts to charities; gift of heri- 
tage. property; and chattels 
with a predictable life of no 
more than’ 5Q‘ years when you 
first acquired them (so long as 
they were not used in your 
business). Gains on chattels 
with a predictable life of more 
than 50 years may be CGT-free 
subject to certain rules. 

Calculating 
your bill 

IF YOU sell an asset which is 
not in the above list you may 
have to pay CGT. To find out 
you need to make a complex 
.calculation: •. 

■ first take the sale proceeds, 
then 

■ deduct the co6t or value of 
the asset when you bought it, 
inherited it or were given it 
(except by your spouse, see 
below) 

■ deduct allowable expenses, 
such as brokers' commission 
and stamp duty. 

The result is your unindexed 
gain But toe mlanrt Revenue 
allows you to offset the effects 

Of inflation after March 1982. 

Each month, it produces index- 



cost of such shares to the 

indexed value of your 1982-1985 

batch (including indexation 
between April 198S and the 
date of the next purchase). You 
have a new indexed total, and 
can calculate a new indexed 
value per share. 

When you come to sell, you 
can apply further indexation 
from the month of your last 
purchase to the month of sale. 

Rights issues and bonus 
issues 

Shares acquired in such Issues 
are treated on an averaging 
basis. On a rights issue, apply 
the same indexation calcula- 
tions to the rights shares as 
you do to the original shares. 
Add the two indexed values 
together and divide by the 
total number of shares; the 
result is your average, indexed, 
cost per share. There are com- 
plications, however, and you 
should consult an accountant 

The treatment of bonus 
issues (free issues of shares) is 


more simple. When you come 
to sell, divide the indexed 
value of your holding by the 
total number of shares, includ- 
ing the bonus shares. So, if you 
had 5.000 shares acquired at an 
indexed cost of £7,500 - and 
there was a one-for-one bonus 
issue - your indexed value per 
share would fell from I50p to 
75p. 

Further information 
Leaflets from the Inland Reve- 
nue which explain the intrica- 
cies of the tax include CGT4 
(owner occupied houses); 
CGT13 (indexation allowance 
for quoted shares); CGT 14 (an 
introduction); CGT15 (a guide 
for married couples) and 
CGT16 (indexation allowance; 
disposals after April 5 1988). 
CORRECTION 

In last week's A-Z of Personal 
Finance, it was stated that cap- 
ital gains tax is payable on 
gilts. This is not, or course, the 
case. We apologise for this 
error. 


ation allowances for the previ- 
ous month (which are pub- 
lished in toe Weekend FT), 
which reflect the increase in 
the Retail Price Index- 

Assets bought before April 6 
1982- have special rules (nor- 
mally the March 31 1982 value 
is as the initial value). H 
prices have risen by 50 per cent 
between toe month In winch 
you bought the asset and the 
month in which you sold it, 
then indexation will reduce 
your tawhte gam 

For example, if the asset cost 
£LQ0Q and the proceeds of sale 
were £8,000. Indexation would 
reduce your gain by £500. 

Repeat the process for all the 
assets you have sold in the tax 
year. Total up the gains, 
deduct the losses and, if the 
result is over £5,500, you will 
have to pay GGT. 

This gain is added to your 
basic income and fcwwi at 25 


Avoiding CGT bills 


THERE ARE a number of tax 
shelters available which can 
avoid CGT. The most ; 
prominent are the Business' . 
Expansion Scheme and the 
Personal Equity Plan. 

Investors can place £40,000 - 
in a tax year in a BES (see 
Page V) but fra the COT 
exemption to apply the 
investment must be held for 
five years. There is no time 
limit on a Pep but an investor 
can invest only a mnYimnni 
£9,000 (via a £6^00 general and 
a £3,000 single company Pep) .. 
in any one tax year. 

The snag with both is that 
there is no guarantee of a 
profit Investors may choose 
inappropriate investments, 
and face hefty losses, if they 
pick the wrong schemes. 

Losses in these shelters cannot 
be offset against gains 
elsewhere. 

Married couples 
One way of lessening your 
CGT bill in any single tax year 
if yon are married and living 
together, is to transfer assets : 
to your spouse. There are two. 


instances in which this makes 
sense: to use up your spouse's 
£5,500 allowance or to ensure 
that gains are taxed on toe 
spouse with the lower tax rate. 

Since April 61990 (when - 
-Independent taxation was 
introduced), it has not been 
possible to offset your losses 
against your spouse's gaing 
or vice versa in order to pay _ 

16SS t£OL 

The transfer will be 
considered a gift and it must 
be. made unconditionally. 

Assets will still be taxed for 
CGT purposes as if your spouse 
had acquired t hem at the same 
time that you had. Suppose 
you bought shares in 1987 and 
transferred them to your . 
spouse in 199L When they sell 
the shares, they will, broadly 
speaking, pay CGT as if they 
had acquired toe shares hi 
.1987. 

The method of transfer , 
depends on the gift To transfer 
shares, you must fin in a share 
transfer form (claiming 
exemption from stamp duty). 
For an object such as a ' 


painting you might need to 
ask a solicitor to draw up a 
deed of gift, although an 
exchange of letters might 
suffice. - 

Bed-and-breakfest deals 
The annual CGT allowance 
cannot be carried forward to 
subsequent tax years, and this 
opens up the scope for the bed 
and breakfast deal In essence, 
this Involves selling an asset 
an d buy ing it back shortly 
afterwards. 

Through such a deal, an 
investor can use up his annual 
allowance and avoid a hefty 
tax bill in ftrture years. This 
may be particularly attractive 
tills year, with the prospect 
of lower CGT thresholds under 
Labour. 

One problem is that a bed 
and breakfast deal involves 
costs, such as commission, and 
the risk that prices might 
move while the Investor is out 
of the market Further snags 
are detailed by Ralph Newns 
in toe accompanying article. 


Bed- 




THE TAX year will effectively 
end two days early for inves- 
tors - oh Friday, April 3 1992 
People who want to reduce 
their 1991-92 CGT bills by 
establishing allowable losses, 
therefore, must not leave 
things until the very last min- 
ute, writes Ralph Newns. 

For a shareholding or other 
investment which has. become, 
virtually worthless, a negligi- 
ble value claim can be submit- 
ted on April 1 or 2 under sec- 
tion 22 (2) of the CGT Act 1979. 

The April Retail Price Index 
has consistently been signifi- 
cantly higher than the March 
figure (between 1 per cent and 
3 per cent higher in recent 
years) so it is always worth 
waiting until the first couple of 
days of April to make negligi- 
ble value claims, so as to estab- 


lish the highest .possible , loss 
for CGT purposes- ’ 

If you miss the statutory 
deadline, of April 5, it is 
possible , to . put in a 
r e trospective claim by virtue of 
extrastatutory concession D28 
(published in the free Revenue 
booklet IRl) but it Is generally 
better to claim one’s rights 
under the law than, to have to 
ask for the tax relief by 

concession. 

Traditional bed and 
breakfast deals, namely a sale 
in ..the afternoon and a 
purchase next morning, do not 
work for what-is-called 
“relevant securities". Briefly, 
these are: 

■ securities covered by .the 
accrued-income scheme; 

■ deep-discount securities; . . 

■ shares etc in non-qualifying 


ENTERPRISE 
ZONE TAX 
SHELTERS 


We research the zones, 
die properties and, if 
necessary, the covenants 
to help you make an 
informed investment. 

For a free guide to the zones, 

call 

aixenbktooe 
GROUP PLC 

071 409 1111 

ft**: 071 629 7026 



PEP DISCOUNTS 

’ (On arrangements offered by 
Perpetual and Prudential) 

Our excellent, 

• infemnanve booklet 
"PEPS IN PERSPECTIVE" 
is available free on request. 

THE PEP SHOP LTD 

Tel: (0602) 825105 

100pm - &00pm weekends 
EUWun - 5.00pm weekdays 

PEPs are long term investments. 
Values can fall as well as rise. 


offshore funds. 

To establish an allowable 
loss on a bolding of convertible 
loan stock, for example; 
requires particular care 
(including consideration of the 
consequences under the 
accrued income scheme rules), 
because the settlement day for 
the reacquisition must be later 
than that for the sale. 

There is no room to go into 
details here, bat the principles 
will be fam filar to readers who 
recall the transactions which 
replaced traditional B&B 
between the 1982 and 1985 
Finance Acts and which 
became known as board and 
lodging. 

It. is worthwhile to restate 
the basic principles of 
traditional bed-and-breakfast 
for listed shares (excluding 
shares in offshore funds, as 
mentioned above): 

■ there must not be any 
agreement on Day One (the 
day of the “bed” sale) that a 
“breakfast" purchase will take 
place on Day Two; 

■ frill beneficial ownership 
must pass to the counterparty 
on Day One. 

These basic principles are 
readily satisfied on the Stock 
Exchange, of course, but they 
make it virtually impossible to 
do an effective B&B outside 
the Exchang a. 

■ Ralph Nevms is a tax 
manager at Touche Ross & Co. 
Reprinted from Securities and 
Banking Update, Touche Ross’s 
monthly newsletter. 


per cent if your taxable Income 
(including the gain) is under 
£23,700 and at 40 per cent if it 
is above that 
Batches of shares 
Alas, the above calculation, 
complex enough, applies only 
to shares bought in one lump. 
Many investors will have grad- 
ually built UP chargh nlriing g frj 
companies over several years. 

According to the Which? Tax 
Savings Guide (published by 
the Consumers’ Association) if 
you sell shares which you have 


acquired in batches, they will 
be treated as being sold in the 
following order 

■ any shares which you 
acquired on the day of dis- 
posal; 

■ any shares acquired within 
the previous nine days; 

■ any shares acquired after 
April 5 1982 

■ shares acquired alter April 5 
1965 and before April 6 1982: 

■ shares acquired on or before 
April 5 1965. 

For most people, the prob- 


lems will arise on dealing with 
shares acquired since 1982. 
Here the rules are complicated. 

The first task is to deal with 
shares bought between April 6 
1962 and April 5 1985. Total the 
cost, and add the indexation 
allowance between dates of 
purchase and April 1985. 

Divide this total by toe num- 
ber of shares acquired in the 
period: the result is the 
indexed value per share. 

If you bought shares after 
April 5 1985, you add the Initial 


CGT allowances: January 


1982 

1983 

1964 

1985 

1986 

Jan 

- 

1.641 

1.561 

1.487 

1.409 

Feb 

— 

1.634 

1-555 

1.475 

1.404 

Mar 

1.707 

1.631 

1.550 

1.461 

1.402 

Apr 

1.673 

1.609 

1.530 

1.431 

1.388 

May 

1.661 

1.602 

1.524 

1.424 

1.386 

Jun 

1.657 

1.598 

1.520 

1.421 

1.387 

JUl 

1.656 

1.580 

1.522 

1.424 

1.391 

Aug 

1.656 

1.583 

1-508 

1.420 

1 386 

Sep 

1.657 

1.576 

1.505 

1.421 

1.379 

Oct 

1.649 

1.570 

1.496 

1.419 

1.377 

Nov 

7.640 

1.565 

1.491 

1.414 

1-366 

Dec 

1.643 

1.561 

1.4B2 

1.412 

1.361 


1987 

1888 

1989 

1990 

1991 

Jan 

1.356 

1.313 

1.222 

1.135 

1.041 

Feb 

1.351 

1.308 

7-213 

1.128 

1.036 

Mar 

1.348 

1.303 

1.207 

1.117 

1.032 

Apr 

1.332 

1.282 

1.186 

1.084 

1.019 

May 

1.331 

1.277 

1.179 

1.074 

1.016 

Jun 

1.331 

1.272 

1.175 

1.070 

1.011 

Jul 

1.332 

1.271 

1.174 

1.069 

1-013 

Aug 

1.328 

1.257 

1.171 

1.059 

1.011 

Sep 

1.324 

1.251 

1.163 

1.049 

1.007 

Oct 

1.318 

1-238 

1.154 

1.041 

1.004 

Nov 

1.311 

1.233 

1.144 

1.043 

1.000 

Dec 

1.313 

1.229 

1.141 

1.044 

1.000 

Sewn: 
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THE FIDELITY UK GROWTH PEP 


MOST UK UNIT TRUSTS 
CAN’T TOUCH THIS 
PERFORMANCE. 
NEITHER CAN THE TAXMAN. 


FIDELITY SPECIAL 
SITUATIONS TRUST 


±6,000 invested in fidelity Special Situations 
Thist at Haunch in December 1979 would 
now have grown to £70,524? 

Now you can invest in this top performing 
unit trust, free of tax, through the fidelity 
Growth PER The first £3,000 of your 
contribution goes into FkJdiiy Special 
Situations This, my remamder info a 
portfolio of UK blue chip 
•■j ■* ~ > com P anies ' And this 

investment could be particularly attractive now, 
‘4*1 with a potential upturn in the UK economy. 
You can invest up to the maximum of £6, 000. 
You can invest a lump sum into the PEP now, or 
spread tout investment through die Fidelity 
Phased Investment Plan. 

And if you invest before March 27th you'll also get a 1% discount*. 
Moreover, if you want twice as much tax-saving potential you 




can apply for your 1992/93 fidelity PEP 
right away. 

And when you choose the fidelity PER you're 
investing in the performance, resources and 
service strength of the UK’s first PEP 
manager. 

Remember, the final deadline for this year's 
Hddity PEP (and the special 1% 
discount) is March 27th. So aa now. 

Talk to your Independent financial 
Adviser, complete the coupon or Callfree fidelity on 0800 414191 
to receive your PEP pack. 

If you wish to invest tax-free in the UK, bnt are 
looking primarily for income, turn to page 5. 



year performance +3&2V 


CALLFREE 0800 414191 ~ 9am-9pm, 7 days a week 


TO FIDELITY INVESTMENTS, PO BOX 88. TONBRIDGE KEVTTNI 1 9DZ. PLEASE 5END ME DETAILS OF THE FIDELITY GROWTH PEP. 


FULL NAME WVHKM5S. 


ADDRESS. 


POSTCODE. 


TEL SO. , 
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tv WEEKEND FT 


The Micropal Awards 1991 


4 GOLDS & 

2 SILVERS 
FOR 

HILL SAMUEL 


E>cellem performances have been achieved by Hill Samuel 
Unit Trust Managers ever the medium to tong term. 

In its 10 year calculation of the investment performance 
of the Top Ten large unit trust groups. Micropal placed 
Hill Samuel second overall in a very competitive field. 

This outstanding team achievement was reinforced by 
the oucright victories of 3 of our individual funds in 
the»r respective tenors and one runner-up 
Consistent long-term performance of this quality is the 
factor that makes us one of the most respected names 
m the unit trust business today. 


trAuntd* a Pne«tyJ 

HILL SAMUEL FINANCIAL TRUST 
10 YR GROWTH « 283% 


r fimnthll a IVootvTy; 

HILL SAMUEL FINANCIAL TRUST | 
S YR GROWTH * 33% 
iTuroBCl 

HILL SAMUEL EUROPEAN TRUST 
10 YR GROWTH + 539% 

IfJ' fit I ml MUM 

HILL SAMUEL FAR EAST TRUST 
10 YR GROWTH + 277% 


1 SCH EPOCHS 

2 HIU SAMUEL 

3 | m>c 

4 HCNOSKSONS 

T KLfMWOBT atwSOM 

6 ALLIED OUraAH 

7 GABTMOBE 

T LLOYDS 

9 MM 


HILL SAMUEL 


■Norm smr'.tij 9 MM 

» HIU SAMUEL US SMALLER CO'S TRUST CQMMCKOAL UMOM 

S YR GROWTH + 98% 

1 .vmosm orrpr » OvJprvr Bank min n»r <iww w n wiM S 9 WM n it If 9! 

With over £1 billion invested across 19 funds, a superb 
track record and the back-up resources of one of the 
UK's premier financial groups. Hill Samuel Unit Trust 
Managers Ltd are totally committed to the achievement 
of sustained success. The son of success which is more 
and more desirable in the uncertain world of the 1990s. 

Past performance is not necessarily a guide to future 
performance The value of investments and the income 
from them can go down as well as up and the investor 
may not get back the amount originally invested, 
particularly In the case of early encashment. Changes 
in rates of exchange may cause the value of the 
investment to go up or down. 

For more information on Hill Samuel's long-term 
approach to unit trust management please complete 
and send in the coupon below or telephone - 
Stephanie Ellis or Carolyn Morris 081-686 4355. 


IS A 

HENDERSON 

PEP 

THE WAY TO SAVE 
FOR A RAINY DAY? 


Return 
the coupon 
TODAY for 

FREE 

PEP 

GUIDE 


Whatever you want to save or invest for, Henderson can provide 
the PEP to help vou achieve Ic. 

Your money grows free oi tax on both capital and income. 

Your portfolio will he managed by one of’ die Urges t investment 
management groups in the UK. 

You can only rake out one general PEP this year. Make sure 
you've checked out Henderson. 

The value of, and income from a PEP may go down as well as up 
and you may not get back vour original investment. Tax assumptions 
are subject to statutory change and any tax relief will depend on 
your personal circumstances. 


MULTIPLY YOUR SAVINGS TAX FREE 


To: Investor Service* Dtprnmmt, Henderson Financial ManaiSnncm 
Limited. FR EEFOST. London EC ZB 2SX- Telephone 071-410 4104. A 

Plane send details of vour range of PEP*. ?L ? 
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PENSION 

FUND 

INVESTMENT 


The FT proposes to 
publish this survey on 
May 7 1992. 

The Financial Times 
is read by more 
Pension Fund 
Managers than any 
other UK publication 
and reaches 94% of 
the City as a Whole. 
If you want to reach 
this important 
audience, call 
David Reed 
071 873 3461 
or fax 071 873 3078. 


Data smu\-e:The Readenhip of the 
City Surrey JWJ r RSLt 
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FINANCE AND THE FAMILY 


SIB life rule changes 

Read the small print , says Norma Cohen 

T HOSE WHO want to it should not insist an com- “crossover" point, which is 1 
shop around for life pany specific charges. length of time before yc 

insurance will need to Companies will be able to return will be equal to t 
read a lot of fine print project c ha rges based on the amount of premiums you hi 


T hose who want to 

shop around for life 
insurance will need to 
read a lot of fine print 
and be adept with a calculator, 
thanks to plans which the 
Securities and Investments 
Board will announce this week. 

SIB raised the hopes of the 
consumer lobby last autumn 
when it suggested that each 
company would have to give 
prospective customers an esti- 
mate of Its charges over the 
term of a life insurance policy. 
It suggested that the final pol- 
icy cost should be spelled out 
clearly in pounds. The new 
proposals, however, deliver 
much less. Lobbying by life 
insurers has convinced the SIB 


it should not insist an com- 
pany specific charges. 

Companies will be able to 
project charges based on the 
average of charges across the 
industry. Thus, if you are 
looking for a low-coat pro- 
ducer, the new rules are not 
going to h«ip you much. 

However, you may be able to 
girem some information about 
your charges by reading the 
table of surrender values. The 
new rules will require sales 
agents to give this to you 
before yon sign anything. You 
will be entitled to know the 
percentage of premiums you 
will be refunded if you cancel 
during the first five years. 

You will also be told the 


How to protect the 
family nest egg 


Caroline Gamham on tax-efficient settlements 

H ARD TIMES mean 
that the preserva- 
tion of wealth is top 
of the home agpndq 



H ARD TIMES mean 
that the preserva- 
tion of wealth is top 
of the home agenda 
The “family settlement" is a 
vital tool in protecting the 
wealth of your family. 

It can be used for tax mitiga- 
tion as well as a mechanism to 
preserve wealth against the 
ravages of spendthrift children 
and over-zealous credit o rs. 

Money in a family settlement 
is no longer owned by you, (the 
settlor). But, importantly, nei- 
ther is it owned by your chil- 
dren or grandchildren (the ben- 
eficiaries). to do with and 
spend as they please. It is 
owned by trustees - one of 
whom could be yourself - who 
control »nd manage the trust 
money in accordance with 
your instructions as set out in 
the trust deed. 

This is of particular rele- 
vance to aspiring entrepre- 
neurs who use a family settle- 
ment as a means of 
distributing the family's nest 
eggs to protect family wealth 
from bad lock in busine ss. 

But this is not a wheeze to 
escape creditors altogether. 
Under the Insolvency Act 1986, 
if within two years of setting 
up the trust an order of bank- 
ruptcy is made against you, 
the trustee in bankruptcy can 
have the trust set aside and 
rnakp thu assets available to 
your creditors. 

Similarly a trust can be set 
aside if it took place wi thin 
two to five years of the com- 
mencement of bankruptcy pro- 
ceedings, if it can be shown 
that you were insolvent at the 
time ot or as a result of; set- 
ting up the trust 
Even after five years, a credi- 
tor can still have a settlement 
set aside but only if he can 
prove to the court’s satisfac- 
tion that the settlement was 
created with the intention of 
defeating creditors. After five 
years, however, this is usually 
an uphill struggle. 

Another common incentive 
for setting up a family settle- 
ment is to protect the family 
wealth from bounty-hunting 
spouses. 

If you create a family settle- 
ment for your children or 
grandchildren it is unlikely 



that your spouse will be able to 
overturn it or have this taken 
into account unless it was set 
up deliberately to defeat a 
divorcing spouse’s claim. 

The situation is not so dear 
if you set qp a trust for a child, 
which specifically exdudes his 
wife from benefit. Following 
the case of Browne v Browne 
1988, a court can take into 
account the realistic expecta- 
tions from a settlement 

Just because money is in the 
family settlement does not 
mean that it is dead money. 
Provided the trustees exercise 
their duties in accordance with 
the trust deed and the nWmatw 
benefit of the beneficiaries, 
there is nothing to stop them 
investing in the shares of your 
family company or in your new 
joint venture. 

There are also many tax 
advantages in setting up a fam- 
ily settlement, although these 
vary according to the type of 
trust created. If you set up a 
grandchildren's settlement, the 
income paid to your grandchild 
will be taxed as his or her per- 
sonal income. This is not true 
of a children’s settlement 
established by a parent. 

Very often it is overlooked 
that a grandchildren’s settle- 
ment is of real financial assis- 
tance to the parents, since the 
income can be used for all 
spending in connection with 
the children - including 
school fees, and clothes. 

There can also be capital 
gains tax advantages in trusts. 
Capital gains made in a trust 


The Week Ahead 


Analysts await word 
on BTR strategy 


BTR is expected to report 
lower annual pre-tax profits on 
Wednesday, but most interest 
wfll focus on how the indus- 
trial conglomerate is digesting 
its latest acquisition. Hawker 
Siddeley, the engineering 
group, which it bought for 
£1.55bn in November after a 
bitterly-contested takeover 
battle. 

BTR is unlikely to give any- 
thing away about possible dis- 
posals, but analysts will want 
to bear what the enlarged 
group has to say about its trac- 
ing outlook. The impact of 
recession is expected to have 
cut last year’s pre-tax profits 
from £S66m to below £900m. 

As the world's largest min- 
ing group, the RTZ Corpora- 
tion could not be expected to 
escape the problems associated 
with recession in the US and 
the UK and present low metals 
prices. Analysts expect the 
group to report on Thursday a 
fall of about 35 per cent in net 
attributable profits for 1991. 
This would take them down 
from last year’s £507m to 
between £295m and £34flm. 

Most commentators suggest 
that RTZ will maintain its divi- 
dend payment at 19 -5p because 
an increase to. say, 20p, would 
send the wrong signals about 
prospects for the current year. 

Standard Chartered Bank 
will announce on Wednesday 
pre-tax profits of £200m to 
5220m, a marked improvement 
on 1990's £l50m after heavy 
provisions. 

It has had relatively few 
lending problems in the UK 
other than to Brent Walker, 


while its Asia Pacific region 
had a good year and is thought 
to have made a strong contri- 
bution. Last year’s 30 p divi- 
dend at is expected to be main- 
tained. 

Hlllsdown Holdings, the food 
m anu f acturer, should turn in 
1991 pre-tax profits of around 
£l82m on Wednesday, down a 
little from £l9L2m a year ear- 
lier. A final dividend of around 
6.4p. up 7 per cent, is expected. 

Poultry will again peck away 
at group profits, contributing 
only £28m (£59.4m) with a 
small loss in the UK offset by 
profits abroad. On the positive 
side. Maple Leaf, its Canadian 
subsidiary, has performed wdL 
Encouraging developments 
include the recent purchase of 
Umgate’s poultry business 
which should help bring 
rationalisation to the industry 
and an upturn in KTlIs down’s 
profits this year to around 
£235m. 

United Biscuits is expected 


to report on Thursday a small 
increase in 1991 pretax profits 
to £205m from £197.7m. Given 
the group’s confidence in its 
long term prospects, the final 
dividend could be raised 3 per 
emit to 9.4p. 

McVities biscuits and Telly's 
chocolates have held their own 
but KP snack foods have been 
disappointing. Bright spots last 
year were the growing Euro- 
pean operations and the Kee- 
bler biscuit business in the US. 

Saatcbi and Smtehi, feeling 
the pinch of the recession in 
advertising, is likely to report 
on Tuesday a loss of around 
£50m for the 15 . months ended 
December. This will included 
provisions for unused office 
space and restructuring costs. 
Even without those, it proba- 
bly ran up a small loss of £8£m 
as it struggles, to create a 
vibrant business after the 
swingeing organisational and' 
financial restructurings of last 
year. 
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“crossover” point, which is the 
length of time before your 

return will be equal to the 
amount of premiums you have 
p<w in. On a typical 25-year 
endowment policy, the cross- 
over point is about 12 years. 

Using a calculator, you may 
glean more information. The 
SIB may require life companies 
to say how much charges will 
reduce your investment return, 
expressed as a percentage of 
cost per £100. Again, these 
charges wfll be industry-wide. 

But this will allow you to 
calculate that on a projected 
return of,, say, '£50400 on a 25- 

year endowment policy, a rate 
of £14 per £100 means you will 
have pfod £7,000 in charges. 
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where income must be paid out 
to the beneficiaries fie an inter- 
est in possession settlement) 
will be taxed at only 25 per 
cent In other types ' of settle- 
ment the rate is 85 per cent - 
provided you; the settlor, are 
not also a beneficiary. Both 
rates are better than the 40 per 
cent top rate of CGT. 

Whether and to what extent 
the trustees have to pay money 
to the beneficiaries will depend 
upon what the trust deed says. . 
Although most settlors would 
like a trust deed to be tally 
flexible as to when and to 
whom payments- are to be 

raafe, the InhCTTtnnne tax pro- 
visions usually Hlfftate other- 
wise except for children under 
25. 

Most settlements created 
today are therefore either flexi- 
ble tr u sts for children under 25 
(often called “accumulation 
and maintenance trusts") or 
trusts for adults where the 
income must be paid out to a 
specific beneficiary and cannot 
be accumulated (often called 
“interest in possession trusts”). 

grari-Ty what assets should 
be transferred into trust will 
largely depend upon the 
increase or decrease in value of 
the settlor's assets they 
were acquired. In the Finance 
Act 1989, gifts Into; trust or oth- 
erwise became chargeable to ' 
capital gains tax with a few 
exceptions. The most notable 
exceptions are for gifts of pri- 
vate company shares and busi- 
ness assets. 

If the Labour party is 
elected, the preservation of 
wealth through the creation of 
family settlements could be 
seriously curtailed. Labour’s 
Policy Review for the 1990s 
says it will introduce more 
effective and progressive taxa- 
tion of inheritance, including 
lifetime gifts. From then inher- 
itance tax could prohibit the 
formation of accumulation and 
maintenance trusts and inter- 
est in possession trusts. 

Therefore, if you are. think- 
ing of creating a settlement for 
your family, you may only 
have until the election to do so 
in a tax efficient manner. 

Caroline Gamham is a tax 
lawyer with the City firm of 
soUcttors Simmons & Simmons. 
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FINANCE AND THE FAMILY 


I T COULD just be a mar - 
king ploy. This year, as 
erary year, the -word Is 
that the business eamari- 
aon scheme is due for sweep- 
mg danges. But some of the 
Biss schemes being marketed 
seem to have reduced the risk 
involved to an extent never 
“Swl by the government 
John Harrison, of Invest- 
ment and Tax Publishing Ser- 
vices, points out that changes 
to the scheme could be made in 
the Budget with immedi ate 
effect, stopping the marketing 
of some schemes even before 
the end of the tax year. 

The combination of tax 
incentives and a possible dead- 
line could lead investors into a 
headlong rush. This is danger- ' 
ous, as many of this year’s 
most attractive schem es have 
sold out already- This does' not 
mean that there is ho value to 
he found anywhere, but invest 
tors should exercise caution. 

The rules of the scheme, in - 
outline, are qnite sfrnpte Yon 
can invest a .maximum of- 
£40,000 during a tax-year. This 
need not necessarily all be in 
the same BES company. 

You then receive tax relief 
On this at your top marginal 
rate of tax If you are a top- 
rate, 40 per cent taxpayer, you 
will receive a rebate for 40 per 
cent of the sum Invested in the 
BES company. ..... 

You hold on to this tax relief 
only if yon keep the 1 ' BES 
shares for at least five years. 
At the end of this period, pro- 
viding the company remains In 
existence, you are allowed to 
dispose of the shares (not 
always an easy job) free of cap- 
ital gains and income tax. 

Most BES companies, buy 
properties and then let them as 
assured tenancies, following a 
change in the rules in 1988 
designed to stimulate the' pri- 
vate rental housing sector. 

When should you consider 
investing in a BRg company? 

David Wells, of chartered 
accountant Binder Hamlyn, 
says the scheme is useful only 
to people paying 40 per cent 
tax The benefits are much less 
worthwhile for 25 per cent tax- 
payers. And, of course,, you 
should never invest for tax rea- 
sons alone. 

It is important not to go 
overboard. If, for instant^ you 
have already paid the maxi- 
mum into pension -contribu- 
tions, you might find that your 
gross income no longer exceeds 
the threshold for top-rate tax 
by enough -to receive top-rate 
relief on all of the BES invest- 
ment 

Wells says an accountant 
can work this out for you, but . 
you should view the BES only 
as part of end-of-tax-year plan- 
ning. 

A decision also will depend: 
on your liquidity. If you cannot 
afford to shelter the money 
and forego any income from it 
for five years, something more : 
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The offshore way to 
soften hard Labour 








T HE prospect of a 

Labour government, 
with plans for tax 
increases for high 
earners, most be tempting 
many readers to move their 
money offshore. But given that 
most UK citizens have to 
declare aQ their worldwide 
inramp to the Inland Revenue, 
what advantages can offshore 
funds offer to investors who 
do not want to break the law? 

The m g m advantage is the 
ability to postpone, rather than 
avoid, tax This can be done 
by “rolling up” rather than 
repatriating income on an 
offshore fund. Tax is paid only 
when the income is actually 
taken out of the fund. 

Essentially, such funds 
invest in cash deposits. A 
range of currencies is available 
but, wriiefis you are likely to 
face liabilities in a foreign 
currency (if you plan to 
emigrate, for example), it is 
safer to stick to sterling. 

Using these funds, it mi ght 
be possible to “ride through” 
a hi gh -taxing Labour 
government and then 
repatriate the income once a 
Conservative government 
returns to power. But the 
snags with this strategy are 
that Labour might find some 
way of imposing tax 
disadvantages on overseas 
investment; or, conversely, 
it might offer tax incentives 
to domestic investors. Either 
way, the Investor who had 
moved his money offshore 
prematurely might regret it 
The second problem is that 
once Labour is in office, it 
might be there for some time. 
Accordingly, investors could 
face a long wait for then- 
money. Nor is there any 
guarantee that if Labour raised 
a Tory administration 


Philip Coggan looks at the tax implications 


Paul Thaakston la raising funds via the BES for his nsw Black Sheep Bravery In Masham, North Yorkshire. Sponsored by 
stockbroker Wise Speke, the company win brew “tradHfonal draught ales in the tradttton of England’s famous Old PectiUer.” 

Look before you leap 

There's value to be had but caution is necessary , says John Authers 


flexible -could suit you better. 
You can combine a BES invest- 
ment with a temporary annu- 
ity for five years, but this is 
cumbersome and adds to the 
expense. ■ 

Assuming you have decided 
to go ahead, -which type of 
scheme should you choose? 

Judged as pure tax-planning 
tools, the most attractive offer- 
ings - are precisely those 
thought to have the most 
endangered future - the “buy- 
back" or covenanted schemes. 

They work by bringing in a 
second party, as well as the 
BES company. The latter will 
buy assets In return for a cove- 
nant from the second party to 
buy than back at a fixed price 
after five years. 

The convenants are binding 
legally, so the investor should 
be safe unless the “guarantor” 
goes out of business. Most of 
them buy assured tpnnwwgg on 
behalf of either housing associ- 
ations or higher education col- 
leges. 

- Such institutions do not 
have massive financial ctont, 
though. Therefore, both share- 
holders. 1 and sponsors have 
tried to -find third party guar- 
antors, even though the legisla- 
tion does not allow for a direct 
guarantee to shareholders from 
athird party. 

Some schemes have 
attempted to lessen risk fur- 
ther by making the “buy-back” 
self-financing. This can be 
dohe/by. arranging fixed-rate 
loans for the buy-back com- 
pany, and then setting up sepa- 
rate cash deposit accounts ear- 
marked specifically for BES 
investors: 

Normally, this still works 
out as cheap finance for the 
housing association, or unvers- 
ity. In some cases, no new 
accommodation is; either 
bought or bunt . - a university 
can sell its accommodation to 
the BES company, bank the 


proceeds, and still make a nice 
profit on the deaL 

These cash-backed schemes 
usually offer a lower level of 
return than schemes which 
have not attempted to arrange 
pre-payment. Also, some 
schemes will have a relatively 
strong covenant because the 
buy-back company has a 
strong balance sheet, while 
others may face an awkward 
fiwflTiriai stretch to mafca their 
repayment. 

Another variation is that 
some schem es will take longer 
to pay your tax relief than oth- 
ers, and to complete the sales 
at the end of five years. Either 
could lower the effective 
return youget 

Anthony Yadgarofi, of Best 
BES Advice, says strength of 
covenant should be the first 
consideration, followed by the 
projected return. 

Two other options allow for 
BES tax relief: trading compa- 
nies which raise risk finams; 
and assured tenancy compa- 
nies, which aim for growth bnt 
do not attempt to offer a guar- 
antee. 

Rental companies aiming for 
high growth try to take advan- 
tage of the reoession try buying 
properties on the cheap, reno- 
vating them , and then letting 
them. The more squeamish 
investors might, wish to avoid 
the growing number of compa- 
nies which specialise in buying 
repossessed properties at auc- 
tion. . . 

If yon believe that the mar- 
ket for residential property will 
stage a significant recovery 
over the next five years, these 
schemes may make sense. 
Wells recommends them to cli- 
ents who have a large portfolio 


While, generally, he recom- 
mends buy-back companies, be 
adds: “The risk is lower, but I 
don’t think people should be 
blinded by the 16 per cent rates 
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PEPS 




OVER 10% TAX FREE 

Call us on 071-982 9266 or return the coupon to find out: 

H Why our Income Plan is recommended in Best PEP 
Selections as a top choice in the High Income category. 

■ How you can earn income of over 10% TAX FREE* from 
a spread of investment trust income shares. 

HHow you can best harness the excellent performance of 
investment trusts and benefit from independent selection. 

*3j000 PEP, based on Exeter High Income Trust's quoted yield as at 2 March 1992. 
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■ INVESTMENT TRUST SELECTOR PEP £ 


Return the coupon now or call 071 - 982 9286 for detrik of the 

investment trust selector pep 

To; Guinness Flight Fund Managers L imited, 

Lighterman's Court, 5 Gainsfcrd Street; Tower Bridge; London SE1 2NE. 


ADDRESS. 


Past performance » not necessarily a guide to the fortHt The value of this inresmem and the 
income arising From it may fttUs well as rise- Deduction of charges means you may not get 
tock the OTwrat you tavratedTax.benete detailed are toose currently appheebk and will 
vary from one invenbrto another and may change in the future. 
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on offer.’’ 

finally, there are trading 
companies. These should not 
really he regarded as items of 
personal finance at all but as 
speculations. 

Many small companies fail 
But if they succeed, you could 
do very well indeed - for 
example, present offerings 
allow you to buy into brew- 
eries, lager importers, or film 
production companies. 

Time remains of the essence 
if you want to invest in the 
BES. But do not be in so much 
of a hurry that you do without 
professional advice. The tele- 
phone numbers below should 
provide some starting points. 


■ Best BES Advice magazine 
publishes full analyses of each 
BES company (071-409-1111). 

■ BESt Investment provides a 
similar service (071-936-2037). 

■ Chase De Vert publishes a 
Growth Assured BES Guide 
(0800-378600). 

■ Investment and Tax Publish- 
ing Services produces specialist 
technical guides to the BES and 
to enterprise zone investments 
(0234-218740). 

Execution-only dealing is 
available from: 

M Boyton Financial Services 
(0737619191 

■ Chamberlain De Broe 
(071-23569991 


would be able to lower them. 

For those willing to take the 
risk and plan for the long term, 
however, there could be 
advantages in using the 
offshore route. They include: 

■ Those approaching state 
retirement age. 

Labour intends to introduce 
a top rate of tax of 50 per cent. 
In addition, the upper limit 
on National Insurance 
payments will be abolished, 
effectively adding a further 
9 per cent on top; a tax which 
savers will pay as well in the 
form of an investment income 
surcharge. Labour says that 
those above state pension age 

‘Investors who 
move money 
prematurely 
may end up 
regretting it’ 

will not pay the surcharge, 
nor will it be paid on the 
pension income of those who 
retire early. 

Nevertheless, there are 
plenty of people who will be 
bit by this increase. Many 
people approaching retirement 
will have built-up their 
savings, and those who have 
retired before 65 (60 for 
women) will often depend on 
non-pension savings income 
for their standard of living. 

By investing in a roll-up 
fund, they can postpone paying 
tax on such income until state 
retirement age. At that point, 
not only will they probably 
be in a lower tax band but they 
will not face the surcharge. 

The snag, of course, is that 
many will not be able to afford 


to postpone their income. 

■ Parents investing for 
children 

The normal scope for parents 
to give money to their children 
for investment purposes is 
limited. If the income from 
such savings is over £100 a 
year, it will be taxed as if 
earned by the parent But if 
the money is invested in a 
roll-up fund, it can be 
withdrawn after the child is 
18. At that point the child will 
have his own personal 
allowance and money from 
the roll-up fund can be taken 
as tax-free income. 

However, cash funds 
historically have not been 
great investments over long 
periods. If a child is young, 
it might be that an 
equity-based investment, while 
perhaps less tax-efficient, 
might bring greater total 
returns. 

■ Those moving abroad 

Anyone who knows be will 

be leaving the UK can build 
up his savings in a roll-up fund 
and avoid UK tax. He will, 
however, face tax payments 
in bis chosen country of 
residence. Thus, careful advice 
needs to be taken on the 
nature of the tax regime in 
the new country. 

There are three leading 
companies in the field at Che 
moment - N-M. Rothschild, 
Guinness Flight and Fidelity 
- and the rates they offer are 
available each day in the FT 
managed funds pages. 

Guinness and Fidelity recently 
have published free guides to 
the tax advantages of investing 
offshore. To get them, contact 
Guinness Flight at 
Lighterman's Court, 5 
Gainsford Street. Tower 
Bridge, London SE1 2NE; or 
Fidelity by calling 0800414-161. 


THE FIDELITY UK INCOME PEP 


WE PAY OUT 
FOUR TIMES A YEAR 
AND IT’S TAX-FREE 
EVERY TIME. 


FIDELITY INCOME PLUS - 
A HISTORY OF RISING INCOME 


IrKome received peril, 000 Invested 
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If you’re looking for a tax-free 1 r — — 

The graph shows the rail 

tome, then look no further than the «mptae calendar jw, fa 

hatch of FUdily Income i 

RdeBtylhCOnKPEE to wcpetoHe to Invest! 

Sue lifcyl c rt frw 

The first £3,000 of your contribution goes 

* n!0 ^ £ * eIi£ 7 Income Plus. This unit trust has a history 
li^ng dividends, as the (hart above illustrates. 
The balance of your contribution is invested 
£ t|5 to carefully selected, high yielding toes. 

M The result — a PEP with a high level of 
Jv-F income, currently 7.3796-+ Tax free. And paid 


f income, currently 7 . 3796 .t Tax free. And paid 
quarterly. Plus the opportnnity for growth of 
your capital (especially now, with a potential upturn 
in the UK economy). 

You can invest a lump sum into the PEP now, or spread your 
investment through the Fidelity Phased Investment Phn. 

And if you invest before March 27th you’ll also get a 1% discount? 


89 90 91 


Hie graph (boss die nine of gross tomse, cUorfimed by 
complete calendar year, from a £1,000 investment made at (be 
tonefa of Fidelity Income Ptas oa 1CAM0- Please note that & 
ms me pws&le to fairest to a onft trust PEP from the haach- 
jwweaydfcKlHByl,(l|WBlHlWL 


1 JMoreo ver, if you want twice as 

i Income, dterflutfed by 

10 investment unde at die much te-javtng potential, you can apply 

ansa Please note data ' 

nst kp fan the lusdL for your 1992/93 Fidelity PEP right away. 

And when you choose the fidelity PEP 
you’re investing in the performance, resources and service strength 
of the UK’s first PEP manager. 

Remember the final deadline for this year’s fidelity PEP (and the 
special 1% discount) is March 27th. So act now. "folk to vour 
Independent financial Adviser, complete the coupon or CaHfree 
fidelity on 0800 414191 to receive your PEP pact 
If you wish to invest tax-free in die UK, but are looking 

primarily for growth, turn to page 3- 


Fidelity 


Ifiaimstted gross annual yield (net of charges) as at 19/2/92. 


FULL NAME MB/MBS/MIS. 


CALLFREE 0800 414191 - 9am-9pin, 7 days a week 


TOHDHJTY INVESTMENTS, PO BOX 88, TONBRIDGE, KENT TNI 1 9DZ- PLEASE SEND ME DETAILS OF THE FIDEUTY INCOME PEP. 


POSTCODE. 


5 jot psfemnmofllkSirln™* Item 1 / 2/92 + 13 .W. Source Kcmpd. tftr eo Mi no aranc itamand. DtaBni doe* on sprit » *e Wefiy Single OwpanyW 
PapafiKBBCE tsnopuaitt fit Mm mm Tte nloc of aFJPmd Ac tone fin b tot go dawn is wd s apanfdE inrcsrr mr not bo bade iJassom snood The value afusaviap ^depend ufarfiUndtinimnim 

AMtoiiiHdicttgi«IVMBgsaBdilicaHm»raftlieUWgjg^beafraiBtoiieMgiq^gt_toedW^^jj°gtogltog^*jMto«llBft ftci 
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FINANCE AND THE FAMILY 


Diary of a Private Investor/Kevin Goldstein- Jackson 

A Budget to boost Britain 


W ITH THE Labour 
and Conservative 
parties so close in 

the opinion polls, 
the Budget announced by 
chancellor Norman Lamont on 
Tuesday could easily decide 
the general election. So. what 
should he do? 

As a private investor. I am 
not exactly enamoured of 
Labour's proposals to reduce 
capital gains tax allowances 
and to tax such gains at 50 per 
cent - and possibly more. 
Except for the stupid, capital 
gains are not '‘unearned" - it 
requires time and thought to 
select investments. Besides 
which, most people have had 
to scrimp and save from their 
incomes so they have some 
money available to invest. 
Surely they should be encour- 
aged rather than penalised for 
not having spent it all on frivo- 
lous living. 

On the other hand. I fear the 
Conservatives will succumb to 
various pressure groups and 
make changes in inheritance 
taxation so that even more 
money can pass, tax-free, to 
people who have definitely not 
earned it. if such a change is 
announced in the Budget, then 
Labour will seize on it as “evi- 
dence" of the Conservatives 
rewarding the lazy and rich at 
the expense of the hard-work- 
ing poor. This could cost the 
Tories the election. In a reces- 
sion. voters are more con- 
cerned with the here and now 
than what might happen in the 
hereafter. 

In 1990, the then chancellor 
(and now prime minister). 
John Major, announced that 


Flat Fee 

£60 

No Commission. 

for Pop's, BES, Unit 
Trusts, Now Fund 
Launches, Pensions, 
Investment Bonds etc. 

Boyton Financial 
Services Ltd., 

PO Box 14. Halstead. 
Essex COO 4DY. 

0787 61919 
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Stamp duty on share transac- 
tions would be abolished when 
Taurus (the City's electronic 
share settlement system) was 
implemented. This was expec- 
ted in 1991-92; but as Taurus is 
s till some way in the future, 
stamp duty should be abol- 
ished immediately - not only 
on share transactions but on 
everything else (including 
house purchases) to which it 
applies. Stamp duty is an 
unfair tax on investment: it is 
incurred regardless of whether 
a profit is made. Its end is long 
overdue. 

The taxation system on 
investments in shares by pri- 
vate individuals should be 
changed to produce a more 
level playing Field between 
them and institutional inves- 
tors; and also to encourage 
more direct investment in 
shares, rather than having to 
invest via a personal equity 
plan or pension fund manager. 

A Tew years ago. under the 
heading “chargeable assets 
acquired.” there was a section 
in tax forms where people were 
expected to list the shares they 
had bought. A similar section 
should be reinstated. Peps 
should be abolished, and peo- 
ple could be given a share 
allowance of around £10,000 a 
year. No tax would be required 
on any gains made from those 
shares, nor on the gains made 
from re-investing the proceeds 
in further share purchases. 

Similarly, people should be 
allowed to set aside an amount 
equivalent to their pension 
plan payments which they 
could Invest directly in shares 
instead. They would pay no tax 


on any gains from such “pen- 
sion plan nominated shares." 
Tax would be payable only 
when benefits were taken from 
this self-operated pension plan. 

These changes in the tax 
structure would do much 
towards shifting the balance of 
investment away from institu- 
tions and back into the direct 
control of private investors. 

To encourage fuel efficiency, 
the 10 per cent car tax should 
be abolished on all vehicles 




m 


capable of 40 miles a gallon or 
more. There should be no 
increase in taxes on petrol as 
this raises the RPL and causes 
higher costs for everyone, espe- 
cially the lower-paid. 

In the past, the chancellor 
has indicated that company 
cars might well attract more 
tax. He should look at another 
option instead. 

Drivers of these vehicles are 
more likely to have accidents 


than other motorists. So, 
instead of increases in tax on 
the cars, the chancellor should 
encourage better driving stan- 
dards by taxing the actual ben- 
efit each driver gets from com- 
pany-paid insurance. Thus, 
company car drivers with a 
poor road record who attract 
high insurance premiums 
would be taxed on the direct 
cost of those - regardless of 
their salaries. 

Rather than reduce income 
tax by one penny, the chancel- 
lor should raise allowances 
substantially. For example, the 
single person’s allowance 
should be increased from £3,295 
to at least £4,000; other allow- 
ances should go up similarly. 
The chancellor could then 
boast about removing hun- 
dreds of thousands of people 
from the tax net and a genuine 
reduction in taxation on the 
lower-paid. 

To demonstrate a “caring 
attitude" and to reduce unem- 
ployment. the chancellor 
should allow people to deduct 
from tax the cost of employing 
nanni es, home helps and care 
assistants. This would allow 
more single parents to return 
to work, and keep more people 
out of hospital Indeed, it could 
well prove much cheaper than 
paying unemployment and 
other benefits and costly hospi- 
tal fees. 

To reduce unemployment, 
increase low-cost bousing and 
show that the government 
plans for the long term rather 
than just the period between 
elections, the chancellor 
should create an enormous 
new enterprise zone stretching 


Now unitholders will get ‘perks’ 


S hareholders have 

long enjoyed “perks" 
offered by the compa- 
nies in which they 
invest, but unitholders have 
been poor cousins until 
recently. 

Unit trusts invest in a wide 
range of companies - the aver- 
age per trust is probably 60 to 
80 - but they are regarded as 
institutional shareholders. 
Companies traditionally have 
reserved their perks for direct 
private investors. 

But Barclays Unicorn, the 
fund management subsidiary 


of Barclays Bank, has per- 
suaded seven companies that 
offer perks to extend these to 
its unitholders. The Unit Trust 
Association nails the move a 
“very nice innovation." 

The companies include 
Friendly Hotels pic. which is 
offering a 10 per cent discount 
on accommodation and 5 per 
cent off functions held at these 
hotels (which include the New 
Connaught Rooms in London's 
Covent Garden); and BET. 
which provides support ser- 
vices to the travel industry and 
is offering Unicom unitholders 


“a selection of special holiday 
packages in exotic locations.” 

The idea grew out of a deal 
done 10 years ago between Uni- 
com and Trafalgar House, par- 
ent of the Cunard shipping 
line, under which Trafalgar 
extended its shareholders' dis- 
count on some Cunard cruises 
to Unicom unitholders. 

Unicom decided an exten- 
sion was needed and David 
Chapman, the product man- 
ager, says: “We approached 
about 40 companies which pro- 
vided benefits to shareholders 
and began negotiating." 


The perks apply to all Uni- 
corn’s unitholders, regardless 
of which unit trust holds the 
investment Thus, a unitholder 
in Unicorn’s Japan funds is 
entitled to the discounts, 
offered by UK companies. 
“We've taken everyone on our. 
registers at the be ginnin g of 
January and extended the ben- 
efits to them," said Chapman. 
“That’s 160,000 potential cus- 
tomers for the companies.” 

Scheherazade 

Daneshkku 


Housing: good and bad 

• .... .aL TT.nro cprimm riroo. 


'S THERE a ray of sun- 
shine in the housing mar- 
ket? National Westmin- 


. cut in stamp duty and the Jan- 
uary cut in mortgage rat® — 
and says it is now expecting 


from east London's Docklands 
along the river Thames to the 
Maplin sands at the mouth of 
the estuary. 

No rates would be paid for 25 
years within that area - pro- 
vided that many thousands of 
attractively-designed, low-cost 
houses also were built. This 
would enable a new, 24-hour 
international airport to be 
built on the sands (thus reliev- 
ing the noise problems at exist- 
ing airports). It would also 
allow a new theme park to be 
constructed to rival Euro-Dis- 
ney, this would attract billions 
in foreign currency. 

There also would be encour- 
agement for new, modem fac- 
tories and other industries 
although, unlike Docklands, 
the roads and fast rail net- 
works should be planned first. 

To discourage smoking, the 
chancellor could put a further 
20p .tax on a packet of ciga- 
rettes. Alcohol tax could be 
increased, perhaps with as 
much as 5p a pint on beer. 

In his last Budget, the chan- 
cellor taxed one of his personal 
annoyances - mobile tele- 
phones. Perhaps this year he 
might impose a hefty tax on 
large, noisy dogs (small quiet 
dogs would be exempt) and a 
tax on pipe addicts who insist 
on smoking in public rather 
than co nfining their foul-smell- 
ing activities to their own 
homes. 

Such a Budget would signifi- 
cantly encourage private inves- 
tors, considerably assist the 
lower-paid, help to reduce 
unemployment, and show that 
the government has long-term 
plans. 


i ket? National Hesiaim- emu oms — - * 

•ster Bank believes so. It. ■ small rises m housepnces by 

says estate agents have tadi- the' MDopd l haff of 


cated an increase in - activity 
and a rise in mortgage applica- 
tions in the first two months of 
1992: 

The hard news from the mar- 
ket is still bad. This week, two 
house price indices showed 
that prices are falling steeply. 

Nationwide’s index revealed 
a 1.2 per cent fall in February 
and an overall drop of 41 per 
cent since February 1991. Hali- 
fax came up with a drop of Ll 
per cent in February and 4.8 
per cent in the past year. 

Halifax agrees there are 
some signs of a revival - it 
would -lie surprising if there 
were not,, with the temporary 


Abbey National’s chief exec- 
utive, Peter Birch, says he 
thinks the worst of the depres- 
sion in the housing market is 

over. He concedes, however, 
that repossessions will remain 
high throughout this year mid 

probably 1993. and that this 
will dampen the market.- 
While everyone is casuxig 
around for good news, any stir- 
rings must be seen in context 
There has been a S.5 per cent 
drop in prices since November, 
according to Halifax# 

If lenders and the govern- 
ment had not stepped in. how- 
ever, this monthly trend coma 
have marked the beginning of 


a much more serious drop. And 
John Wriglesworth. an analyst 
at UBS Phillips & Drew, says 
none of the remedies tried so 
far will be enough to enliven 
the market. 

There is another option, 
though: increase MIRAS (mort- 
gage interest relief at source). 

In December, the Council of 

Mortgage Lenders pot a 
scheme to the government 
which would "front-load tax 
relief. Under its provisions, 
first-time buyers would be 
allowed to claim relief on loans 
up to £60.000 instead of the 
present £30.000, but only for a 
limited period. 

On Tuesday, we will know if 
the chancellor has been 
swayed by their arguments. 

David Barchard 


BEST RATES FOB YOUR MOHEY 


INVESTMENT AJg» and BONDS (GfXWS) 

Co-Operative Bank Pathfinder 

Northern Rock BS Postal Acc 

Leeds & Holbeck BS . Albion Postal A/c 

Allred Trust Bank 2 Mth Notice A/c 

Birmingham Midshires BS First Class 

Nationwide BS Capital Bond 

TESSA* (Tax Free) 

Allied Trust Bank 
National Counties BS 
Stroud & Swindon BS 

Exeter Bank . 

HIGH INTEREST CHEQUE A/Cm fGros») 

Caledonian Bank ' HICA 

UDT Capital Plus 

Chelsea BS Classic Postal 


0800 616162 instant 
091 235 7191 Instant 

0532 438292 Instant 
071 626 0879 2 Month 
0902 710710 90 Day 
0793 694465 2 Year 


071 626 0879 5 Year 

0372 742211 5 Year 

0453 7S7011 5 Year 

0392 50635 5 Year 


031 556 8235 Instant 
0734 560411 Instant 
0242 S2139T Instant 


Portman BS 

OFFSHORE ACCOUNTS (Gro—T 

Portman Channel Islands 
Co-operative 
Yorkshire BS Guernsey 

C&G Channel Islands Ltd 


Prestige Cheque 0800 373176 


Channel Isis Acc 
Investment 90 
Key Extra 


C&G Channel Islands Ltd Guernsey Bond 

GUARANTEED INCOME BONDS (Net) 

Prosperity Life FN 
Financial Assurance FN' 

Canada Lire FN 
Financial Assurance FN 
Aetna FN 

NAT SAVINGS A/Ce A BONDS (Grose) ~ 

Investment A/C 
Income Bonds 
Capital Bonds C 

NAT SAVINGS CERTIFICATES (Tax Fkee) 


0481 822747 Instant 
0481 710527 90 Day 
0481 719898 180 Day 

0481 715422 1 Year 


0800 521546 
081 367 6000 
0707 51122 
081 367 6000 
0800 010575 


1 Month 
3 Month 
5 Year 


• ‘ 36th Issue 5 Yft 

5th Index Linked 5 Ye, 

Childrens Bond F 5 Ye; 

■ Mfor tarts and BolMng Soctettea otey. All rate* (Mipl QaiMM Ineom* Bonda}~ 


Minimum RAM tm. 

deposit % paid 


£l 10.00% 
£2,000 11.00% 
£20.00011.50% 
£50.000 11.60% 
£2,001 11.46% 
£100.00011.70% 
£10.000 12.30% 


£9,000 13.24% Yly 
£3,000 12.50% Yly 
£100 12.50% Yly 
£250 12.00% Qly 


Si 10.00% 
£1,000 9.90% 
£70.000 10.00% 
£25.000 10.50% 
£50.00011.25% 


£500 10.20% Yly 
£50,00010.75% J 2 YTy 
£25.000 10.85% Yly 
£50.000 1 1.35% Yly 
£10.000 10.65% OM 


£25.000 8.70% 
£5,000 8.75% 
£50.000 8.80% 
£5.000 8.75% 
£50,000 9.05% 


£5 9.50% 
£2.000 10.25% 
&10011.5KF 


£25 8.50% F 
£25 4.50% 
+ infln 
£2511.84% 


Rod* Rued Halt (M other rates am variate*} OIK> Marat paid on maturity. Nat HMa. 8- Bond. 

Source: Mooeytacte, Ths Monthly Guide lo Investment and Mortgage Rataa, Walsimrra House. StaJham. Norwich Readers can obtain a 
com pu memary copy tty phoning 0682 666606. - 


ACT NOW 


OFFER CLOSES 2.00pm - 27th MARCH 1992 

The M&G New £6,000 PEP 1991/92 
The M&G New £6,000 PEP 1992/93 

The M&G Recovery Investment Trust P.LC. allows you to invest up to £6 r 000 
in an M&G PEP for both this tax year and the 1992/93 tax year. 

If you would like to receive details of the offer please complete and return 
the form below. 

If you wish to invest you are strongly advised to post your application forms 
to National Westminster Bank PLC, Registrar’s Department, New Issues 
Section, P.O.Box 663, Hartcliffe Way, Hartcliffe, Bristol BS99 lXU,no later than 
2 days before the offer closes at 2.00p.m. on 27th March 1992. 

You will not be able to start an M&G PEP through M&G Recovery Investment 
Trust P.LC. if your application forms arrive after 2.00p.m. on 27th March 1992. 


To: The M&G Group, P.O. Box 222, Chelmsford CM1 1FS. 

I Tel: (0245) 346 346 

| Please send me details of M&G Recovery Investment Trust P.LC. and the M&G PEP. 


Mr/Mrs/ 

Miss 


ADDRESS 


INITIALS 


SURNAME 



POSTCODE 


RKKK 


We never make your name and address available to unconnected organisations. Naturally we 
will occasionally tell you about other products or services offered by ourselves and associated 
M&G Companies. | — i 

If you would prefer not to receive this information please tick the box I I 

The value of investments and the income from them can go down as well as up - you may not get back 
the amount you invested. 

This advertisement is not a prospectus or an offer or an invitation to apply for shares and does not form 
part of any offer of any securities and any application for securities should be made on the basis of 
the information contained in the listing particulars alone. 


THE M&G NEW £6.000 PEP 


Issued by M&G Financial 
Services Limited 
[Member of IMRO} 



MOST PENSION 
PLANS SEEM TO FIND 
ONE QUESTION 
A LITTLE 
TOO PERSONAL: 
HOW OLI) ARE YOU? 


it: 


Even though they ask your age, most pension plans do very little about it. Yet 
you are the one who could end-up financially embarrassed. 

With Gartmore's LifePlan your Investment, is adjusted as you grow older. So • 
your personal pension portfolio automatically shifts away from higher-risk 
high-return equities to safer bonds and cash deposits as you approach retirement. 

It means that your pension won:t'wJn<i.(!own until you do. '- 1 . . . . mi 

Call free on 0800 289 336 or send off the coupon below. o o 

Then we can let you know all about the personal pension. that acts ypur age. 




•A -I 


Address . 


Please send me more information. 


. Postcode . 


;• 

£ 


. Telephone No. 


Gurunore Pooled Pension* Limited. Gartmore House. 15-18 Monument Street. London ECjUk 
The information provided may be used for our marketing purposes! ' 


, - •; •A f ; 

- ; . -■< . ' ■ -u;r. -1 


Please remember the .uluc of unite of (he Pensions Punds may Rl> dowi as well as up, and you ou, not buck rfae .mount w _ „ 

tesued „d approved by Gan*** In. Waited, a iof ls£o TT+.V ?. ‘ d¥en “' m ™ 





(We didn’t want you to miss it.) 


Is it big enough for you? 

With the rate of return of our Capital 
Bonds guaranteed for a full five years, it 
should be. 

You could turn, say, £10,000 into 
£17,233 by 1997. No ifs, no buts, no risks. 
Where else can you get such safety in 


Capital Bonds give all investors interest 
with nothing taken off for tax first - ‘gross 
interest’. Interest is taxable each year, so 
if you pay tax, just declare it on your tax 
form. Non-taxpayers keep the lot. 

♦ CAPITAL BONDS Series C 

♦ 11.5% a year gross when held for five years 

♦ Minimum purchase - £100. Larger purchases in 
multiples of £100 . up to £100,000 

4 Everyone gets gross interest automatically - no 
tax taken off first 

♦ Non-taxpayers keep all the interest 

♦ Absolute security 


Capital Bonds are sold (object to the terms of the prospectus. Please note that your application can only be accepted 
If the Series you ask for Is bo tale when vre receive 'it. Once we have accepted your application we will send you 
year Capital Bond together with a copy of the prospectus; We will send them to you within 14 days. The purchase 
date will be the date we receive your application. If on receiving the Bond and the prospectus you wish to cancel 
your purchase tell us in writing within 28 days, and we will refund your money (but please note that no interest 
is payable on a cancelled purchase). 

To get the full return, you have to hold Capital Bonds for the full 5 yean. If you want repayment earlier, after 
the 28 days, cancellation period, you must give uJ 3 months notice. Lower rates of return are paid on early 
repayment. No inlereit-is.payable u» the first year, thereafter the rates will be as specified In the prospectus. 


To apply 

Complete the application form below to buy 
Capital Bonds by post - we pay the postage. 

Make your cheque payable to ‘NATIONAL 
SAVINGS (CAPITAL BONDS)’ - using CAPITAL 
letters for this part of the cheque. 

Post your completed application form and 
cheque to National Savings (CB), Freepost GW 3276, 
Glasgow, G58 1BR. 

If, before applying, you would .like more 
information or a prospectus, phone us free on 
0800 868 700 from 9am until 9pm on weekdays 
and from 9am to 4.30pm at weekends. Or buy 
Capital Bonds at your post djjfl 

^ , NATIONAL^ 

office, where you can also 
get a prospectus. 


When completed please return this form with your cheque to: 

National Savings (CB), FREEPOST GW 3276, Glasgow G58 1 BR 

NATIONAL SAVINGS CAPITAL BONDS Series C Application to purchase 

1 I apply for a Bond (subject to the terms j (Minimum purchase 

of the prospectus) to the value of £[ | muftip,es 


2 If you already have a National Savings 
Capital Bond insert Holder’s Number 

Please use CAPITAL letters 


3 M Surname 

(Mr Mrs Miss Ms) 

All forenames 

Address 


Postcode 

Date of birth 
(Essential if under 7) 


Day Month Year 


Signature 


Daytime telephone number 

(useful If there is a query) 

This form cannot be used to purchase a Bond at a post office 
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MINDING YOUR OWN BUSINESS 


The tangy scent of 
hand-made success 

Nick Garnett on a company which works hard to preserve its image 


A BOUQUET of inter- 
esting niffs assaults 
the nostrils of any- 
one venturing deep 
Into the countryside. The smell 
of newly-mown crops, the tang 
of silage, the pong of manure 

generated by Britain's 190m 
farm anim als. 

At the back of the high 
street in the Wiltshire village 
of Sherston the whiffs are of 
something different. Garlic, 
fresh onion, fenugreek. “If I'm 
not mistaken, that’s barbecue 
sauce.” says William TuUberg. 

Since messing about in his 
kitchen making a home-brew 
mustard 21 years ago, Tullberg 
has built one those tiny family- 
owned food companies that dot 
the British employment land- 
scape. It bas not scaled the 
heights of Baxters, the much 
older Scottish soup and condi- 
ment maker, but Wiltshire 
Tracklements cooked up turn- 
over last year of £503.000. sup- 
porting four members of the 
family and a 14 fuU and 
part-time staff. 

Wiltshire Tracklements 
offers that ideal combination of 
whirring machinery and the 
Good Life. A door leads 
straight from the factory to the 
Tullbergs’ own kitchen, at the 


other end of which is a vista of 
the river Avon and the rolling 
edges of the Cotswolds. 

Since 1988 yearly sales have 
leapt 125 per cent. “The jump 
has been caused by being fash- 
ionable,” says Jennifer Tull- 
berg. company secretary and 
William's wife. "A lot of other 
companies went quite big last 
year and then went under, so 
we picked up part of their 
business too.” 

The “tracklements" (a 
regional word for a food accom- 
paniment) includes 14 types of 
mustard. Cumberland sauce 
(port, oranges, redcurrant 
juice), mince meat with Calva- 
dos and apple and sage jelly. 
They all come in small jars 
with highly distinctive label- 
ling. retailing at up to £1.50 
each and selling in around 300 
delis, greengrocers and butch- 
ers as well as in Harrods and 
at the Royal Horticultural Soci- 
ety at Wisley. Mustards still 
make up 45 per cent of sales. 

The Tullbergs purchased the 
one acre site in Sherston seven 
years ago for £70.000, spending 
a further £100,000 on it The 
site includes a shop which 
adds £12,000 a year to sales, a 
house and the tiny factory that 
was once a bakery. Apart from 


horseradish whose cream 
requires a preservative, the 
company’s products are addi- 
tive-free. Unlike many condi- 
ment makers the company 

feeds spices like black pepper- 
corns and chilhes into the mus- 
tard seed grinding process 
(rather than later) to preserve 
oils and flavour, uses cider and 
wine vinegar rather than 
cheaper malt vinegar, buys 
whole, frozen herbs and not 
powdered, and does not add 
water to gain bulk. 

The production unit incorpo- 
rates some dinky equipment A 
grinding machine pulverises 
the locally-grown yellow mus- 
tard seed and the black seed 
from Canada. A whirling appa- 
ratus shreds onions while 
another tool mixes pectin, an 
apple derivative used to set jel- 
lies. Four waist-high boiling 
vats produce the final mix- 
tures, concoctions stirred by 
plastic paddles. A jar-filling 
apparatus, a vacuumpacker 
bought for £35.000 and a £6,000 
second-hand labelling machine 
rub shoulders with plastic tubs 
holding turmeric, juniper ber- 
ries and almonds. 

Some 60 per cent of Wiltshire 
Tracklements' sales are from 
own-label products, most of the 


rest sold under other labels 
like elderberry wine jelly for 
the National Trust and grape- 
fruit marmalade sold by Ston- 
ham. a small element of sales 
derive from chutneys imported 
from India. Tullberg, a food 
industry manager before going 
it alone, says exports account 
for almost a fifth of sales. The 
company has got this without 
trying much. A Spanish agent 
approached the Tullbergs at a 
food show in London and an 
Australian, on the look out for 
unusual products for her 
homeland, spotted the Wilt- 
shire Tracklements label in 
Harrods. Tullberg has just vis- 
ited the US on a sales trip. 

The company makes a net 
return of about 10 per cent 
though its pre-tax profits are 
only £5,000. “We are loading up 
our pensions and that sort of 
thing,” says Tullberg. William 
and Jennifer take out yearly 
salaries of £18,000 between 
them and their son, Guy, who 
runs the factory £14JK». 

Many small food companies 
eventually ponder the problem 
of whether to supply supermar- 
ket chains when they come 
knocking. Waitrose, Fine Fare 
and Tesco all approached Wilt- 
shire Tracklements though 



Recipe for success: William Tullberg keeps his tracklements upmarket 


Tesco' s price requirements 
were so tough the Tullbergs 
could not match them and still 
make their present rate of 
profit Tullberg says flogging 
his own. brand products to 
supermarkets could cripple 
Wiltshire Tracklements’ prod- 
uct image. “That does not 
debar us from producing for a 
supermarket’s own label. I 
would not like to do that 
though unless it was a man- 
ageable percentage of what we 
could cope with if we suddenly 


lost that business. 1 would put 
that manageable percentage at 
ten per cent.” The company is 
moving soon to a larger site 
which will triple potential pro- 
duction capacity. 

With so many relatively 
small outlets, transport takes 
some organising, swallowing 
up ten per cent of business 
costs. The company has a 1.5 
tonne van for deliveries which 
makes at least one trip a 
month to London, Tullberg and 
managing director John Wilk- 


ins do some of the driving. . 

The Tullbergs say they are 
determined not to compromise 
their “hand-made” production 
system even, if output grows. 
Expansion raises the issue of 
financing. Tullberg says the 
company’s biggest headache is 
cash flow. The delay between 
buying raw materials to receiv- 
ing payments for deliveries 
ranges between two and three 
and a half months. Tbe .corn- 
taps into a £40,000 over- 
to fund this. 


Astdov Asnwootf 


“We are confident that if we. 
grow at no more than 20 per 
cent a year we won’t have to 
change our habits drastically 
nor need much outside 
finance,” Tullberg says. “We 
also believe there is enough in 
the market to allow us to do 
that without too much 
recourse to direct selling to 
supermarkets.” 

■ The Wiltshire Trocklement 
Co, an-ESffh St, Sherston, Mal- 
mesbury, Wilts, SNI6 0LQ. Tel: 
0666-840851. 


P AUL DE LA PENA’s expe- 
rience may be typical of 
the British small business- 
man. “All my working life 
we've been in a boom or a reces- 
sion.” he says. 

Chairman and owner of the com- 
pany that bears his name, de la 
Pena's response has been atypical 
Rather than dash for growth which 
becomes contraction a year or two 
later, his dlP Group has looked for 
areas that will give it 10 to 15 years' 
solid expansion in its field of indus- 
trial oils and allied services. 

The company employs 52, with a 
£3 -9m turnover in 1991. Since 1960 
de la Pena, who Is 61, has had to 
refocus it into new areas three 
dines. Its latest production venture 
is penaMarine: environmen tally- 
friendly cleaning and maintenance 
fluids for international shipping; 
everything a modern merchant ship 
needs to keep its decks, bilges and 
tanks gleaming. A successful 
spin-off bas been an identical prod- 
uct, consumer-packaged for the 


Cleaning up on the high seas 

Keith Wheatley meets a businessman who has always been sensitive to the environment 


environmen tally-conscious leisure 
boat-user, launched recently at the 
London Boat Show. 

With the world's oceans increas- 
ingly patrolled by groups such as 
Friends of the Earth. Rod Wood, 
dip’s managing director, says that 
chucking chemicals over the side of 
a ship is a vanishing practice. Com- 
panies such as BP and Shell will 
now only buy “green" products for 
shipboard use. 

The key to de la Pena's products 
is the absence of any petrochemical 
element. The solvent is a substance 
called dilimonene, found abun- 
dantly in citrus waste from oranges, 
lemons and grapefruit which have 
been crushed for their juice. (It even 
smells naturally nice.) 


“In my last year at university we 
had environmental chemistry ," says 
Wood. “That was in 1971, and until 
about 18 months ago no one had 
done anything with knowledge 
which had been around for 20 years. 
The science was there, but it had to 
wait for opinion to come round and 
create a market.” 

Paul de la Pena, son of a Chelten- 
ham engineering family, was an 
environmentalist before the phrase 
existed. “The workshop environ- 
ment was awful when I served my 
apprenticeship," he says. “Floors 
black and slippy, globules of oil on 
the beams. I could never under- 
stand why offices which didn’t need 
cleaning were cleaned every night, 
bat never the machine shops." 


When the early 1960s slump hit 
sales of the machine tools he was 
importing from Italy, de la Pena 
decided that selling consumables 
such as cutting fluids was more sen- 
sible- When the norm in UK indus- 
try was still neat oil costing three 
s hilling s a gallon, de la Pena began 
importing a US emulsified product, 
easily cleaned, at 27 shillings. 

“Buyers would invite me in just 
to see if this twit had two heads ” 
he recalls. *T used to pour the oil on 
to my suit in front of the boss, just 
to show what it could do for cleanli- 
ness. In a small way we spear- 
headed the change, making the 
machine shop as dean and effective 
as the boardroom.” 

The oil sold well, but being a 


“niche” player was tough going 
a gains t the resources of, say. Cast 
rol or Mobfl. By the late 1960s de la 
Pena was thinking about the possi- 
bilities of recycling oil from 
machine sumps. 

The upshot was a rugged indus- 
trial vacuum cleaner, brand-named 
Freddie. Rod Wood says: “Every 
blue-chip engineering company now 
uses a Freddie; it’s become a mature 
market, although exports are grow- 
ing well” The company concedes 
that from a strictly commercial per- 
spective. the powerful ugly Freddie 
is perhaps over-engineered. “The 
philosophy of the company is to 
build a long-life product that can 
stand being rammed by a fork-lift 
truck and come out alive," adds 


Wood. 

“We only come this way once. 
Whatever we make has got to last” 
says de la Pena. The Freddies cost 
slightly over £3,000 per unit. Last 
year the group sold about 100 in the' 
UK. with a further 138 exported - 
primarily to France and Germany 
but with the US market growing 
quickly. 

Hard work could maintain vol- 
ume, but the specialist oils business 
seemed to have little room for 
growth. In 1991 the de la Pena group 
identified the marin e cleanser mar- 
ket, when two other companies 
bowed out, leaving the field dear 
for an intended worldwide duopoly 
between Unitor and Drew, the giant 
chemicals companies. 


“We have the technology already; 
it’s a question of distribution and 
specialising. The worldwide market 
is worth £40m a year, and we are 
looking for about £10m of that 
within a couple of years,” says 
Wood. 

He aspects to see a 1992 turnover 
of about £700 JKM lor penaMarine - 
ftom zero six months ago. “It takes 
time to gain credibility with the 
. major owners, hut we're being 
asked to tender for some big con- 
tracts.- We’re already a credible 
alternative to the two huge 
suppliers.” 

Chi the wall of the group’s main 
factory in Pershore, Worcestershire, 
is a motto put there by Paul de la 
Pena 20 years ago: “Today’s guard- 
ian of Tomorrow's world.” 

*Tm really excited by penaMar- 
-ine,” he says. “The real advantage 
of starting with nothing is that 
you’ve got nothing to lose.” 

■ de kt Pena Group, Racecourse 
Road, Pershore, Worcester. Tel: 
0386^554441 Fizz 0386556448 


MINDING YOUR OWN BUSINESS 


INVESTOR / BUSINESS 
PARTNER 

A small pic engaged in interactive advertising 
is looking for an equity investor or a business 
partner to help fund expansion of the company 
which currently operates in London, 

Potential high returns on capital are projected. 
Can suit passive investors, but active 
participation or joint venture approach will also 
be considered. 

Please contact Laurence Goodman 

The Saville Partnership, Chartered Accountants, 

Telephone 091 261 6556 or FAX 091 261 5108 


MASSIVE 

PRINTER 

CLEARANCE 



ASCU& CYRILLIC 
Character sets 
As a result of frustrated 
export orders we have been 
able to purchase thousands of 

OKI MICROLINE 183 

wide carriage 8 pin printers. 

Volume buyers should call 
now for further details. 
Prices from as low as £76 
Also available duty unpaid 

from £65 ex bonded warehouse 

Telephone: +44 81 756 1616 
Fax: +44 81 758 0119/0122 
PST (Trading) Ltd, Slocktoy Par* 
UxbrUqq. Middx VBTt 1AF. England 


PARTNER 


REtMlKWLE AND l*HY mOmULG Du 

Ban* MHifk n*. ml on*). WEUL 
E5IABU9C0 FRW3HC BU3M3S SEEKS 

PWriWH WITH CWTll OT CSOOk TO T*K£ 

SUBSTANTIAL POLITY HOLOMO HOP 

EW* MO OUST MTBTCtT AW REALISE OUST 

W3T POTENTIAL 


NORTH KENT 
INDUSTRIAL 

Tax Investments, 4 only 
remaining from £197,320. 

Telephone; Michael Paries 
Surveyor-, 0634-71 W62 or 
Wauoti Day 0634-83 1 1 18. 


LARGE 

INDEPENDENT 
GROUP 
In India invites 
consultant/equlpmenf 
manufac ture r/m arketi 
ng agencies for joint 
venture and technical 
collaboration along 
with buy back 
arrangement. For 
lOOO T.P-A. 
mushroom cultivation 
and canning projects 
in India. 

Contact with 
Jull details Ux 

Box H6610, Financial Times. 
One Southwark Bridge, 
London SEI 9HL. 


PROFITABLE 

SPECIALIST 

ENGINEERING 

COMPANY 

requires working 
partner/investor. A 
superb opportunity to 
invest in a company 
with an established and 
identified niche market. 

_ Contact 

The Project Partnership on 

Phone/Fax: 081-303 6621 


READERS ARE RECOMMENDED TO SEEK APPROPRIATE 
PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


THE BUSINESS SECTION 

appears Every Tuesday & Saturday. 

Please contact Melanie Miles 
on 071-873 3308 
or write to her at 
The Financial limes. 

One Southwark Bridge. London SE1 9HL. 


QUOTED SHARE STAKE REQUIRED AS VEHICLE 

I haw a long track recort oust nasty 20 yam of vuccauful creator, dowlopment, 
managemam, BtowanJiiMp and dramatic Drtwrti of Wgfify profitable "peopur UjdJ- 
nana h ha Branded services wra, afmya m ChW ExkuSm or equivalent but not 
lo dam. as sJgn?8can! starWwktor. Now I also want to be a prtndpei, thoratorv max- 
bnWng fta value of hk experience h my aBom and successes tor the rest of Aik 
exddng decade. 

lftaraloravild>loacqulra*alliBcMwniawaiiPnwwlq«wl’'cfa p uM c cp n ipanylou«a 
as my veNcte tar taira endeavours. 

bwvltaMy this wtl be a smafl or medum steed Haled company. pertwpB In recent 
unckKperfcfrnance or complex destroy but wMcti could be rsscusd by meet Company 
Doctor, or possltey a "star, and In which I could buy a materiel entity itda and 
obabt board reprwenMlon, suRdem to ghw practical comrol. The sector ta rat mol- 
ly relevant. 

Tam! commitment, sound fcmdd reumciurfeig. rigorous controls. Hr. hard work, ■ 
Mb luck and a long Du of substantial supporters can to brvugM to bow on Via rigM 
situation. 

Can anybody help? 

Write box H6580 Ftaendei Urn**, One SouVnrotk Bridge, London SEI BHL 
TOs advarteammt has boon approved by Touche Ron A Oo who ta'autfioflsad to 
cany on knestowit business by tito Instate of Chartered AccounKrts In England and 


BUSINESSES WANTED 


GENERAL INSURANCE BROKER 
WANTED 

A well established general insurance broker wishes to acquire a 
similar broker with predominantly corporate clients in London 
and Home Counties. Minimum commission income £250k p.a. 
All enquiries i rested in strict confidence. 

Wntc to Bo* H9752, Financial Tune*. 

One Southwark Bridge. London SEI VHL- 


BUSINESSES FOR SALE 


FOR SALE 


Well established 
injection moulding 
company. 

T/O 1,000.000. 
Capacity to 650 tons. 

Write Box H6633, 
Financial Times, 
One Southwark Bridge. 
London SEI 9HL 


Exclusive, picturesque, 
beamed 90 sealer 
restaurant, 3 bed flat and 
shop in heart of Essex 
Commuterland Near M2 5. 
Growth necessitates larger 
premises nearer London. 

Potential 1/3 realised. 
Price: £560,000. 

Write Box H6634. 
Financial Times, 

One Sontbwsrk Bridge, 
London SEI 9HL 


TROUT FARM 
FOR SALE 

as a going concern. 100 Ton per 
annum production Rainbow 
and Brown Trout. Strategically 
placed on the Yarrow river in 
picturesque Scottish Bordrs 
country complete with 3 Bed- 
room Bungalow and Residential 
Caravan. 

For further details telephone: 

0387 88 238 


LIGHT 

ENGINEERING 


Profitable company for sale 
in the South of England. 
BS5750/QA accredited. Loyal 
workforce. Good client base 
and order book with poten- 
tial. Reasonably priced. 
Genuine reason for sale. 
Enquires in writing to : 
Keelings (Ref: NJ6) 
Chartered Accountants 
5th Floor. Northway House. 
High Road, London N20 9LP. 


BUSINESS 

SERVICES 


YOUR OFFICE M LONDON From 70o ■ day. 

Accom/Tel Ana/Tbc/Fai/Maii Box etc. 
onto* box. Tot ori <58 ores Fee on boo 
3729. 


LEGAL NOTICES 


No. 00423 eitIR 
MTKHGH COURT OF JUSTICE 
CHANCERY DNtSION 
M THE MATTER OP HOME OOVETT 
CORPORATE RNANCE UMTTB) 

-and- 

M7HEHHT7EROF 
THE COMPAffiS ACT IMS 
Nonce B HEREBY GIVEN tit* an (Mar 
of the High Court ol Justlca. Chancery 
Division dated the 17th February 1062 
confirming the csnceGaticn ol the (hero 
premhan aeaaunc and the redaction of the 
opted of the Muve named company tram 
£10400000 m E8J0CL900 anti tire Mbue 
approved by the Coon shewing with 
neped of the cvU ae aAenti he imenf 
pankalai* required by the above 
mentioned Act were registered by the 
Regbtrar el C o m pani es on the IMi day of 
February 1W2. 

Dated the 7th day of March 1802 
CLIFFORD CHANGE, ftoyex Hmnfo. 
AkfenranburySouara, London EC2V7LO 
Raft RWOSZIIMBOOK 
Sotctors to he Company 


BUSINESS SOFTWARE 

Ji e i fti e dw fa tUm am oti em ptwam iahphou* 071-407 S7SM 
Or Brito to Pw rin i c Mart 0 " mi the H m n t tcial ttmem, 

OM ttomOmmr* Bridge, Ixmdim 8S1 SOL or Fax; 071-873 3005 


BRIAN MILLARD’S 
INVESTMENT COURSE 

The one-package ooura* embodying 
Bnen Millard's unique and successful 
week market approach Better moving 
average methods, current trend status. 
«*m*ng point prediction, channel analy- 
st*, etc 

J* details ef coarse, boohs, alters 


Oudos PabneaHoom lm 
10 ft wsw s gat f. BrantftaO 
Cheat** am ixr 

Tut 061 439 3S2B. 


DATA INPUT FROM 
FORMS AND DOCU- 
MENTS 

ALBC-FOBM software spas as up data 
entry Iron) forms of an sons : market 
aunreya. men order, share applications. 
Invoices, etc. Reeda print, typewriting 
ana nek-boxes automadcaJly; im pro ves 
mpytyplng of ItandwrUng by pre se nting 
material on scram. From 05.000 
Contact Fed Cool. A L Systems, 
Voyeey House, London VM 4FT. 

Tat 0«1 7« 1957, FOE ggi SM 4959. 


NEW! APPLIED BUSI- 
NESS PLAN VJ.I 
Tor Managers/ Accountants 

3 versions. Each produce integrated 
P&L A/C. Balance Sheet. Cash How 
and much more. By momh/year. 30 + 
printed schedules. User friendly. 
Superb manual. Optional graphs. Ver- 
sfan*: Lotus. Symphony. SuperCa/c. 
Ouanro and Excel. From Cl 70 4 VAT. 
Into: 

APPLIED BUBMESS SOFTWARE LTD 
a Anne HOSM, Cfcariaue SL, 

Bam BA1 3NE 

Tat 0228 337982 Fax: Q22E 311302. 


WALLSTREET 

Hneat integrated tsMoxt imdatlng ays> 
tern.- Automatic free Intra-day price 
updating. Super enartfng. reaMIrne 
PwftoHo valuatlone/pertOTtnence - Aon 
6 Manual Buy-Sad raters. Over Bought/ 
Sold. WALLTTREET* database VnJan- . 
■flora unlimited number ol aharea/pori- 
olloe. Sensible-price at CSS0 4. Vat 
Indudae hardware tor PC pk* S years 
fslces history. 
c*i or Fas nm maaw. 


1-2-3- TAKEOVER 

Analyse the financial health ol any 
company. Demonstrate la co mma dai 
and financial strengths. Develop an 
BomHaidon/plan, Price £99 (Includes 
VAT). Ifflweompa au ea. Clear manual. 
Dtek stow? 30 days money-ban guaran- 
tee. 

9* how a—werptiun e 0642 262 19T 
n-anau. pubushmo limited. 

Trie VANGUARD BUTTE. 
BROADCASTWa HOUSE, 
HMMMS8ROUOH. TGI UA. 

Tel (0642) 2 20977. 

Fto (0643) 20660. 


BEAT tbe BUDGET! 

New there's any easy way to CALCU- 
LATE and UMM3E your personal tan 
liability-. PC TAX ADVISER. For emptoy- 
e« and the MriLempkiyeti Hamfes 2 
lex years. Indudei many las saving 
Mnto and a loan calculator. At £39.95 
(CO 06 tor 02/03 upgrade), ft's a price 
w«i worth paying. 

HCS Ud. 6 Redtoaves Are. 

Aatdbrd. Mkfetr TITO 1LD 
Tot (67*4] 355024 


TECHNICAL ANALYSIS 
TRAINING COURSES 

Direct, practical training which can be 
understood and applied uufctty. Giver- 
Ing subjects not round In the tmarooks. 
wo reveal which signets ere rename 
and wft/eft are not THE COURSE 
MATERIAL IS SUPLE BUT POWERFUL. 
and vffl neot vatu# tor users and non- 
users at Synergy prodaca. 

Goa 961 49 1068 lor estate. 


BUSINESS PLAN on 
LOTUS 123 . 

Save 200 hows ol p ro gr am ming fruatre- 
don with "MBA Business. Plan Vi' 
Three P«a« - mamriaaurlog, tradtog 
and protosstonel services, IL000 users 
In 43 countries on Loom, ExesL Super- 
caie s. Pile* ci96t» ph» Vat. 

For tree Intatmotibn pack contact: 
Adeytau Systems, 

11 Greet decree street. . 

Bristol MT 5RH. 

Ta* azn 215553. Past 0272 227748. 

SYNERGY SOFTWARE 
THE COMPLETE PACK- 
AGE 

ToctvhcaJ analysis, marks! scanning, 
portfolio mgi. fundamental analysis, 
optimisation, trd options evaluation. 
Channel analysts, updating services, 
data Matoriea and now training. 

For ALL your Investment software 
needs contact the professionals - SYN- 
ERGY SOFTWARE. Our advisory ser- 
vice la free. and with 6000 users In 40 
countries we've helped the smallest 
Investor to die largest institution. 


Menehestor an 426 1089 


UNIT TRUST ADMINIS- 
TRATION 

Fully Integnued-.T . . . . 

* PartMlu Valuations 
■ unit Pricing 

* Accrued Income and Fg ual i sa d oti 
‘ Fund Regtmar 

- Distributions 

• Multi-Currency 

• Mufti-Ungual Correspondence 
JOHN on MONO, Central Beftwer* 
Tet POM 924957, Pta 96M >26701 

ACCOUNTING 

REQUIREMENTS? 

Latest 1992 Accounting Software 
totegratod multi-currency systems 
tovoidnfl; erm text possible 


Point ol safe linked to Mock 
Bank reconciliation: best yet 
LWtajo databases etc. 

For DOS. Netware and Unu 
Contact David Hafstoed PCa 
T he transition Ltd 


TW12 INI Tab an 979 2679 
te an 941 3124 ■ 

ICE 1992- INTEGRATED 
MULTICURRENCY 
ACCOUNTS PACKAGE 

with muftfcurraricy nominal, galea and 
purchase ledgers and cash books; mut- 
ti-company aspebUKy; multUIngual doc- 
ument production. cheque 
reoonMHotion: stogie inmwMton; easy 
to use: quanty training and auppon: 
powerful report generator: database, 
spreadsheet and word-processor Inter- 
faces. Join our satisfied ctietti base. 
FCC8 Untied. Phone: 671 866 9006, 
tec fn 250 1265 


COMPUTER AIDED 
SALES A MARKETING 

Breakthrough, a camprahenctva sales 
a marketing productivity system. Hsn- 
rees. contacts, pmpecn. cUants, dotti- 
era products A services. Produces totm 
letters, mailshots, sates action lists. 
Report generator Included. Manage 
o«ms*. campaigns, costing, response 
evaluation, notes, telephone scripts a 
much moral DEMO DISC avsllshla. 
800EU nUttPOST. Londre N10 IBR 
T13- 001-883-0198 
FAX 091-5812432 


AUTOMATIC TELETEXT 
UPDATING 

for INDEX! A fl & fiSTRO 
Uptime yMr.lNDEXJA or WTRO Tetfxti- 
caJ Analysts System tree from Teletext 
using ■ special Toi atari board mo 
A uto matic Updating Software. One time 
coat £250 * VaT tnetudw pc hoard 
and software. Works automatically . 
•ben you're away on holiday, 
mo eax HB PBHATiqtt 6Y8TEH3 ' 

H Hlunnoiiit 

WateMFQo.Th eroes, im2 Jpa 

Phone (0932) 22 6 1 49 tex (ntf) mmm 



be our house 


'mis HOUSE my husband and T- 
live in is In my name only. K 
is a freehold propert y , value 
approximately £200,000/ regis- 
tered with the Land. Registry, 
and we purchased it in Octo- J 
her 1987. There Is a mortgage 
of £30,000 on.lt with the Hali- 
fax Building Society. 

We.. would like to transfer, 
the title into our joint Harness 
There would be no transfer of 
money. This would be a true 
joint ownership where the 
property , transfers to the snrvi- . 
vor if one party dies ie: not. the 
tenancy in conunon type. 

What would be involved In 
doing this? Could we do it our- 
selves, without using a solici- 
tor? Would the braiding soci- 
ety insist on also tzansfering 
the mortgage to joint names? - 
What would this involve? How. 
ranch would this cost? 

' ■ You can carry out the 
work yourself; the cost would 
be the registration fees if the 
property is registered land (ie. 
the title is registered. at H hi ' 
Land Registry). You would 
need to execute a transfer -into 
joint names and lodge it at the 
registry for registration, if you 
transfer the legal estate in this 
way the. mortgagee, will require 
the creation of a fresh charge 
and the Issue of a new char ge - 
certificate. The cost, using a 
solicitor approved by the build- 
ing society, should not exceed 
£200 if there is no farther com- 
plication in. the conveyancing; 
but you should ask the sola- : - 
tor to give you, a figure In.-V 
advance of employing him. 



BhIEFCASE 
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Times for ffta answers 

( columns. AO inquiries mOl 
r poet as toon as, 


Avoiding 
a will 


A WIDOW owns her home 
valued at £80,000 which is reg- 
istered in her sole name. She 
also has abont £304)00 in fomfr 
and bu ildin g society accounts 
also In her sole name. 

She has made a will leaving 
the house and contents to her 
unmarried son who has Is a 
life-long resident in the house 
and leaving the other asset s to 
her married daughter. 

‘ However, the widow has' 
been advised that, as there Is - 
no inheritance tax ' liability, 
she could simplify the on- 
death position^ by reregister- 
ing idut house Into a joint ten- 
ancy with her son and trans- 
ferring- the bank aim building 
society accounts into joint 
accounts on a survivor basis 
with her- 1 daughter. This, she 
has 4 been told, would mean 
tbit onrherifeath the house - 
would automatically and ‘ 
immediately become the side 
property of file son,' and the 
bank and. building 'society' 
accounts . would ' similarly 


become fife property of the 
daughter; thereby avoiding 
any heed for proving the will 
tor of any probate necessity. 

IS this sound and legally 
permissible? . 

' .- ■ The. course which has 
-been suggested is permissible 
and would render probate 
.unnecessary without altering 
the position of there being no 
liability of Inheritance Tax, 
always assuming that the valu- 
ation of the house is more or 
less correct and that there is 
no marked increase In its value 
before the death of the mother. 
It would be wise to ensure Hi?t 
. there is. a record of there being 
a gift to the daughter of a bene- 
ficial interest in the bank, and 
building society accounts. 

Responsibility 
for bomb sites 

I LIVE in a terraced house 
- wmch is adjacent to the site of 
bouses destroyed in file war. 
This .land belongs to the Lon- 
don Borough of Southwark - 
and has for many years been 
fen as a wilderness. In- 1975, 
the council erected a chicken- 
wire fence along the boundary, 
of my front and back gantemg. 
The fence is now collapsing 
mto my garden. After a long 
series of complaints to the 
oouncfl, the land was cleared 
but the fence was not renewed. 
My deeds are silent as to the 
ownership of the fence. 

This land, is open to the 
ttreet and thus I have a secu- 
rity problem. Also, if the land 
is not kept cleared the prob- 
^ wfll recur of vegetation 
££ growing 

kbric of my house 
(which forms the boundary . 
along its side wall), damaging 
any replacement fence and 
The™ is. 

•{£®* e unsightliness of 
the site and the fence. - 
, Xan I wnpel fee coundl to : 
fepfece^ the fence and/or keep, 
ttfe site in reasonable order? 

® Yon cannot compel the 
to fence the sita or to. 
SKS®? 1116 fe bce. but .you 
waUBd to ereto a 
fence at your own expense. : • 


#5 









T HAILAND’S princip a l 
historic sites - -some 
of them ruins, some of 
them living temples 
- deserve to be seen. One of 
the most rewarding one-day 
excursions out of Bangkok is a 
trip to Ayuddhya, the capital 
of ancient Stain . 

Although there are- numer- 
ous tour com panies that will 
coach yon there and back, the 
superior' way is . to do the 
return leg by boat along .the . 
Chao Phraya river, by prefer- 
ence on the Oriental Queen I or 
the Oriental Queen U, owned 
by the Oriental Hotel and 
equipped with guides from the 
World Travel Service, the old- 
est, largest and most effi cient 
of Bangkok's many tour opera- 
tors. 

A genuinely lavish on-board 
buffet luncheon is served, and 
the cruise includes an addi-. 
tional stop at Bang Pa-In: a 
19th century summer palace 
built by Hama- V and Hama VL' 
Although its mixture of Ihai,- 
classical, Italian, Chinese and 
even English .. buildings, 
reflecting the Chakri dynasty's 
desire to propel Si»m on to the 
world stags, is not entirely suc- 
cessful, it has some pretty 
lakes that confer upon it the 
air of a tropical Marienhad. 

Ayuddhya, by contrast, is 
where the Thai nation really 
took off. Seventy kilometres to 
the north of Bangkok, it was . 
built on an island chosen by its 
founder. King Ramathibodi, far . 
the leverage it gave him over 
the whole of the Manam basin. 
That was in 1350, during the 
final eclipse of the triimar king- 
dom of Angkhor. 

Unlike previous ■ Thai ; 
princes, the rulers of Ayud- -• 
dhya made no bones about 
their pretentions to power: 
Carrying with them the full 
weight of Buddhist ritual, they 
set themselves up as gods. . 
Their subjects were expected 
always to present their backs 
to them whenever they chose 
to leave the palace , and . 
ences were conducted in an -. 
elaborate throne-hall in which 
the throne, panoplied in gold, 
was raised many feet, so ‘that 
the king appeared mystically, 


- as though floating on a cloud. 

To enhance' their divine sta- 
tus, the Ayuddhya khig w devel- 
oped a city 'to match, in which 
palaces mingled promiscuously 
with temples, 4 proclaiming the 

- true nature ,of the medieval 
pohty. And it worked. <; 

Always cosmopolitan, Ayud- 
dhya in- time, became a genu- 
inely international Inland port, 
a “strong great: city, seated 
upon an. island round which 
flowed a river three times the 
size of the Seme” as the Abbe 
de Choisy wrote Jn the 17th 
century. “There rode ships 
from France, England, Holland, 
China and Japan, while innu- 
merable boats and gilded 
barges rowed by 60 men plied 
to and fro." - 
Yet Ayuddhya was eventu- 
ally strangled by its own pomp. 
As the Abbe also .observed, 
watching a royal procession. “I 

Justin Wintle 
rediscovers a 
gaudy oriental 
opulence 

feel that Pharaoh on the bank* 
of the Nile used to parade in 
the .same splendour.” The 
kings became progressively 
more remote from their sub- 
jects, and the kingdom was 
enfeebled by scheming court- 
iers unto, in 1757, the city was 
-sacked by a Burmese army. 

Ayuddhya was . destroyed. 
The predominantly wooden 
buildings were burned to the 
ground, , while much of the 
Stone of the -palaces and tem- 
ples was later, removed. Not 
very much remains. In the cen- 
tre of the cityibree gnat bell- 
shaped stupas,, or dtedi, still 
. stand joined in -line Hk« the 
superstructure of some unfath- 
omable alien battleship. These, 
along with other stnpas, are 
what visitors are taken to see. 

Around the rains of Ayud- 
dhya a. new, sprawling 20th 
century town is growing, the 
effect <a which does not entice. 
In marked contrast is the site 
of the oJder cfty of Sukhothai, 


FINLAND* 


450 kms north-west of Bang- 
kok, the whole of which has 
- been preserved from encroach- 
melt. Again, not many of the 
braidings have survived, but 
what has been created is an 
enormous and bewilderingly 
peacetol park, with bicycles for 
hire at the main entrance. 

Sukhothai’s name means 
“Dawn of Happiness." In its 
time it was an important city, 
and other cities near it were 
held in vassalage. But it was 
never more than the centre of 
one kingdom among several in 
the Menam b asin. Surviving 
Inscriptions also indicate a less 
stratified society than the one 
that evolved at Ayuddhya. The 
kings, far from being demi- 
gods, were humans who took 
an active role in the daily run- 
ning of affairs, and at least one 
of them held court in a sugar- 
plum grove, where, on the sab- 
bath, Tiuddhist monks intoned 
the Law. 

An offic ial and slightly lav- 
ish pictorial brochure tells the 
visitor that a joint Thai- 
TJNESCO restoration pro- 
gramme “will protect a fine 
example of the cultural heri- 
tage of all mankind.” That is 
-propaganda, yet Sukhothai is 
innately, if demurely, spectacu- 
lar.-' - 

A model reconstruction 
shows that the medieval city, 
unlike too many of its counter- 
parts, was meticulously 
planned. Founded daring the 
13th century an both sides of 
the Yarn river, its triple ram- 
part walls defined a rectangu- 
lar area riiBaKnrtng 1 2 kmit by 

1%, traversed in both direc- 
tions by a grid of roads and 
canals. Inside, as well as scares 
of temples and public build- 
ings, were foundries, kilns, 
lakes and granaries, as well as 
orchards and fields. Under 
siege, Sukhothai was seif-suffi- 
cient beyond the patience of 
most hostile armies. 

The model demonstrates the 
Thais’. ability to plan to scale. 
On the site itself, as at Ayud- 
dhya,- it is mainly the stupas 
that have survived, Hindu as 
well as Buddhist, along with 
the bases »nri pillars of the 
prayer-balls and^ ordination 



MM 


Flic .summer IioIhLy that ,s a iireatli 

of fre.li nir ! t FINLAND 

Naturally 


ei IKUM 


YACHTS A POWEftCRAFT 


FOR 


SALE 


SAIL 


•-^lOTORSAILER 


Sometimes It can be a joy to own some luxury 
that isn't on solid ground. 

pedgnan; Jqubeit/NivBft - Bu ftbyMAG France Yachinq. 

La Rocbofo. 

V Launched for present owner 
19S7Ftau:Mslt ; 

The .yacht, , a motoraalflF that affords manmum speed and comfort 
designed to sail al the World's seas and waterways. ’ • 

The yacht provides up id 8 people In 3 cabmw* aB te trappings 
of a Juxuiy resort Exceptional equipment throughput 
Price kKfcatfon: US$ 2 Mta. 

TECHNICAL DATA; 

Aluminum oonstmcflon. 

LOA.: 78ft. - Beam: 18.6 ft - Draft: 5-11.5 ft 
Grass Tonnes: BH.66 - Beg. TanhesrSO. 19 
Engines: Turin 330 H.P- Turbocharged Parians D 

veiling opportune ewitart: 

Mrs. Pta Gaspare 

cto B+K Industrie HokSng, . • . -r. 

Seewem^eCH-^saRBfnart/^tewttend^^ 

Tel: ++ 41-61 / 71 1 30 31 / Faac++ 41-61 /711 30 32 


•OPP* TRAVEL* 
XOTERWORLD TOURS 
PRESENTS 

3992 CANCUN JAZZ FESTIVAL 

sns cus dollars) 
RPDBLOOCUPANY - 
FAOCaQB HCmDBSc ' . 

- AKFARB (MIAMI departure) to 
CAKCUN 

.TRANSJVitSTO HOTEL 
(CANCUNPALACS) 

mini 

• OCHAXFRCNT HOTEL ACC0MM* 
TAXES 

• EVEmmcXBTONMAY3I *22 
W/SEATWO 

■ SPEOWL PARTY MAY 20. ALL. YOU 
CAN BAT AKDOSnnC MAXIACHGC. 
MaROARHAS, BEER. . 
BNTBRrABLMGNrASTBAr 
asm 

- Owimitf* Stty in Vfand tOpdsori) _ 
IVT Ak&ro 6«n pos. <rf origin 

•mad* aTbookint 


I Vrfm a BA. Kta^MATooB. 

Eefa Bod. PhD Wbo*. Spyro Oya, 

- Oria&mii.Ekkn.aim 
W> ii mLiByMteBnaMril 
■ Llmiln d rnBibflit r boofcoo—- 




CQMETOQIEBEC 


Experience Itoe Towxrtic btauij of Canada’* Frara ‘P^nng. 
cUa. <■"■!*■ ow upetb cutetoc- Lin ger in oar meet csSSl 
And agviy an nmitMpfccic mBor-nude fOr Jorcd. _ 

Escb of the following. imk openaora.onolttr you 
holidays you’ll reroanber Tor * Ufakne. . - 
. ARCamda. AocnMebotaliBsEUdari 
CkariiAfcaoSda^ .CaprwB CmSi .. 
W^lf . - Rperiew* Cmnd* New Rtftaiicj* . . 

For non infrrmorioo. coma yemr morel atm 
Iff Of an 071-930 83 14.' 


on * VACnnNC OBSERVER 
PRESENTS 

U92AMERR^SCU>CnUXENCE 

(SANIXEOO) 

Feb- M m- 26 USS 2X5 p/p DSL 
ZrMtt-ApMS USS 366 p/p DSL 
J* Apr Apr 30 USS 521 pfrDSL 
May I-May.24 USS 641 pip DBL 
• a ^ibklt Reyacy Rn* Head 

*4 fliytaecaeRar es nlha DqUk 
H oWtQrWhM oIboA 


mediterranean 


■ 

S/ IT.".-. 1 

CltFTV. < 0/,’ MC 1 
U A7> 7 > 





• M*yhn* -a 

Muf «wcU fenmii wut tor p*iwk oaRm. 

afduaotagte and flemr lo*w. 

Pfetsc ilnB «aim*R and Mendly i«diu>«fc 

081-994 4462 <* ah 
081-747. 10TI - Amcor 


SW N EEKgW h TTis oWmste aho rtbrsafca ffsx- 

imb »»«*mi** 

v> nibPraneh Mpa. Tat oan wesa. 

AMERICA, EUROPE, CANADA- A 
alonai iH Weddin aarviw and hwW 
advica. adara fmol Buraau- - 0532 
688878 . ABTA A 34 W. ‘ 


PMMMCE A DOWKMNE • tor a apacttl 
co!M«tton of supeni vflta-a wtoi poola. »* 
personalty vaotd, *> fot • apo d al h l aar- 
«tea (0348) 831130 


nw"™ 

* l-daypui m Amcrfofr Vicwiai 

Vewei 

•MM' VMbtkaifflo W 

» Kotos a»B«8l ^ to to e l aAi ye ar D a B rr 
Ro*A-Cm. 

•Off aa&et Sean poha of mi aipirl 
a l iaw of book ing 

•tiriol raflmMUy book w 
Pries nljca to dntc. 

Qia flf m i l e Map l nrf 

AMlo^WMHltlTdinai 
ftanUKi 090049-5058 T« 0 iW 
Rob Shwaw «J0-M3SToBftaa 
{TM)A»-M77. 
RAXi(714JJ»lS20(US> 


THE MSI VRlAAall wJmpMtoJrt 
Palmar A Panrar otua booh (0494) Si HUE. 


Decor from a Buddhist temple: "Images relatively unscathed by the ravages of time create an awesome visual poetry” 


rooms, and, most dramatically, 
some arresting Buddha images. 

These latter, spptej or 
standing, and relatively 
unscathed by the ravages of 
time, stare impassively across 
and through the ruins, creat- 
ing an awesome visual poetry. 
Even so, the ruins themselves 
provide an equal insight into 
Thai culture and the Thai 
mind. Although stonework 
abounds, much of what sur- 
vives is laterite, bricks maria of 
small stones mixed with day 
which hardened in the sun. 
These structures were then 
covered with a stucco made 
from sand, sugar-cane juice, 
water and even insects, produ- 
cing the receptive smooth sur- 
faces onto which gold and 
other brilliant colours could be 
applied. 

It is precisely ffita, t he pen- 
chant for brilliant surfaces, 
combined with forms that are 
more feminine than those gen- 
erally found in western archi- 


tecture and decoration, that 
riaflnaa the almos t gaudy orien- 
tal opulence that Is synony- 
mous with Thailand, and the 
continuity of its culture. 

For while the stucco has 
largely v anis hed from Ayud- 
dhya anri S ukhothai. in Bang- 
kok itself It is wonderfully pre- 
served, in the great buildings 
of the old quarter: the Grand 
Palace, the Golden Mount and 
a dozen glittering temples, 
among them Wat Po, Wat Phra 
Kaeo and Wat Benchamabo- 
pbit 

■ Transport: Most major air- 
lines fly to Bangkok. The 
national carrier, Thai Interna- 
tional, is recommended: as we!! 
as in-flight orchids, it offers a 
range of packages and incen- 
tive schemes and a good net- 
work of domestic flights. Bang- 
kok Airways services Samni, 
Hna Htn and Phuket. In gen- 
eral, roads are good and air- 
conditioned coaches preferable 


FLIGHTS 


WORLD MOE TRAVB. AOBfTS 


to the Thai railway system. 

■ Tour operators: Of Thai- 
land's many tour companies. 
World Travel Service is in a 
class of its own. both for group 
packages and individual itiner- 
aries. Head office: 1053 Char- 
oen Krung Road. Bangkok 
10600. Tel: 23^5900. 

■ Health: AIDS is endemic. 
Anti-malaria courses are 
advised for anyone travelling 
outside the main cities. Before 
going, consult a doctor about 
cholera, typhoid and polio, and 
insist he gives yon a shot of 
gamma globulin (anti-hpp ati . 

tis). 

■ Accommodation: London 
reps: Axis, tel: 071-706-2220; 
Mandarin Oriental, 
071-537-2388; Shangri-La Inter- 
national. 081-747-8485: Khun 
Akorn, 071-225-2688; Utell Inter- 
national, 081-995-8211. In all 
other cases contact the Tour- 
ism Authority of Thailand. 
071-499-7679. 


Busy doing 
nothing . . . 

O NE SHOULD not. as snorkeling gear available, i 
a rule, write articles scuba diving or day-sailing t 
about paradise hidea- be arranged. But the best pa 
ways, reports Alan of this hideaway are the la 




TRAVEL 

The Travel Expoits 
SO ffiDCLED Return Flights Prom 
ow KIN OW RTN 

AndcLmd £397 £777 NewYodc i 79 £158 

Bangkok £233 £344 Pfcii £59 £79 

Rood* £139 £239 Sydney £399 £669 

lobar* £325 £520 ' lefcyo . £285 £499 

LocAAgefc* £169 £299 Tm» £99 £179 

Morh Flights Mors DEvnwATiow 

9 1 PiCCAfliU-y. Londok W I V 9HB C-^Green PaxjQ 
lATA ACCESS 071493 4343 VISA 


SPECIAL INTEREST 


*OPP* TRAVEL & 
GOLF AMERICA INC. 
PRESENTS 

THE BEST OF SOUTHERN 
CALIFORNIA 
(SuiOogd) 

MCLUDES: 7 OAYBto M0HTS 

• ACCOMMODATION AT SHERATON 
GRAND TORREY 

OR 

■ SAN DCOO MARROTT HOTH. 8 
I1ARMA 

• CONTNENTAL BREAKFAST OALY 
4 ROUNDS OP GOLF AT4 GOLF 
COURSES WTTR CART 

fVT AIRFARE from POWT OF OR1GM 
ARRANGED AT TfME Of BOOKKG 

$78400 (US) PIP D9L OCCUPANCY 
St278J0Q <USJ P/P SQL OCCUPANCV 

• OTHER PACKAGES AVAILABLE 

- UMfTED AVALABflJTY BOOK NOW 
PRICES SUBJECT TO CHANGE 
CREDIT CAROS ACCEPTH) 

From Japan: 0031-1 1-31 12 Tol Fiaa 
ftocn UK: 08000-5058 ToIPtm - 
ftora Singapore; 800-1435 Tol Fm 
(714)4804477 
FAX: (714) 335-1920 (US) 


LET "OPP" TURN 
YOU INTO 
A "CITY SUCKER" . 

-Ofl" TRAVEL SERVICES OFFERS 
> AuttanUc wfidwot dmle nodiei 

■ Cattle driV0 

•Gnat outdoor aahoriuna 

• WUa water nfttog 

• hJJdag « <yc8ag 

* OTHER RE90ET PACKAGES 
AVAILABLE" 

• Aspen SM ton 
•SpiwVallq' 

■ Calf wfch U<e pre» 

• Top PGA nuiaaiaa 

• Masy boV/wmU Kfaeob 
(Hlwtrectton) ’ 

■ Ctnnd ?rix ndngodiaal 

• Hon ey m naaa to M mknan l 
tbg Qf MniB * 

-AND MUCH MUCH MORE 
•Puerto Vailed* 

5 N^Srta/OcMB Rem 
faoiisattO 

8/T tbUn Don point oS orlgta 
Arranged to lime of boottag 
CAU.-OfT-fc HMNC YOUR SFUXS3 
Fna J^aaraon-lHlCToll Free 
Fran UR ■tt4MHBTMl Free 
Flora Siogaparv 800-105 Toti Am 
714)4644477 
FAX- 1710 335-1720 (US) 


T W I C K E R S 

WORLD 

The natural world 

THE AMAZON, 
THEPANTANAL & 
CHAPADA DOS GUIMABAES 

A ipectncnlnr expedition Into the 
rninloreete of the sou them Amazon 
and that nrigrtoory haven the 
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SALMON FISHING 

available for a week or fortnight 
from July 1 lib to Angosi 1st, fly 
only. Average catch far July: 29 ! 
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40,000 acre estate. Isle of Lewis. 1 
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O NE SHOULD not. as 
a rule, write articles 
about paradise hidea- 
ways. reports Alan 
Friedman from New York. 
Write about such a place and 
before long it will be no more, 
or will have lost the anonymity 
that made it so attractive in 
the first place. 

Never mind. One's sense of 
duty to Weekend FT readers 
calls for full disclosure of an 
unusual Caribbean retreat. 

The Sand castle, as its Chica- 
go-born proprietor, Darryl 
Sanderson, is quick to note, is 
not for everyone. It is a tiny 
hotel located on the pristine 
White Bay beach of Jost Van 
Dyke, a four-mile-long island 
that is part of the British Vir- 
gin Islands (BVI) and can be 
reached only by private yacht 
or by taking the 20-minute 
ferry ride from Tortola, the 
capital of the BVL 
Arrival at Jost Van Dyke 
requires one to clamber into an 
inflatable dinghy that covers 
the 30-ft distance to shore, 
where, trousers rolled high, 
one leaps into the shallow 
water and ambles up the 
beach. From then on, formal 
attire ranges from swimwear 
to shorts and T-shirts. Shoes 
are optionaL 

Sandcastle consists of four 
octangular wooden cottages, 
each with double-bed, an 
assortment of bad novels and a 
bathroom, set amid the hibis- 
cus and palm trees that grow 
along a half-mile stretch of 
white coral beach. With only 
four cottages and a staff of 
five, the service is not bad- Nor 
is the food, which includes 
fresh flying fish, grouper and 
other local fere plus a wine list 
that is quite respectable. 

The cottages, which cost $295 
(£168.50) a night for two, three 
meals a day included, do not 
have electricity. Instead, one 
learns to work propane burn- 
ers and to make use of the sort 
of lavatory normally found on 
a boat 

The principal activity at 
Sandcastle is - nothing. There 
are windsurfing boards and 


snorkeling gear available, and 
scuba diving or day-sailing can 
be arranged. But the best parts 
of this hideaway are the large 
hammocks strung between 
palm trees on the beach, and 
the Soggy Dollar Bar. a little 
beach area that is patronised 
by visiting yachtsmen who sail 
into the bay and drop anchor. 

The Soggy Dollar is a signifi- 
cant feature of Sandcastle, 
mainly because it claims to be 
the birthplace of The Paink- 
iller. a concoction of Pusseris 
Rum. orange and pineapple 
juices, coconut cream and a 
smattering of grated nutmeg. It 
is advisable to wait at least an 
hour after breakfast before 
ordering your first Painkiller 
of the day. As the 85*F winter 
weather and a gentle breeze 

A remote and 
unusual retreat in 
the British Virgin 
Islands 

persist throughout the day. 
Painkillers tend to distract you 
from all manner of intended 
serious reading. 

Sandcastle is comfortable 
enough, but not recommended 
unless you are prepared for 
splendid isolation. If you want 
the ultimate in luxury, better 
investigate Richard Branson's 
Necker Island, a more expen- 
sive neighbouring member of 
the BVI chaln. 

If you simply wish to get far 
away from newspapers filled 
with endless reports of BCCL 
Boris Yeltsin and Robert Max- 
well, try Sandcastle. It would 
be best, however, to visit it 
within the next 12-18 months. 
Darryl Sanderson says electric- 
ity may soon be installed, plus 
roads and telephones and all of 
that. 

■ Sandcastle has only one 
portable cellular phone, for 
emergencies. If you want infor- 
mation . lame a message with 
Darryl Sanderson's answering 
service on 0101-809-775-5262. 


SCANDINAVIA 


FINLAND, SWEDEN 
& DENMARK 

- Nature’s summeriand. Finest 
chalets & hotel touring. 
Motoring holidays by sea or 
fly/drivc. 

Brochure: 

Ftnuchaki 0764 70020. 



Go home to a 
real fire 


B attered by the 

north Wales elements, 
the temperature in the 
great hall of Plas 
Uchaf, a 15th century manor 

house, hovered just above 
freezing until the electricity 
finally gave up the ghost, 
writes Tim Burt. 

Man web the electrician, 
summoned from Wrexham by 
Jones the caretaker, restored 
the power after seven hours 
with a fuse the size of a shot- 
gun cartridge. 

Clearly, he thought It amaz- 
ing that people paid good 
money to shiver in a building 
not much modernised since the 
1400s. Then, as now. the centre- 
piece of the heating system 
was a hearth large enough to 
spit-roast an ox. Today, visitors 
huddle by the fire just as the 
Barons of Cymmer did several 
centuries ago. 

The barons earned a tidy 
sum living at Plas Uchaf. from 
where they are thought to 
have taxed the local peasants 
and farmed the meadows in 
the Dee valley. Since then their 
ancestral home has changed 
hands frequently; housing 
formers, tailors, gamekeepers 
and even hosting religious ser- 
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vices before falling into disre- 
pair and neglect in the 1960s. 

Now tt is a moneysptrmer 
again, for it is leased by the 
local council to the Landmark 
Trust, the charity which res- 
cues and restores historic 
buildings. Plas Uchaf is one of 
150 buildings saved by the 
trust, which rents everything 
from castles to pigsties at rates 
up to £1,500 a week. 

Plas Uchaf is a spectacular 
example. Unprepossessing 
from the outside, it conceals a 
vaulted chamber with a unique 
hammer beam roof and weath- 
ered aisle trusses. But like 
many of the trust's properties, 
preservation of the old does 
not allow for modem conve- 
niences such as central heat- 
ing. 

in winter, residents must be 
able to endure some fairly Arc- 
tic conditions in exchange for a 
medieval atmosphere. In 
spring - presumably - it gets 
better. 

■ The Landmark Trust, Shot- 
tesbrooke. Maidenhead. Berk- 
shire. tel ■ 062-882-5925. Plas 
Uchaf. sleeping five, costs from 
£192 per weekend to £555 per 
week in peak season. 
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Where have all the roubles gone? 


P ERESTROIKA began as a 
quiet revolution and 
turned into an undeclared 
war. the war of Russian 
society in transition. It is a 
battle of individual struggles for a 
“normal life," fought in city streets 
and in markets, in shops and in the 
countryside. 

It is a conflict in which the strong 
claw their way upward and the weak 
go to the wan Take, for example, my 
friend the general Five years ago, 
when red flags fluttered proudly over 
the Leningrad Soviet and party head- 
quarters at Smolni, be was at the 
height of his powers. 

You would see his car escorted 
through the city streets. There were 
aides, power, influence. Members of 
the nomenklatura gathered at his 
apartment or government dacha for 
elaborate banquets or discreet sup- 
pers. I knew many of the guests and 
knew, too, that many were corrupt I 
shed no tears for them now. The gen- 
eral was different, r have seldom met 
a man so honest and we became 
friends. 

Now in retirement, he is one of 
“yesterday's men." desperately wor- 
ried about the future of his young son 
who begins school this year. His 
monthly R620 rouble pension is insuf- 
ficient for bare necessities and what 
work is there in contemporary Russia 
for retired generals? They are two a 
penny, like the grand dukes who 
drove Parisian taxis. 

His wife is working through her 
modest wardrobe, selling clothes she 
can do without in commercial shops 
and buying food with the proceeds. 
The general goes to market, taking 
vodka bought with his monthly ration 
card, trading the precious bottle for a 
kilo of meat. He drives a decrepit, 
ten-year-old car and picks up fare-pay- 
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Tears as a SI Petersburg woman opens a German food parcel 


ing passengers to pay the petroL If 
car, fridge or freezer break down, 
there is money for repairs. 

Someone comes to the door to ask 
whether the couple have a young 
child, returning shortly afterwards 
with a welcome German aid package. 
My friends laugh when they see the 
parrel has been rifled, the coffee and 
chocolate removed. “It is probably on 
sale down the road. Never mind, we 
can use the rest" 

It is hard not to feel embarrassment 
when old friends are so happy with so 
little; a few packets of flour, pasta, 
margarine, muesli and sausages. The 
general is strong and still healthy. He 
wants to work but plans have come to 
nothing and he retains his pride. “1 
was offered a job as master carpenter 
in the gulag. You understand why 1 
could not take it, don't you?" 

When the (Great Patriotic! war 
broke out in 1941 Svetlana was IS and 
living on the Polish border. For 
months she walked east, several thou- 
sand miles to safety across the Urals, 
then fate brought her back to factory 
work in Leningrad and the famous 
900-day siege. Now nearly 70, and 
looking much older, she supplements 
her meagre pension in a restaurant 
cloakroom: Her face twists into a bit- 
ter smile as she contrasts the war 
years with contemporary St Peters- 
burg. 

“During the Blockade there was 
nothing but hope. Then, we worked 
together for common goals. Now we 
are divided, people think only of 
themselves. It is worse, much worse, 
for even hope has gone." Had she seen 
any western aid? 

“No. though 1 would not be 
ashamed to take it even from the 
Germans." 

Many residents share her gloomy 
outlook, trudging wearily through the 


slush on futile searches for food they 
can afford. A large state grocery bad 
cabbage, onions, beets, withered 
apples and unidentifiable root vegeta- 
bles. No potatoes- The nearby butch- 
ers had meat (largely bone) at R8Q 
(40p) a kilo and fatty sausage for R90. 

Desperation can lead even the for- 
merly honest into petty, or even vio- 
lent crime. Comparisons with the 
Blockade are Inevitable. St Petersburg 
is again a city where you can be 
robbed for a warm jacket or a pair of 
boots and General Arkadi Kramarov, 
the police chief, says crime rates are 
rocketing. Indeed it Is the city’s major 
growth industry and a recent report 
claims there is one murder in Russia 


Jack Chisholm on the 
second siege of 
Leningrad- 
St Petersburg 


every 22 minutes. 

Another old friend. Sergei, is direc- 
tor of a state organisation. He invited 
me to lunch with wife Maria and son 
Maxim. Maria, an engineer in her 
mid-30s. has aged a decade since we 
met last year and her tone of voice 
approaches hysteria as she talks 
about prices. “Maxim keeps growing 
and is always hungry. Every rouble 
we have goes on food and he always 
wants more." 

We eat pickled vegetables, potatoes,' 
soup and expensive chicken. They 
grew nearly everything at their dacha 
and Sergei says it is the same all over 
Petersburg. “We still * have food 
reserves from last year but they will 
only last for a month or two.;My col- 
leagues in Moscow believe Yeltsin 


will be thrown out soon, even though 
there is no one else. He and mayor 
Sobchak have failed to deliver. There 
is no power, no authority, all our 
institutions are talking shops and. 
like Yeltsin, they achieve exactly 
nothing. The situation grows worse 
by the day." 

I take the metro from Sergeis 
small, though comfortable apartment 
off Moscow Prospect and walk 
through the filthy streets around 
Peace Square station, where an 
impromptu market has resisted all 
attempts by the mayor to close it 
down. I have rarely seen such desper- 
ate poverty, such miserable degrada- 
tion even In Africa or the Middle East, 
and this is the second city of Ru^ia. 

I dared not use a camera and indeed 
it would take a Hogarth, Goya or 
Hieronymus Bosch to depict this deso- 
late “market" where some 5,000 peo- 
ple were buying and selling every- 
thing from new clothes to worn out 
slippers. Alcoholics had brought 
whatever they had picked up at home 
after their wives had gone to work, 
any thing which would bring the price 
of the next bottle.- Thieves displayed 
whatever they had stolen the previous 

night 

The term market conjures up 
visions of neat stalls and well-dis- 
played products. There were few stalls 
and Peace Square was ankle-deep in a 
mixture of slush and black mud. 
Those with, little to sell stood in lines 
hundreds long, holding out ration 
cards, tins of sprats, cans of the west- 
ern dried milk issued to St Peters- 
burg’s children, a rusty tap or a hand- 
ful of nails. Some were relatively 
well-dressed, middle aged women, 
faces pinched by the cold, simulta- 
neously showing shame and pride, 
proffering garments from their per- 
sonal wardrobes. - - 


Others displayed their wares on 
sheets of newspaper atop pieces of 
scrapwood to prevent them sinking 
into the mud: a single axe with a 
crude handle, used light bulbs, mili- 
tary decorations, worn, fur hats or 
broken household fittings. Near the 
station, traders walked around with 
placards reading; Money changed. 
Russian or foreign. Drunks slumped 
against the walls. Everything and 
everyone fa for sale. 

Western food aid is coming in. Sud- 
denly there are long queues outside 
state butcher shops (I counted 120 
people waiting near one .meat store 
dose to Liteini Prospect). They sell 
European Community meat for R50 a 
kilo “and it has no bones and almost 
no fat," exclaimed one excited cus- 
tomer. There is butter too. Yes. some 
aid fa getting through - but not all. A 
Novgorod paediatrician, dose to tears, 
told me her children’s hospital had 
received cartons of German baby food 
and medical supplies. “A senior nurse 
appropriated the lot and sold it to 
racketeers. And our children really 
o&cd it” 

Barter is a way of life, especially as 
a new shortage has developed. Unbe- 
lievably, there are no roubles. Banks 
are closing their doors, people are not 
receiving salaries, western business 
organisations are going crazy trying 
to find money to pay local staff and 
the black market rate has plummeted . 
below the official R100 to the dollar. 
In January, you could buy R130 for SI . 
on the street, now the touts are offer- 
ing R80 or even R50. “Where," I ask - 
the businessmen, the touts, the police, 
the banks, “have all the roubles 
gone?” 

Inevitably, I receive the same reply, 
a shrug of the shoulders: “We do not 
know. It fa just another of our great 
Russian mysteries." 


Angela checks the 
cheap but cheerful 



A BRITISH wine mer- 
chant arrived to buy 
wine at a large 
French winery. The 
staff lolled around smoking. 
The welcome was offhand. The 
merchant was underwhelmed. 
Until he mentioned who had 
sent him. 

Gitanes were hurriedly 
stubbed out. the workers set to 
like the busiest of bees and a 
superior echelon of eager man- 
agement appeared as if by 
magic. The name capable of 
galvanising entire workforces 
in the very unBritish world of 
wine production is Angela 
Muir. 

Muir is a 43-year-old Master 
of Wine with a very unusual 
interest, cheap wine. “What 
really fascinates me." she says, 
dark eyebrows knit passion- 
ately under her Valkyrie mane, 
“is large volumes of low cost 
wine that people get physical 
pleasure from - and that 
doesn’t happen often enough." 

Uniquely, she has built up a 
reputation for telling wine pro- 
ducers in the hugely important 
bottom third of the wine price 
pyramid, in no uncertain 
terms, how to make wines that 
(British) people will actually 
want to drink. 

“I start at the critic's end 
rather than the creator's,” fa 
how she explains her particu- 
lar expertise. “If you happen to 
have great land, then employ- 
ing a genius to make great 
wine is just a question of 
money. What I'm interested in 
fa working back towards what 
the consumer wants rather 
than v.hat the soil will give 
and how best to express it." 

Happily for her the British 
market is so important, and 
indicative, to the world's 
potential wine exporters that, 
in the first three weeks of last 


month, she had been to Argen- 
tina to help one of the biggest 
companies there fashion wines 
for foreign palates with less 
than ideal equipment (answer: 
bottle In France); to Chile to 
find a new source for a British 
company which may then ask 
her to source its entire New 
World range “very exciting, in 
an area of the market 1 really 
like"; to Czechoslovakia to 
oversee one of her most inno- 
vative schemes to date: to 
France on a confidential 


assignment (it is a very com- 
petitive market); and finally. 


Jancis Robinson 
meets a unique 
exporter from 
Britain 


and apparently most thrill- 
ingly, to an Italian manufac- 
turer of bottling equipment. 
Angela's eyes light up when 
describing this visit. “They’re 
very, very good, particularly 
on computer coordination of 
bottling lines. We went and 
had a very interesting look 
round their machine shops 
near Verona on the way back 
from Czechoslovakia.” 

The Czech project fa the first 
one in which Celia rworld. the 
company she formed in 1988 
with her ex-management 
accountant husband Peter, has 
taken a direct stake. It all 
started during ber previous 10- 
year stint buying wine - 
“proactively. like the Odd bins 
boys" - for Allied-Lyons 
where she was most famous for 
dragging a huge Spanish 
bodega into the late 20th cen- 
tury fay promising to buy the 
resulting crisp 1982 white 


revamp for the Don Cortez 
label. Her unrivalled buying 
power at Grants of St James's 
was. of course, why producers 
listened to her didactic com- 
ments on their wines.) 

The road to Czechoslovakia 
went via Ethiopia. Someone, 
'it's always silly - a friend of 
a friend, or someone wanting a 
reciprocal deal" asked Angela 
to evaluate some Ethiopian 
wines. The wines stayed in 
Ethiopia but 18 months ago she 
was asked by a related contact 
to look at a range of wines 
from a Czechoslovakia desper- 
ate for trade with the west. 
“Despite the ghastly labels, 
and some unpleasant winemak- 
ing aromas of sorbates etce- 
tera, I realised there was some 
veiy good intense fruit there. I 
said I’d write them a report if 
they'd pay for me to go and 
spend four days there. You can 
learn a lot in four days if you 
really decide to get to grips 
with it.’ 

Yes, ma'am. Or rather, yes. 
Major General, to which rank 
Angela has been elevated by 
colleagues at the Slovakian 
wineries from which she has 
coaxed four remarkably clean, 
fresh westernised varietals 
that are just hitting the 
shelves of better Victoria Wine 
shops at under £3 a bottle. 

The lively red Frankovka at 
£2.79 is in limited distribution 
but fa particularly good value. 
If the first three days' sales are 
indicative, she may turn out to 
be the saviour of the Czech 
wine industry, which fa about 
half the size of the long-west- 
e raised Bulgarian one. 

The Muir Czech revolution 
encompassed such refinements 
as an awesome respect for 
hygiene, a proper understand- 
ing of filtration, sterile bottl- 
ing. more use of under-utilised 
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Angela Muir, she may turn out to be the saviour of the Czech wine industry 
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equipment and whirlwind 
labelling applications to Brus- 
sels. Bottling lines have 
already been upgraded to 
supermarket standard. She 
also had to make changes in 
the tasting and dining rooms. 
“I told them we needed proper 
big tasting glasses, not thim- 
bles. Also that we needed 
something to spit into - and 
that we certainly didn't need 
cat stew." 

The Muirs live, with their 
cats, in deepest Surrey. Peter 


Muir is clearly vital to the 
business and, like many pal- 
ates exposed to wine through a 
partner, fa an impressive blind 
taster. His wife views the fine 
wine market as a “minor inter- 
est" and the wine she chooses 
to drink is. typically, fizzy and 
copious. 

If she is right about the 
future of the wine market 
there will be a need for more 
consumer-driven consultants 
of her ilk. “Wine will be used 
more and more as a luxury and 


it’s going to be one hell of a 
struggle for survival by vine- 
yard owners. The market will 
increasingly demand reason-, 
able prices and that wine 
tastes nice. There is lots at 
trauma ahead for producers 
who can't make that adjust- 
ment" 


■ CellarwozM operates from 
the same address as the Ful- 
ham Road Wine Centre, 899/ 
900 Fulham Road, London, 
SW6. Tel: 071-384 2588. 


Bass — still ale and hearty 


H OW THE image of 
British beer has 
changed in just one 
generation. Take the 
monster brewer Bass Charring- 
ton. Today, its empire fa built 
on lagers such as Carling 
Black Label and Tennents: 
bright beers swilled with such 
relish up and down the land 
that Bass makes over an 
annual cheque to the Excise in 
excess of £S95 m. 

Touring the ultra-modern 
brewery in Burton-on-Trent. 
cheerful executives shower you 
with record-beating statistics: 
gigantic profits, heroic con- 
sumption, epic production 
rates. It takes a certain sort of 
mind to take it all in. For me, 
it meant only an awful lot of 
beer. But there fa more than 
one face to Bass, and not all 
the traditions of my chOdhood 
and adolescence have been laid 
to rest. 

On the northern edge of the 
great sprawl of Birmingham. I 
visited the Highgate Brewery 
in Walsall- In the summer of 
1939, redundancy notices were 
drawn-up for the dozen-odd 
staff in what was, and is. a 
less-than-economic proposition. 
Then, there was that business 
over in Poland. Now, more 
than 50 years later, the men 
are still there. 

Highgate fa famed for mild 
beer and. ever}’ now and then, 
an autumn strong ale called 
Highgate Old. Good Midland 
mild like Highgate fa virtually 
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Hop aroma is assured using finest FuggJes hops 


unknown in the south, 
although the White Horse pub 
on Parson's Green, in west 
London, takes a regular deliv- 
er}’. 

The deep colour and strong 
“chocolatey" flavour derive 
from the black malt which fa 
added to the more usual pale 
and crystal malt Munched in 
the raw, black malt tastes of 
coffee and burnt toast. Another 
factor is the famous "soft" well 
water. The brewery manager 
compared the taste to blood, 
which led me to speculate on 
hfa movements at full moon. 
For those less accustomed to 
blood, the taste fa reminiscent 
of iron. Fuggles hops complete 
the package. There are no pel- 
lets here: Highgate Mild fa the 
purest “real" ale. 

The pretty little brewery was 
built In the closing years of 
last century and forms a stark 
contrast to Bass's largest plant 
in the beer city of Burton-on- 
Trent The need for efficiency 
has meant that the place has 
been knocked-about a bit but, 
underneath the 30-acre site. 
Bass brewing began: a compar- 
atively modest venture 
founded in 1777. 

It was the well water that 
drew Bass to Burton although, 
in the high Middle Ages, the 
monks of Burton Abbey bad 
known the secret of the gyp- 
sum deposits in the soil and 
their suitability for brewing a 
distinctive, reddish-brown ale. 

In the second half of the 18th 


century, the need for Baltic 
timber made the fortune of the 
port of Kingston- upon-HuU. 
Beer Grom Burton was shipped 
out as ballast on fleets bound 
for Ko nigs berg, Riga and St 
Petersburg. 

By the time the French Rev- 
olution broke out, the beer had 
grown so famous that, there 
was a tavern in Paris's Palais 
Royal dispensing Burton ale to 


Giles MacDonogh 
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the budding politicians of the 
National Assembly. 

War with France and the 
continental blockade put a 
temporary end to this lucrative 
trade. Bass looked east along 
the Trent and Mersey Canal to 
Liverpool and. from there, to 
India: thus, India Pale Ale was 
born. 

Its success drew others to 
Burton and, by the aid of last 
century, several dozen brew- 
eries were exploiting the wells, 
inhabiting gaunt Victorian 
buildings- arranged around the 
railway sidings and ready to 
ship their brews right round 
the world. With the mergers 
and closures of this century, 
just three remain. 

Cask-conditioned draught 


Bass is brewed only in Burton. 
It is the descendant of that 
original beer which made the 
Bass fortunes. The water has 
changed, though: intensive 
fanning and nitrate fertlizers 
have meant that it needs to be 
purified and the minerals 
added back. The brewery bof- 
fins. concede that it fa now pos- 
sible to make Burton beer just 
about anywhere. 

The draught ale fa still the 
brewer’s favourite and great 
care is taken to ensure that 
each cask leaving Burton is up 
to scratch when it reaches the 
pub. At the end of my tour, I 
was treated to a delicately 
hoppy glass of it As I sipped. I 
noticed another old friend on 
the shelf behind the ban 
Worthington White Shield, a 
familiar face I had all but for- 
gotten. 

With its addition of yeasts in 
the bottle. White Shield must 
virtually -be unique In Britain, 
although the style lives on in 
Belgium and Germany. White 
Shield fa made 1 in the Burton 
style, but this last bottled beer 
fa now produced elsewhere. As 
a relic of our beer-drinking 
past, it deserves to be known 
better. 


■ The Bass Museum can be vis- 
ited in Hormnglow Street, Bur- 
ton-on-Trent (tel. 0283-42031). 
Open daily except Christmas 
Day. Boxing Day and New 
Year 's Day. Last adtiussion 4 
pm 


A COUNTRY house 
hotel where T stayed 
recently put fresh 
flowers and fruit m 
the bedrooms but made me get 
out of the bath to accept deliv- 
ery' of a breakfast fray at the 
door. 

This unthinking seririCe left 
me in a poor humour, and my 
mood took a turn for the worse 
when I tasted the orange juice 
- low-grade stuff from a car- 
ton instead of the freshly- 
squeezed product you would 
expect, in an establishment 
• where bed and breakfast costs 
a cool £135. 

Good mornings begin with 
good orange juice, and this is 
the time of year to enjoy the 
very best. There is nothing 
quite like blood oranges to 
start the day. Their juice is 
deliciously astringent but not 
too tart. It rivals the vivid col- 
our of bortsch, and a draught 
is just as invigorating as a 
Bloody Mary in its way. But 
there fa more to blood oranges 
than just drinking their juice. 
Used in place of ordinary sweet 
oranges, the more and the tar- 
occo make a sensational sor- 
bet, especially when spiked 
with a sprig of rosemary. 

I am more than mildly 
addicted to wedges of unpeeled 
blood orange threaded onto 
skewers with bay leaves, 
brushed with olive oil and gril- 
led until hot and slightly tof- 
feed. (Take care not to burn 
them to a cinder). To make a 
m e a l of this, use the carame- 
lised oranges to partner spit- 
roasted small birds served on 
rounds of- grilled or fried 
polenta. Or simply add chfeken 
livers to the skewers. 

I have recently had some 
success with- the following 
appetiser, and I rate blood 
oranges a valuable flavouring 
for couscous with quails. 
SICILIAN SALAD 
(serves 4-6) 

Packed with crunch and exu- 
berant flavours, this -should 
wake you up to spring. 

Ingredients; 4 blood 
oranges; 2 bulbs of Florentine 
fennel; 2-3 oz young spinach 
leaves or 1 small radicchio; 1 
oz toasted pine nuts or silv- 
ered almonds; a handful of 
black olives; two 2 oz cans of 
anchovy fillets; garlic and fen- 
nel seed. 

Method: Grate finely the oily 
zest from one of the oranges 
Then cat the skins off all four 
oranges, leaving no trace of 
pith cli ng i n g to the flesh. 
Squeez e the juice from the 
t rimm i ng s adhering to the peel 
and mix it with the. orange 
zest, a small garlic clove and 
some fennel seeds crushed to a 
paste with mortar and. pestle 
Stir-in the olive oil- drained 
from one can of anchovy fillets 
and .season with salt to taste. 

Dip the spinach leaves or 
radicchio into the- dressing. 
Shake off excess and 1 arrange 
the leaves round the edge of a 
shallow dish. Slice the oranges. 
Trim, the fennel and cut it into 
thin wedges. Toss both ingredi- 
ents in the dressing and pile 
them Into the centre of the 
leaves, scattering the olives 
and toasted nuts here and 
there, together with the ancho- 
vies from ope van, cat into - 
snippets.. 

Arrange the anchovies from 


the second can, criss-cross j 
fashion, over the top and serve j 
with slices of good country \ 
bread brushed with the oU . 
from the second can and ■ 
toasted under the grill. j 

COUSCOUS WITH QUAIL 3 
(serves 4-5) 

Fruity and spicy with the tang - ; 
of mint and blood oranges, this ] 
is a simplified version of a j 
favourite Moroccan dish. : 

Ingredients: 8 quail (each j 
ode stuffed with a bay leaf and . 
a short length of cinnamon ! 
stick, and trussed); 14 lb coos- \ 
ecus; 4 blood oranges; 1 large 
onion and 1-2 garlic cloves; 3 
cumin seed; cinnamon; a small ' 
bunch of mint; 2 oz toasted 1 
pine nuts or slivered almonds; 

2 oz sultanas; A lb each car- 
rots and broccoli; a 15 oz can 
of chick peas; 154 pt chicken 
stock; a little olive oiL 

Method: For the stew, first 
chop a large onion and soften 
it for a few minutes in. a little 
oil in a couscousier or other 
heavy stew pan. Add the little 
birds and colour them all over. 



Stir in the crushed garlic, a 
heaped teaspoon of crusbed 
cumin, and a huge pinch of 
. ground cinnamon. Add the 
stock and the juice and zest of 
two oranges. Bring quickly to 
simmering point, cover, and 
cook gently for 15 minutes. 

Add the sliced carrots and 
drained chick peas and simmer 
for about 10 minutes more. 
Then add the broccoli, broken 
into florets, bring track to. sim- 
mering point, switch off the 
heat and leave for five minutes 
to make the greenery tender. 

For the couscous (which 
should be prepared and cooked 
in tandem with the stew), first 
aroma tise the grain with the 
fineiy.grated zest of two 
oranges, a heaped teaspoon of 
gro und cu min, and a generous, 
pinch of cinnamon. 

Add the sultanas, the flesh of 
°ue orange , cut into membrane- 
free segments, the Juice of the 
second orange, and a little cold 
salted water. Let the grain 
soften and swell for 10 min utes 
Of so. raking it occasionally 
with your fingers to break up 
any lumps. 

"Then put the couscous into a 
steamer basket lined with but- 
ter muslin and place it over the 
stew pan to cook. It will need 
15 minutes or so to become 
thoroughly hot and tender. 

Enrich the cooked grain with 
a little warmed olive oil, the 
toasted nuts and some salt 
ArTan S* it in a nesi-like ring 
ona serving dish. Spoon the 
^getables info the centre and 
sit the quail bn top. ■ 

Serve with a sauce-boat of. 
toe cooking liquor, seasoned 
ufrfl laced with chopped mint 
to make a fragrant ■gravy. 
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HOW TO SPEND IT 


When the cat sat on the fax 

Sheila Black gets the message on the growing feline menace to warm , whirring machines 



I HE service engineer looked 
closely at the fac simile 
machine before gazing, 
intently around the room.- 
“.Where’s the cat* then?”, he 
demanded. . 

. He had called in response to ‘my 
fitted request for service and. had . 
instantly diagnosed my trouble 
-from the order- letter, covered with • 
myriad, tiny black, spots and criss- 
crossed with fine short strokes. The 
spots were grit from nsy cat's tor, . 
the httle fine lines were her halts. 


the art gtr xw and the dismembered 
fax machine and stalked out. in 
characteristic feline dudgeon. . 

“It is a very widespread problem 
aim nobody! ever thinks about It 
' until the faxes become messy, even 
illegible" said my engineer. 

Cats seek our and sit on faxes, 
revelling In the consistent warmth. 
Flirt wfll often lie as though hug- 
ging the machine on. which 1 have 
long since put a plastic cover pins a 
fabric covet. That is fine when I am 
here because, when the fax phone 


Alluver Britain, it seems,. cats are '..rings, I can remove Flirt, covers and 


creating havoc on faxes . and the' all while, replacing 
number increases weekly. • : . mal when the faxk 

I was the third service caE&at 
morning resulting from damage to 
fax machines on which cats had 
. lam, shedding fUr and dirt 

At that' point Flirt, my cat; 
entered, .stared with annoyance at 


_ the irritated ani- 
faxlng stops. 

When I am not at home, well, the 
fax. is basically out of commission 
unless the door to that room is 
locked. In which case Flirt vents 
her frustration on die wallpaper in 
the hall, now in ribbons at the 


height of her out-stretched fore- 
paws. Then she lies, resignedly, 
under a radiator. But, come sum- 
mer and no radiators? 

My engineer had just come from 
an open-plan office, shared as a 
London headquarters by a clutch of 
small-business entrepreneurs who 
mostly worked from their homes. 
The office has a resident cat. some 
14 years old. who sits on the fax. 
Nothing comes through except in 
screwed-up bits and pieces unless 
someone is present to keep the cat 
away. Some papers had got stack in 
the works and the engineer had 
been clearing for some time. 
Nobody has the heart to exile the 
cat after all this time. 

A graphic artist in Eennington, 
London, lives, sleeps, eats and 
works in one large open-plan studio, 
no doors except to bathroom and 


loo. His cat steps off the fax when 
something is coming through, 
stands resignedly by the machine 
until the faxing ends, and steps 
back on to the fax when it is stilL 
Fur and grit have filled tbe 
unreachable parts of the machin e 
and the artist is now clearing space 
on a wardrobe shelf for the fax. 

A managing director, whose 
home office has French windows on 
to the garden, has to have them 
closed to keep the cat off his fax the 
family will not hear of locking up 
the cat so he can enjoy his garden 
while working at home. 

My own engineer suggested I 
allow Flirt to lie, as she once was 
wont to do, on my cable TV box 
because it is sufficiently sealed not 
to suffer. However, that does not 
work because, every time she rises 
to change her position she also 


changes the channel as she steps on 
the keys. A friend and 1 once settled 
down to watch a film preprogram- 
med for VCR recording in my 
absence. Our recording turned out 
to be a real mixture of flashpn of 
horror, drama, romance, and sport 
as a result of Flirt’s walkabouts on 
the cable box. 

The VCR is protected from Flirt 
by some creative ironmongery that 
keeps her off while allowing ventila- 
tion to the VCR. 

I have solved the problem. I 
remember, long ago, staying with 
the late Billy Butlin, at bis luxury 
home near Ascot. 

Rows with bis Welsh gardener 
had culminated in Taffy’s s tam pin g 
off, swearing never to return unless 
Bill fenced in tbe acreage dedicated 
to his beloved tropical birds, who 
flitted in trees to which heaters had 


been wired while herons waded in a 
specially-bulldozed lake. Taffy’s 
problem was that the birds had 
eaten all the young bedding plants 
in the small, decorative garden near 
the house. BIB promised that the 
garden would be suitably fenced for 
Taffy and his spring planting. 

He kept his promise. Taffy came 
back expecting to see the large acre- 
age of bird sanctuary expensively 
fenced in. But no. The small garden 
was fenced in while tbe birds con- 
tinued to enjoy freedom. 

So I have "fenced in" my fax. 
Finding no suitable, ventilated pro- 
tective covers, I bought from my vet 
a white-painted aluminium cat-car- 
rying cage in which tbe Tax now 
lives (the hinged top having been 
removed until again needed). Suit- 
able justice until an ingenious man- 
ufacturer starts producing anti-cat 
cages for fax machines. 

And Flirt? She lies on a thin cush- 
ion-against the back of the cage 
where some heat still emerges. She 
does not like it too much and 
rushes on to the machine every 
time the cage is removed. But she is 
resigned to it now. 


The alternatives to nanny 

Heather Farmbrough on the pluses, minuses and costs of different kinds of babv care 

T 


I HE RECENT incident 
of the two British 
babies who were seri- 
ously injured by a 
bogus nanny . underlines the 
fact that you cannot be too 
careful whom you choose to 
look after your children. How- 
ever, the recession. in the UK 
. has forced many working par- 
ents to economise oh childcare. 

Qualified, experienced nan- 
nies are a costly luxury, and 
many parents are looking- at 
cheaper options, such as day 
nurseries, childminders, moth- 
er's helps and au-pairs. But are 
they as good? 

The great thing about au- 
pairs is that you can ask them 
to do anything in the house 
while you enjoy yourself with 
the children; with trained nan- 
nies, it is the opposite. But how 
much can you trust an au-pair 
to do? Should you leave your 
children with one? 

Agencies report that more 
and more employers are leav- 
ing au-pairs in charge of their 
children every day while they 
work. ’‘They can be great as 
another pair of. hands," says 
Jilly Davis, of the Complete 
Nanny Agency, “but the reality 
is that many are unable to 
cope in an emergency;" • ■ '■ 

Her view, which seems sensi- 
ble, is that most au-pairs are 
not ideal .as fall-time sole car- 
ers for small bhUdren. " :- 

The main problem with au- 
pairs is that frequently their 
English is not very good.. After 
' all. many become au-pairs in' 
order to learn ‘English, 
although many are often keen 
merely to see England (London 
in particular) and to get away 
from home. Apart from the dif- . 
Acuities and potential misun- 
derstandings which may arise 
(ours cooked a Waldorf salad 
last week), it can be hard for 
them to communicate well 
with children of talking age. 

Another drawback is that 
few have much experience of 
looking after children. The. 
other evening, the 18-year-old 
au-pair of a friend gaily gave a 
two-year-old a boiled sweet and 
then laughed Innocently as he 
choked on it 

But au-pairs are still the 
cheapest form of domestic help - 
you can find - although 
remember that ' you will have 
to feed them. Our German au- 
pair has a healthy appetite, hut 
other nationalities are appar- 
ently more frugal The . mini- 
mum wage. Is £S5 a .week, but 
the standard wage seems-to-be 
around £35 for a a?-ho ur we ek ' 
and two evenings babysitting 
- a bargain considering that 
many babysitters charge £3J>0 
an hour. ■ . 

The typical au-pair will . - 
naturally, perhaps - not be 
totally devoted to her work 
and her main priority is having 

a good time. This at least 
mnans that she is unlikely to 
mooch around your home like 
a lost soul, getting in the way, 
but unless you are quite strict, 
you may find her wandering in 
with the milk each morning 
bringing home a new boy- 
friend. . . 

In theory, an au-pair is a 
greater responsibility than a 
nann y because she Is supposed 
to be treated as part of the 
family, so you may find your- 


S HAKESPEARE used 
Italy for his comedies 
because it provided a 
suitable backdrop for 
improbable events. But the 
present election' campaign 

there attracts comment only 
insofar as it concerns the cen- 
tral figures of polit ica-spe tta- 
colo : pornographers, striptease 
artistes and the pneumatic 
descendants of dead dictators. 

The world ignores stories 
such as the decision by Emo 
Formica, the finance minister, 
to offer Neapolitan cigarette 
smugglers new employment in 
the civil service. “If we can , 
find Jobs for 20.000 Albanians, 
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self lying awake and worrying 
that her 18-stone, excitable 
Latin papa will come over and 
take you to task if she elopes 
with her boyfriend. However, 
many au-pairs are students, so 
they are often bright and Inter-, 
eating. Having an au-pair can 
be a good chance to learn a 
foreign language, too. 

A mother’s help should also 
be prepared to help in the 
house and may be ah ideal 
carer for children who are at 
play school far part of the day, . 
or in famities where mothers ' 
do not work or work part time. 
Jilly Davis says: “Literally, 
mother’s helps are girls who 
aspire to be nannies but have 
hot got into nanny colleges, or 
are those who took up working 
with children when, they were 
older."' 

As such, they axe cheaper 
flwn q ualified nawnies ; salaries 
start at £80 a week (five-in), 
rising to £100 or more with 
experience. A recently quali- 
fied nanny will cost between 
£130 and £200 a week, live out. 


' and between £90 and £150 liv- 
ing in. Wages may be higher in 
parts of central London,. 

■ Many mother's helps are. 
devoted to children but others 
. are doing the . job ' simply 
because they do not know 
what else to . do. And, as Davies 
says: “They are' often very 
happy far a year working a a 
reduced salary .until they find 
friends .who are nannies who 
- are earning more.” 

If you dislike the idea, or do 
not have the room far live-in 
help, and you are organised 
enough to get yourself and all 
the clutter your child needs tor 
the. day - plus the chQd - a 
child-minder or nursery might 
.be a better option. 

Childminders are usually 
mothers themselves, and, 
unlike nannies or mother’s 
helps, they tend to stay in one 
place because they are rooted 
to their jobs and homes by 
their families; They are more 
likely to he flexible if you are 
late home , than staff at a day 
nursery, and while few child- 


minders are formally trained, 
they should be registered with 
the local social services. Aver- 
age hourly rates are £1.30 for 
up to 50 hours a week, 
although pay varies from bor- 
ough to borough. 

You must be absolutely cer- 
tain, however, that the child- 
minder’s house is suitable for 
small children. One mother 
found out that the toys which 
were out when she fast came 
to interview the childminder 
had been borrowed just for the 
occasion. A social services 
supervisor told me she often 
had to remind childminders 
about locks which an inquisi- 
tive child could open or about 
other potential dangers in tbe 
home. 

“Child-minders are great for 
babies and toddlers." says Car- 
oline Thomas, a civil servant, 
whose daughter Chloe went to 
one until she was two. How- 
ever. Thomas felt it was diffi- 
cult for a childminder looking 
after several children to pro- 
vide the attention and intellec- 



tual stimulation far older chil- 
dren, and that she would 
invariably comfort her own 
child first. 

The greatest advantage of 
nurseries is that staff should 
be highly trained and the facil- 
ities are often excellent “The 
best thin g was that the staff 
only had to look after the chil- 
dren - they didn't have to 
cook, shop, clean or do any- 
thing else like most mothers or 
nannies, “ says a former nurs- 
ery mother convinced her child 
gained from being with other 
children. 

But you would be stuck 
every time your child is ill, 
which may be a least once a 
month. Most nurseries cannot 
cater for sick children, so you 
are called out to collect your 
ailing child leaving an impor- 
tant meeting, only to discover 
when you reach home that lit- 
tle Horace has staged a 
remarkable recovery. Day 
nurseries are also wonderful 
germ exchanges, where babies 
catch everything and then give 
it to their parents in more 
severe form. 

But the greatest drawback 
with a day nursery - unless it 
is near your home - is travel- 
ling with a small child. My 
idea of a living nightmare 
would be taking a tired toddler 
fii-the rush hour every day on 
the Underground across Lon- 
don, and probably the rest of 
the carriage's, too. 

When employers subsidise 
the cost of a nursery place, 
these drawbacks are probably 
unimportant But unsubsidised 
places are not cheap: in Not- 
tingham, for example, one will 
cost £60 upwards for a week, in 
London £120 to £130. Places are 
scarce; those in free local 
authority nurseries tend to go 
to children with special needs. 

An alternative to a childmin- 
der or a nursery may be a nan- 
ny-share with another family. 
Juliet Rix, a freelance broad- 
caster, is enthusiastic about 
this arrangement. The key 
thing, she says, is to be in at 
the beginning to set your 
terms to the other family as 
well as the nanny. 

Put more bluntly, nanny- 
shares can often work better 
for one family than the other. 
If the other family offers jui- 
cier perks, such as a better car, 
you quickly become the poor 
and less attractive employer. It 
is bad enough arranging your 
holidays to coincide with the 
nanny's (yes. It is usually that 
way round) without having to 
worry about tbe other family 
as well If the nanny is looking 
after two children from two 
families together, it is usual to 
pay a little over the usual 
hourly rate. Do not consider 
sharing a nanny if you are not 
a good negotiator and skilled 
diplomat. 

Ultimately, the kind of child- 
care you look for will depend 
on what you can afford and 
what you need. Few solutions 
are perfect, but most are better 
than noth lag for tired, 
harassed mothers - providing 
your children are in safe hands 
and are happy, of course. 

The key point, as the preco- 
cious ll-year-old daughter of a 
friend told me is: “It just 
depends on the person." 


R EAL BEDS are back. 
Throw away the 
duvet. Forget the 
polyester pillow. Get 
out the feather bolster and the 
Welsh wool blankets for really 
snug nights between tbe 
sheets. 

The homespun look is here 
again. People are once more 
turning to natural handmade 
products for the bedroom as 
well as the rest of the home. 

This should prove good news 
for a wet and windy corner of 
west Wales. Pembrokeshire, 
the old county name for the 
south west corner of Dyfed. 

There, in the last century, 
the only industrialised craft 
activity was weaving. Hun- 
dreds of little woollen mills 
were scattered around the 
county but. sadly, only a hand- 
ful remain. Those that do are 
still turning out quality goods 
made to last. 

Using traditional materials 
some are recreating the kind of 
blankets, bedspreads and eider- 
downs that kept great granny 
warm at night For those who 
like their natural fabrics given 
an up-to-date look there are 
plenty of other craftspeople 
turning out quilts, sheets, rugs 
and wallhangings with original 
and modern designs. 

For traditional Welsh wool- 
len products a favourite place 
of mine is Melin Tregwynt. 
near Castlemorris, Haverford- 
west, Dyfed (teL 03485-644/285 
or fax 03485-694). This pictur- 
esque working mill, operated 
by the Griffiths family since 
1912, weaves 100 per cent pure 
new wool for furnishing and 
fabrics. 

Their “from the wood" range 
of bedspreads and blankets 
comes in wonderful colours 
and patterns - wood- smoke, 
ember, spruce and forest berry. 
The textures and styles evoke 
the smell of autumn, the first 
nip of frost. . .and the need 
for an extra covering on the 
bed. 

Most mills have their own 
designs and Tregwynt is no 
exception- One example is a 
bedspread with a simplified St 
David's cross pattern for £79 - 
pure wool and machine wash- 
able. 

Tregwynt’ s work is the com- 
plete antithesis of the throw- 
away society. Amanda Grif- 
fiths, wife of Eifion whose 
grandfather founded tbe busi- 
ness, told me: “Our products 
certainly wear well. We have a 
chequerboard cloth on our 
table at home going back 200 
years." 

She is anxious to stress that 
although tbe company is not 
really fashion conscious it does 
keep up with new colours and 
themes and brings out a new 
collection at least once a year. 

The company does bespoke 
work - for example it has 
completed an order of 30 items 
for a small hotel - and is hop- 
ing a new computer-aided facil- 
ity will enable it to go in for 
more complex patterns. A 
fringed doubleweave bedspread 
is based on an early 19th cen- 
tury original and is available 
in indigo and claret 
It is the memory of how bed- 
spreads and blankets ought to 
be that has inspired the compa- 
ny's latest Coficm range. Blan- 
kets come in a choice of simple 
designs all finished with tradi- 
tional stitching. Pram blankets 
start from £1L50 up to king 
size at £90. Bedspreads range 
from £75 for a single to £105 far 
king size. In London, Liberty. 
Conran and the General Trad- 
ing Company take a limited 


As They Say In Europe / James Morgan 

Machiavelli and the Mafia 


we can surely do the same for 
2&QOO smugglers,” he said. 

Last autumn, the government 
launched- a campaign, against 
the “blondes," the smugglers of 
light tobacco cigarettes; La 
Repubblica of Rome reported 
that’ the blondes wrote to For- 
mica in these terms: “Dear 
minis ter if you take our ciga- 
rette market away from us. We 
shall be farced to steal Signed: 
the Smugglers of San Giovanni 
a Teduccio, Naples." 

The minister's offer to 
buythe merchants’ speedboats 
and give them jobs led Confers 
della Sera to do what Italian 
papers always do: ask a sociol- 
ogist. One, Amato Lambert!, 
described as an “observer" of 
the Mafia, said the proposal 
touched on an important ques- 


tion: “the need to differentiate 
between, criminals and those 
who are compelled to make a 
living by illegal means.” - 
In Italy, sooologists and psy- 
chiatrists play the role of court 
jesters as we shall see. 

Repubblica objected. It said 
that the minister’s ideas were 
“In line with the juridical cul- 
ture and moral philosophy 
which our secular government 
exudes: when' a phenomenon is 
out of control, the system 
absorbs and metabolises it. 
Yon-don't want to stand.up to 
Mafia terrorism? Pardon the 
penitents and peace is won. 
You don’t want to try to wipe 
out tax evasion? Total forgive- 
ness and you’re friends again. " 

ft said the smugglers could 
double as border guards - a 


suggestion for which there was 
a precedent in Italian history. 

Another big story was about 
a gentleman from Verona who 
battered his parents to death 
with a frying pan to get hold of 
their fortune. He received a 30- 
year sentence, which means 14 
at most, and a share in the 
Inheritance. Psychiatrists at 
his trial said the accused was a 
victim of the materialist cul- 
ture typical of rich places like 
Verona. He received letters of 
support from many young 
heirs around the country. 

The Frankfurter AUgemeine 
2eitung tried to come to terms 
with other aspects of Italy’s 
moral universe while pursuing 
its own, turgid, geopolitical 
speculation. Heinz-Joachim 
Fischer wrote an editorial enti- 


tled “The unloved Germans” (a 
headline that has appeared a 
couple of hundred times this 
year.) He wondered whether 
Germany should run its for- 
eign policy according to the 
categorical imperative of 
Immanuel Kant the Prussian 
philosopher, or the “sly coun- 
sel" of MacchiavellL 

Fischer argued that every 
other nation conducted its pol- 
icy towards Germany with a 
copy of Macchiavelli In its met- 
aphorical hand. “They accept 
in all innocence that their 
interests are self-evident prin- 
ciples . . . they organise their 
policy towards Germany on the 
basis of what is useful for 
tbem. From them and their 
masters, we can learn. 

“Thus, the Italians have a 


special role vis-a-vis the Ger- 
mans among European nations. 
They have no foreign policy 
principles, wanting only to live 
in peace and enjoy a few plea- 
sures. While France pursues 
national glory and England 

strives to counterbalance any 
overweening power on the 

Continent, the Italians have no 
power-political or racial-psy- 
chological preconceptions - 
except those which they cook 
up for their own purposes.” 

Italy is the one European 
nation with a reputation 
unchanged far 700 years. Dante 
said it was a “Lady, no longer 
of fair provinces, hut of a 
brothel house impure." Shake- 
speare's contemporary. Sir 
Henry Wotton. said: "A para- 
dise inhabited with devils.” Dr 
Johnson completed the picture: 
“A man who has not been in 
Italy is always conscious of an 
inferiority." Specially If he 
never meets Rino Formica- 
■ James Morgan is economics 
correspondent of the BBC World 
Service. 








Snug rugs: blankets and rugs from weavers Melin Tregwynt 

Warm Welsh 
wool for 
real beds 

Jill James on colourful classics 
produced by small weavers 


range of Tregwynt products. 

Not far from Tregwynt. at 
Ambleston, David and Mar- 
garet Redpath run the 200 year- 
old Wallis Woollen MUL They 
specialise in organic dyes and 
have even grown an indigo 
crop on their Welsh site. 

Their most recent commis- 
sions have been yarn for a car- 
pet at Spencer House, London, 
now being woven in Turkey, 
and a priest’s cope, stoles and 
altar pieces for an Oxford 
church. 

Tbe Redpaths produce dyed 
wool for everything from car- 
pet repair yarns to rugs, blan- 
kets and clothing fabric. Their 
embroidery wool, in more than 
70 shades, is spun from fine 
worsted of 100 per cent 
lambswooL 

Tbe dyes used have good 
fastness to light and washing. 
Madder (red) indigo (blue) and 
weld (yellow), the three great 
historical dyes, are the main 
sources of colour. Colours can 
be dyed to order. 

It is quite hard to describe 
the special quality of organic 
dyes. Apart from tbe ecological 
value there is a subtle and har- 
monious depth and variety of 
colour that is that bit superior 
to its chemical counterpart. 

As specialist weavers and 
dyers the Redpaths are inter- 
ested in individual commis- 
sions and can be contacted at 
Renaissance Embroidery, Wal- 
lis Woollen Mill, Ambleston, 
Haverfordwest. SA62 5RA (teL 
and fax 0437-731-297). 

For £1.50 the Redpaths will 
send Weekend FT readers a 
colour photograph of their 
embroidery yarns, full details 
and a sample skein. 

A few miles further west, 
near the coast at Solva, Middle 
Mill specialises in floor rugs 
and carpets. There, the Grime 
family, Robert, Cynthia and 
son Thomas, provide a very 
individual service. 

“People send us their wallpa- 
per and we weave a rug or 
carpet sample and send it to 
them.” says Cynthia. 

Their robust floor coverings 

are proving popular with locals 


and abroad - some 10 per cent 
of the mill's output is exported. 
It is the homely, solid, hand- 
finished look to the products 
which is proving popular in 
the US. I particularly liked a 
range of rugs based on the tra- 
ditional Welsh trellis pattern. 

Pricing is relatively modest; 
stair carpet sells at £8.15 per 
yard for a 27in width and 
£10.75 for 36in. Double weave 
carpet sells at £11.75 a square 
yard. Widths can be varied to 
suit the individual. 

The mill offers a full postal 
service so write to: The Wool- 
len Mill, Middle Mill, Solva, 
Haverfordwest, SA62 iSXD (tel. 
0437-721-597; evenings are the 
best time). Orders take from 
one to three months to process 
depending on the individual 
requirement. 

For further details of craft 
workshops in Pembrokeshire 
and other weavers in the wider 
area of Dyfed a booklet entitled 
Dyfed Craft Trails is available 
from the Wales Tourist Board, 
Davis Street, Cardiff, CFl 2FU 
(tel. 0222-475-226). 
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.4 selection of blue and white porcelain from the 
Vung Tau Cargo, ca. 16 90 

The Vung Tau Cargo 

17th Century Chinese Export Porcelain 
Auction:7 and 8 April 1992 at 10 JO a.m.and 2.00 p.m. 
Viewing: 30 March - 6 April, 10.00 a.m. - 4.00 p-m. 

The sale includes over 28,000 objects of Chinese 
export porcelain, recovered from a South Asian 
trading junk, sunk during a trip from the south- 
eastern coast of China probably to the great 
entrepot market at the Dutch citadel of Batavia 
(presentlyjakarta) on Java. The porcelain dates 
from circa 1690, during the reign of the Emperor 
Kangxi (1662-1722). 

Buyers who cannot attend the auction may obtain 
catalogues and place commission bids through the 
offices listed below. 

Christie’s 

Cornells Schuytstraat 57, 1071 JG Amsterdam 
Tel: (003120) 575 52 55 Fax: (003120) 664 08 99 

London: 8 Kin? Street, St. James's, London SW1Y 6QT 
Tel: (071) 839 9060 Fax: (071) 839 1611 


T HOSE who already 
find the marathon cir- 
cuit of The European 
Fine Art Fair suffi- 
ciently exhausting may be dis- 
mayed to learn that this year 
the world's largest art fair is 
bigger than ever. 

Between March 14 and 
March 22, the Maastricht Exhi- 
bition and Congress Centre 
iMECCj in the Netherlands, 
long since evacuated by Kohl, 
Major and Mitterrand, is host 
to 144 dealers from ten coun- 
tries, many exhibiting for the 
first time, and a projected 
27,000 visitors. 

The expansion comes of a 
decision to broaden the base of 
the fair. Two new specialist 
sections join ranks with "Pic- 
tura". "Antiquairs". “Modem 
and Contemporary Art" and 
“Textura” this year. “Gravura” 
(prints and works on paper) 
and the grandiosely titled “La 
Haute Joaillerie du Monde”. 

Maastricht's success rests on 
a desire to refine and improve. 
Ever since the city’s two small 
biennial picture and antique 
fairs merged in 1985 and 
relaunched three years later as 
an annual event at MECC. its 
formula has been under con- 
stant revision. Some experi- 
ments were short-lived, such as 
the Orangerie, the loan exhibi- 
tions, and last year's Italian 
pavilion. The charity gala 
evening, the concert and lec- 
ture programmes remain regu- 
lar features to entice visitors to 
linger in medieval Maastricht. 

Most inspired of all innova- 
tions was the introduction of 
‘Textura" in 1988, a fair within 
a fair comprising a handful of 
Europe's most distinguished 
dealers in carpets and textiles. 
The limitless and relatively 
inexpensive space at MEC-C 
(which resembles nothing so 
much as a DIY warehouse on 
the A40) makes it an ideal 
venue for exhibiting large-scale 
works of art. By ensuring uni- 
formly high standards (inter- 
estingly, last year's guests 
were not invited back), the 
tight knot of exhibiting dealers 
have established Textura” as 
a centre of excellence and a 
magnet to specialist collectors. 


T HE ART market in 
New York is so much 
more genial these 
days. Dealers have 
become positively welcoming 
- even polite - and the auc- 
tion-houses have shed that atti- 
tude of disdain which went 
with their success in the eight- 
ies. Even the public have 
changed. At the Benefit Pre- 
view of The Art Show - the 
annual fair of the Art Dealers 
Association of America - the 
other week, everyone seemed 
to be actually enjoying them- 
selves. Not that anyone was 
buying anything. On the con- 
trary. in spite of the fact that a 
great deal of what was on show 
was decidedly middle-of-the- 
road and prices (most of them 
quite modest) were openly dis- 
played. there was not a red dot 
to be seen. It was all vary dif- 
ferent from not so long ago. 

The year started with a huge 
emphasis on Old Masters. The 
auction-houses, sensing that 
these are sound "Blue Chip”, 
are busy trying to encourage 
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Massive at Maastricht 

The biggest art fair in the world is growing bigger , writes Susan Moore 



Exotic kellms will be a colourful feabire at the show 


An indication of the calibre 
of exhibits this year is The 
Rothschild Medallion Hunting 
Carpet, woven in Isfahan 
around 1600, and presented by 
The Textile Gallery, London. 
Only one other complete exam- 
ple of this grand and enchant- 
ing 234 by 480cm rug is known. 

Far from being afraid of com- 
petition, dealers at Maastricht 
have found that a concentra- 
tion of specialist stands has 
attracted more visitors and 
business to alL The exhibitors 
will bring new clients as well 
as new blood. According to Ben 
Janssens of Spink's and a 
member of the Maastricht 
board, it was felt that jewellery 
would also lend “a certain 
amount of prestige to the fair.” 
He continues: “Jewellers 
always seem to do a lot of busi- 
ness at the Parts Biennale, and 
are pleased to have the oppor- 
tunity to show at an art fair". 

Their appearance suggests, 
too: that the organisers have 
realised at last that stand after 
Stand of middl e- ranking Dutch 
and Flemish tavern scenes of 
roistering peasants, marine 
pictures, still-lifes, and snows- 
cenes is of limited charm. 


The jewellers are not only 
bringing serious rocks - com- 
plete with certificates sprin- 
kled with “D flawless" - but 
objects more typical of a 
Northern Schatzkammer. A 
tempting idea is The Cup of 
Euphoric Bliss” offered by 
Gianmaria Buccellati of Milan, 
a 17th century vessel in the 
shape of a swan and incorpo- 
rating an antique piece of moss 
jasper, silver, gold and emer- 
alds. Swans seem to be popu- 
lar. Garrard of London has a 
pair made of modern sterling 
silver. 

There is frivolity too - not 
always an inexpensive com- 
modity. Cartier International 
of Paris shows a characteristic 
ruby, diamond and platinum 
brooch in the form of a coconut 
tree, and a Tutti Frutti” neck- 
lace. Harry Winston of Paris 
and New York offers “Ruby 
Slippers” - an exact replica of 
Judy Garland's sparkling 
magic footwear in The Wizard 
of Os made to mark the 50th 
anniversary of the Him. They 
are crafted out of some 4,600 
rubies. 

Maastricht's location has 
always determined its bread 


and butter business: Dutch and 
Flemish Old Master paintings. 
This year the fare is strength- 
ened by the return of London 
heavyweights Richard Green 
and Colnaghl The latter is 
back, according to tiie firm's 
Jeremy Howard, because there 
is no Palazzo Strozzi fair in 
Florence this year, and “every- 
one seemed to do rather weQ at 
Maastricht last year.” 

Richard Green takes, among 
other things, a Sowexpiece by 
Jan Brueghel the Elder of 
roses, tulips and iris in a Wanli 
porcelain kendL Colnaghl, 
Bloemaert’s Caravaggesqne 
“Holy Family”. Dealer Charles 
Roelofsz's newly discovered 
Terbrughen of a “Women with 
a Candle” was the pictorial 
treat of last year’s show. It 
seems to have attracted more 
fashionable Northern Caravag- 
gesques. Spencer A' Samuels 
brings from New York Ter- 
brughen's extraordinary “Hera- 
clitus and Democritus”, and 
Schlichte Bergen of Amster- 
dam, Jordaens' "Bearded Man 
by Candlelight”. 

Good traditional landscap es 
come in the form of Vemer 
Amell’s Ruisdael and Noort- 


man’s Hobbema. What is inter- 
esting, however, is how much 
more variety there seems to be 
among the pictures this year. 
ArnoldFLMe of Munich brings 
- Rottenhammer and Menzel; 
Colnaghl, Bugiardini and 
Angelica Kauffrnann (a por- 
trait of a daughter of a Scottish 
Governor of New York). We 
find Oudry. Chardin and 
Boilly, Courbets and Corots. 
Martyn Gregory brings China 
trade pictures. Even Johnny 
van Haeften’s Frans Post, his 
most expensive picture at 
£650jxu, is a view' of the Cathe- 
dral of Ollnda in Brazil. 

The range of the works of art 
on offer is. impressive, 
increased this year by the 
breadth of interests of the new 
exhibitors. At Maastricht one 
hem discover anything from an 
Attic amphora to Art Deco: 
Oriental porcelain, pewter and 
grand French furniture, icons 
and Indian jewellery, majolica, 
Limoges and silver, even 
leather panels, architectural 
columns and picture frames. 
Newcomer Luis Elvira of Cas- 
telldn offers a terrifyingly 
beautiful pair of 16th century 
Spanish-German tournament 


Market puts on a genial face 

Desperate US dealers are even being polite , writes Homan Potterton 


the art-speculators, who have 
seen their investments in Con- 
temporary Art dwindle, to 
move into more traditional art: 
“Crossover Collectors” are the 
rage. 

Sotheby's mid-January sale 
of almost 200 lots went rela- 
tively well with 69 per cent 
sold by lot and a surprising top 
price of S3 ,5m (£2m) paid (by a 
New York dealer) for a Van 
Huysum flowerpiece (estimate 
SL5m-S2m) painted about 1730. 
Christie's Old Master sale that 
week had no comparable pic- 
ture on offer but 78 per cent of 
the lots found buyers. 

The same firm had a similar 
success with their Master 
Drawings sales: 77 per cent 
sold by lot in an auction that 
was particularly strong on 


French drawings with a Wat- 
teau topping the bill at almost 
a $250,000. 

But a more exciting focus for 
collectors during January was 
away from the auction-houses. 
Several Old Master Drawings 
dealers staged excellent exhibi- 
tions and demonstrated the 
traditional attraction of buying 
from a dealer rather than in 
the scramble of an auction. In 
a gallery such as Mia Wiener’s 
it is possible to study a wide 
range of well-researched and 
beautifully displayed drawings, 
discuss them in depth with the 
dealer, and educate one’s taste 
in a way that is quite impossi- 
ble in the saleroom. Further- 
more, most dealers are pre- 
pared to trade so that if one 
has a diang p of mind — even 


after a number of years - it is 
generally possible to return a 
purchase. 

Mia Wiener’s January show 
was called “Regarding the 
Antique: aspects of antiquity 
in Renaissance and Baroque 
Italy” and it included about 40 
drawings inspired (primarily) 
by ancient Rome. These were 
displayed in the company of a 
loan collection of classical 

bronzes and thp mqterf effort itf 

tiie arrangement made a visit 
to the exhibition ijfcp dropping 
in on the study of some - 
humanist scholar. 

Nissman, Abramson - who 
are based in Massachusetts - 
also exhibited master drawings 
in New Yoric in January. Their 
collection, which they pub- 
lished in a handsome cata- 


logue. ranged from an early- 
18th century drawing of a 
cherub by Marcantonio Rai- 
mondi to a sculptural study of 
Medusa by the English pre-Ra- 
phael! te, Simeon Solomon. 

New York-based drawings 
dealers Margot Gordon and Jill 
Newhouse traditionally show 
every January (otherwise by 
appointment) and. this year 
they woe joined by a relative 
newcomer, Richard Berman, 
who staged his exhibition at 
the Explorers’ Club on East 
70th Street. The Hamburg 
deals 1 , Thomas Le Claire, was 
in town for the first time with 
drawings dating from the 16 th 
to the 19th centuries. 

Last October, Hazlitt, 
Gooden & Fox opened new 
premises in New York and 


spurs: Engel of Paris present a 
set of five silvered and gilt 
bronze Dresden dwarves. 

An original and particularly 
intriguing new field is opened 
up in the modem and contem- 
porary section. Hong Kong and 
London-based American dealer 
Ed Miller brings contemporary 

Chinese art to our attention, 
under the umbrella of Lo Shan 
Tang. Miller explains that 
almost no one outside Asia has 
ever seen the best of modem 
Chinese painting, and plans to 
redress the balance. "I've taken 
a huge stand at Maastricht,” 
he says, “and am bringing 
great stufL” 

There is nothing flamboyant 
about Maastricht (except per- 
haps the eccentric parrot tulips 
that adorn the hall In splendid 
profusion). The displays are 
simple and swagless, and the 
objects are left to speak for 
themselves. Dealers seem to be 
“cautiously optimistic”, 
depending on the relative 
strength of the economy in 
Continental Europe and of the 
sound good sense of Continen- 
tal collectors who have always 
prefered to use their income 
rather than their capital - and 
certainly not credit - to buy 
works of art A weak dollar 
seems to have encouraged 
many US dealers to try their 
luck in Europe. 

The fair is open llam-6pm 
weekdays, llam-6pm week- 
ends. Sabena World Airlines 
a gain offers a 50 per cent dis- 
count on all first and business 
class flights to Brussels for vis- 
itors from anywhere in the 
world, except German-speaking 
countries, and a regular mini- 
bus service between Brussels 
Airport Sheraton and MECC. 
To take advantage of this offer, 
entrance tickets must be 
booked in advance from The 
European Fine Art Foundation, 
(tel: 31-73-14-51-65) and pres- 
ented to a Sabena agent 


they imported Italian drawings 
from Carpaccio to Tiepolo from 
their Bury Street gallery for a 
January showing. London 
dealer, Richard Day, was also 
available. All in alL Old Master 
drawings seemed the hottest 
ticket around and business, 
although not exactly brisk, was 
said to be doing nicely. 

For the collector who simply 
wants to browse, one of the 
most stimulating (but least 
glittering) of New York’s myr- 
iad art fairs is just a month 
away. This is “Works on 
Paper” which takes place at 
the Armory on Park Avenue 
(at 67th Street) on the weekend 
of April 3-5. Most dealers who 
had shows In January will 
have stands. They will be 
joined by others who specialise 
in prints, watercolours, illus- 
trated books, architectural 
drawings, posters, and photo- 
graphs. This is quite a heady 
mix but the show traditionally 
attracts serious collectors as 
well as museum curators from 
all over the country. 



Jaa Minay. Mo toaa r (c. 1610.1668) 

A tody seated at a virginal Signed and dated 1634 
Panel: 2 Sfhx 1* m/SZ x 35.5 ca 

Exhibiting at 

The European Fine Ail Fair. Maastricht, The Netherlands 
14* - 22nd March 1992 

Stand number 115. 

Telephone: 31-43 83 85 15 

44 Deter Street, London W1X 4JQ 
Telephone: 071-493 3939. Fax: 071-6292609 
New York: 518-583 2060 


THACKERAY GALLERY 


COLNAGHL 


14 OLD BOND STREET 
LONDON W1X4JL 
TELEPHONE: 071-491 7408 
FACSIMILE.- 071491 8851 


21 EAST 87ih STREET 
NEW YORK NY 1QQB1 
TELEPHONE: 212-777 Ztt6 
FACSIMILE: 212-737839 
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JEAN-BAPT1STE-CAMXLLE COROT 
P*rij 1796 - 1875 Vffle-<r Array 
Lr Ckitrau dr Ma intmm 

Oil on canvas: 2S x 37 m®. Signed a! lower left conrt 

Exhibiting at 

The European Fine Art Fair, Maastricht 
14-22 March. Stand 112. 
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SUSAN HAWKER rws 
Paintings and Watercolours 
4-27 March 

18 Thackeray Sl Kensington Sq. London W8 SET 
071-9375883 

Tues-Fri 10-6, (Wed until 7pm), Sal 10-4 


March Slh - M ay 1st 

CRANE GALLERY 

171a Skuue Saw, (Km Floor), London, SW1X 9QG 
Teh 071-235 24M/235 9128. Fax: 071-584 3843 . 


LONDON 071-631 0971 


STANLEY GIBBONS 
BUYING AND SELLING 
RARE STAMPS SINCE 1856 

“«ectar searching for material of the highest 
quality? Or do you have a collection for valuation or sale? 
Our unrivalled stocks and expertise have been world famous 
roc over tj 5 years. 

For further details of how we- can assist you 
please contact: 9U| 

.Richard Watkins, Stanley Gibbons Ltd, VBF 

399 Strand, London WC2R. 0LX 

Tet 071-836 8444, Fax: 071-836 7342 


The remaining 1992 Colour Collecting 
dates are as follows:- 


April 4th 
May2nd 
June 6th 
July 4th. 


September 5th 
October 3rd 
November 7th 
December 5th 


To advertise on these pages or for 
. hirther information please contact;- 
, Julia Caixlck on 071-873 4664 
°r Genevieve M^renghi on 07JU873 3185 
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boa Sotheby’s and Christie's sold se£ 


'?*•**"*'" liu^i ana. UOCr 

pi art well - 72 per cent unsold at 
Sotheby s and an impressively modest 
10 cent bou^it-m at Christie's. 

Of course, sellers , had to be arm- 
twisted into putting low reserves on 
their pictures, and prices generally 

were up to 50 per cent lower than two 

years ago; but private collectors were 
back and bidding for nm-of-the-mill 
works by Chagall and Soutine, Utrillo, 
Mid even poor old Picasso. Above all, 
the auctions were seen to be a suc- 
cess, encouraging greatly that elusive 
plant called conscience. 

It is the same in London.' Agnews 
has had a tremendous response to the 
portraits of 31-year-old Sarah Raphael 
selling SO per cent of her exhibition in 
just three weeks at prices ranging up 
to £12,500. And. next door in Bond 
Street, Marlborough did equally well 
with the landscapes of Christopher 
Bramham. Both artists are arrancjfrif. 
- very English in their style but 
backed by sinewy strength. 

More to the point, Agnews is confi- 
dent of selling at least .two of the 
expensive Old Masters it is exhibiting 
as part of its .175th-anniversary show. 

Across the road. Leger has one of 
its finest exhibitions for some Hm« to 
celebrate its centenary. It is offering 
British landscapes, ranging in price 
from £1,000 to more than £i frn for 
one of Gainsborough’s most brilliant 
late landscapes. The presentation of 
such high-quality pictures is bound to 
entice buyers, particularly overseas 
museums which are largely unaf- 
fected by finanriai uncertainties. 

In Madrid, meanwhile, the Old Mas- 
ter sale of Edmund Peel was only 4 
per cent unsold, with a rare work by 


. . . . - .. , ana there are 

good historical -reasons why this 
should' be so. - 

hi spite of the blandishments of the 
dealers, the Japanese - whose on-off 
love affair withlmpressionist and 
modem art caused -the wild fluctua- 
tions in their price, fearing to the 
present sad slump - have never 
really understood or collected Old 
Masters. Consequently, this sector 
escaped the speculative fever and 
remained a connoisseur’s, market, 
bought by museums, committed cot. 
lectors and the. odd bold spirit (like. 
Madonna) who wanted to move 
beyond the easy Iconography of mod- 
em art . - 

’• There are undoubted problems with 
Old Masters such as those of attribu- 
tion, condition, subject matter, avail- 
ability, and the fact that the great 
masterpieces are invariably tucked 
away, in museums. But they stm rep- 
resent the greatest manifestation of 
western art, and the growth in art 
history has opened up virtually every 
period, and country, to informed 
comment 

Discoveries and reattributions are 
being made constantly notably, in 
recent months, the confi rmati on of an 
exquisite Raphael belonging to the 
Duke of Northumberland; a Titian; 
and a Sebasttano. (The latter two are 
leaving the UK for the Getty Museum 
in Malibu.) 

It is not surprising, then, that when 
Christie’s was asked by the Marquess 
of Cholmondeley to find a buyer for 
his “Portrait of a lady with pet squir- 
rel and a starling” by Holbein, it. 
wanted to rush it to auction (on April 
15) rather than go through l ong , com- 


would galvanise the market, particu- 
larly as two other fine works, by Rem- 
brandt and Canaletto, could be 
included in the same safe 

They, too, come from landed 
English families worried by the pros- 
pect of a high-taxing Labour govern- 
ment after the general election and by 
the fact that Arts Minister Tim Ren- 
ton is proposing a list of national trea- 
sures that cannot leave the UK. Of 
coarse, Christie’s would also earn 
more money from an auction than 
from a negotiated 

Christie's has run into a storm, 
thoug h. The h eri t a ge lobby has rallied 
behind keeping the Holbein in the UK 
and talks are under way on a possible 
private treaty sale, to toe National 
Gallery. After paying 60 per cent tax 
on a market sale of the Holbein, Chol- 
mondeley might actually do better 
selling to the National - even if he 
has to wait three years for all his 
money. 

Undoubtedly, an auction would be a 
useful test of the strength of the art 
market. There are only around 10 
known bidders for the three paTHting s 
but at this quality level a new mega- 
rich collector in another ffeM could 
possibly be persuaded to show an 
interest especially in the Holbein. 
•Christie's is obviously doing whaf is 
best for Christie’s hut in a strange 
way, the successful sale of this rare 
painting would have a knock-on effect 
right down to the bustlers in the Por- 
tobello Road. 

For many dealers, this year will 
show little or no improvement on the 
abysmal 1991; but the blocks on. which 
the re v iva l will be built are being 
established slowly. It will rise on pri- 
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Madonna with Child, circa 1400, sold by Edmund PmI in Madrid 


vate buying rather than trade bid- 
ding, for many dealers are over- 
stocked and debt-ridden. 

In furniture and silver, jewellery 
and stamps, there have been some 
my good auctions in recent weeks. 
Pictures, along with classic cars, felt 
toe full force of late-1980s' speculation 


and some sectors, like toe Impression- 
ists, may take five years to recover to 
their 1889 price levels. But Old Mas- 
ters. which suffered least, are already 
displaying ingrained strength. The 
furore over toe Holbein just confirms 
their ability to stir up strong emo- 
tions and to tap large sums of money. 


Big names go to Paris in springtime 

Nicholas Powell previews the Salon de Mars and the Salon du Dessin and sees plenty to attract interest 
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M ARCH and early 
April traditionally 
are a> quiet 'time ■. 
for Paris galleries 
but dealers and collectors have 
two big events, the Salon - de 
Mars and the Salon du Dessin, 
to which they can look forward - 
this year. 

The fourth annual Salon de 
Mars will be held as usual 
under several acres of white 
canvas on the lawns of the 
Champs de Mars in Paris, just ' : 
by the Eiffel Tower; from 
March 25-30. The often-star- 
tling mixture of periods and 
styles, from pre-C-olumhian to 
the avant-garde contemporary 
which is the salon’s trademark, 
is as pronounced as ever/ 

Last year’s event attracted 
50,000 people and most serious - 
buying was done by French 
collectors. Broadly speaking, 
art priced at under FFr500,000 


add easily but. the market 
proved, sluggish above that fig- 
ure^ Highly-priced contempo- - 
raiy art -was almost impossible 
to move but specialists in less- 
speculative fields, such, as art 
.deco and African art, reported 
good sales. . 

There are 115 stands this 
year, five fewer than 199L 
Some leading Paris dealers, 
such as medieval specialist 
Bresset, have preferred to. stay 
away and concentrate instead 
cax toe huge Biennale arts fair 
in September. Twenty-four af 
this year’s dealers have come 
from abroad, one fewer than in 
1991; but -only two are Ameri- 
can, compared with nine two 
years 'ago when toe art market 
still was booming. 

Although organisers are con- 
fident that the reputation of 
toe Salon de Mars is growing 
outride France, foreign dealers 


have been put off by their own 
economic problems .and the 
French government's swinge- 
ing inrp ease in value-added tax 
on art last summer. Although 
that rate was reduced in 
December from 18J» per emit to 
5/> for original art works, - 
the last of several legislative 
turnabouts - the news came 
too late to help toe salon. 

The fair will nevertheless, 
have two British exhibitors for 
the first time: Richard Goe- 
dhtds, who deals in Oriental 
art, and contemporary art spe- 
cialist Stoppenbach and 
Delestre. 

The quality of exhibits at the 
Salon de Mars has Improved 
radically over the past couple 
of years and the fair has begun 
to attract the trade’s biggest 
narnfis such as Paris furniture 
dealers Perrin, Segoura and 
Etienne Levy. 


Levy, who specialises in 20th 
century French mahogany fur- 
niture, is presenting an 
unusual bookcase with incor- 
porated bottle and cigar racks 
- ideal he says, for “a selfish, 
refined ba ch e lor." A Paris col- 
league, Jean Gismondi. known 
best for highly-decorated 17th 
century Italian furniture, is 
showing only French Empire 
furniture in mahogany. 

The highly-specialised fields 
will be wen represented, too. 
Gisele Croes, a leading Chinese 
art specialist from Brussels; 
Parisian medievalist Jacque- 
line Boccadon and African arts 
experts Alain de Monbrison 
and Helene and Philippe Lei- 
oup (also from Paris) all are 
showing. 

Presentation at the Salon de 
Mars is unfnssy. At the Salon 
du Dessin, it is positively aus- 
tere. The stands are only 45 sq 


ft, the nondescript beige wall 
hangings are toe cheapest toe 
organisers could find, and the 
potted plants must be shared. 

The salon was the first draw- 
ings fair in Europe, and the 
world’s first showing only orig- 
inal drawings to the exclusion 
of prints. It began last year in 
basement rooms at toe Hotel 
George V and proved so suc- 
cessful it is being repeated 
from April 1-5. 

Seventeen Paris dealers 
again are clubbing together for 
the show, which is intended to 
give a further boost to the rap- 
idly-developing Paris market in 
drawings - and keep the pro- 
ceeds at home. This year, 
though, toe fair’s only contem- 
porary dealer, Marwan Hoss, 
has dropped out and is 
replaced by Brame and Loren- 
cean, who are leading special- 
ists in late- 19th century draw- 


ings and paintings. 

This year’s salon, like the 
first, will be top-heavy in 
French 18th century drawings 
of the sort the local public 
likes best (although dealers 
complain such works are 
increasingly hard, and ever 
more expensive, to find). Gal- 
erie Cailleux, which probably 
will have the best in that line, 
is presenting a special homage 
to the artist Hubert Robert, 
with a selection of architec- 
tural fantasies and studies of 
ancient Roman characters. 

Galerle Proute, one of the 
city’s most learned specialists 
in drawings and engravings, is 
showing works by Rodin and 
Fragonard. Dutch-born dealer 
Bob Haboldt. who last year had 
the finest dunce of northern 
European works, is proposing a 
mix this year with 17th and 
18th century French works. 
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Rugby Union 
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Amateur code’s 
key professional 


M oments before 
the kick-off of this 
afternoon's match 
between England 
and Wales at Twickenham, a 
big. sandy-haired man will 
take his position in the one 
unnumbered seat in the offi- 
cials’ box in the West stand. 
Beneath the hair and eye- 
brows. there will probably be a 
smile on his face. 

Dudley Wood can be permit- 
ted that" Rugby Union is enjoy- 
ing an unprecedented boom in 
popularity and Wood, the sec- 
retary of the English Rugby 
Football Union, is the man who 
deserves the credit for trans- 
forming it into the most mod- 
em and best-run rugby union 
in the world. 

"I am just a hired hand", he 
says, modestly. "I am the ser- 
vant of The Committee." The 
reality is that Wood was the 
first high-powered business- 
man to move from industry to 
rugby administration, and he 
has been a brilliant success. “It 
simply isn’t good enough to 
appoint enthusiastic ex-players 
to these positions any more." 
he says. “Sport is a mixture of 
everything from high politics 
to low jokes.” 

Since Wood arrived at 
Twickenham in August 1986. 
England's success on the Geld 
has been matched by an 
improvement off it. Turnover? 
Up from £5m to £40m. Staff? 
Risen from 40 to 100. including 
part-timers. Ticketing? All 
computerised and done 
in-house. Seating? Increased to 
60.000 and soon to be increased 
again, to 75.000. 

After leaving Oxford with a 
degree in modem languages. 
Wood spent more than 30 years 
with ICI in its petrochemicals 
division. Retirement was near- 
ing when he was nudged into 
applying for the secretaryship 
of the ERFU. His application 
arrived on the dosing date. 

When he got the job. he was 
horrified to discover that the 
telephone number of the ERFU 
was ex-directory- He changed 
that immediately. He has initi- 
ated an unprecedented open- 
ing-up of Twickenham, from 
establishing of excellent rela- 
tions with local residents to 
improving facilities for wheel- 


chairs. Journalists, used to 
being palmed-off with non-com- 
mittal statements and numer- 
ous nocommcnts. found them- 
selves invited to regular press 
conferences at which Wood 
and his officials would answer 
questions on any subject. 

He fought for, and got, club- 
class travel for the England 
players and has given a woman 
on his staff the responsibility 
of looking after the wives and 
girl-friends of every player in 
the England development 
squad. The result is that his 
personal standing Is high and 
the ERFU is no longer per- 
ceived to be an outdated, ill- 
managed coterie of plummy- 
voiced former public school- 
boys. 

You get Wood’s measure 
when you discover the stand- 
ing in which he is held outside 

John Hopkins on 
the man who 
has transformed 
English rugby 

rugby. He recently received a 
letter from a head-hunter 
searching for a new chief exec- 
utive for the Squash Rackets 
Association. “Since you are 
widely held to be the role 
model for such positions, do 
you have any ideas?” it read. 

Wood’s counsel was sought 
when the Football Association 
was searching for a chief exec- 
utive. But he says: “1 am not 
an ideas man. By tr ainin g. I 
am a marketing man. 1 can sell 
other people's ideas.” 

in two particular areas. 
Wood's profile h3s been high. 
The first is in fighting to main- 
tain the view that rugby is still 
an amateur game. “I regret 
that I have not won that argu- 
ment," he says. “The point is 
this: rugby is better on the 
basis on which it is now played 
than on any other. We must 
not throw out its greatest vir- 
tue. which is that it is a leisure 
activity for those who earn a 
living. 

“It is a snort for players who 
have to work on a Monday. I 
like the idea that Jonathan 


Webb took someone’s appendix 

out on the morning of the Har- 
lequins vs Bath game and that 
Nigel Heslop went skiing in 
midseason. I was delighted 
when Rob Andrew was made 
chartered surveyor of the year. 
These guys are individuals. 
They’ve got their priorities 
right. They have a right to lead 
their own lives," 

This view is seen by some as 
old-fashioned - typical of an 
elderly administrator who Is 
anti-money and thus anti the 
England players' Run with the 
Ball campaign. “We do not 
have the right to stop players 
profiting from activities out- 
side rugby, like opening super- 
markets, but I do draw the line 
at them asking a fee for mak- 
ing a speech at a rugby dinner. 
That is taking money out of 
the game. That is wrong." 

After the Run with the Ball 
campaign was approved by the 
international board, Wood 
wrote in the ERFU magazine: 
“In other words, rugby players, 
no doubt because of their new- 
found fame, can receive an 
appropriate fee for appearing 
or talking in a non-rugby 
milieu. Big deal! Not. I t hink, a 
revolution or the end of an 
amateur sport." 

The second area in which his 
name is always mentioned is 
as an after-dinner speaker. 
There are those who are self- 
deprecating. those who tell a 
string of jokes, and those 
whose humour is at the 
expense of others. Wood 
belongs to the last group. “No 
one doubts his intelligence," he 
said of a well-known rugby offi- 
cial ’It’s just that no one ever 
mentions it.” 

On another occasion, he 
stood up after a lacklustre 
speech by the club chairman 
and asked: “How did the cha- 
risma bypass operation go?” 
Such irreverence could be dan- 
gerous coming from a paid offi- 
cial of the ERFU, so it is a 
measure of the esteem in 
which Wood is held that his 
victims bear no grudges. 

Wood retires, aged 65, in 
1995. If he carries on for the 
next three years as sure-foot- 
edly as he has done for the 
past six. a significant reward 
would be in order. 
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Sailing /Keith Wheatley. 

Spending millions 


on espionage 


T HE “S-words" are on every- 
one’s lips in San. Diego. Spying 
spending are the live 
issues as America's Cup 
XXVm reaches the half-way point. 

Intelligence-gathering against rival ■ 
teams has reached the point where the 
US Coastguard has begim to bang syn- 
dicate heads together. Local com- 
mander A1 Boty called a summit to 
warn the yachtsmen that ramming and' 
barging between tenders and chase 
boats had become so dangerous that the 
USCG would not hesitate to Intervene. 
At one point, the Japanese t ender 
crashed between the spy boat Gazzfni 
and the Nippon yacht when the former 
came within 15 metres. 

The Gazzfm blackened windows 
and the crew are never seen on deck. It 
is chartered to Bill Koch, owner/skipper 
of the Americas defence campaign. 
Koch admits openly that the vessel is 
Hie intelligence arm of his four-boat, 
$60m (£34m) attempt to keep the cup in 
America. Indeed, -many of his 200 
employees are research scientists. 

It is accepted that the Gazzim fires a 
laser and range-finder at “target” 
yachts to measure performance. This 
data is then “raced” within a computer 
a gainst the known performance of the 
America3 yachts - the hi-tech equiva- 
lent of watching your opponent train. 
Where the matter becomes contentious, 
though, is the allegations that the C 02 - 
zzra is using a Star Wars technique 
known as “tempesting” to capture data 
off the on-board computers of rival 
yachts. In the last years of the Cold 
War, western agencies such as the NSA 
and GCHQ certainly had such tech- 
niques, and they were deployed in the 
Gulf War. 

“Data screens use impulses to form 
print-outs,” said Bill Trenkle. 
operations manager- for Dennis Con- 
ner’s team, stars & Stripes. “There, is 
firm speculation that Americas have 
instruments to read your screen on one 
of their own.” Conner is battling Koch, 
with little success, for the right to be 
the cop defender. 

Modifications to Stars & Stripes 
proved so disastrous that Conner had to 
ask Koch's permission for extra lay- 
days to pat the yacht back to its previ- 
ous rig and keel set-up. The white- 
haired Koch and his sailing mentor. 
Buddy Melges, have developed a fine 
double act at their rival’s expense. One 
duet at a recent news conference ran 
thus.: . 

Koch: “Our philosophy is not to grind 
Dennis's nose into the mud and pound 
on him " 

Melges: “Isn’t itT 

Koch; “Our purpose is to have the 


Winning strategy at Twickenham: Dudley Wood, the ERFU's secretary 


best possible racing in the trials and go 
on to win the America’s Cup. 

Melges: “Then go grind his nose tn 
the mud.” . 

Among the eight challengers, a dear 
Division I and II have emerged after 
two round-robins. Barring divine inter- 
vention New Zealand, France, Italy and 
Japan will make the semi-finals and 
Australia (two teams), Sweden and 
Qpqin will not The linking factor is 
that the first four have built at least 
three yachts and spent a minimum of 
$ 30 m each, while the losers have only a 
single boat and minimal budgets. 

Now, the I talian n Moro d\ Venezia 
group (five yachts and a dollar spend of 
close to wtea figures) has upped, the 
ante still further with a revolutionary 
sail development Carbon-fibre sails 
were the breakthrough unveiled by II 
Mom for the third challenger round- 
robin starting today. Skipper Paul Cay- 
ard says they are stronger and lighter 
frHan the Kevlar weaves now in use. 

In order to maintain maximum 
secrecy, U Mom has been testing the 
new gflilg at dawn and dusk over 20 
tni7 As offshore. If they work, the extra 
strength, should reduce distortion as the 
sail wears, while extra lightness aloft 
reduces the boat’s inertia and improves 
performance in choppy conditions. “It’s 
the most important innovation in sail- 
making since Kevlar! replaced Dacron 
over 10 years ago.” says CayarcL 

No such breakthrough ' stays 
unmatched for long, though. Koch's sail 
designers have announced their own 
version of an ultra-light new fabric, 
consisting of long-chain polymers. 
Koch, a scientist by training, says the 
molecular structure is unique in terms 
of ali g nin g itself to the stresses within 
the sails. The material was used for the 
first time in a race on Thursday. ' 

The a Mom team has already spent 
around S60in (with more to come), built 
five yachts (more than any other chal- 
lenger in the cup's I4J.-year-Mstory). 
and showed that it has no fear of a 
cheque-book race. Nevertheless, Raul 
flarriini. its head, is' advocating a pan- 
European defence should, either the Ital- 
ians or French win the cup from . the 
San Diego. Yacht Club in May. Interest- 
ingly, Jl Mom races under the EC flag 
rather than the Italian tricolour. 

It re mains to be seen if this is a 
portent or merely a signal of Gardini's 
pique at being deposed from the chair- 
manship of rim Ferruzzi group last sum- 
mer. Anyway,.! before the cup can 
become foie subject of any Mnd of Brus- 
sels committee meeting, the New. Zea- 
landers must be deposed from the bead 
of the challenger table, where they sit 
five ^pointa~cIear of Italy. " 


Motoring 


Japanese invade Geneva 


INTERNATIONAL PROPERTY 

FOR SALE BY PRIVATE TREATY NOW Oft AUCTION LATER 

PORTMARNOCK, CO. DUBLIN, IRELAND. 

One of the ftnart and most fan pmriva modem houses buftt. 


G ENEVA'S salon de 
l automobile is the 
first big European 
motor show of the 
year. Switzerland makes virtu- 
ally no cars of its ow-n and is a 
completely free market in 
which all vehicles compete on 
level terms. So, a visit to the 
show is as good a way as any 
to take the temperature of the 
industry - - This year, it is the 
Japanese who are making the 
running and most of the news. 

Toyota has chosen Geneva 
for the world premiere of its 
new Carina E. This Is the car 
that will start rolling off the 
assembly tracks next Decem- 
ber at the green-field factory 
nearing completion at Bumas- 
ton, Derbyshire. 

The Carina E is a four-door 
saloon or five-door hatchback, 
elegantly though practically 
aerodynamic, with a choice of 
1.6 or two-litre, multi-valve, 
four-cylinder petrol engines 
and a tv/o-Iitre diesel. It looks 
rather like its up-market rela- 
tives, the Lexus and Camry. 

Toyota says the Carina's “E" 
tag stands for “excellence in 
Europe" and stresses that It 
was created to suit European 
tastes. It forecasts, almost cer- 
tainly correctly, that the car 
will prove a formidable rival to 
such established Euro-favour- 
ites as the Vauxball Cavalier 
(Opel Vectra). Ford Sierra. 
Peugeot 405. Rover 200/400 - 
and that product of the first 
Japanese motor industry trans- 
plant in Britain, the Nissan 
Primera. 

European buyers will not 
have to wait for the British- 
made cars. Japanese made 
Carina Es will start to go on 
sale from Mav and prices are 
likely to be in'the £11.500-16.000 
range. An estate version is in 
the pipeline. 

Another Japanese world 
debutant at Geneva is the 
Honda CRX. This Is not just a 
Civic-derived sporting hatch- 
back but a completely new 
vehicle that seems bound to 
make its mark in the niche 
market for open-top fun cars. 

Honda says that the CRX is 
not a backward glance at open 
sports cars of bygone days fa 
dig at the Mazda MX-5) but a 
technically-in nova live pack- 
age, although the running gear 
comes from the latest Civic. 
Buyers can have 1.6-litre 
engines of 125 or 160 horse- 
power. five-speed manual gears 
or 3 four-speed automatic. 

The CRX’s rigid roof panel 
lifts off and stows under the 
boot lid - power operation will 
be an optional extra - and the 
rear window retracts electri- 
cally into a well. It reaches 
Britain in June, where it is 





Sporty challenger: Mazda's Xedos 6 is pitched at the posh end of the saloon market 


expected to cost about £ 16,000 
upwards. By that time. Hon- 
da's glamorous new Prelude 
2-2 coupe, seen first at the 
Tokyo show last October, will 
have been on sale in the UK for 
some weeks. 

The 2.2-litre. 160-horsepower 
Prelude, with electronic 
four-wheel steering, handled 
brilliantly when I tried it on 
the serpentine minor roads of 
Spain's Costa Brava last 
month. British prices will be 
£16,495 for the 2.0. which has 
ABS brakes but conventional 

Stuart Marshall 

visits Europe 's 
first big show 
of the year 

steering: and £18.9-50 for the 
4WS. 22-litre model which - 
like the 160 bhp CRX - comes 
with a driver’s side airbag. 

Mazda, which of late has 
made a speciality of filling 
market niches with entertain- 
ing cars like the MX-5. MX-3 
and. more recently, the MX-6. 
has pulled yet another one out 
of the hat for Geneva. The 
Xedos 6 iXedos is the name by 
which the poshest Mazda mod- 
els will be known in future) is 
pitched at the sporty saloon 
sector dominated by BMW, 
Alfa Romeo, Audi and Lancia. 

Britain will have it from 
early summer with a choice of 
engines: either a two-litre, 
quad-cam V5 or a twin-cam. 
1.6-litre. in-line four-cylinder. 
Like so many of the latest Jap- 
anese cars, the Xedos combines 
curvaclousness with good aero- 
dynamics and is almost aus- 
terely undecorated. 


Although the Japanese mak- 
ers' presence at Geneva lias 
never been stronger. European 
and US makers are not letting 
them have it all their own way. 
Renault is unveiling its Saf- 
rane executive-class car to 
replace the 25. Although by no 
means a bad car, the 25 never 
sold well in Britain: but it was 
very popular in France with 
business motorists and taxi 
operators who could not afford 
a Mercedes. 

The Safrane has cross- 
mounted V6 or in-line four-cyl- 
inder engines, power-adjust- 
able rear seats, and a hard-to- 
steal CD hi-fi system with 
remote control that eventually 
will be combined with a hands- 
free mobile telephone, it comes 
to Britain in August 

Alfa Romeo is showing the 
new, front-wheel drive 155, 
which has some similarities 
with the Lancia Dedra under 
the sheet metal but uses Alia’s 
own two-litre Twin Spark four- 
cylinder engine or a 2.5-litre 
V6. British sales start early in 
summer and a 1.8 Twin Spark 
joins the range toward the end 
of the year. 

BMW unveils its new three- 
litre (218-horsepower) and four- 
litre 1.287 bhp) V8 engines. 
They will start to replace its 
veteran but silky-smooth in- 
line sixes, initially in the 7-Se- 
ties and then the 5-Series. 
CUroen's stand features the 
First of the ZX models with 
automatic transmission. 

No Geneva salon is complete 
without novelties, and two eye- 
catchers are shown by General 
Motors. “Ultialite" is a high-ef- 
ficiency concept car with - 
pedestrians and cyclists 
beware - entire body sides 
opening as a pair of gull- 
winged doors. 


GM's Opel "Twin" is a super- 
mini with interchangeable 
electric motors and petrol 
engines. A rear-mounted drive 
module contains either a 
34-horsepower, three-cylinder 
engine or a pair or 
14-horsepower electric motors, 
both with a transmission and 
either a petrol tank or battery 
pack. 

The idea is that when inter- 
nal combustion-engined cars 
are banned from city centres, 
you drive to a GM dealer. He 
whips out the petrol engine 
module and replaces it with a 
battery-electric - “just like 
tbat," as the lato comedian 
Tommy Cooper would have 
said. And when you leave town 
to drive home, he changes it 
back again. All you do is pay a 
rental charge. 

GM sa)^ its engineers have 
achieved an average 106 mpg 
(2.66 1/100 km) consumption 
with the 800 cc. three-cylinder 
engine matched with a six- 
speed automatic transmission. 
As a battery car, It is said to 
use only 11.5 kilowatt-hours of 
energy every 100 km (62 miles). 
The show exhibit is not a run- 
ner but GM plans to build one 
if public response justifies. 

Ford’s Ghia Connecta elec- 
tric car uses technology from 
the Ecostar delivery van. A 
fleet of 100 E costars goes into 
experimental service with cus- 
tomers in Britain and the US 
□ext year. 

It is, however, hani to see 
interesting concepts like the 
Connecta - even more so, the 
GM Twin - ever getting 
beyond the prototype stage 
unless two things happen. 
High -efficiency batteries must 
become much cheaper and the 
law must allow only zero-pollu- 
tion cars in urban areas. 







Magnificent Tudor-oyte rrstdente built to an exceptionally high 
standard in a superb setting on c 3 am looking south-easterly tntf 
Portroamock sand dunes and the sea towards Ireland’s Eye and 
Hoarth. Situated convenient to the vtBaoes of Portmamock and 
Mala hide. 

extensive accommodation extends to c.B.000 square feet Briefly 
comprising magnificent reception hall. 5 reception rooms. 8 
bedrooms. 8 batfxwm. superb tachembreakfaimjom, utility, sauna 
office, indoor squash court and double garage -PVC double gland 
windows throughout In Tudor style Automatic oil-fired central 
heating Central vacuum system. A number of period marble 
chimney pieces. Highly decorated ceding cornice plaster work. 
American ash pirteOed doom afthrtr&a. etc 


This magnificent house is adaptable for a number. ofaltiniaBn ises 
IndiKEng hotel, guest house, exclusive maxing home, etc. Outside 
there b an all weather tmnh court aid walled gardens. 

The second residence In grounds c. 4,000 square feet in need of 
lenomdon with 7 bedrooms and 7 bathroom, whidi can be offered 
as a separate lot 


C Palmer McCormack a 





CHATEAU SERAN 
LANGUEDOC SOUTH OF FRANCE 

FOR SALE 

19 individual c hara cter homes in 55 acres of beautifidprivateparidand. 
Swimming pool, tennis, own stables, golf, pkL 
For colour brochure: UK 0225 873505. 

France 0103363455934. Fax 010 33 63555944. 


Shields 

Wightman 

GUE RNSEYS _ ' 
LARGEST INDEPENDENT 

ESTATE AGENT ' 

■ Free bouerfirnWr Factfilo and Colour 
Property brochure on rtxjnna- 
4 SOUTH ESPLANADE, 

ST. PETER POST, GUERNSEY 
TEL: MU 714445 
FAXi MO 713811 


Bordeaux 1 hour. Leading 
agency with big portfolio of 
country houses Sc cottages often 
an original 19th C Farmhouse 
for restoration. 2 l a rge reception, 
3/4 beds, 2 cellars, courtyard, 
outhouses & 3 barns plus 
complete distillery* Acragdna. 
Complete restoration service. 
355/JM ff ALL INCLUSIVE. 

Teh Edwards (010 33) 45784242 
Fax: (010 33) 457863© 


IRELAND 
20 Room Castle, 
panoramic views Dublin Bay, 
private harbour. 

1R£S00.000 - 
exceptional value! ' 
Celebrity Rnl Seale Ltd. 
y* Castle Sum. Dblfcey. Co. DabBo 
Tot 353-1-385 83 85 

THEWEEKEND FT 

WW focus on 

Residential Property in 
. PORTUGAL 

On 

4 APRIL 

To advertise tn this section 
- Teh 071 873 4839 
fix: 071 8733098. 
Graham Lovdudc- Edwards 


SWITZERLAND 
CbUoa fron £ZS(UX)0 - £25 nuIEoo 
Duh 

OSBORNES SOLICITORS 

M Pstfcwsjr London NWl 7PP 
Tcb 07 1 -ASS MU Re 071 -482 383* 

CAP FERRAT 

TO RENT 

Waterfront 4 beri r oo m ed 
villa wjih private access to 
the sea. swimming pool and 
mature park on a fiat ground 
over one acre. Avail able for 
the summer season. ■ 

T7> BEAULIEU MKOBUER 
Port daptabWKv 
ouio BCAutMuswuic* 
Tat (33) S3 0T 33 2Z Fax 8381 3353 


OBRMJAR 

Houm and adjoining maisonette 
tftaeled la one of GferitUrH mod 
preslfgfoui focadoor with private , 
garden end e«r pod*. Enjoying 
mignffleent vfew* of Um Straits and 
B«r. 

Can be sold jeWy or separately. P.OA 

T* 01M50-*172 Fax 0tW50 738B7 


TTUUVfUfi Any Mr ro r w imn g ? bedroom 
apartment* In tMa ndaonal stye budding 
¥4w tasty views .across oia estuary to 
Deauville and the sax beyond Prices bum 
5I50OTF. Ready May 10M. Catharine 
MameL !81 Union Street. WooeaoOL Ter. 
0893 912171. Fax. 0993 013242 

su OP UAH. income Tex 20*. m UftoV 
mnea or Capital Oetna Tax. Ousftty Ufr- 
aryla. Free Progeny autos. Chryatm* 
Royal Life Estates. Tat COM 623778. Sac . 
O&N 8T3204. 


HUGO SKILUNGTON 

Estate agents in Fra n c e mac 1972 ' 

- A cooige to * castle - 
- Fce-your property purchase or 
sate in the South of France 

Telephone: 33.9443 69 79 
Fax: 33.94 43 64 70 ' 


ALGARVE 

Chaim viQi near Sea. Sedaded. 
fcUyFumBbed. 5 Double Bedroarot. 
S entrrim B whr oao u . IM.Dinim 

Ratxn: Ixauge, Luol Khcbea. Sciar 

Pxnd*. BUQ Area. Cbnge, 
Large LaadKaped Garden. 

DVred Sale £248. 0M ’ 

Teh Portugal (U9) S913S9 


FRENCH RIVIERA 

frnrrfhe a — Hfc dUgw guwe — l 


tadgam dlnde d— rivi l ii n if 


WHITE PEARL BEACH 
Marbdla 
PUEBLA AIDA 

• _ _ Mijas Golf 

Due tn prevailing economic 
cinanrwixnce*, Idwell Eayutu ha» a 
Entiled number of fully i.-eunploinl 
■ prime prapema tor uJe ,u 
eateepuonal priccx from £3^.500 
' These will bo altered on a fir-l come 
- fir*! seined bun further 
information, coma cl 

/row,, Lovell 

fZkrvI O&M SII7&7 {Ntgktl 04-M 443755 
LavaO Sepana RA. Prv—pra Hmuc. 

V rapid -aSlrftw, t/yto mb e. 


PMNCH PROPERTY NEWS-Praa monthly 
oW-now and aid prop.jepai column elcAsk 
tor your iron copy now.ai-942 (DOT. 


COTE D'AZUR 

Caiinea 8 Siaroundtog Areas, 
Ertatofahed bi-Btgual Company oBan 
oougxaliaiiahw range rfprcpaitfa«to«u> 
aBraquMmarda. Choose bwn Vitas 8 
.. M»- kawfl R es ale. Coast 8 Country. 
Lagrt Adviea and Mortgages onwiged. 
AZIBI INTERNATIONAL AGENCE 
Tel: ( 010)23 8280 01 02 
• Pax; {01 0) 33 02 96 011 1 


8)mm«raslBh|8sfrie.sfs 


uaiau ia s fcra hnrts iiu — J Btfl 

CHARLES MACXINTOSB FJtZCS 
Leodcm 0T| fits 1443 

PraSMtfOlO 33)93(821 U 

Midsd proparflas Bad prsfasteal adska 
property (nufen 
bi*i Berth antes 


HELLO ITALY! 

UNDISCOVERED TUSCANY 

We offer a wide selection, 
of properties for safe v. 

in LunigJana- 
beautiful unspoiled, 
comer of Tuscany : 
Three day visit arrotged 
fel/Fax: 04865 5264 (24 hrs) 

PORTUGAL ALGARVE 

: A home in the son, by . 
r \: a reputable > bulkier. /•:. 
PORTDGQA.'ftUA'boS 5 " ' 

. CARROS 8400 LAGOA 
- V TEL (0e2) 341035 V . ' 
m PAX; (062) 341285 : ; 

MBtOER CSe ou P ORT. CAVALA1RE: A 
rtriqiM -MvalopiiieM ol tuvurieus M bed- 
khsd apartmerm right on the portable at 
«»«rfrtro..mew from 520.000PP. Com- 
' available. Catharine 

jtamrt. 29a Union Sdeat, tMoodataak.'Tol- 
09838077). Fax:. 0993 Jn32|4a_. 


CoMweBBaakarRcti Estate 

■ 101 H. {Weed Htoy. 

B o ca Rao a. Haifa 33432 ' 
Tht 407 391 9097 
Fkx: 407391 6520 (CSAJ 


MONTPCLUEifc Studio, one ana two bed- 
room a pa ifc mml a in purpose boflt HOCK. 
Excellent rental potential. Prices from 
- 313A00FF. CommendeJ units alto avaB- 
aMe. Catherine Mamet. 29a Union Street. 
Woodswck, Tel: 0BS3 B1217t. Fox: 0993 
813242 . . 

- ALOARVK - MLLAA apartments, tend, davef- 

opment prelects. Wide selection to met 
your reotireiMfitc. Tel: 02*3 530705. 

COSTA DEL SOL PROPERTIES. Marti alia 
otnoea. For intotmaaon and price Hat ring 
081 803 J7B1 anytime Wq have a wkto 
(•faction of luuifY roaala'viilu. 

MtseouRi LAKES, USA, land bargains in 
premta growth ares lOssra BubdlridsHe 
:- omf SiMOO. Secure. 

AJCTmOtg, London. TeUFax On 728 -ttOB. 

n £3 D ^ PWWEflTV RESEARCH CROUP. 
Badushre GuH Coast resort homes. Devwk 

opulent A Investment properties. 5750.000 

a up. Qualified Principals only. 81 

international 

RENTALS 

MBS VOW-CITY Apartment lor rent on Parti 
(tar 7TT*}: idea] (or commuting 
■woitiye - private bedroom and-oatn- 
room, share IdWian, living room am oln- 
ing room, fully (urntahod and air 

- conouomd. man .service* .available. USS 
1500 'per mwah - % month mlidmum'' Cafi 

. (212)734 7275. " 


MOTORS ; 

199I B,MvW. M3 Turbo 
. DIN AN ENGINEERING 

One of a Kind ■> IncroEWy Fast 
Call Eric Thomas 
••..(201} 939 4154 USA. 
.1^ 6230 







f) 


yy.l 

ie 


:o 

iv 


FINANCIAL TIMES WEEKEND MARCH 7/MARCH R 




WEEKEND FT XV 


FRENCH PROPERTY 


T ravelling around 

the coasts and ski' 
resorts of Prance, you 
might have noticed 
tne name Pierre & Vacauees. 
You might even have thought 
it rather odd in translations 
Peter and Holidays. 

i ^ is not really trans- 

latable. “Investment in Leisure^ 
is probably the closest you get, 
for the group is a leading 
trench leisure/property devel- 
oper and tour operator. On. the 
one hand. It builds' and «»th 
holiday- properties; on the 
other, it rents 'them out It is 
expanding into Spain ana Por- 
tugal and has just opened an 
office m London (071-495-241,4). . 

The group’s interest in lei- 
sure began in the 1960s when. - 
during a period of tremendous 
expansion in the industry, ' it 
created the traffic-free resort of 
Avoriaz in the French alps, 
offering apartments and facili- 
ties for holidaymakers. • • • 

It then undertook their man- 
agement for private owners 
and institutional investors. As 
it increased the number of its 
developments, it provided a 
growing range of services for 
owners and now has 100 com- 
plexes in 50 locations in 
France, 'representing 20,000/ 
25,000 apartments and 72,000 
beds available for letting. Over- 
all, the average price of its 
apartments Is £60,000, although 
it has villas on the Cote d'Azur 
at op to £lm_ 

Surveys by the group 
showed that people who 
bought holiday apartments 
used them for only four to 
eight weeks a year. So, lease- 
back was born. If a buyer 
wishes, he can. pay 30 per cent 
less for an apartment, furnish 
it, and lease it to the group fu- 
ll years.- During that time, he 
can use it hims elf for. six weeks 
annually. He has no mainte- 
nance or management charges ' 
to pay and P&V guarantees to 
hand the property back at 
French government "three- 
star" standard. 

The group has sold 15X00 of 
its apartments under leaseback 
(of which there are variations), 
although many buyers still 
prefer outright ownership and 
the freedom to use their prop- 
erty when they choose. 

P&V has a range of resorts 
and complexes in the moun- 
tains and along the Mediterra- 
nean coast, while others are 
appearing on France’s Atlantic 
coast and in the Channel area. 

It plans its apartments care- 
fully. There is a warehouse 
near Paris where mock-ups. of 
new designs are built and tried, 
out and where there are expert- 
rnents with finis hes and for-: 
nlshJng. 

The group's integrated 



Cap Esteref, near Cannes, where environmentalists succeeded In having the scale of flw development reduced 


Leaseback pioneer hits 
environmental snags 


resorts may have restaurants, 
hotels, sw imming pools, tennis, 
riding, perhaps a lake for 
water sports. A number , have 
golf courses, including Port 
Bourgenay on the Atlantic 
coast. Built as i seaside village 
in 290 acres, it also has a small 
marina and a sandy beach. 
Three-bedroom terrace proper- 
ties. with views over Hie fair- 
ways cost £89,000 for outright 
ownership and are available 
now. Apartments start at 
£33,000 for studios (outright 
ownership) or £22X00 (lease- 
back). Available in June. . - 

Aiguemer takes in 225 acres 
on the shores of the St Trojpez 
peninsular. Its 18-hole course 
will ran alongside the beach 
and a selection of properties is 
being built there. One-bedroom 
apartments are from £77,000 
(outright ownership) and 
£45,000 Geaseback) while two- 
bedroom golf houses are 
£132,000 (outright ownership). 
The completion date is 1997. 

There are various similar 
projects in hand by P&V, a pri- 
vate group of companies in 
winch theBremond family stffl 
holds - nearly 80 per cent Part- 
ners include Credit Agricole. 
Credit Fonder and the insur- 
ance group Axa. Net profit last 
year was something over £7m. 


. So is it an plain gaffing fttr 
P&V? Not quite. Some peopHe 
say leaseback is not a good sys- 
tem in times of recession and 
that units could be difficult to 
resell part-way through a con- 
tract. The group disagrees mid 
says: “Of course people can re:- 
sen" - but they have to do so 
subject to the rental contract; 
or negotiate another. It add.*; 
that normally, there is some- 
body quite happy to buy wittda 
the contract 

‘Greens' make life, 
tough for leisure 
leader , reports 1 

Audrey Powell \ 

P&V has another problem: 1 
the “green people,” as staff call ; 
environmentalists who claim it : 
is spoiling the landscape. For .1 
obvious reasons, the group’s ! 
leisure developments are in j 
attractive areas and some of < 
the sites are large. 1 

Permission for a golf course i 
can lead to a lot of housing ■< 
around it and the environmen- • 
talists have been objecting. A ■ 
new resort, Cap Esterel, a •! 
short drive from Cannes, .’ 


spreads over 500 acres. It has a 
golf course, swimming pool 
complex and Provencal-style 
village, with shops. But the 
greens protested to the authori- 
ties and the planned 18-hole 
course was cut to nine. The 
number of residential units bag 
been reduced and an area of 
the development “frozen” for 
building. 

Another project, at Gassin 
near St Tropez, was to have 
had a 27-bole course, town 
bouses, villas, apartments, a 
40-bedroom hotel and swim- 
ming pooL Development had 
been under way for a year 
when green protests resulted 
in planning permission being 
revoked. P&V has appealed. 

. There were objections, too, 
about Aiguemer, and the group 
appears to have taken these to 
heart Advance drawings of the 
project show the properties 
wreathed in flowers and creep- 
ers and a landscaping company 
has been brought in to find a 
succession of plants that will 
provide flowers and greenery 
tboroughout the year. 

Now, P&V appears to be 
changing tack. It has taken a 
5.6 per cent (likely to be 
increased) stake in the 4.000- 
acre Sotogrande estate in 
southern Spain and says it will 


be responsible for running the 
estate and future development. 

The opportunity came with a 
change of ownership of Soto- 
grande. which has been taken 
over by the Spanish company 
Cofir. There are ambitious 
plans to bring the estate 
“alive” by building an inner 
lagoon and marina and a large 
number of town bouses and 
apartments. There will be two 
new golf courses and more vil- 
las inland. 

P&Vs joint managing direc- 
tor, Michel Gasteau, says the 
group will be starting lease- 
back at Sotogrande next year. 
It also has other plans in Spain 
and has been discussing a joint 
venture involving apartments 
with a bank. Meanwhile, Cofir 
is involved in Viiamoura, on 
Portugal's Algarve coast, and 
P&V also plans to move into 
Portugal as well as increasing 
its sales network in Italy. 

So, is P&V being driven out 
of France by environmental- 
ists? Sales manager Francois 
Mautaint denies this although 
he admits it is becoming more 
difficult to get permission for 
beacbside locations there. But 
the group was becoming inter- 
national and in no way retreat- 
ing from France, he said. 


Quiet corners with 
bargains galore 


T HE FRENCH property 
market in Britain is 
more lively than at 
the end of last year. 
Busier with people looking, at 
any rate. 

For those who may feel they 
have heard enough of popular 
areas, we asked agents to sug- 
gest some lesser-known cor- 
ners of France in which to look 
for a tranquil hideaway. 

Try Ariege, in southern 
France, says one. He has a con- 
verted mill there, with the mill 
house on three levels. It has a 
living room with exposed 
beams, four bedrooms, central 
heating and views over the 
mountains. The mill race runs 
under the mill and emerges 
through a stone vault. 

The attraction of Ariege? “A 
nine-mile drive along narrow 
roads, followed by a three-mile 
walk on a footpath (or a 
cross-country ski over a few 
peaks), will get you to the bor- 
ders of tax-free Andorra, or 
Spain.” Almost three countries 
for the price of one. The price 
of the mill? Barbers 
(071-381-0112) is asking £70,000. 

Water mills seem to be in 
fashion this spring. Another 
agency suggests one on the 
edge of the Charente, between 


Confolens and Limoges, set in 
17 acres of rural land. The mill. 
plus cottage, face a lake. A 
fast-flowing stream feeds the 
lake and the waterfall could 
drive a generator. 

There is a living room, three 
bedrooms and central heating 
in the mill, and two bedrooms 
in the cottage. “A quick pur- 
chaser might get a bargain for 
under £100.000. ’’ says Water- 
side Properties International 
(081-944-0400). 

Head for soutb-west Lot-et- 
Garonne, near the Landes for- 
est. advises Michael Tregano- 
wan. of the French Property 
Shop (0892-852-449) “The area 
has strict regulations about 
commercialisation and its 
peace is assured. It is relatively 
unknown, free from tourists 
and property prices are realis- 
tic." 

He picks a farmhouse in 12 
acres in the heart of a pine 
forest on the edge of the 
Landes region. There is a large 
living room, study, four bed- 
rooms, central heating, garage 
and an independent stone 
building for renovation. For 
day to day needs, a village is 
about a mile away. Price: 
£74,000. 

The agency has nearly 400 



The £70,000 Ariege mill: three countries for the price of one 


more properties on its books 
this season, passed-on by 
French associates who seem 
optimistic that the British 
recession is all but over. 

Caroline Jenkins used to be 
conveyancing manager with a 
London estate agency, selling 
French property. She is now 
with a firm of notaries in Fre- 
jus, on the south coast of 
France. 

She says there are bargains 
to be had in the little-known 
villages just inland from Fre- 
jus, with most vendors open to 
“discussing" the price. The 
properties may need renova- 
tion but some are only half an 
hour from the beaches and can 
be found for between £35,000 
and £45,000. 

They are often on two or 
Three floors with not more 
than two rooms per floor. “But 
it makes a change from the 
flats sold with their own moor- 
ing overlooking the port, most 
of which are fetching over 
£100,000," she points out 

One Frejus agency, Europa- 
zur (tel: 94 51 55 88), which is 
English-speaking, has proper- 
ties from £24,000. This would 
buy a balconied, two-room, sec- 
ond-floor flat in the town, just 
over a mile from the beach. A 
three-bedroom village house 
might be £40,000. 

Agence lmmobilia, at Bag- 
nols-en-Foret, 20 minutes from 
Frejus. can offer a four-room 
house with roof terrace in 
woodland for £30.000 (tel. 
94.40.61.54). A main street 
house for restoration within 
the village could be the same 
price. This agency is not 
English-speaking but Jenkins 
(office tek 94 51 00 05) would 
act as interpreter, if necessary. 

4.P. 


Paying without pain 


MANY BRITONS who buy in France do not 
apeak the language and this often leads to 
difficulties with bills and correspondence. 
French addresses can he confusing. Which 
slip do you put in with the rates, electricity, 
water and telephone accounts? Writing a 
cheque on your local bank might seem simple 
enough - but not if you do not know the 
French words for the amount. 

To cope with all this, London estate agency 
Rutherfords (071-351-4454), which sells French 
property, runs an administration service. 


For £110 a year, you can pass over your 
correspondence and it will tell you how to 
deal with each item. 

Not paying a bill might mean having a 
service cut off. There was a man who thought 
a huge electricity account at his French 
property was a mistake. The agency looked 
into it - and found that he had forgotten 
to turn off the electricity. He had also left 
the refrigerator on - with the door open. 

A.P. 


COUNTRY PROPERTY 



LYBEKKER PARK. HARPENtfE?^^'^ 

The showhomes are now. open for viewing in one of the 
finest residential areas in the South East - Harpenden in 
Hertfordshire. 

Lydekker Park is a unique development of quality 
homes right in the centre of this sought after country * 
town. 

The City is just thirty minutes away by train, with the Ml 
close at hand. 

4 and 5 bedroom detached homes from £350,000 

2 and 3 bedroom classic cottages from £175.000 

Showhomes open every day 11am to 5pm. -ur 

Phone Harpenden (0582) 468167. BOVlS f 

At the end of the High Street: entrance in HoIUCS 
Sun Lane. - - — ' — 


■ cima m RrpflraoftpMBf 
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LONDON PROPERTY 


..THE PRICE IS RIGHT! 



ELM QUAY, SW8 

NINE ELMS LANE, NINE ELMS 

► Swimming pool 
and leisure centre 

► Riverside location 


75/25 HOME PURCHASE PLAN 


► 

► 

► 

► 


CROWN LODGE, SW3 

ELYSTAN STREET. CHELSEA 


Landscaped gardens 
Swimming pool 
and leisure centre 
Underground parking 
24 hour porterage 


► 2 beds from S23Q&00 

£ 198,000 

► 3 beds from S383r3O0 

£ 295,000 

Tel: 071-498 0565 


MACREADY HOUSE W1 

75 CRAWFORD STREET, MARYLEBONE 


FREE TRADE 
WHARF, El 

340 THE HIGHWAY. 
WAPP1NG 


► Ten minutes walk 
from Marble Arch 

► Leisure centre 

► 24 hour porterage 



*3n a 

■a„aa'Q£ 



► 2 beds from £24-©rO00 £175,000 

► 3 beds from £33©tfXJ0 £230,000 

Tel: 071-724 8655 



2 beds from £284tfXXT 

£ 222,500 

3 beds from £534-000 

£ 430,000 

Tel: 071-589 9045 


QUAY 430, 
El 

OFF VAUGHAN WAY, 
WAPPING 


75/25 HOME PURCHASE PLAN 


► Swimming pool 
and leisure centre 

► Riverside location 

►i 

1 bed from SJJS&&CX5 £133,200 

2 beds from 52SQ&Q 0 £190,000 

3 beds from £301*800 £232,000 

Tel: 071-790 5654 



► One mile from Bank 
Private parking 
^ Landscaped gardens 

► 1 bed from £L20tfO0 £ 79,500 

► 2 beds from SJ3 && 00 £ 99,550 

► 3 beds from £LSO#O0 £ 148,000 
Tel: 071-481 4387 


ALL SITES OPEN DAILY 
1 1 .00 am - 6.00 pm 


REGALJAN 

Quality in a word 


ALL SUES OPEN DAILY 
1 1 .00 am - 6.00 pm 


Housing Site 
Poole, Dorset 

Site for 240 2/3 bed units 
With fell detailed planning 
permission and building reg. . 
approval either joint venture or 
equity share portidpafian. 
Would consider outright sate, 

principles only 
Telephone{0425) 279777 


CHALFONT ST- GILES. (Ott NigltllngalM. 
Lana) 1mm acuta: tt latnlly hohw 
OOMMUf AiwwVoBloofcurgun' wllh Mja- 
raie ontraneo. 4 r*c. 5 bed. 3 ML DBL 
nnr pw> ( Mrmte court 1 acre- FnaMd 
C54S.00U IMM 782024 NO apanta. 


LONDON RENTALS 


PARK SIDE 

KNn.insivkimn-: * 


or 1 - 4V9 0*06 


IUYFAIR. KM0HTS8TODGE, CHELSEA. Lux- 
ury F/F 1/283 bedroom Uate. AraHsblo 
tfnmad from WOO pw. Tal 071 SSS ll» 


*n. Studios 1.2 * 3 badreom teas. Ar- 
abia taunMianw. From £210 pw Tel: 071 
3fiG 1166. 


MAYFAIR. CHELSEA. KNUHTSBRIDOE, 
Bays wafer. 2.314 bedroom Safe. From 
£2W pw. Tal- 071 366 1168 


ST JQKKS WOOD, Maktavata A Wl. 1.24 3 
bedroom flats. F urnish ed ham £190 pw. 
Tet 071 356 1166. 


MAYFAIR, CHELSEA AREAS. 243 bedroom 
flan available Inuntdlaiely. Fully fur- 
nbbed. Luxury From E1»pw. Tet 071 3SS 
- 1158. 


sniMAVFAffi EA-Otpwmata lu*. turn er 
imfum -A bedmt, 2 bath. 2 recaps roof gdn 
ParidJlft. £485 p.w.071 724 3011. 

. I 

BAKER ! STREET. Hose 2 bed. 2 b*W Hat 
Booml aac.4 line taiga recap. AD taeW- 
wS^fW/CH. £265 pw Tal. Wl 487 5721. 

ST JAinls - lumlshad 2 ream pied-*-lerra 
avsriotle April onwaids. Company let only. 
Tel: 02tt 54267 


CMJRCKU- MOTEL AOJACSITJtow eMcHO. 
Ejtepdonai decor Serviced. Single gent 
£85 p-arj Negotiable. 071 535 4797. 


Aylesford 


ca^MFMel 

GARDENS, W8 

A ba£C scad steadied fefly bone 
with great potwi till; 4V Dnwieg 
Room; 2 farther Reception Smw 
K itchen; 6 B edrooms : 3 Baihmoca; 
Shower Room; good tired Garden. 
Greatly reduced from £895,000 to 
a guide price of 
£585,000 FREEHOLD 
faraaie by Prinw T coder, 
cluing due 12 boob 20th March 1992 
Td: 071-7276663 



QUEENSCATE TERRACE, 
SW7 

A spackaa and planned upper 

Maisonette in this atedfaa South 
Kensogion location. Maser Bed A 
En Suite Bath. 2 further Bed*. 
Shove Rm. Suing Rm. 

Dining Rm. KiL Lift. 

LEASE 94 YEARS J3S0.M0 

Cbetce* Office 
Tefc 071-589 1122 


EVELYN GARDENS, $W7 

An interior designed aecond floor Flat 
that would provide either a superb 
baing mvestnw or dunning Londoq 
b*4fc The house vanneticukaady 
refurbished about 4 years ago. 2 Bods. 
2 Baths (i En Suite). Rcccpi Rm, Kit. 
LtIL Ctmununa] Gdns. 

LEASE 57 YEARS £2*5,00$ 

Cbdsea Office 
Td: 071-5891122 


PELHAM PLACE, SW7 

A delightful period House in a 
quiet sued, in need of some 
mdcconiioa and modernisation. 3 
Beds. 2 Baths (1 En Suite). Dble 
Recepi Rm. Dining Rm, Kit, 
Clkrm. Gardens. 

LEASE 60 YEARS 1695.068 
Chelsea Office 
Td; 071.5891122 


( 
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COUNTRY PROPERTY 



Knight Frank 
£2 & Rutley 

INTERNATIONAL 


Oxfordshire 

Goring-on -Thames. 
Reading 10 miles. 
Newbury 15 miles. 

Oxford 20 miles. 

A spacious family 
house in a spectacular 
riverside setting 

2 reception rooms, 
mufflc/EamHy room, 
gaHeried study, 

master bedroom suite, 

5 further bedrooms. 

2 further bathrooms. 
Double garage. 

Gardens. 

100 ft frontage to 
River Thames. 

About % acre 
Joint Sole Agents: 
Warminghams, Goring-on-Thames 
(0491) 874144 
Knight Frank & Rutley 
Oxford (0865 1790077 

i MAS 109985 > 




r 
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London: 071 629 S171 
20 Hanover Square, London WlR 0AH 



WEST SUSSEX - LODSWORTH 
Ama&SiBQa; Cbi^MSdlailUcanlOBAi ( ffgto daht 

A WELL EQUIPPED SMALL EQUESTRIAN ESTATE. 

Branoaa M; 3 Reooptjoa Roan. KkcMBtak&a Roan; Cellar; C BafaaooN mi 
3 Badwsoca. OQ IM Oand Hotfeg. fun Diky - ratable far aksstaiva mm. 

r\— j- j- -■ -tti ^ - ■-,! — ' - — y*rd*-aMiS loeon 

hui M. mtmiwn i llw ifcM^B— ■s.FtaMo cfcs wafcta fcfc i t bd ls ii Hie i l 


ABOUT » ACRES 



ofalotl Aim (fate 23 on pdMudUb) 


1Z7MOONT STREET. UWW»TW1Y3KA 071 493 0676 


FINANCIAL TIMES WEEKEND MARC H 7/MARCH 8 1992 

INTERNATIONAL PROPERTY 


Sample our idea of Luxury 
Living ~ Par Excellence 




PuJ eiroj .. in the Algarve i» destined to 

be one of Europe’s, finest golf and residential 
developments- LET Leisure pic Invites you to its 
launch at the May Fair Hotel between 12 noon and 
8 p.m. on Thursday, March 19th. Sample a unique 
style of luxury living — not to mention a selection 
of fin e Portuguese wines. For your personal invitation 

Ring Susie Hartley on 071-602 9922 

PINHEIR^ ALTOS . 

WHERE GOLF IS A WAY OF LIFE ’ 



AUCTIONS 



ALDF0RD STREET, W1 

An 3TtractM swnMdactad Mayfair 
resMsncs constructed war 9va Doore arty 
Tlw recapbon rooms an wal praptrtened 
and prorida ascaBecd space far formal 
entertaining and he bedroom 
accommodationt spacious and ftenbto. 
Sons radacoraBon is required. 

34 Recepton Rooms. KUwn/BreaMast 
Ream, 4/5 Bedrooms, Battroom. 2 Shower 
Roorcs; Gas CwSWHeaDnj. Garage 

L*as*aktKywn Pttar 025,000 

WM0811B1 Sds Agents 

OVERLOOKING 
HONKWELL SO., EC2 

SpecUculaty lags IcwrJicuss avdteUe 
wwtoottjg a nwdy landscaped Square In 
the City. T7»e very spacious eccontmodatton 
indudes 2/3 Retortion Rooms. Kitchen. 
4/5 Bedrooms. 2 Batfsooms, Roof Terraas. 
Integral Garaga 


Leantnktmyess 


McsEXfiOOO 

SahAgerfe 


HYDE PARK GATE, 
KENSINGTON 

A Ml presented 4tn end 50i loor 
panhouse masmetta si a portered stucco 
fronted budding, providing ocalerS fan*/ 
accommodation w® far-readwo double 
aspect views. Good seed rooms trrougtaut 
are entranced try JtaRwfWa.qdet 
aceommodabon. 

Drawmg Roam. Kdchen/Breddast Room. 

3 Bedrooms, 2 Bednonts. Terrace. Uft. 
Independent Gas Centra! Heating. 

Lamhott&tyen Wc«:£5351W 

PW3SSM8 SdaApwa 


HILL STREET, 
MAYFAIR 

UagraficBd sa-storey Qade II fcsted 
Geotgun house jiovtdlns ever ftOWsq. ft. 
ofeccommodstion Reamdy refartwhed. 
the property hat palatial receeflon rooms. 

Reception Hal, Dfesng Room. 32T Drawfog 
Room. Conservatory. Gsnes Room. 
KitcberVBreakfesi Room. Master Bedroom 
Side. 5 Further Bedrooms (4 wth BvStde 
BaDtroams), 2 aoataooro. TenacdPatro 
and Staff Flat 

AMUbhinovforisngkteng £L«00 parsed 
OfWflBtiei SobAgata 

ANDREWES HOUSE, 
BARBICAN. EC2 

A bright soum-bang apartment steel tor a 
company base cr piad-tHwre. with an 
adraefivs view across Barbican fata and 
gardens 

R eception Room wBtDomq Area, KSchen. 
Bedroom, Batnrocm. Paao Garden. 2a Hour 
Porterage. LA 


Leoahottlffiyun 


OBw totted 

Safe Agate 


DEBENHAM 

TEWSON 

RESIDENTIAL 

international ProDerty. Advisers 


JOHN 1) WOOD & CO. 




THREE ADJOINING PERIOD 
COTTAGES IN CHELSEA 




9 CALE STREET, CHELSEA GREEN, 
LONDON SW33QS 
Tel: 071-352 1484 Fax:071-3529465 


7AE 07f-W 4106 


CENTRE Of CHELSEA London SW3. Lowly 
end unusual, light end wosloua 3H bed- 
room. 2 bathroom home With garden (fish 
pond atm tommy n) and large root terrace. 
Preehofd E4S5JXU Otters accepted. TeL 
(0711 351 ten. For. iWl) BZ3 3S6T 


JAVA WHARF. Tower Bridge. Warotstdo stu- 
dio hi historic warehouse conversion. 5 
mhi trom Tower. Porter, under pac- 
ing. £75.000. BoviS Homes Tel: 
071-407-6789. 


HAMPTONS 


H3GHGATE 
VILLAGE - N6 
SOUTH GROVE 

An historic and most 
distinguished early 
Georgian house with 
an imposing frontage, 
at the heart of the 
Village. 

4 reception rooms, 
kitchen/breakfast 
room. 5 bedrooms. 

2 bathrooms. 

South facing walled 
garden. Garaging. 

Freehold 

Sole Agents: 21 Heath Street, Hampstead. 
Tel: 071-794 8222 



LONDON PROPERTY 


VIEWING TODAY 


2P.VI - 5PM 


Qocensmeid, an established devclpproqmof 2 and 3 bed r oom luxury 
ipntmcnu ta in 6 term of laadfnpai gnnidif^Pw4 Mods share ibe mac 
high quality ip crifu-orio p ycrrctxm tbeir own ludtvj^ul style. 


QwnMd loiBRa^SSChoBr Hfts, a (bQ wuriiy 
entry system sod ampler frte parking. Them ax* men garages available far 

- j fr'. .iM 

A fimi i n d ip un lxi ifibodcinisod n miwdenii4 tputucsts no conflly 
avaBoble u prices bctwj»Bft£2S0roO to £395il&^b* 92 year Warns. 

Q U E %^, e sr M E A D 

ST. JOHN'S WoTi^vLONDOfC N W8 

100 Knigtnsbridgc Loodco SW1X w FLAT f 

0715846106 open every day. L 


Humberts 


Hamp shire < 

ROfgue Zyt auks. Mklhona « tnflea. Central Lpodon SS 


mHos. BR Uw/Vfctnrloo 95 1 




' ^ju ~ ' ' ' 1 i- ! . 

* 

& 


A oubatantial family home wandhtg in peaceful wooded 
aurr u n-u iU, whhbi easy reaepi of central London 

4 reception rooms, study master bedroom with en write bathroom sad 
droning mom. 4 principal be dr o oms, l^itcbav’bieakbsttooai. consarnuory 

• Self-contained flu with reception win 3 bedrooms, bathroom, Uteboo 

• Garaging tbr 2 vehicies • Heated summing pool, pool house 

• AH weather tennis court I • 

Ibr Sale IKehold by Friraic {Treaty widi about 2.75 urea 


07 I - li 29 fiTOO 

IS CKOS 4 I \ ( 1 1< SI l< I j-'l I I <)\IH>\ U I \ on 


SOTOGRANDE 

SOUTHERN SPiUN 




IMPORTANT FOUR BEDROOM VILLA 
raONT-UNE COU 1 WITH SPLENDID VIEWS 
4367 m J plot. 

Coastroded area approx. 500 jnr 1 
■ Wwfqm — d ri PHce ow application 
Fora bradwre cad: Barry KaMfal-Wtnuns.Tc1: MarbcAa B6NM 

■ Oatfseas ResidcatU 

Ba—tasaiaa 

nVBIlVNIr 
Marbriia. Spain 
TebMarbeBaMlWt 
FkEMnMtaMllM 
Sovflh. LONDON 
_(«I) 4MM44 


FINN* * 


CHARTERED SURVEYORS 


Residen 



STRUTT & 
PARKER 


FOR SALE BY TENDER 
SMITH SQUARE 
WESTMINSTER SW1 

A nmqoe rtonhte fronted Georgian Town Book cammamSng 
a mognificcni view reuo Si. John's Qtutuh 

4 bedrooms, 2 bathrooms. 5 recepdon rooms, kitchca. taaadiy toom. 
Maids bedroom and ifaower roam 
FREEHOLD GUIDE PKK2: E3Q3JXQ 

BEST OFFEK5 TO BE RECEIVED BY NOON ON FRIDAY 20IH MARCH, 1992. 
Tn l nw pgwfeuilyiold. 

66 Stem Street. London SWlX95HTcL 071 235 99»«F«a: 071X5 1230 



STREET 


els CROWN 
W ESTATE 

NokUmt 37 has been Brt eni wdy 
a at b* provide ben ry modern 
1 aod 2 Bedroom Flnla to tbb 
desirable loca t ion. Dckc Street etns 
tcugl tf Jwmyn Street nd oSlers aD 
gat could be desired far Cndtal 
Loodoo lhrteg. EacdkiV maapori 
fidliiies. escioag shape. mSUanal 
reusmtts «od becab eeabineto 
provide all the ocacaiala and pleasure* 
of Kit wiifcin easy waUcsgdisunoc. 
LONDON CROWN ESTATE LEASES. 
PRICES PROM H3W0 -DKiPOO 


CLUTTON5 


bWIXSOB 

1010 


INVESTMENT FOR 
YOUR CHILDREN. 

Spacious 4th fir. 2 bedrid Hat in 
prime Chelsea block, dose to Sterne 
Sq Lift. Porter. Communal Cdna. 
VP value £3»JW» but eonendy 

occupied by an dderiy sutulcey 

tenant Lease M years. 

price £ 100 . 000 . 


Farley « Co 0T1 SW 120. 


C LUT IONS 


EVELYN GARDENS, SW7 

A beantiftiBy ptenemd ground Doer 
MftxcOBtfiCa fr o ’ p f hr tiri ng 

apace feamdag an degaC dm arm* 
mom leading boo « Co na tavaracy/ 
•fining room. 2 Bed*. 2 En Sate Bate, 
Drawing Km, CaaaeratotyilDiaing 
Rm, Kit, Qktm. Communal Cdo«. 
LEASE 57 YEARS XU9.9M 

Cbckca Office 
Tel: f7U5» UU 


25 Jermyn Street 
St James's, SW1 




Th* fourth floor mbrbtahnnnt ol 
itii BugnBem ptM buUng 

w rww comptew. 

Partho wa i E 37 S .000 

One bodroomod 

aponmams from £170400 
SftHfiog from E9S.000 


Satw Otto opon wne kday i 
from 11 - 4pm 


I Home & Sons 


071-499 

9344 


PROFIT; I \ SI \R( H 



EAST KENT 

BETWEEN CANTERBURY AND SANDWICH 


AN IMPORTANT LISTED 
COUNTRY HOUSE with 


,Ak. 


m- 




SWITZERLAND 

Sato to foreigners authorized 

Lake Geneva & Mountain resorts 

You can awn a quaKyAPARTMENT/CHALET in: MONTRHJ^VILLAHS, 
1£S DUBURETS, LEYSW, GSTAAD VaBoy, CRANS-MONTANA, 
VERBd, etc. from SFr. 200*000.— Cmdlt fadUaa. 

L -L . ^52, rua de Montbrtlant - CH-1202 GENEVA 
HEVAG &A. ■ TeL 4122/734 1540 - 'Fax 7341220" ' 


Coach Honan, Gordons and 
grounds of obom 93 ACRES 
and with well propw u o n cd. . 

tMigiimnJgAw indmluij 
4 ItflO^pDOD JloQD^ 

1 Baboons and 3 Balhrtnwna. 


TAX FREE CAPITAL GROWTH FROM _ 
TIMBER; PRODUCTION 

At ■ time of pofitical uncertainty and the risk of bfgher 
tax rates forestry can jpradde Investors with secure tax 
tree returns. Unflke .other forms of prop er ty, forest 
owners are assured «4 an Increase In the value of their 
Inv estmen t «s trees grow in both volume and value over 
the years. Timber prices are at sn hlstortc low, 

If timber prices rise as economic growth resumes 
Investors who Acquire woodlands now wU 
benefit from substantial espial growth. 
Acha g le— Forest Estate, Argyll, 1,532 acres 
Highly productive Sitka spruce now coming Into production. 
Refurbished cottage, deerstalking and 
trout fishing on 7 lochs. £890.000 
Glen Spaan, Inverness-shire. 268 acres. 

A mixed conifer plantation 54% 20/21 years old £100,000 


Forestry Investment tvJrm.igement 

Glebe Brim, Great Bjtrlc^jton 8urfort), 

0*on 0X18 4US 

Telephone. (04514) 655|' Fa*; 04524 509 




B 


EidX 


hd\L in Thomp^vin 

i vv Co. 
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For sale by private treaty 

THE STUBLICK ESTATE 

Allendale. Northumberland 

Ad og (standing two day Grouse moor with a bag for the 1992 

season of aver 1350 brace- Keeper’s boose, tenanted farm, 
commercial woodland, ;9! 3/5 stints, allotments, cottage requiring 
renovation. A nearby 12 bedroomed showing Lodge may be 
available to purchase Wy separate negotiation. 574 acres Freehold. 
Sporting rights over 5,470 acres, or thereabouts. 


Near Cabma. de g gbtf ul wdl app o mi ed 
country hoaae in 7 hectares pazdiBj. 
wooded hod (pine, eedro; wstan, esc). 
Mrffa flowag ftiDy cucpdly heated, 
coedem ehccric Udm. 1 basbroom, 2 
shower looms. High utility aroas. 
Abaataae eonallma condWon - wdkls, 
aapadt end agay- Lasgeataoe bam aid 
many extras. Uaderralned at FF.2 
mBBanferegoarohoO for qakk sale.. ' 
PhsoB contact UK. owner (dtydeu) 
Fax: fl 991 500L Pfaoner 81 991 5150. 



JERSEY, Ci 

Anunasaal oppat Paiay to ' 
pnehaae a RAdeatbd property 
«dtbmrtmyoccup«ka 
ret o i ca pn g. Price guide 
£1^5,000 approx. . 

tWahw AlWg. TenrfinW, 
Om frmh a oh tody. London 3inj«. 


«*WWeY -Com » Ihe where H w vwefily 
*<4 wwta and rwtdendai now ta 
■tapre. Price ruga cetnrnendng £2SM»a 
pnxrorty pseh iron MarWC Maldu 
and La Pdtey Ut 50 Mgh SJroat 0*«1 
713W3or Fax Ottl rnCS&_ 


For sale 
in and around 
the wine valleys 
of Burgundy 
Village and country 
properties. 
Holiday Rentals 


Far further details 
please contact Robert DALE 
by Fax 33-80-24-79-35 
or phono 33-80-22-66-20 
or write to : 1 Pafflb Ptacs Camot - 
V F - 21200 BEAUNE (Franoo) 


. SOLARIS 

Inv ifiise meiita bnmobflea . 

TOUJOURS PROVENCE 
MgnBoart M top Vi Gordei tw mod 
wchidtro vOoge in ihe U4>«on Nodcnd 
P«t. Oly 8 hum in a private Domche 
>«h ttxicu vfews txrorst th* vatoy.~(3 
OBwady sold). Each house txJt in the 
tadBona d^te tMti some wdadara aU Dm 
end beam, tag* Ooptoca*, nod Wcherw 
and I bcdwxsm. ptaJe pooh aid sacuOy 
mcinfenence sorWoes toa Oils Is o 
trtaue Investment In mb beauflM 
oonwrecdoncraa 

Cc4Sc*atHorsJ5r>43S^Worftxa3VfiS(» 
SetaWtenoeCn) 90-72-Q72 
toc90-72OWB 




COUNTRY 


ALTMlMTIVE HoSUjr Hero* OwwoTOWp - 
QR0V> CWNBt5H8» dl, U bad" tar. 
stent n & 30 aera ududM tvra oy 
sox Foes me Moor pod. sauna, arm. 
games rm. bar. toga, tennis. Brrut pend, ft 
ody Cl 1,780. For cd tree 8 MHEE 2 day 
Map vta*. Hoes BartQ", R»®>OST IF)., 
Hope Cota. KlngsBrldga. SJXvoa. TO 7 
ten. tel- asa mass. 


■ant.'BMMcfe MX Prtme raddafifld un. 

Impressive nm. floor «aartm«M witMn 
- Grade II LMod Ooorgfan town bouse. 

Many ongtosl fowiros. Uo gdBosnt draw 
. log non. Boa double bedroom. kHdwn, 
baa iroom . roof terrace end balconies. 
Otters sound fSCLOOO. Chiffons. Bate 
Odes. Tot (GS5) 4gagii. 


1*1 J-J 


* 8du0od t *"' 8 9 
»s^F«s ho indoor POOL -Sauna, gym. 

ntata^lnpo. tonnl,, Onnt pnoa; ^ 

« b«o * FWE i rov 

»2JS Barton, FFCEP08T (FI 


tu oc wveaaKdt canscc 
RtTRIdA TOLRgLBmmnRTr 

SR.VKEFRES©ENT 
TO:212 891 7038 Rec2I2 3715907 
MmSp ridn .Deu i scfa.OnpnfcFrwigls. 
ScHibU Espud, Padoluliano 

DOUGLAS ELUMAN 


Bareli Propssty 
Stardwra 

. HAMLET FOR SALE 

_ l^lh sntwohaai from Mm 
BwatiMfrriasadmlTnn. aal- 
price 1 mflEoB iToara. 

For dets3i of rids sod <x&ts jdan tins 
inpatite la Sodftem I^iee* 
cffl+33 94044237* 

F« +33 94044075 


Ski flat in Baa 

. ta heut of Moebvg 

Top floor with balcony 

■ Luxuriously furnished 

fuU bath 

BlgUvlng/dinir^ room with 
CWmaey, Basement Storage. 

9*?”* ( ° ffioe bourf) 
Mr- Winkelmann 41 22 736 05 68 


w *4 13 W FAX: S3 43 50 n. 

































GARDENING 




Count on pig-power to spring some surprises 


T HE crocuses are spectacu- 
lar In the sunshine; the 
catkins on my Italian 
alders are dropping pools 
oi yellow pollen wherever I put 
them as cut flowers. It is not tor 
that I know spring is 
round the corner: I know It because 
the pig manure fray come. 

So, I fear, do quite a few others. 
On Friday the electricity board sent 
its man to read the meter; he was 
duly Impounded by the man who 
had already settled In upstairs to 
test the burglar alarm; both of 
them then set off the alarm without 
realising it The police arrived and 
took them by storm. 

No sooner had the police parked 
their car than the usual young man- 
arrived with his an mi a) tractor- 
load of urine-free pig manure, 
which he dropped with -his usual 
cure in its usual place - which 
happens to be directly behind the 


For horticultur al health and strength , Robin Lane Fox takes delivery of a load of his favourite old-fashioned 


police car’s parking' space; It has 
been, hafd to persuade the boys in 
blue that I do not Jhave serums uni- 
dentified enemies; people, perhaps, 
for whom the Unauthorised Version 
has set alarm bells ringing, consid- 
ering it all a load of, well, peat-free, 
. shredded .high-nitrogen soil candi- 
ttaner. 

Hortt culturally, this particular 
soil-conditioner seems to work 
•• e xplosi ve. It is much too strong for 
legumes, beans, young seedlings 
az» sweet peas. It is not too strong 
for roses, which seem to love it, 
and it adds a new depth of. colour 
to the cheeks of a hosta with fleshy 
leaves. 

I look with amusement at the 
polythene packs of “compost" 
nearly 10 times as much 
from garden shops. My treated 
manure is peat-free and pro-crum- 
bled, but it costs only £50 for a big 
- ' load and lasts for a season. .. 


. It adds both texture and tang to 
shrubs, hedging plants and any- 
thing for which you need to break 
up the sub-soil with compost before 
planting. It never becomes wet or 
soggy, and you might eves mistake 
it for lightly-mixed chocolate cake 
unless you approached it down- 
wind. before the first ardour bad 
cooled. 

- This weekend, the last thing that 
ardent planters should be doing Is 
to cool off! Whether or not they live 
near a pig farm, they have a great 
chance to plant bare-rooted stocks 
before garden centres pot them up 
into big litre pots of peat and sell 
them as if they were twice their 
real size and worth twice the 
money. 

My routine tor bare root planting 
is simple: a fork, a crowbar, a 
backet of water and a barrow of 
vintage cochon. '91. It has all the 
nose and ability to open cm the 



sceuting-buds which Edmund Pen- 
ning-Rowseli, Weekend FT’S wines 
expert, admires in the finer 
ohntpany it will be admirable for 
my remaining old-fashioned roses 
flnri the named delphiniums which 
have been sitting around since the 
dry. summer. 

The crowbar is necessary because 


of my eccentric solL In the post-gla- 
cial era, my soil acquired a layer of 
round stones at a depth of only a 
few inches. If punctured, this lat- 
eral beach gives way to a light, 
open subsoil which drains quickly 
and mixes wonderfully with 
manure. The matter of planting, 
however, involves tenacious 
thumping with a crowbar in most 
of the garden in order to break 
through the earth’s crust. 

Fork, water and manure are of 
more general value. The fork will 
break up the lower soil: if you are 
planting a tree or shrub, you must 
dig a larger hole down than the 
roots require and, even then, break 
it up and mi* in some manure. In 
due course the roots will run down- 
wards into an unexpected heaven. 
The water allows you to soak the 
bare roots of everything tor an 
boor or so before you plant it 
Recently, spring has been 


extremely dry; from now on, 1 

would not plant bare-rooted stock 
directly from a carrier’s package. 

It is on hedging that I most 
notice piggish influence. Box and 
yew appear to revel in it; so does 
my particular favourite, the ever- 
green Osman thus. 

Osman thus Burkwoodi is now a 
correct name for the old Osmarea: 
if you space plants abont three feet 
apart it makes a thick hedge of 
olive green leaves to a height of 
about six feet, with as much of a 
girth as you allow. The colour is 
almost Mediterranean, and a heavy 
dressing of pig manure helps it to 
shine. 

Next month it will be covered 
with white tubular flowers of quite 
a different scent: to enjoy them, 
you must prune it only in the week 
or two alter flowering. Longer 
growths may tempt yon this week- 
end, but if you cut at the wrong 


manure 

time, you will lose the flowers. 

Under bostas, pig-power is 
unmistakable. I would urge every- 
one to try a bag because it works 
such wonders on leaves. The blue 
and yellow-leaved forms are all 
very pretty, but there is one variety 
which is in a special class for care- 
ful gardeners. Hosia plantaginea 
has sweet white scented flowers 
above plain green leaves In August. 
Edwardian gardeners used to plant 
it on the shaded side of a house 
where they could enjoy the scent in 
high summer. I will be copying 
them, adding manure for special 
effect. 

In five months time, it is hard to 
imagine that gardens will be 
looking died after a hard summer. 
I am anticipating hostas with a 
sweet, fresh scent, but only because 
I will have packed them this week- 
end with a pungent, throaty layer 
from the pigsty. 


Anyone can start a colony 


'T 


HE COMMON montbretia is 
usually regarded as rather a 
weed; a plant very easy to get 
into the garden, but much 
more difficult to get out' 

It makes a mass of running roots' 
with little bulbs — more accurately, 
conns - along their length. Some are 
almost certain to get detached if one 
tries to dig a plant out, so any one is 
capable of starting a new colony. The 
flowers, widely-flared yellow and bron- 
zey-red tubes on slender branched 
stems, are pretty enough in -late sum- 
mer and early autumn, but the plants 
are so dense and invasive that they 
often overrun more valuable things. 
There comes a time when one regrets 
having ever planted this particular 
montbretia. 

But while the common type may not 
be very attractive, it is not characteris- 
tic of the family as a whole. Botanically 
these plants are no longer called Mont- 
bretia, but crocosmia; they farfudg sev- 
eral valuable late-flowering herbaceous 
.am perennials which are all suitable for 
planting in spring. 

Indeed, they are often included in 
spring bulb lists, although the most sat- 
isfactory way of obtaining than is not 
as dry conns but as growing tufts, 
ready to start away directly they are 

E ut into the safl. None of these mont- 
retia relatives is anything like such an ; 
overwhelming plant as. the common 
kind- Some are even ajfttle tender, and 
need to be treated with respect 
This is certainly true of what f regard 


as the most beautiful of all, Crocosmia 
masonorum. This has erect, sword- 
shaped. prominently ribbed leaves 
which are attractive in themselves,: and 
the slender yet rigid flower curl 
over at the top to display, almost upside 
down, a short spike of closely packed 
reddish-orange flowers. There is also a 
new all-yellow variety named Rowal- 
lane Yellow, which Is being released 
this spring by Bressmgham Gardens. 
Bresafaigham, Diss, Norfolk. 

Arthur HeUyer picks 
- out some of the 
prettiest perennials for 
spring planting 

. In its habit, Crocosmia masonorum is 
immediately recognisable from the rest 
of this family, and it has passed on 
some of its character to a series of fine 
hybrids made by Alan Bloom ofRres- 
tringham Nurseries, who used this plant 
and another species named Crocosmia 
paniculate. Just to get things really tan- 
gled up, Alan Bloom uses tile old name 
for this plant, Antholyza paniculate, so 
do not be surprised to And this name In 
the Bresshigfaam Gardens catalogue. 

• It is another fine' plant, taiter and 
stronger growing than C masonorum, 
making big dumps but without the ten- 
dency to ramble all over the place like 
the common montbretia. I like it very 


much, both as a foliage plant and when 
bearing its small spikes of deep scarlet 
flowers in s umm er. The flower stems 
bend over at the top - but not quite so 
far as those of C masonorum - so that 
the flowers actually face upwards. It 
has passed on this habit to some of the 
Bressingham hybrids which tend to 
have larger individual flowers but not 
be quite so tall. 

Probably the best of the lot is Lucifer, 
also a slightly lighter shade of red. This 
is a first dass border plant and also a 
very good cut flower and, with me, it 
has always proved to be completely 
hardy. So, I must add, has Crocosmia 
paniculate, though years ago it used to 
be treated as if it were a little tender 
and given sunny sheltered places. 

Other members of these Bloom 
hybrid Crocosmias include Emberglow, 
which la shorter in growth and has dus- 
kier flowers which Alan Bloom 
describes as burnt orange-red; Bres- 
singham Beacon, which has orange and 
yellow flowers; and Jennie Bloom, with 
smalle r but very numerous, deep yellow 
flowers with more of the typical mont- 
bretia character. 

Yet another hybrid, but from a differ- 
ent source, is Sevens Sunrise. This was 
raised by Vera Cattermole and Paul 
Durant, who used to work for Bloom's 
Nurseries. This crocosmia appeared as 
a chance seedling in their nursery in 
Wales so little is known about its par- 
entage, but its appearance suggests that 
the seed came from one of the Bloom 
hybrids. I have not seen it but Bloom’s 


Nurseries, which sells it. describe it as 
“glowing orange subtly tinged with 
pink as the flowers fade, compact and 
ideal for the smaller garden.” 

Which brings me back to what gar- 
deners still call montbretias. There are 
still some very superior varieties that, 
for from taking charge of the garden, 
tend to disappear in winter unless they 
are dug up in the autumn and over-win- 
tered in a frame. This 1 have found true 
of varieties such as His Majesty, Queen 
of Spain and star of the East, which all 
hare widely-flared flowers of very good 
size and quality. 

lt has also been partly true in my 
garden of Emily McKenzie, a fine vari- 
ety that is widely available and seems 
to grow well in many places, but winch 
with me lives for a year or so and then 
fades away. I do not know why. But 
there are some good varieties that do 
seem more reliable, two of the best 
being Citronella and Solfoterre. The for- 
mer has small but numerous yellow 
flowers and makes a good chimp of 
n arrow, typically montbretia leaves, the 
whole plant 2 ft or little more in height 
Solfaterre is remarkable for having 
bronze leaves and pale apricot yellow 
flowers. Neither seems to have any 
inclination to behave aggressively. 

Some of the failures with these plants 
may be due to drought Certainly, in 
dry places leaves do tend to wither in 
summer but I have never been sure that 
this is not due to disease. Certainly, it 
is possible to see crocosmia s of ail kinds 
growing surprisingly well near water. 



Plant of the Week 

Siachvurus praecox 

The flowers of this remarkable Japanese shrub look like little bead curtains hanging 
from the bare branches in stiff, three inch long, light yellow trails. These upside down 
spikes (strictly racemes for the little flowers have very short stalks) are formed In the 
autumn and remain fully exposed all the winter until the flowers actually open some 
time in February or March, yet they rarely get damaged and the bush itself Is perfectly 
hardy. It has large, broadly lance-shaped leaves which are pleasant without being 
remarkable. It likes peat but does not seem to object to some lime in the soil AH 
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ABSOLUTE 
CALUMET FARM • 

No operation in the history of Thoroughbred racing has 
dominated the “sport of kings" like Calumet Farm. For 60 years, 
such racing legends as Citation, Whiriaway and Alydar elevated 
Calumet to the pinnacle of the sport And now, this completely 
self-contained bluegrass hbtse farm is being offered for sale at 
public auction. A rare opportunity is presented to obtain the 
premier turn-key Thoroughbred operation - .an ultramodern 
equine facility capable of accommodating all facets of the 
Thoroughbred industry. 

cite AVAILABLE FOR INSPECTION BEGINNING FRIDAY, 
MARCH -6 - PERSONAL PROPERTY, INCLUDING TROPHIES 
EOmPMENT f OFFICE. FARM AND HORSE) AND CONTENTS 
OF VETERINARY FACILITY, SELLS M ft * 7 * 

SELLING TO THE HIGHEST BIDDER. REGARDLESS OF 
PRICE, NO MIN I MUMS OR RESERVES 


AUCTION 
MARCH 26, 1992 

Nestled amidst the 850-plus acres of rolling bluegrass are nine 
residences, including the 62-year-old main residence, fifteen bams, 
with 230 stalls, and fourteen special purpose buildings. An 
exceptional internal road system facilitates travel between 
buildings and the two Thoroughbred training tracks - a -3/4 imie 
oval and its concentric 3/4 mile turf course. Major operational 
improvements also include a state-of-the-art equine 

ve terinar y/surgical center and water therapy pool complex. 


Fonnoreinfonnalion. including catalog and prospectus, comacu 



1718 Alexandria Drive ■ Lexington KY 4Q5W 
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885 Third Ave., 5th Floor* New Yoit, NY 10022 Tore* Tona. Auctawr 
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COUNTRY PROPERTY 


You've earned 
your retirement 

Relax and enjoy it in 
the Chiltem Hills 
near Marlow 

Cottages and apartments 
2 and 3 bedrooms 
Beautiful gardens 

£165,000 - £240,000 

inc garage 

The English Courtyard Association 
8 Holland Street, London W8 4LT 
FREEFONE 0800 220858 


L,_ English Courtyard 


LONDON PROPERTY 


PART exchange IN 7 DAYS 


To a superb location in Edgware. 

Magnificent due* and four bedroom detached houses, minutes 
Brent Cross shopping centre, Al/M 1 and North Circular. 

Warwick Oaks, 

Glengal! Road, Edgware. 

Showhcores are! safe* othce open 


• 7 Pay Part Exchange 

- Barren wdl arrange tmmedurc 

truicpcrvicTM v»Luai**i» and raike 

you an offer within seven dam. 

• Bkw Riband Scheme 

- adeem! properoes h*v* Ofpws. 
curtains, tachen apptmncm. Ughr 
ftrnngs si no extra cost. 

• 3 Year M ortgage ftednndancy 

Protection 

- ar no cos. 

*OSn U. ~W*I a»,jn 


Thun, to Sun. met. lOam to &pm. 

T<d. 081-958 3273 or C81-519 2337 
( 24 hours). 

Prices 6 dqi onlv £ 162,950. 


BAR R ATT 

f&rAmi -’Wo-e > 


Pembroke Square 
Kensington W8 

A ore oppostaoiry lo «e$wre one (or 
both) of a pur tf immodcmtfcd booses 
hag ihefcsy prcpemes on *c 
(Uses lacans dirwly over the Square 
Gardens. Private foam and rear Garden*. 
£465.000 each. Freehold. 
Fonhcr detail* fiora the Sole Agent* 


071 584 6106 


CHARTER HOUSE 
SQUARE, ECf. 

Kith Parking 

Stunning 2 bed balcony flat in 
on deco block with use of 
jacuzzi, sauna, swimming pool 
etc. 

FRANK HARRIS « CO. 

97I-O00 7000 
-JSA 

DEHENHAM TEWSON 
RESIDENTIAL 
en-2Hi5» 


Graham 


Whitlock 


NORTH CORNWALL 

BOSCASTLE 3 MILES 

A tare o pp o rtuni ty to acquire 10 
e h a n uanr cortege* being the remaining 
units of a acted courtyard 
devdopnegt located in the centre of 
this small village. 

Each mril often: 

* 2 Bedroom*. Living room 

“ Hucd Kitcbcn/Dizring room ami 
Bathroom 

* Sealed Unit Doable Glazing 

* Wired for Economy 7 Hearing 

* Hoed ***^p**f 

For Sale by Informal Tender as a Whole 
CLOSING DATE 13TH MARCH 

SOLE AGENTS - Graham Whitlock 
Estate Agents, 7 Belle Vne, Bede, 
Ccrn wall EX23 8JL • (Tel: Budc 
(0238) 355569) - 24 Hour Service. 


COTSWOLDS - 90 mins from 
London .first rime on market immediate 
sale of 1 of 1 houses. Both outstanding 
and listed. On* - 16th Century. 6 bed- 
rooms.3 bithrrom* bosutifiil established 
gardens with courtyard. 3aacs Including 
field. Family house bulcould suit widow 
as well protected -£430,000- 2nd house - 
Urge Georgian home with 7 acre*, stun- 
ning interims, with 2000 si] ft in excess 
to house which could suit doctor, art 
gallery or anyone needing space - 
£490.000- No agents please. 

Tet 071-589 9007/0242-830953 


COUNTRY 

RENTALS 


STRUTT & .Si* 
PARKER^’ 


TO LET 
BIRCH, ESSEX 

Cetchmto-4 miles. Marks Tey Vh miles 
Attractive pensd UmhcMM In charming 
village location, b bedims, 4 rwrp, garden, 
S acre paddock, garage, 
tunhrr outbldg* tf required. 

Rem C800-S50pCm 
for detail, please 0245 258201 

RrfcAEF/SJWS/LMD 


GARDENING 



This special Marshalls trial 
pack contain* Rfteon selected 
seed potatoes - live each of 
three mouthwatering varieties 
specially chosen for their 
super** quality and flavour Try 
them and tasks the difference! 

ACCENT 

Get oft io a denctous start with 
thfe earliest wing variety. Heavy 
cropping. Firm pals cream Hash. 
Beaky tastes like a new potato 
should. 

CHARLOTTE 

New and only from Marshalls. 
Earnest of the salad potatoes 
with 50% larger tubers. Often 
ready In June. Uniterm aval 
shape wHh tender creamy yellow 
flesh. Big on flavour too. 

RATTE 

Prized by top chefs since 1872 
this outstanding boning and 
salad potato is ready August 
ORDER WHILE STOCKS LAST onwards. Retains its tkw flavour 

throughout the season. Only 
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BOOKS 


T HE SAVAGE vindic- 
tiveness of the 17th 
century Salem witch- 
hunt, so well dramat- 
ised by Arthur Miller in The 
Crucible, left its trauma on the 
high-minded descendants of its 
perpetrators. The notion of pre- 
determined guilt, of an ineradi- 
cable stain, is the key to the 
Romances and many of the 
shorter tales of the great New 
England novelist, Nathaniel 
Hawthorne. Two new books 
show how the guilt that afflicts 
so many of his characters is 
related to historical events. 

A scholarly biography of 
Hawthorne by Edwin Ffavtland 
Miller, professor of English 
emeritus at New York Univer- 
sity. focuses to begin with on 
two of Nathaniel’s forebears. 
William Hathome - as the 
name was originally spelt - 
settled in Salem from England 
in 1636. William was a soldier 
and a merciless judge, who 
once ordered an offending 
Quaker woman to be stripped 
to the waist, tied to a cart, and 
then flogged as it moved 
through the streets. It was his 
son John, an army colonel and 
a magistrate during the trials 
of the 1690s, who meted out 
equally cruel punishments to 
Salem women accused of 
witchcraft on the flimsiest, 
most contrived evidence. 

In making fiction out of the 
excesses of his Puritan ances- 
tors. Hawthorne anticipated 
the technique of a modern 
movie-director. He was a mas- 
ter of crowd scenes, as in The 
Scarlet Letter, and of a subtle 
choice of camera-angles as in 
his most enchanting book. The 
House of the Seven Gables. 
where be tracks in and out of 


Fiction inspired by witch 
hunts and floggings 

Anthony Curtis admires a great New England novelist 


SALEM IS MY 
DWELLING PLACE; A 
LIFE OF NATHANIEL 
HAWTHORNE 
by Edwin Haviland 
Miller 

Duckn-ivtfi £25. 596 pm jrr 

NATHANIEL 
HAWTHORNE; 
TRADITION AND 
REVOLUTION 
by Charles Swann 

Cambridge University Press £55. 
284 pages 


the various rooms In the house 
and highlights its curious 
structure containing relics of 
one prominent New England 
famil y - his own - over sev- 
eral generations. 

Hawthorne's favourite trick 
is the dissolve. He uses it 
incessantly in his work to 
show how past impinges on 
present. In Gables, he trans- 
ports the reader from the foun- 
ding generation to the present 
villain. Judge Pyncheon, who 
reincarnates Hawthorne's 
ancestor. Pyncheon is shown 
tyrannising his feckless cousin 


Clifford. This gentle aesthete 
likes to do nothing better than 
blow soap-bubbles - an 
instance of Hawthorne invent- 
ing an image of the kind of old 
man he felt he might easily 
become, but in fact did not. 

Miller's book is strong on 
this family context When he 
turns to interpreting the texts, 
he opts for the straight Freud- 
ian explanation of Hawthorne's 
sometimes painfully revealing 
obsessions. Hawthorne's sailor 
father died at sea when the 
novelist was a small child; be 
became fixated on a mother, 
who withdrew into a world of 
her own. Then, after a long 
engagement, Hawthorne mar- 
ried Sophia Peabody, who gave 
him the abundance of affection, 
his childhood had lacked. 
Sophia's older sister, the spin- 
ster Elizabeth Peabody, 
achieved her immortality when 
she became Miss Birdseye in 
Henry James's The Bostonians. 

The Hawthornes lived at dif- 
ferent times throughout their 
happy marriage in Salem. Con- 
cord and Lenox. Sophia pro- 
duced two daughters and a 
son, all of whom wham she 
adored second only to her hus- 
band. whom she thought of 
either as the Adam of a new 


Eden or as a reincarnation of 
the sun-god Apollo. For a while 
he was adored, too, by Melville, 
who dedicated Moby Dick to 
Hawthorne - a passion not 
returned. Hawthorne’s oedipal 
subconscious drives were 
firmly focused on the femal e 
maternal breast so prominent 
in The Scarlet Letter, where the 
heroine's is branded with a 
capital A 

Charles Swann of the Uni- 
versity of Keele, in his critical 
study Nathaniel Hawthorne: 
Tradition and Revolution, 
thinks the psychiatric couch 
approach to Hawthorne has 
been much over-done. He finds 
a fascinating wealth of evi- 
dence of Hawthorne's imagina- 
tion drawing sustenance from 
the troubled of past of New 
England, and he discerns in 
some of the works a spirit of 
inquiry into the nature of fic- 
tion. Swann dissects at great 
length, and with breath-taking 
subtlety. The Marble Faun in 
the light of the Christian 
notion of the Fortunate Fail 
He also examines it as a classic 
case of an unfinished work. 

Both writers are in no doubt 
as to the importance of some of 
the uncompleted posthumously 
published material which has 


become available in recent 
years - The Elixir of Life 
manuscript, and the less 
well-known tales, now all gath- 
ered together in the Tales and 
Sketches volume in the Library 
of America series. Each offers 
an interpretation of that 
strange tale, "The Appeal of 
Alice Deane" which opens on 
Gallows Hiii, Salem, on a pleas- 
ant summer afternoon in the 
present. Then, in a typical 
Hawthorne dissolve, the set- 
ting reverts to being the 
dreaded site of execution in the 
17th century. A procession of 
those who have been hanged 
comes into view, followed by a 
long line of their accusers. Iso- 
lated in the rear on horseback 
is Cotton Mather . . proud of 
his well-won dignity, as the 
representative of all the hate- 
ful features of his time; the one 
blood-thirsty man, in whom 
were concentrated those vices 
of sprit and errors of opinion, 
that sufficed to madden the 
whole surrounding multitude**. 
That was a stunningly brave 
denunciation when Hawthorne 
penned it. 

Hawthorne's books sold only 
moderately well in his lifetime. 
He was haunted not merely by 
the past but also by his credi- 


tors. He bad been a class-mate 
at Bowdoln College of Frankli n 
Pierce, whose career was in 
government That led to Haw- 
thorne’s preferment to lucra- 
tive jobs at the Boston and 
Salem Customs Houses. R was 
in the Boston one that be dis- 
covered the original embroi- 
dered scarlet letter which set 
in train his book. Or so he said. 

When Pierce stood for Presi- 
dent, Hawthorne wrote his 
campaign biography at his 
friend's request but to the dis- 
may of those who hated the 
candidate’s anti-abolitionist 

views. Hawthorne was 
rewarded by being made Amer- 
ican consul at Liverpool at the 
age of 49. It was a grimly 
uncongenial place fbr a fastidi- 
ous New England family 
searching all the while for 
Bunyan’s Celestial City: but 
they survived it Hawthorne 
amassed a small fortune in 
shipping fees, enabling him to 
retire to Italy after Pierce 
failed to be re-nominated for a 
second term as President. 

It was during their stay in 
Rome that Hawthorne's older 
daughter Una contracted near- 
fatal malaria, never fully to 
recover, and the decline in his 
fortunes began- Back home in 
New England he suffered a 
complete crack-up. It is a mov- 
ing story - well told here by 
Miller on a broad canvas, with 
many of the minor characters, 
like the transcendentalist Mar- 
garet Fuller and the publisher 
James Field, neatly etched in. 
In spite of stylistic archaisms, 
Hawthorne remains capable of 
an Incomparable richness of 
texture which both these books 
help us to appreciate more 
folly than hitherto. 


Sybil of the 
‘pelvic truth’ 


M artha graham died 
last year at the age of 96. 
She was central to the 
creation of American 
modern dance as performer, teacher 
and choreographer. Whether we may 
separate the dancer from the dance, 
and understand Graham best as a 
supreme performer whose creations 
were a vehicle for her genius in move- 
ment . is a matter critical opinion has 
to address. Certainly Graham danced 
for far too long, making her final 
stage appearances when she was in 
her seventies. It is arguable that even 
20 years before that, her performances 
were tinged with those hazards which 
make one freeze with embarrassment 
in the theatre. Her later works, denied 
her full physical presence, smacked 

MARTHA 

by Agnes de Mllle 

Hutchinson £20. 500 pages 

BLOOD MEMORY 

by Martha Graham 

Macmillan £20. 278 pages 


more of formula than of inspiration. 
And she had by then been taken over 
by her other role - as sybil in what 
she called "the house of the pelvic 
truth”. 

By the extreme span of her longev- 
ity, Graham connected the first aspi- 
v rations of free dance in America - as 
| iropounded by the quaint activities of 
siuth St Denis in the early years of 
dhis century - with the extreme 
eiqwrimentation of the 1960s and 70s. 
Mdeed, she outlived her own art. Yet 
tor more than 20 years, when the 
force of her dance powers fuelled her 
creative drive, and the integrity of her 
manner and that of her troupe gave 
physical and psychic weight to the 
style she had evolved, Graham was of 
huge significance. 

It is important to stress this time- 
scale since the value of Agnes de 
MUle's biography of Graham lies in 
the foot that the author, nine years 
Graham's junior and her friend for 
more than half a century, saw the 


career and life, and recalls them in 
writing bold and sometimes acerbic. 
De Mille’s text is really brilliant table- 
talk. There are other, inordinately 
worthy biographies and studies of 
Graham, which supply more facts - 
sometimes more correct facts - and 
lengthier disquisitions about the Gra- 
ham repertory. What de Mille gives us 
are memories of the woman and 
dancer, vivid, brisk - she is merciless 
with the dreadful Ted Shawn, hus- 
band of Ruth St Denis in a manage 
bkmc - and a passionate assessment 
of Graham's work, as is proper from 
one professional theatre artist to 
another. (Her description of the first 
performance of Primitive Mysteries in 
1931 is a stunning re-creation of a 
great event in Graham's career.) 

De Mille is exceptionally good in 
placing Graham in her time. The 
Neighborhood Playhouse in New York 
comes grandly alive, as does Louis 
Horst, musician, mentor, lover, and 
the most influential figure in Gra- 
ham’s story. And de Mille is not rever- 
ential about those later years when 
Graham was turned into an institu- 
tion. The hugely-overdue end of her 
dancing career, the massive drinking, 
the reverberations from her fraught 
relationship with Erick Hawkins, are 
a sad tale. The marketing of the 
ancient, arthritic and face-lifted Gra- 
ham, turned into something like a 
Bunraku doll decked out in Halston 
dresses and Black- glam a mink, while 
outside forces start to manipulate the 
Graham troupe and legend, makes for 
equally sorry reading. 

While de Mille was working on her 
text she sought her subject's help, 
only to be told that Graham was writ- 
ing her own autobiography. This has 
now appeared under the suitably Gra- 
ham-esque title Blood Memory and it 
is a fairly resistible offering. Of course 
Graham makes fascinating comments 
upon her work, and there are rare and 
fiiuminating photographs, but it is a 
fragmentary document, and feather- 
weight anecdote is given an oracular 
tag-line to endow it with spurious sig- 
nificance. Do we need to know that a 
weekly telephone conversation with 
Betty Ford is "another example of 
what Emily Dickinson meant by 'an 



act of light'"? The text suggests the 
idea of the aged Graham as the Del- 
phic pythoness being interviewed for 
Hello magazine, and ever ready to 
drop a name, be it Margot Fonteyn or 
Madonna. There is a cast of thou- 
sands, from Lotte Lehmann to Ted 
Shawn (whom Graham recalls recruit- 
ing young men by asking them to 
send nude photographs of them- 
selves). This is the Martha Graham 
given to dire and winsome statements 
and surrounded by the beautiful peo- 


ple. Agnes de Mille provides the 
proper antidote when she recounts 
how Paul Taylor, in rehearsal with 
Graham, reacted to some pretentious 
suggestion with the cry of "What a 
pile of shit!" -a comment with which 
the reader may well sympathise . 

But there is a passage in Graham's 
text which opens up a vaster aspect of 
Graham's art than is found in these 
rumblings. One of Graham's dancers 
of the 1930s described her to me as “a 
breath-taking performer". In her auto- 


biography Graham observes; “I never 
really cared for choreographing... I 
think I really only started to choreo- 
graph so that 1 could have something 
to show off in. It came as a great 
shock to me when I stopped dancing 
that I was honoured for my choreog- 
raphy." Is this the ultimate pelvic 
truth about Martha Graham: a great 
dancer mistaken for a great choreog- 
rapher? 


Clement Crisp 



The dollars, sense, and nonsense 
ofa thing called money. 
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Parlour games, not polities 


H istory has not 
been kind to Bea- 
trice Webb. Revered 
by her first two biog- 
raphers. the correction came 
with Kitty Mugge ridge’s 1967 
depiction of her “aunt Bo" as a 
puritanical Fabian social 
reformer who, with her hus- 
band Sidney, wrote "unreada- 
ble books" and approved of 
Stalin's Russia because there 
was no “spooning" in the 
parks. Now Carole Seymour- 
Jones gives her excellent new 
biography a feminist tinge: 
Beatrice's story is a “very mod- 
em one" because it is a “story 
of choices". The result is to 
make Beatrice's life memorable 
more for the contradictions it 
embodied than for the reforms 
it achieved. 

Bora in 1&58, one of eight 
daughters, Beatrice grew up in 
a free-thinking household 
where her father Richard Pot- 
ter, a rich railway magnate. 
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included Thomas Huxley and 
Herbert Spencer among his 
friends. Already questioning 
the “repugnant" doctrine of 
Atonement at the age of six- 
teen, like many Victorians she 
lost her faith but found a call- 
ing, following her elder sister 
Kate Into the service of Octa- 
via Hill, the model housing pio- 
neer in London’s East End. 
Women’s Suffrage and reform 
of the Poor Laws were burning 
issues of the day, and Sey- 
mour-Jones’s social history 
teems with descriptions of per- 
sonalities and pressure-groups, 
vividly conveying the social 
and intellectual ferment sur- 
rounding Beatrice's choice of 
life. 

Agonising in her diary 
between marriage and indepen- 
dence. motherhood or good 
works, the severest test to Bea- 
trice’s passionate nature came 
from Joseph Chamberlain, the 
charismatic leader of the Radi- 
cals in the 1880s. The physical 
infatuation, unfulfilled, lasted 
six years and brought her to 
the brink of nervous collapse: 
"If I were a man," she told her- 
self, “this creature would be 
free, though not dissolute, in 


its morals, a lover of wom- 
en .. . the strong physical 
nature upon which the intellec- 
tual nature is based would be 
satisfied.” 

Too volatile for Chamber- 
lain's needs, in Sidney Webb, 
the unprepossessing son of a 
Cockney hairdresser, she found 
someone whose socialist beliefs 
were at least a match for her 
mind if not her heart: “I do not 
even look at your photo- 
graphs," she told him when he 
sat for a new photograph, “It is 
too hideous, for anything. Do 
be done in a gray suit and let 
me have your head only - it is 
the head only I am marrying!" 
Submitting to Beatrice's elocu- 
tion lessons Sidney played his 
one trump card, his intellec- 
tual ambition, to perfection - 
his wife’s in-bred belief that 
men ruled and women sup- 
ported had earlier led her to 
sign Mrs Humphrey Ward's 
Anti-Suffrage Appeal in 1889. 

In the event, the Fabianism 
which the Webbs, with George 
Bernard Shaw, founded was 
elitist, anti-democratic and 
more a patrician parlour-game 
than a political power base. 
They misread the rise of the 
Labour movement, which was 
to mark their eclipse, likening 
themselves instead to a Samu- 
rai “elect" who would do the 
thinking for the untutored 
masses. Beatrice's taste for the 
good life never left her;- after 
dinner parties spent “webb- • 


pulling" (as their enemies 
termed it) with the likes of Bal- 
four, Asquith and Ramsey Mac- 
donald, she would scribble 
down the seating plan in her 
diary as a trophy. 

Soviet Communism: A New 
Civilisation?, the pamphlet 
they published following their 
visit to Russia in 1932, when 
Beatrice was 74, proved a 
lamentable curtain-call. Ignor- 
ing protests from former disci- 
ples Beatrice thought the 
1931-2 Russian, famine a “par- 
tial crop failure” and dismissed 
Stalin’s show-trials as merely 
the “growing pains" of a new 
civilisation. Depressed by the 
apparent collapse of worldwide 
capitalism, the Webbs' enthusi- 
asm for Stalin’s elitist new 
order was fuelled by a' 
strangely inhuman quality in 
themselves, which led them to 
ignore individual suffering in 
favour of the needs of the State 
(“Sidney tends to ignore per- 
sonalities and I study them as 
specimens," she once wrote). 

In her personal life, despite 
regrets over lost motherhood. 
Beatrice’s fevered spirit did at 
last gain a restfulnesa Clt Is 
very sweet this warm compan- 
ionship in work"). Their aitws 
now lie in Westminster Abbey, 
the only couple to be so hon- 
oured. It is typically English 
tribute to two heroic failures. 

Mark Archer 


Low life on 
Broadway 


I T IS a mixed blessing for 
a writer to have an -esque 
appended to his name. On 
the one hand, it is a sure 
ticket to immortality, an easy 
entry into general parlance. On 
the other, it tends to ensure a 
trivialisation of the work, an 
emphasis on-certain superficial 
qualities at the expense of the 
core. This is surely the case 
with Damon Runyon. If some- 
one refers to a robber - who 
locks his keys in the getaway 
car as being Runyonesque, just 
about everybody gets the 
point Yet who still reads Run- 
yon’s quirky short stories of 
the lovable lowlifes who inhab- 
ited Broadway during the 
Roaring Twenties? - 
Jimmy Breslin's study of 
thfa remarkable writer does 
much to redress the imbalance, 
partin g a vibrant portrait of a 
man equally representative of 

DAMON RUNYON: A 
LIFE 

by Jimmy Breslin 

Madder A Stoughton £17.99. 410 
pages 


his times as more enduring 
writers like F. Scott Fitzgerald. 
Runyon was born in 1880 in 
Manhattan - Manhattan, 'Kan- 
sas, that is, a frontier backwa- 
ter about as far from Broadway 
as you could get His father 
was a drunken newspaperman 
who travelled with the US 
Army in the Indian Wars. Run- 
yon was forced to look after 
himself after the early death of 
his mother, landing his first 
reporting job at the age of 12, 
covering hangings, fires and 
prizefights for a Colorado 
newspaper. By 18 he was send : 
tag back dispatches from the 
Philippine War, by 25 he was a 
well-respected journalist who 
had also published a few short 
stories. But it was not until he 
landed a sports writing job with 
HearsFs New York American 
that he really hit his stride. 
While others were dutifully 
reporting scores and quoting 
managers. Runyon would trail 
the team drunk on his early 
morning exploits, earning. him 
an entree into the Broadway, 
netherworld ..that was ' to 
become his milieu for the next 
three decades. 

It was a career packed with 
astonishing incident. At one 
moment 1 wersee Runyon gain- 
ing an exclusive interview with 


pancho Villa (in which he met 
the 12 -year-old housegirl who 
was to become his second 
- wife), the next has him trading 
jibes with A1 Capone or Bugsy 
Seigei. In the one of fee book’s 
most remarkable episodes. 
Runyon is able to avenge him- 
self on his wife's lover, a medi- 
ocre boxer, by using his jour- 
nalistic pull to arrange a fight 
between the lover and an 
up-and-coming Joe Louis. 
Every night he would prowl 
Broadway, picking up bits and 
characters that he would later 
turn into countless short sto- 
ries, many of which would sub- 
sequently be made into movies 
such as Little Miss Marker 
(which launched Shirley Tem- 
ple), The Big Street and, post- 
humously. Guys and Dolls. As 
Breslin notes, “the night gave 
Runyon material; he got it the 
only way you can. by h a n gi n g 
out with people for hours." 

Breslin, New York's most 
famous living newspaperman, 
is a fitting biographer for Run- 
yon, sharing with him both a 
love of the city’s streetlife and 
a distrust for those in power. 
Here, he employs a breathless, 
anecdotal style feat proves a 
far more apt mirror to Run- 
yon's life than fee more sober 
tones of a conventional 
scholar. His description of a 
Hnnk newsroom is more useful 
than a hundred old photos: 
“Yellow flypaper strung from 
the ceiling, leaving those 
searching for a word with dead 
flies for inspiration." Breslin 
also possesses a wonderful 
sense of irony abont fee work- 
ings of New York itself, a city 
founded on larceny both grand 
and petty that manages none- 
theless to maintain its charm 
and scruffy humanity. A Runy- 
onesque city, that is. 

Breslin never romanticises 
his subject, however. From the 
moment we see our pre-teen 
hero sitting hand-in-hand with 
a whore to watch a lynch vie-' 
Hm swing in the evening 
breeze. Runyon comes across 
as a cold fish indeed, a merci- 
less observer who neglected 
wife and children, a ruthlessly 
ambitious writer whose steely 
blue eyes took everything in 
while giving precious little 
away. Perhaps it was for the 
better, though. After aH. not 
many men could hang out with 
Al- Capone and live to write 
about it. 

Stephen Anddon 


In at the death 


T HE THOM Gunn 
“thing" is a kind of 
sudden but smoothly 
achieved emphasis on 
an abstract state (“Nothing 
moves / at fee edges of the 
mind", from the 1967 volume. 
Touch), an exploration of wil- 
ful restless states; (“One is 
always nearer by not keeping 
still", from the earlier Sense of 
Movement), or a delineation of 
Impersonal force — that “disin- 
terested hard energy” with 
which “My Sad Captains” turn 
“like the stars". It Is a poetic 
voice responding variously to 
post-war Sartrean existential- 
ism, the aesthetic tougtamta- 
dedness of Gunn’s temporary 
mentor Yvor Winters, and 
Gann's personal experience as 
a homosexual • - - 

Though I suppose Gunn has 
been "out” as a homosexual for 
most of his life (be moved- to 
San Francisco in i960 when he 
was -31), he only came out in 
verse with the 1982 volume 
lubririously entitled The Pas- 
sages of Joy; but reading his 
earlier work with- hindsight 
one cannot fail to be aware ofa 
mode of perception and sensi- 
bility that is quite specifically 
"gay": perhaps one could 
describe it as an enchanted cri- 
tique of the imperatives of 
toughness. In' Passages' there 
were poems actually about gay 
sex; and in its successor, 
Gunn’s latest' verse collection. 
The Man with Night Sweats, 
that sensibility and perception 
are as distinct as ever, but the 
sex act; has been largely sup- 
planted by the death act, and 
in the tragedy of AIDS Gunn 
has found his natural unnatu- 
ral subject • 

The last' of the book’s four 
sections is devoted to AIDS 
pieces, which Gunn wishes to 
stand as memorials to the 
friends whose miseries and 
braveries Inspired them (their 
names are listed in an after- 
word), and which amount to a ' 
significant expansion of the 
scope of poetry. Loss and death 
have always been lyric poetry's 
Qper domain, but hardly ever 
fore have the discomfort, 
bewilderment and sheer exis- 
tential feet of dying been talraw ' 
over so decisively by verse. Not 
even Douglas Dunn's superb 
book of Elegies (1985) for his 
wife who died 'from cancer 
gives quite so sharp a focus to 
the subjective experience of 
dying: the poet's concern is pri- 
marily his . own bereavement 
But in Gunn’s title-poem and 
pieces Hke “Lament", "Sacred 
Heart" and "Courtesies of the 
Interregnum", he penetrates 
wife dazzling empathy into the 
inward agony of dying. Is 
somehow able, though not 
directly threatened by death 
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himself, to render its appalltaf 
lonely specificity. 

Guns has risen to his foes 
capable new subject with verse 
of quiddity and depth and terri- 
ble truthfulness. Among the 
book’s other sections : are 
equally fine pieces such as 
"Nasturtium" and the AEDS-re 
Iated “All Do Not All Things 
WelT and some acute vignettes 
of low life (“'Well Dennis 
O'Grady", “Old Meg") which 
recall Gunn's manner in the 
delightful 1966 collection of his 
poems and Ms brother's photo- 
graphs, Positives, a. title thal 
would seem harshly ironic 
now. 


Paul Driver 
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RESDEN WAS not 
krebuilt in a day 
1 Since the fall of 
— * pormmmism, work 

FiUi 6 ** 011115 0x6 ^’3 shat- . 
tered monuments has speeded 

up The rtump of t&e 

torcne is now adorned with 
scolding and Hie eerie ruin 
^of the Taschenberg palais Is to 
* be developed as a luxury hotel 
But it will be ten or 20 years 
wfore the spectre of devasta- 
tion left by that one night of 
bombing in February 1945 can 
be removed. 

It will also be some time 
before Dresden resumes its 
profile as one of Europe’s great 
musical cities. This is where 
Weber md Wagner served as 
Hofjcapellmeister, where nine 
Richard Strauss operas were 

g remiered, where Schuch. 
usch and Bdhm developed 
and maintained a strong Ger- 
manic tradition. Then, during 
40 years of communism, Dres- 
den was gradually reduced to a 
cheap recording outpost 
The tempo of musical life is 
now picking up. After a sharp 
drop in attendance figures 
iefore and after unification, 
he Dresdeners' appetite for 
music has returned. The Staat- 
skapelle, Dresden's renowned 
opera orchestra, is once a g«m 
attracting the world’s leading 
conductors. Along with most 
other major east German insti- 
tutions, the Dresden Philhar- 
monic (the city's main concert 
orchestra) and the Semper 
Opera have brought in new 
administrators from the west, 
with their own ideas about 
artistic programming and mar- 
keting. Established German 
singers like Rene Kollo have 
given performances fbr no fee. 

But the hangover from unifi- 
cation is proving hard to shrug 
off. Orchestra salaries in Dres- 
den are still only 60 per cent of 
those in Hamburg or Stuttgart. 
The task of slimming down 
communist-era st affin g levels 
«has yet to be confronted. The 
Dresden Philharmonic is in the 
throes of an artistic leadership 
crisis, and the acoustical bar- 
renness of its ugly 2,400-seat 
home, the Kulturpalast, is 
affecting morale and stan- 
dards. A promised new hall 
will not be ready until 1997. 

The orchestra is also' caught 
up in what has been dubbed 
“Stasi-gier", the obsession with 
exposing former state security 
informers. Only four of . its 
players were Communist Party 
members, but the extent of 
Stasi infiltration has yet to be 
established. It is a bitter issue. 

The atmosphere at the Sem- 
per Opera is more positive, 
partly because the building 
itself - faithfully recon- 
structed by the communists 
and re-opened In 1985 - is 
^ well-equipped and has become 
" a mafor tourist draw. The 
orchestra and chorus are 
among Europe’s best But the 
company wants to be able to 
compete with cities like 


Munich in the international 
market for conductors and 
soloists, and to do that it needs 
more money. Next year, the 
Moral government in Bonn - 
which has provided emergency 

e i since unification - will 
back the burden of fund- 
ing to the Saxon state govern- 
ment, jeopardising the con-, 
tracts which- .the new 
intendant, Christoph Albrecht, 
has. signed with guest-artists. 

For the time being; Albrecht 
is trading on the fact that 
many singers are happy to per- 
form in Dresden simply to 
share in its traditions; at the 
start of next season, for exam- 
ple, Felicity Lott will sing the 
title role in a new production 
of Arabella, one of the Stran g 
operas most closely associated 
with the dtty. 

But DreadBn'jr.mu& institu- 
tions could.be' in for a nasty 
shock If the local economy 
does" not- . pick up quickly; 
Already the city is discovering 
that artistic leadership does 
not come cheap: after a long 
and apparently successful 
courtship of Giuseppe Sinopoli 
for the post of music director 
at the Semper Opera, the 
Saxon state- government last 
month -found the con- 

ductor had suddenly increased 

his financial ri«n«TYita to wifltnh 

the DM 900,000 contract 
recently awarded . to Daniel 
Barenboim at the Berlin State 
Opera. Sinopoli has also made 
his involvement in individual 
productions condttional on the 
engagement of certain singers, 
most of whom are expensive 
recording stars. 

One of Sinopoll’s attractions 
is his own Deutsche Grammo- 
phon contract, which . has 
already benefited the Staat- 
skapelle. On the other hand, as 
long as he continues to domi- 
nate the orchestra’s concert 
work, the opera house, will be 
unable to attract an alternative 
music director of sufficient 


Records 

From Bernstein to 
Bart on Broadway 


Maria Hnsmarm and Theo Adam In a new production of ‘Lulu’ at the Semper Opera 


staged next week - by the radi- 
cal east German producer 
Peter Konwitschny, and Der 
Freischutz during the Dresden 
Festival in May. The rest of the 
season is taken up with stan- 
dard repertory, played six 
nights "a week at prices (DM10 
to SO) only marginally below 
those in equivalent west Ger- 
man houses. - 

One of the joys of any visit 


After 40 years of communism the 
musical tempo in this great city is 
gaining pace, says Andrew Clark 


s tanding . The whole Sinopoli 
episode suggests that Dresden 
has not yet found a way to 
reconcile its glorious pre-war 
tradition with ..its -current 
straitened tircumstahces. 

. . • 

The Semper Opera has four 
new productions this, season. 
Lulu, which was new to Dres- 
den, found favour neither with 
the conservative local public 
nor with the tourists whom the 
city is so keen to attract La 
Cenerentold, Dresden’s contri- 
bution to the Rossini year, was 
a popular success and marked 
the company's conversion to 
original-language performance 
with snrtitles. Still to come are 
Les Conies d 'Hoffmann, to be 


to the Semper Opera is the 
theatre itself. Built as a court 
opera house in 1841 and occu- 
pying -a commanding position 
in Dresden's historic centre, it 
has a spacious, richly deco- 
rated horse-shoe auditorium 
and an atmosphere of tradi- 
tion. The acoustic Is disap- 
pointing: the orchestral sound 
Is rich and well-blended, but 
the voices simply do not proj- 
ect over the footlights - per- 
haps the penalty for enlarging 
the proscenium dozing recon- 
struction. 

Both Lulu and Cenerentola 
can be judged, artistic suc- 
cesses, the Rossini particularly 
so. Martin Rupprechfs designs 
- a tumble-down under-the- 


arches homestead for the open- 
ing and closing scenes, a 
revolving gold prism for the 
palace - had a post-modern 
look, set against a bright blue 
background. Steffen Piontek's 
stage direction was equally 
pleasing: fluent ensemble 
work, witty without being 
over-produced. Alidoro, sung 
by Elke Wilm Schulte with the 
vocal poise of a Lieder special- 
ist and the dramatic presence 
of a practised Wagnerian, was 
a magical master of ceremo- 
nies, engineering the prince's 
arrival in a balloon-basket and 
setting off an elegant firework 
display at the end. 

Kathleen Kuhlmann's Ange- 
lina was vocally polished but 
rather pallid, lacking the 
youthful vulnerability to stir 
the heart Eduardo Gimenez 
was the eloquent Don Ramiro, 
Martin Gantner a handsome 
Dandini. Don Magnifico was 
sung by Rolf WoDrad, an expe- 
rienced basso buffo who served 
with dignity as “lather of the 
house" in the months after uni- 
fication. The performance was 
very respectably conducted by 
the young Englishman 
Anthony Bramah - a replace- 
ment for Arnold Ostman, who 
had a bust-up with the Staat- 
skapdle at the first rehearsal 

The conductor of Lulu was 
Friedemann Layer, who dis- 
played admirable structural 
command, steering a course 


between dry intellectualism 
and sensuous lyricism. The 
Staatskapelle played with out- 
standing tonal bloom, as if the 
music was in their blood. The 
staging by Fred Berndt. an east 
German drama producer and 
designer, updated the setting 
to the 1930s, but otherwise 
showed too much respect for 
Berg's stage instructions, too 
little fantasy. The entire even- 
ing took place within a circus 
ring, with a caged perimeter In 
the prologue and a trap-door 
and tent for the finale. Apart 
from the Act Two film inter- 
lude - a whirl of shocked 
female faces - the story was 
told with pristine clarity. But 
Lulu Is more than a domestic 
morality play. There was no 
sense of Lulu's ascent and 
descent, nothing sordid, no 
tragic grandeur. 

The cast was dominated' by 
Siegfried Vogel’s Athlete - 
physically vulgar, larger-than- 
life, powerfully declaimed. 
Theo Adam's Dr Schon has 
seen better days, but he still 
cuts a commanding figure on 
stage. Kerstin Witt’s Geschwitz 
and Norbert Orth's Aiwa made 
no great impression. In the 
title role, Maria Husmann 
looked chic and sexy, and 
caught a selfish, callous streak 
in the character, but the voice 
lacked weight or brilliance. 
This Lulu was just too inno- 
cent by half. 


A ccording to 

Simon Armitage, the 
young poet from 
Huddersfield who 
was the opening reader at last 
week's St Andrews Poetry Fes- 
tival, it is the smell of the cab- 
bage that they remember best, 
those ex-prisoners from Stran- 
geways. And the brutal, ham- 
mering rhythms of “D821 
Remembers Strangeways", a 
grim litany of defiance, hope- 
lessness and sheer verbal 
^►aggression in which “and the 
smell of the cabbage" was 
repeated over and over again 
until the audience began to 
loathe the stuff brought out 
Armit age's best qualities as 
poet and performer. He ham- 
mers away at our genteel pre- 
suppositions about the nature 
and purpose of poetry like a 
street lout with a lump ham- 
mer inside his jacket. 

After swallowing hard on all 
that northern grit, it came as 
something of a surprise to 
rediscover that poetry neean t 
after all be abrasively sociatre- 
alist if it is to be hpnest The 
Scots poet John Dixon, a talL 
cravated. cherubic-cheeked 


Poetry in performance 

Truly festive wonder 


lawyer .by profession, let his 
sequence of new poems speak 
for themselves - other than to 
remind us that poetry was 
essentially a spiritual. thing 
"like love, music and, of 
course, God;himselF. We were 
then treated to a stream of 
beautifully articulated, hastily 
read pseudo-narratives of meta- 
physical bewilderment, some- 
what in the Ashbery mode. 
Occasionally, the voice would 
rise to a higher, more dreamy, 
register, transubstantiating the 
poem into wispy, smoke-like, 
things. "It's that line of fight . 
on the horizon,” he explained 
before reading his last poem, 
“That Point where the Sun 
meets the Sky - as on the 
West Coast of Scotland. That’s . 
what poetry always looks for.” 

Younger poets like Armitage 
and Dixon come to poetry festi- 
vals bearing sheafs of paper 


and what they read is new, 
aggressively new. The future is 
racing ahead of them. The 
older ones dutch well-rubbed, 
well-annotated copies of pub- 
lished books to their chests as 
a clergyman might dutch -his 
bible, and for much the same 
reason: it is armour against the 
world; the real, tangible proof 
that one has laboured to some 
end. They count themselves 
lucky to be writing .six poems a 
year. Life and creativity are 
slipping away. 

Which is why, on the second 
evening of the festival, I was 
shocked to see the poet Hugo 
Williams, a tall, fairly hand- 
some man in his forties, slip- 
ping sideways into the St Leo- 
nards School Music Room with 
a blue Simplex folder. Until, 
that is, he began to shake 
those dog-eared copies out . . . 

Himself the son of an actor. 


W illiams reads his poems in a 
rather languid fashion as if it 
were the Rotherham Playhouse 
tonight and he was mindful of 
the need to save himself for 
Saturday night's big push at 
the Bradford Alhambra. He is 
quite obsessed by the minutiae 
of his own autobiography - to 
such a degree that we see the 
schoolboy petulance, the boy- 
ish anxieties written in his face 
as he reads, with a slight stam- 
mer, poems about the difficul- 
ties (and the exhilarations) of 
living with an Imperious, peri- 
patetic actor-playwright tether. 
Many of the poems he read 
were little versified letters that 
dealt with the petty, stinging 
humiliations of adolescence. 
No matter how tall one grows, 
one is still apt to be caught 
with one’s trousers down. 

The festival concluded with 
a reading by two established 


voices from England, Craig 
Raine. sometime chief of the 
Martians, and James Fenton, 
poet and foreign correspondent 
extraordinary. Raine, looking 
mildly piratical in a flamboy- 
ant red shirt, and densely 
bearded as ever, was in a pon- 
derous. meticulous mood, pick- 
ing his way through poems 
clotted with metaphor upon 
brilliant, tricksy metaphor. 
Every word had the high pol- 
ish of a conker. 

And as Raine read. Fenton 
sat, slumped forward in his 
chair, looking heavy and lugu- 
brious. his large, bald, egg- 
shaped head held quite fiercely 
between, his hands tike 
Humpty Dumpty contemplat- 
ing the disaster of himself. 
Who would have guessed that 
when he stood up to read he 
would actually make the audi- 
ence laugh with a marvellous 
selection of rollicking ballads, 
all stuff and meaningful non- 
sense, like some latter-day 
knees -slapping Edward Lear? 

It was a moment of truly fes- 
tive wonder. 

Michael Glover 
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it challenge to the BBC. 
challenge there is 
1 the script amts Is 
d by the Woolwich 
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Same Boat. This is a satire 
about the Gulf war. Johnno, 
the son of Sir Tobias Johnson, 
Foreign Secretary and arma- 
ment maker, enlists his tank 
crew into the New Age Group. 
Thev kidnap a handy confer- 
ence of wand leaders and con- 
demn thpTn to 10 ■ years in a 

cruise-liner. But Johnno won’t 
abandon bis tether, and frees 
him - a mistake, for Sir 
Tobias takes over the New Age 
Group,, sinks the liner and 
ann ounces himself as dictator. 
I meant to be generous, but 
comedv won't work unless you 
believe what you hear, and this 
was all so unconvincing that I 
couldn't even decide which 
side I was supposed to be on. 
You can hear the final instal- 
ment on Tuesday. _ 

By contrast, the Cbekhov- 
and-after festival on BBC Radio 
3 (FM only from now on), con- 
tinued on Sunday with a 


repeat of John Tydeman’s 1974 
production of The Cherry 
Orchard, containing a stunning 
performance of Ranyevskaya 
by Gwen Ffrangcon-Davies - 
then 82, but sounding a youth- 
ful lady of early middle-age. 

The Chekhov was followed 
on Tuesday by a modem vari- 
ant. John Fletcher's The Apple 
Orchard. In April, 2005 AD, 
after the nuclear war, a dilapi- 
dated garage in Somerset 
stands in for the Ranyevskys' 
bankrupt, estate, and there 
Harold grows apples and Sam 
(a girl) works secretly on elec- 
tronics. Isabelle and Jonathan, 
Sam's sister and brother, have 
continued fife in London; now 
hard up, they visit their old 
garage in an old Morris Travel- 
ler. They are appalled to hear 
that the Parish Council is to 
take their old garage yard to 
grow food. There is much phi- 
losophy, a barely relevant for- 


mer vicar and a quite irrele- 
vant baby. Then Jonathan and 
Isabelle set off for Barnstable, 
on foot for Sam has pinched 
their carburettor for her secret 
"plane, to which she flies off to 
start a new community in Iona. 
A miraculous crop of mush- 
rooms will raise funds (though 
they are radio-active). There 
are some ready references to 
Chekhov - missing socks for 
missing galoshes, space-ln- 

vader games for b illiar ds. Nigel 
Bryant directed, and at any 
rate it was more convincing 
than All in the Same Boat. 

Sunday's Radio 4 Debate con- 
sidered whether "Britain is 
failing to consider the future of 
the arts." The result was a pre- 
dictable win for the motion 
(133-41), the debate being held 
in the Lyttelton Theatre, lain 
Ritchie, of the Scottish Cham- 
ber Orchestra, and Anthony 
Everett both made the valid 


point that the future of the arts 
depended more on the people 
than the Funds, or, as Christo- 
pher Gable vigorously held, 
more on local than national 
authorities. 

Costing the Earth is a green 
campaign of eight weekly pro- 
grammes on Radio 4. Satur- 
days, repeated Wednesdays. 
The household-sounding name 
fits the style, which introduces 
an eco-tralned householder 
now and then to remind us 
about things like not leaving 
the light on. This first pro- 
gramme featured an eco-boxing 
match between Teresa Gor- 
man, MP and Jonathan Porritt, 
not yet MP, about the worth of 
such current green doctrines 
as the greenhouse effect. We 
beard about the Filipinos' 
scheme to use old nuclear subs 
to generate electricity; about 
the proposed stabilisation of 
carbon dioxide; 3bout the burn- 
ing of oreraulsion. Dylan Win- 
ter was given a little trip to see 
the Scarborough sewage treat- 
ment, which frankly 1 found 
more interesting than his trip 
across the US. 


B.A, Young 


U NDER the label 
“Sony Broadway", 
Sony have compiled 
a new CD series 
which will provide aficionados 
of the postwar Broadway musi- 
cal with hours of happiness. In 
their role as current propri- 
etors of the CBS archives, the 
company have put together an 
enticing mid-price reissue - 
around £7 per compact disc - 
of eight former CBS titles: 
Bernstein's Candida (1956) and 
Wonderful Town (1958), Irving 
Berlin’s Miss Liberty (1949). 
Frank Loesser’s The Most 
Happy Fella (1956), the Jules 
Styne-Leo Robin Gentlemen 
Prefer Blondes (1949. with Carol 
Chanaing). A Tree Grows in 
Brooklyn 0951), Irma la Douce 
(1960), and On the Twentieth 
Century (1978). 

Most of these are in their 
Original Broadway Cast guise 
(the Wonderful Town is a 1958 
made-for-television version 
notably inferior to the dazzling 
original, first issued in this 
country on Decca). Not all the 
shows are “classics”, but all 
are worth hearing. The trea- 
sure of the collection, in terms 
of both work and performance, 
is undoubtedly Candide \ the 
record, one of the most plea- 
surable ever made, raises the 
whole question of style in the 
execution of musicals, the 
more so because it returns to 
CD existence alongside last 
year's blockbuster DG set of 
the same work. 

This, with its all-star cast, 
mighty-sized LSO and chorus 
and the composer himself as 
conductor, was based on those 
Christmas 1989 Barbican con- 
cert performances of unhappy 
memory, and came out not 
long after Bernstein’s death; 
for all sorts of obvious reasons 
it tended to serve, and to be 
treated, as the Bernstein 
memorial on records. In my 
opinion it is a horror almost 
from start to finish, a mon- 
strous ballooning-out of a work 
whose abiding fascination bes 
as much in its operetta-inher- 
ited intimacy as in its richness, 
wit and subtlety of musical 
and dramatic subject matter. 

Last year would not have 
provided the most tactful 
moment to say so; now, with 
the dust on the grave of the 
much-loved and lamented 
Lenny settled, and with the 
Broadway original freshly to 
hand, I feel emboldened to 
speak out. Where the 1956 prin- 
cipals operate an exact focus, 
an unforced delicacy of touch 
on the material itself, using the 
lines to “make the case” - lis- 
ten to the splendid Barbara 
Cook caressing the words of 
“Glitter and be gay”, and the 
great Max Adrian drily snap- 
ping out those of “The Venice 
Gavotte"! - Bernstein and his 
mighty cohorts attempt some- 
thing much more grandiose: a 
cmce-and-for-ali setting of the 
seal on Candide as a deathless 
masterpiece. 

That they fail so comprehen- 
sively in this achievement can, 

I think, be ascribed to two 
main causes. The first is that 
the problems of Candide - a 
failure in 1956 that was cease- 
lessly re-jigged and tinkered 
thereafter, and that now exists 
in a veritable patchwork quilt 
of different versions, authentic 
and otherwise - are inherent 
in its “book” (over which Bern- 
stein and its author, Lillian 
Heilman, joined so fiercely in 
battle), and are not solved by 
plumping the work out, as DG 
have done, with rediscovered 
numbers. In this work, with its 
episodic format and one damn 
thing after another plot-tine, 
shorter is surely better. 

The second, and ter the more 
important, is that the further 
the performance style moves 
from the re-creation of theatri- 
cal conditions toward what one 
might call concert-hall spectac- 
ular, the more Bernstein's 
wonderfully knowing musical 
mixture of Light and serious, 
bittersweet and schmaltzy, suf- 
fers. 

At the Barbican, orchestra 
and chorus were enlarged to 
the point where miking of the 
soloists became necessary - 
and thus a grotesque barrier 
was therefore set up against 
the process of singer-and-audi- 
ence communication. Records, 
of course, avoid the difficulty, 
but nevertheiess the mammoth 
weight of forces exacts a heavy 
toil on forward movement; and 
Bernstein’s slow tempos are so 
often deadening to the spirit of 
the number in question. 
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Candide under his baton is 
an Event, not an entertain- 
ment; why. late in fife, he so 
badly needed and wanted to 
practise this perversion on his 
own work is a question I hope 
future Bernstein biographers 
will try to answer. "Make our 
garden grow", for instance, is 
blasted out with killing ponder- 
emsness as a poor relation of 
Mahler's “Resurrection" finale. 
Most of the performers take 
their stylistic lead from the 
conductor. June Anderson may 
be an infinitely more polished 
coloratura canary than Bar- 
bara Cook, but she utterly 
lacks charm. Adolph Green's 
Pangloss and Nicolai Gedda's 
Governor and Vanderdendur 
are word-singing and -speaking 
disasters. 


Bernstein: Candide. 1) Robert 
Rounseville, Barbara Cook. 
Max Adrian, Irra Petina. Wil- 
liam Olvls etc./Samuel Krach- 
malnick. Sony Broadway SK 
48017 (one CD) 

2) Jerry Hadley, June Ander- 
son, Adolph Green, Christa 
Ludwig, Nicolai Gedda etc./ 
LEO and Chorus/Leonard Bern- 
stein. DG 429 734-2 (two CDs) 
Weill: Street Scene. I) Jose- 
phine Barstow, Samuel Ramey, 
Angelina Reaux, Jerry Hadley, 
Meriel Dickinson etc./ Scottish 
Opera Orchestra and Chorus/ 
John Mauceri. Decca 433 371-2 
(two CDs) 

2) Kristine Cies inski, Richard 
Van Allan, Janis Kelly, Bonav- 
entura Bottone, Meriel Dickin- 
son etc./ ENO Orchestra and 
Chorus/Carl Davis. That's 
Entertainment Records Clas- 
sics CDTER2 1185 (two CDs) 
Cole Porter: Kiss Me, Kate. 
Josephine Barstow, Thomas 
Hampson, Kim Criswell. 
George Dvorsky, Damon Evans 
etc./London Sinfonietta, 
Ambrosian Cborus/John 
McGllnn. EMI CDS 7 54033 2 
(two CDs) 

Lionel Bart: Oliver! Josephine 
Barstow. Julian Forsyth, 
Sheila Hancock, Richard Van 
Allan, Stuart Kale etc./Na- 
tional SO /John Owen Edwards. 
That’s Entertainment Records 
Classics CDTER 1184 (one CD) 


The big names in the cast 
remain, indeed, just that - 
names, not characters. The 
exceptions are Christa Ludwig, 
witty and warm-spirited as the 
Old Lady, and Jerry Hadley, 
who brings a McCormack-like 
sweetness and freshness of per- 
sonality, a genuine candour to 
Candide. For them, and for 
Andrew Porter's elucidation of 
the work's complicated life-his- 
tory in a masterly programme 
note, I shall maintain the DG's 
place on the library shelf. But 
it is the original Candide, now 
on Sony Broadway, that I shall 
continue to play for pleasure. 

The month in which Street 
Scene, Kurt Weill’s self-styled 
"Broadway opera", makes a tri- 
umphant return to the Coli- 
seum is a good one to touch on 
the two Street Scow recordings 
issued last year. It is an irony 
that, after waiting four decades 
for a first complete recording, 


lovers of the work should then 
find themselves debating the 
merits of two; and a curiosity 

that both should have the 
same British staging as their 
source. The Decca is the Scot- 
tish Opera production of 1989, 
with an admixture of (mostly 
American) big names in lead- 
ing roles, the TER is the same 
production in its pure ENO 
form. Meriel Dickinson's mes- 
merising account of the impla- 
cable tenement watchdog Mrs 
Jones is common to both. 

Unlike in the DG Candide, 
the relationship of stage to 
recording remains organic and 
healthy in both performances. 
Choice is hard: both possess 
great strengths and minor 
weaknesses (British opera-sing- 
ers valiantly counterfeiting the 
accents of native and Immi- 
grant New Yorkers will trouble 
some listeners more than oth- 
ers). and both capture the spe- 
cial greatness of the work. My 
preference, finally, is for the 
Decca. since its stars - 
Ramey, Barstow and Hadley 
above all - sink themselves 
into their roles with a compel- 
ling combination of dramatic 
power and directness of expres- 
sion; and because John Mau- 
ceri is so much more theatrical 
a Street Scene conductor than 
TER's Carl Davis. But it's by 
no means unarguable. 

Miss Barstow, for so many 
years neglected by the record 
companies, has also blossomed 
as an EMI and TER operetta 
and musical-comedy leading 
lady. It is an unlikely but by 
no means an unwelcome 
development; she has, after all, 
the needed theatrical panache 
in vast quantities, and in the 
EMI Kiss Me, Kate (to which 
she came as an llth-hour 
replacement for Teresa Stratas) 
her superb rausicality and 
wonderfully individual palette 
of tone-colours exert a sultry, 
seductive pull on the phrases 
of “So in love". She does not 
sound like an opera-diva on a 
slumming excursion. Neither. 
mutatis mutandis, does 
Thomas Hampson as her 
leading man; and though the 
work itself comes across as less 
snappy, smart and 
sophisticated than 
remembered, the conductor, 
John McGlinn, catches the 
Cole Porter style without 
inflation. 

But the really extraordinary 
Barstow feat is to transform 
herself, via a fearsome 
shadow-of-Bow-Bells accent 
and a rip-roaring snarl in the 
chest register, into the Nancy 
of Lionel Bart's Oliver!. The 
recording is based on the 
recent National Youth Music 
Theatre production, with 
singer-actors and actor-singers 
excellently mixed and 
matched. There is an overdose 
of sugar in the arrangements, 
by the conductor John Owen 
Edwards; otherwise, even the 
most fanatical devotees of Ron 
Moody, Georgia Brown and the 
rest of the much-loved 1960 
cast originals can be 
encouraged to investigate the 
new TER set. 


Max Loppert 
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ARTS 


T HE PORTRAIT Award 
came into being in 
1980, when Imperial 
Tobacco and the 
National Portrait Gallery came 
together with a view to doing 
something to stimulate the 
practice of portrait painting, 
thought at that time to be in 
some decline, and to encourage 
young artists. 

So it was that an open com- 
petition for artists aged 40 
years and under was proposed 
and agreed, with the winner to 
be commissioned to paint the 
portrait of a distinguished sit- 
ter, which the company under- 
took to present and the gallery 
to accept. 

Some 12 years on. we can see 
that it was this last consider- 
ation that was the master- 
stroke. The John Player Por- 
trait Award established itself 
immediately and prominently 
in the annual fixture list, regu- 
larly attracting a large initial 
entry and a strong and varied 
final exhibition. Clearly young 
artists were active and positive 
in their response, if only to the 
prospect of winning a sizeable 
sum of money. 

There had been in fact no 
actual decline in the art of the 
portrait, but it was true that 
while the interest in the figure 
and figurative subjects in gen- 
eral was flourishing, there was 
some Inhibition about the por- 
trait qua portrait, as though it 
were a specialised and exclu- 
sive mystery. Not least of the 
Portrait Award's achievements 
has been the bringing back of 
the portrait itself into the nor- 
mal run of the figurative paint- 
er's preoccupations, a problem 
or interest to be addressed like 
any other. 

John Player rounded off its 
sponsorship in 1989 with the 
tenth running of the Award, 
passing it on to British Petro- 
leum under which it continues 
to prosper. But portrait com- 
missions take time to accom- 
plish. and the last of those that 
followed upon the 1989 compe- 
tition. when two artists shared 
the prize, has only lately been 
completed and accepted into 
the collection. This last unveil- 
ing, of Tai-Shan Schierenberg’s 
large portrait of the barrister 
and writer, John Mortimer, 
concentrated a few minds; the 
result is an exhibition of the 
co mmis sions of the full ten 
years of John Player's involve- 
ment arranged to coincide with 
the acceptance of the new por- 
trait (National Portrait Gallery, 
St Martin's Place WC2, until 
March IS). The useful cata- 
logue summarises the competi- 
tion year by year. 

With those last joint-win- 
ners. there were 11 winners in 



Screen 


A low-key labour of love 
shot from the hip 


Nigel Andrews talks to director Paul Schrader about his latest film 


T O ANYONE who still 
remembers the Big 
Band sound there is 
only one significant 
telephone number in New 
York. It is "Pennsylvania fr5- 
Oh-Oh-Oh*’ and it belongs to 
the Penta Hotel, formerly the 
Statler Hilton. In this maze of 
decayed Inter- war glamour, 
where Glenn Miller's ghostly 
trumpets threaten to purl forth 
in the lifts or lobby, film-make r 
Paul Schrader was recently at 
work shooting his new film 
Light Sleeper. The man who 
created Taxi Driver ; American 
Gigolo and The Comfort Of 
Strangers had taken a sabbati- 
cal from Hollywood to go 
native in New York, making a 
small-budget film with two 
bright, idiosyncratic stars in 
Willem Dafoe ( Platoon , The 
Last Temptation Of Christ) and 
Susan Sarandon (Oscar-nomi- 
nated for Thelma And Louise). 

The hotel's faded glory 
tempts one as a metaphor for a 
stylish director now going 
shoestring. But Schrader, when 
I visited the set, insisted he - 
was making the movie out of 
love and not because Holly- 
wood has not offered him, say, 
Eoita. Fifty this year, he has 
sketched the story of a man In 
a mid-life crisis: a drug courier 
(Dafoe) whose lady boss 
(Sarandon) has decided to 
swap cocaine for cosmetics and 
go straight Out of a job and 
out on the street, Dafoe finds 
life further unsettled by police 
curiosity about a girl drug 
addict’s death. 

It's a film of the stripe of 
Taxi Drioer,” says Schrader. 
It's about a guy who ‘drifts' 
from place to place and sees 
certain dangerous things and 
events gradually conspire. He's 
40 and he doesn't know what 
to do with his life. He hasn’t 
managed to do much at all up 
to this point'’ 

The story may not be 
directly autobiographical, but 
there are clearly personal reso- 
nances. "Take this guy in his 
twenties, he was very hostile 
and paranoid.” (like the hero 
of Taxi Drioer). “In his thirties 
he was very narcissistic." (Like 


Portrait of John Mortimer commissioned from 1989 winner Tai-Shan Schierenberg 

Winning portraits 


all, five of them women. It is 
remarkable how young so 
many of them were, one or two 
even still at art school. Two, 
admittedly, were in the last 
year of their eligibility, yet 
even so the average age was 28. 
Any survey of 11 is narrow 
enough, yet my own feeling is 
that it reflects the broader 
truth of the matter. The stu- 
dents and young artists in the 
submission were ever evident 
in strength, and it is no sur- 
prise at all that they should 
have come through. 

The prize was encourage- 
ment and the prospect of win- 
ning not too remote, for it soon 
became clear there was in the 
Judging no hint of favouritism 
or U buggin's turn". 

But while such cash would 
seem a wonderful windfall the 
full implications of the conse- 
quent commission might take 
a little longer to sink in. For 
here was the artist put very 
much on his mettle, with a dis- 
tinguished personage to be 
confronted in the certain 


knowledge that the result 
would be come to rest in a per- 
manent national collection. 
The challenge Is one no true 
artist would refuse, but it is 
daunting and can inhibit 
Not all the commissioned 
portraits are thus as fresh, per- 
haps, or as bold and striking, 
as die portraits that actually 


William Packer on 
the John Player 
National Portrait 
Gallery award 


won the prize. Not a single art- 
ist has baulked at the under- 
taking, cut and run: all the 
works are thorough-going, hon- 
ourable and effective - the 
National Portrait Collection, 
after all was never one of mas- 
terpieces but of images of the 
great and good. Yet one does 
feel at times that a second run 
at it might have done the trick. 


or an essay on. a smaller scale 
- the modern conventional 
acre of canvas holds true for 
the portrait as for painting of 
any other kind. 

That said, it is all the more 
gratifying to find this very last 
of the John Player commis- 
sions as strong and brave a 
work as any of them. Tai-Shan 
Schierenberg has indeed taken 
a large canvas and a bold, 
ambitious composition, with 
John Mortimer seated to the 
front before him. in the comer 
of the studio, and his own 
image, a presence looming and 
imprecise, in the large mirror 
that tilts off the wall behind 
the sitter’s chair - a respectful 
nod towards Velasquez. 

The handling is openly 
expressionist, free and confi- 
dent, even casual in certain 
passages, yet every dement in 
the working and composition 
draws the eye to the subject's 
head and face, that comes 
clearly into focus in an admira- 
ble likeness. It is a great suc- 
cess. 



Paul Schrader on the set of Iris film Tight Sleeper" 


the hero of American Gtgoto). 
"Now he’s 40 and he's very 
anxious. So the arc of chanic- 
ter reflects the different fad- 
ings we have as we get older.” 

Schrader himself wrote the 
script, cast the movie and 
moved mountains to get it 
financed. "Again it's like Taxi 
Drioer. That was a small per- 
sonal film, just 82m, which 
Marty Scorsese and Robert De 
Niro and I all felt passionate 
about and made sacrifices to 
malm. The only reason Light 
Sleeper is low-budget is that 
nobody’s getting paid. Most of 



Enjoy an 'a la carte’ bridge weekend 
in the magnificent setting of 
Lake Geneva 


You are invited to an exclusive weekend for 
FT readers to spend a few days in April above 
Lake Geneva, and enjoy bridge in the company of 
the Financial Times Bridge correspondent, E.P.C. 
Cotter. 

We shall stay at the 5 star Le Mirador at Mt 
Pelerin near Vevey over the weekend of 25th/26th 
April. The hotel offers luxurious accommodation, 
superb cuisine, outstanding recreational facilities 
and spectacular views. Bridge will be arranged 
each afternoon and evening by Clair Sexton, who 
will also pair single readers and those with non- 
bridge playing partners as required. Pat Cotter will 
be on hand to help improve your game. 

FT readers may stay at Le Mirador for as 
long as they wish, at the special demi-pension 
terms we have negotiated. We have arranged with 
Swissair that you may choose to fly from 
whichever airport in Europe suits you and on 
whichever day*. For London Heathrow departures 
for three nights in Switzerland, the inclusive price, 
with car hire from Geneva airport for four days, is 
just £475. 

To reserve your places now for London 
departures, simply enclose your cheque with the 
completed coupon opposite. For details of other 
la carte' departures or dates (to include this 
weekend) or if you wish to make your own travel 
arrangements please tick the appropriate box. 


Swinair DaOj Flights Heathrow - Geneva 

Depart Heathrow Arrive Geneva 

SR839 C8 00 10 30 

SR83I W 55 12 30 

SR833 15 05 17 35 

SRS37 20 00 23 30 

Depart Geneva Arrive Heathrow 

SRS30 <3 20 09 00 

SR832 13 -50 14 IS 

SRA36 18 35 19 IS 

SR838 20 OS 2045 

* Tides are subject to availability. Invtanoo closet 8ih April 1992 
Price quoted is per person. lake view rooms with bathroom, etc, hrcak&ras and (oil 
choke from a U cane mem Tor three dinner*, use of leisure facilities, and all bridge 
arrangements. Car bar Tor single guests is based on share of Hertz Ford Fiesta. Not 
included arc insurance or eansfas. 

Addrnei applied by readers in response to this jnviratioa will be retained by the 
Financial Times, which is registered under Ihe Deu Pnxccncn Act 1984. 

Financial Tunes. Number One. Southwark Bridge. London. SEJ 9HL 

TO: NIGEL PULLMAN. FINANCIAL TIMES. NUMBER ONE. 
SOUTHWARK BRIDGE, LONDON. SE1 9HL 
Fax: 071 873 3064 

Please tick box for option required I 

□ I enclose a cheque for £ <£475 per person) 

made payable to die Financial Tunes. Please do not staple cheques. 
It is regretted dial credit cards cannot be accepted Closing date 8th 
April 1992. 

Flight details 

Out Date Flight SR 

Return Dare Flight SR 

Initials and name of second passenger — ■ 

□ Please send me details and prices of the 'a la carle' Swiss 
weekend. 

I am interested in flying from (cityt 


BOX OFFICE: 
071 240 4 066 ! 1911 


Swissair to Geneva. 


INITIAL. 


ADDRESS 


SURNAME 


POSTCODE 


Destination 

Right 

Dsp 

Air 

Geneva 

SR839 

08.00 

■ 10.30 

Geneva 

SR831 

09.55 

.12:30 

Geneva 

SR833 

15.05 

17.35 

Geneva 

SR837 

20.00 

22.30 

London 

SR830 

08.20 

09.00 

London 

S&832 

13.40 

14.15 

London 

SR836 

18.35 

19.15 

London 

SR838 

204)5 

20.45 


ua are on deferment** 

Even so, a Hollywood studio 
has to be persuaded to pitch in 
at some point How do yon sell 
a low-key, idinmaHr- film in thfi 
age of Terminator 2?. “You 
appeal to their (the ^studios’) 
best interests financially! At 
one point oh this film L was 
$380,000 into it and still didn’t 
have a bank loan. But L was 
making it ah attractive pack- 
age. Td pulled in good actors 
and got them to -defer their sat 
- aries and Td set np the crew. 
It’s basically the Coppola The- 
ory. If you go oir saying you're 
: making a movie long enough, 
someone wHT/believe you and 
. give you the moheyr -V 

• Schrader takes a break to 
shoot Susan Sarandon in a 
.fetching red suit running down 
a hotel corridor -screaming 
“FireT She does this six. times 
for the camera. After, the last 
take the- exhausted actress 
runs straight into ah FT micro- 
phone. "This Is. the first .film 
I've made since Thelma And 
Louise and yes, it’s about as far 
from Hollywood as you could 
get (Puff pant). But I prefer 
locations: there’s more excite- 
ment. People are scrambling, 
they help each other with their 
jobs, there's less demarcation. 
(Puff): Los Angeles always 
feels 'like a 9 to 5 job. On loca- 
tion everyone surrenders to 
file project” 

- Willem Dafoe is less breath- 
less even though he is about to 
film is already rehearsing - 
a climactic shoot-out He came 
to Light Sleeper because he 
liked Schrader's direct 
approach to making and set- 
ting up films. “The story just 
came straight out of him , he 
wrote tt very fast and I love 
the Idea of shooting a fil m 
froth the hip’. There’s some- 
thing very true .about this sto- 
ry's sense of lime and place, 
it’s not Hollywood-concocted.'’ 

Back in Paul Schrader’s 
“trailer”, the director. is recu- 
perating from the first week's 
shooting. Since I’m the first 
foreign press-person to visit 
the set, he has not yet polished 
his PR act T haven't yet been 
asked what this film is about, 1 * 
he tells me disarmingly, "so I 
haven’t worked out an 
answer.” 


Chess No 913: 1 Qd 8 
Rd7 b 6 3 Rd 2 exd2 4 
mate. 


Schrader is more certain of 
what be and his cinema as a 
whole are about "I suppose the 
directors who’ve influenced me 
would he Scorsese, Bertolucci, 
Antonioni But there are differ- 
ent role models one has as a 
film -maker and for me the best 
is someone like Stanley 
' Kubrick, who tries to 'reinvent 
the wheel' I don't have those 
ambitions, but I like to keep 
doing something fresh, some- 
thing people haven't seen to 
that light before. So my per- 
' snpai model would be Kubrick 
rather thpn Hitchcock or Ford, 
people who keep mining the 
same territory. 

"But. you know, we re all 
' Hollywood directors really. 
Even when we’re working on 
location in New York. Right 
now the people who used to be 
at the top commercially like 
Disney are having a rough 
time. And a film-maker like 
Spike Lee comes along and 
suddenly he’s in style. For 
years everyone knew that 
there was a 'black' market to 
be tapped and no one had 
either the brains or the guts, or 
the astuteness, to get into it 
Well Spike got into it his own 
way and on his own terms. 
Now he's brought up behind 
him a half-dozen young direc- 
tors and you have a fully- 
.i.fleshed, very vibrant wing of 
American film- making. 

“So when you say ‘Holly- 
• wood' that's an oddball term. 
To me Hollywood means the 
' American motion picture 
industry. And that means not 
just Sidney Pollack and Steven 
Spielbdrg, it means David 
Lynch or Spike Lee. The same 
people, the major studios, 
finance both. George Lucas of 
Star Wars said to me when he 
heard I was going to make a 
low-budget film in New York, 
'You're not really a Hollywood 
director.’ And I said, 'George, 
we're all Hollywood directors. 

. We’re just different kinds'." 

But bow many older mem- 
bers of that breed - back to 
my earlier question - would 
. be as ready as Schrader to 
trade the well- upholstered 
comforts of West Coast filming 
for a tiny film noir on the East 
. Coast? 

At this Schrader gives me 
his most passionately argued 
answer of the day, I get a free 
reprimand plus a free lecture 
on a movie style. ‘"Film noir* is 
the most bandied phrase to cin- 
ema today. There is no such 
thing as modem film noir. It’s 
a historical period not a genre. 
Genres are things like West- 
erns, gangster pictures, science 
fiction. Historical periods are 
things like German Expres- 
sionism, Nouvelle Vague, film 
noir. 

“Film noir came up after the 
war through a convergence of 
several influences. The expatri- 
ate, Ge rmani c influences in 
Hollywood; the sense of let-, 
down that many Americans 
felt after the war, when guys 
came home and couldn’t get 
work and their wives were 
more independent because 
they’d had jobs, and many 
marriages broke up. 

“It was a kind of dead-end 
backlash and it crept into cin- 
ema after the war. And of 
course it was already percolat- 
ing m hardboELed fiction. It was 
very vibrant through the early 
1950s, then it gradually died 
out with the new affluence and 
the rise of television and col- 
our photography. So yes, film 
noir was an important chapter 
to American cinema. But you 
can't repeat it If we’re making 
movies about anxiety or loneli- 
ness or personal crisis today 
tteyre our own movies. 
They’re not films noirs, they're 
a group that may be fust as 
unified but different Perhaps 
years hence someone will come 

ZStiLF* phrase t0 . 

Please. Mean- 
wiule Light Sleeper opens in 
Britain on March 13. 
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Y THUKSDAY 19 MARCH at 7.30 pm 

Westminster Central Hall 
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BBC1 


SfL?E“ , fi£2?*fc TJ » M* Crystal 
T^pb «ntf AMalr ?J 6 W* Bang. .7-4ftThii 
MB Easa 'n'-Bakar. MS 
MO Going Uvo! 


19.12 

12.10 


s-os 

6.15 

MO 

5.40 


6.16 

7.05 

7.50 

AOO 


9^5 
^ 10.15 


1045 

1145 


1.16 

1.20 


Weather. - 

Grandstand Introduced by Steve 
Rider from Twickenham. 1Z20 
Rugby/Football: Preview ol FA 
and Scottish Cup matches. Plus, . 
a look ahead to this afternoon's - . 
ruflby. 12J50 News. 1Z55 Racing 
from Chepstow: at 1.00 The Poty- 
eell Hurdle Race. 1.10 Rug- 
by /Football Preview. 1.25 Racing: 
at 1-30 The Cuprlnoi Novices 
Handicap Chase. 1.40 Rugby 
Union Preview. 1.55 Racing; at 
ZOO The Swiss Hurdle Race. 210 
Rugby Union: Live coverage of 
the Five Nations Championship 
match between England and . 
Wales from Twickenham, with 
commentary by Nigel Stamrar- - < 
Smith. Plus, highlights of Scot- 
land v France, with commentary 
by Bill McLaren. 4.40 Final Score. 
Times may vary: • 

News. ‘ 

Regional Nears and Sport. 

Stay Toonedl 

Big Break. Snooker stars Dennis 
Taylor. Willie Thome and Stacey . 
Hillyard test their skill against the 
clock. Hosted by Jim Davidson. 

Noel's House tally. - 
The Paul Daniels Magic Show. . 
Colombo. 

Moon and Son. Gladys and Tre- 
vor probe the background of a 
faith healer who claims a 
deceased musician is using him 
to produce a siring of new pop 
songs. Stare Mi meant Martin and 
John Mlchie. 

News and Sport; Weather. 

Thai’s Ufel Reporting bn the 
bedbug that turned a holiday 
dream Into a nightmare. Viewers 
also discover what happens when 
a toddler is locked in-a car with a 
car phone and Esther reveals the 
truth about her pregnancy. 

Match of the Day. Desmond . 
Lynam introduces highlights of . 
the day's FA Cup quarter-finals. 
FTtnc Amazon Women on the 
Moon. Comedy based around a' 
spoof 1950 b science fiction film, - 
Intercut with sketches and mock 
adverts. Featuring a host of stars 
Including Rosanna Arquette, 

Steve Guttenberg and Michelle 
Pfeiffer (1987). 

Weather. 

Ctona. 


BBC2 


MO Open Univers it y. 

3>6o -Mahabharat (English subtitles). 

MO FBm: Auintta Mame. Colourful 
drama about an orphan boy who 
. is adopted by his volatile and 
extravagant aunt, whose eccen- 
■ trie nature flits him with a sense 
of nostalgia. Starring Rosalind 
Russell and Forrest Tucker with 
Coral Browne, Fred Clark and 
Patrlc Knowles,(1B5S). ... 

_ 6M tate Agshi (highlights of The Late 
Show, the arts and media maga- 
zine}. 

News and Sport; Weather. 

6.60 The Magic Ait of Osii Svsnkme- 
|er. Next week, the celebrated 
. .Czech film-maker. receives ah. 

■ ■■■ . International Rim f s Dcwh ip at 

the Animation Festival in Cardiff. 
This programme features several 
.. of hie short. films. Including Mem- 
ories of Mysterious Beings. 

7 JO Fine Cut Pictures from a Revolo- 
. Mon. Story, of Susan Metsefas. an _ 
. . American photographer who ' 
chronicled the struggles of the . 

— Nicaraguan people through the. - ■ 

. '1978 rebellion, when they over- . 

- threw dictator Anastasia Somoza 
and brought the Sandlnlstas to 
power.. This programme exam- . 

. . - tries the effects of the rebellion. 

'■ and questions Melanias' role as 
an American photographeri.Her^ 

V work won the Robert Capa Award 
tor courage in photo-}ournalism *. 
and led to a highly influential . 
book of colour photographs. Nica- 
ragua: June 1978 - July 1979. 

8.00 Fflm: PrizzTs Honor. Jack Nichol- 
son and Kathleen Turner star 
with Angelica Huston in this 
acclaimed gangster comedy 
about the love affair between a 

- veteran hit man and a profes- 
sional enforcer. Little do they 
know, they have been assigned 

_ . to Jdli each other (1985). . 

11-05 Guttar Legends - jazzJBght. 

Second concert from Seville, con- 
tinuing the Expo '92 celebrations: 

' ' Tonight's extravaganza, features 
' musical giants including John 
‘ McLaughlin, Larry Coryell, . . -' 
George Benson. Stanley Clarke 
and Paco De Lucia, each paying 
' « tribute to the late Miles Davis, 
influential American Jazz bum- ' 
peter who died last year. 

1A40 Ckwe. 


SATURDAY 


840 TV-am. a.TS Motormouth. 11.30 Zorro. 

1200 Tim itv own Shew. 

1-00 ITN News; Weather. 

1«0B LWT News; Weather. 

1.10 Saint and Greavde. Previewing 
the weekend's FA Cup quarter-fi- 
nals In. England, and Cup 
matches in Scotland. Plus, high- 
. lights ol the midweek European 
. action. 

135 The Day. 

' 230 Tha' Utttrmto Stuntman. . 

243 Schoolboy Soccer. England's 
under-15 schoolboy side take on 
-their Outch counterparts. 

445 Results Sarvfea. 

5jOO UN Nam: Weather. 

536 LWT News; Weather. 

215 10 Sharp! Pat Sharp is joined by 
•' boxer Gary Meson, who telis why 
he has switched to playing pro- 
fessional rugby. Singer Shan lea 
: talks about tier hit single and her 
jet-setting grandmother, who 
chaperones her around the 
world. Plus, a visit to the first 
centre in the West End for 
Quasar, the space age laser 
game. 

BM Bajnaatch. 

220 Family Fortunes. 

840 Stars in Their Eyas. Featuring an 
auxiliary nurse from Aberdeen as 
Cher, a Mancunian driving 
Instructor as Gilbert O’Sullivan, a 
' barber from Perth masquerading 

• as Jason Donovan, a boutique 
assistant from Chatham in the 
guise of Cathy Dennis, and a 

i Bristol-based burglar alarm 

• installation expert as Bobby Had- 
field of the Righteous Brothers. 

7.20 The Brian Conley Show. Ventrilo- 
quist Ray Alan and Lord Charles 
make e "dummy" out of Brian.. 

730 Murder, She Wrote. 

845 ITN News; Weather. 

830 LWT Weather. 

836 The Other SHa of Paradise. 

1036 Aapel and Company. Guests are 
singer Joe Cocker, actress Pru- 
nella Scales and actor Tony Slat- 
tery. 

1030 Metro. New series. A report on 

• . Cameron Mackintosh's new musl- 

. cat Moby Dick. 

1145 Tour of Duty. 

12.25 Get Shifted. 


130 WCW Pro Wresffing. 

130 Get 8tufied; ITN News Headlines. 
136 New Music; ITN News Heacfiines. 
830 Bhangra Beat. 

330 American Cottage Football 1891. 
435 The HH Man and Her. 


CHANNEL4 


AM Early Morning, uo Listening Eya. 

1030 Him: Henna. Tragic Indian love 
story, starring Rishi Kapoor 
(1991J(Eng!iah subtitles). 

130 Film: Journey tor Margaret. 

Domestic drama, about an Ameri- 
can correspondent who cares tor 
a child left homeless by the Lon- 
don blitz. Starring Robert Young 
and laraine Day (1942). 

330 Racing from Sandown Park. 

Including the 3.05 Barclays Bank 
Handicap. 235 Food Brokers 
Royal Gama Handicap Chase. 

4.10 Sunderland® Imperial Cup 
and the 4.40 Burnt Oak and Spe- 
cial Cargo Novices' Chase. 

636 Breofcakis. 

030 Right to Reply. Viewer Jean 

Davies reports on what is being 
'• done for the chi Id ren of St Peters- 
burg. in a follow-up to the Dis- 
patches programme Mother 
Russia's Children. 

730 A Week In Pofittcs. including 

Interviews with Environment Sec- 
retary Michael Heseltfne and 
Frank Field MP, Labour Chairman 
of the Select Committee on Social 
Security. Plus, how much money 
la being spent on political adver- 
tising? 

830 TV Heaven: Introducflon. Classic 
entertainment from 1071. 

■ 836 She Dates with Barker. One of six 
unrelated comedies, designed to 
showcase the versatile talents of 
Ronnie Barker. Arthur (Barker) 
returns home to find his wife 
(Joan Sims) wanting to leave 
him. David Jason also stars. 

830 Upstairs, Downstairs. Fey Weldon 
scripted the first episode of this 
popular Edwardian domestic 
drama. 

10.00 The Persuaders. Pilot of this 

series tamed for Its fast cars and 
lavish sets. Roger Moore and 
Tony Curtis star as two crime- 
busting playboys tracking down 
an evil gangster. 

1130 Court TV: America on Trial. 
Schoolteacher Pamela Smart 
stands accused of conspiring to 
murder her husband. Testifying 
against her are her teenage 
lover, who committed the murder, 
and his young accomplices. 

1230 Rim: Tbe Public Enemy. James 
Cagney stars in this drama about 
the rise and fall of a prohibition 
gangster. Jean Harlow and Eddie 
Woods co-star (1931). 

135 The Word. 

230 Close. 


REGIONS 


tTY RZOKMS AS LONDON EXCEPT AT THE 

FOLLQWMQ THt£Se- 

AMttJA! 

11 JO The Ministers Today. 1JS Anglia News. 
1 J5 The A- Team. 9-OS Anglia News and Sport 

5.75 Cartoon Time. 290 Regions! Weather 
1040 up me junenon. 1145 One to One. 


145 Border News. 1.55 European Goil. 235 
Cartoon Time sm Border News end Weather 
5.15 Garmon Time. 1640 Man. 1145 Murder ai 
the Marti Gras. fTVM T978) 


1140 The Munslws Today. 1JB Central News 
145 Great Planes. 545 Centra! News 5.13 Cen- 
tral Sports Special - Goals Extra. 940 Local 
Weather. 1040 SurdusL (1974) 


11 JO Superman. 145 Diary Deles 1J5 The 
Ultra Sail Grand Prta. 22 S Spectacular Would el 
Guinness Records. 545 Channel News. 3. TO 
Puffin's Raines. 5.15 Canoon. 1040 Tonight In 
Comedy. 


11-30 Dinosaurs. 145 Grampian Headlines 145 
Abairi 2.15 Crann Tara 245 Father Dear 
Father. (1973) 445 Scasport Results. 5-05 
Grampian Headlines 5.10 Criomagan. 5.15 
Gutrm Ctomne. 1040 Matiocfc 1145 Murder at 
the Uardi Gras. iTVM 197 Sj 
omuunfc 

11 JO Children's Island. 1.05 Granada News 
145 Cartoon Time. 205 The Spectacular world 
Ol Guinness Records. 230 Rack Sport 5-05 
Granada News 5.10 Granada Goals Extra. 1040 
Men. 1145 Murder at the Marti! Gras (1078) 
MTVi 

11 JO Superman. US KTV News. 145 Soccer m 
the Seventies. 225 Porky Pig 5-OS HTV News 
and Sport 1040 The Gadd Gang Live. 

MTV Wale* aa KTV a«oepU 

520 Cartoon Time 

SCOTTtSHi 

11-30 NB. 145 Scotland Today. 145 The Life 
and Times of Grizzly Adams. 240 Cartoon 
Time. 200 Broken Lance. (1B5t) 445 Scotsport 
Results. 5.05 Scotland Today 5.15 Cartoon 
Time. 1040 Take Five. 1140 The Young Riders. 
TSW: 

1140 The South West Week. U5 TSW News. 
145 Pepptno. 225 Short Story Theatre 545 
TSW News. 215 Gus Hone yb un's Cartoontime. 
940 TSW Weather. 1040 Men. 11.45 Murder at 
the Marti Gras. (TVM 1978) 

TVS: 

1140 Superman. 1.05 TVS Neva. 145 The Ultra 
Sail Grand Prtx. Spectacular World of 
Guinness Records. 545 TVS News. 5.15 Car- 
toon. 1040 Tonight in Comedy. 

TYNE TD& 

1140 My Secrei Identity. 1145 Mr MsGoo. 145 
Regional News. 145 The Lite and Times of 
Grizzly Adams. 54S Ncnhem Lrte Sport Spe- 
cial. 5.15 Cartoon Tune. 1040 Men. 11-45 Mur- 
der at the Marti Gras. (TVM 19791 
ULSTER: 

1140 Dinosaurs. 14$ Ulster News 145 Satur- 
day Spon. 200 Superstars of Wrestling. 5.05 
Ulster Neva. 5-10 Saturday Sports Results 200 
Ulster News 1040 Men. 114S Murder at the 
Marti Gras. (TVM 19781 
YORKSHIRE: 

1140 My Secret Identity 1.05 Calendar News. 
145 The A-Team. 545 Calendar News. 215 
Cartoon Time. 1040 Max Monroe: Loose Can- 
non 1145 Draoile AD 1972 


SUNDAY 


BBC1 


245 Open University. 250 Ptaydays. 210 News. 

• 9.15 Looking (or God. 10.80 See- Head. 1040 
Deutsch Direki 1045 Advice Shop Extra! 1140 
Business Matters. 1140 Work Is a Four-Latter 
Word. 

1230 Bazaar^ 

12-25 Experiment! 

1 230 CourrtryFlIe. Reporting on what 
has happened to Green politics 
and finding out why. there has 
been a decline in tt»’Green vote. 
1235 Weather. 

1.00 Neural On the Record. John Mac- 
Gregor. Leader of the Houae, 

. . talks to Jonathan Dimbktby about - 
the government's economic . 

- record. • • • - 

230 EaatEnders. 

830 Match of the Day. . . 

535 The Ctathas Show. TopHo-toe . 
looks for the Bummer; shoes and 
flowers. lor the Bride Ollhe Year's 
big day: and headmistress 
Elspath Insch helps top designer 
Caroline Charles create a stun- 
ning outfit for the catwalk. 

^ 530 Antiques Roadshow. An unusual 

9 piece of scrimshaw, a rare". • j 

marine chronometer and a porce-,' 
lain snuff box are taken to Strom- : 
ness Academy by the islanders of 
Orkney. 

6.15 Play It Safe. Anneka Rice pres- 
ents guidelines for water safely. 

225 News. 

640 Village Praise. Pam Rhodes dis- 
covers how the continuing feudal 
existence in the ancient Cotswoid 
settlement of Gutting Power 
enables it to remain a family vil- 
lage. 

7.15 May to December. New series. 
735 Lovejoy. 

B35 So Haunt Me. While Peter is 

meeting a deadline, Sally gets on 
with some decorating, hindered 
by the late Mrs Feldman, Intent 
on relating her life story. 

8.05 One Foot In the Grave. 

930 News and Weather. 

835 Mastermind. 

*- 1035 Heart ol the Matter. Joan 

Bakewell probes the minds ot 
psychopaths, and asks whether 
they, are fully aware of their, 
actions. 

1130 Dear John: USA. 

1 145 The Shadow. When she shadows 
the work of a Italian police force. 
Sgt Sarah Mlddewright of Mer- 
seyside Police discovers that ran- 
dom identity checks and guns are 
commonplace. 

1135 MahabharaL (English subtitles). 
1235 Weather. 

1230 Close. 


BBC2 


245 Open University.. 1240 Around Westrabv 
stw., 

‘ 1230 Film: Skin Gama. James Garner 
and Lou Gossett star (1971). 

. 235 Jean Batten: Garbo of Hie Sides. 
Story of the dentist's daughter 
. - from New Zealand who rose to 
tame in the Thirties as a redo rd- 
• • . breaking pilot 
830 Film; Cross Creek. Mary Steen- 
burgen and. Rip Torn star (1983). 

•" 435 Animation Now. . 

635 Rugby SpedaL 
' --638 Golden GirfcrUz McCofgan. Fol- 
lowing the Sports Personality of 
the Year as she prepares for the 
" race of a lifetime in this year’s 
Olympic Games.' 

635 Tbe Money Programme. As Nor- 
man Lamoflt MP prepares' tor 
Tuesday’s speech, can the expeo- 
ted vote-grabbing Budget be eco- 
. nomlcaUy justified? Plus, a report 
on the inland Revenue’s claims 
for tax owing, which seem to . 

. . : have been put above the Inter- 

ests qf small investors. 

7-15 The Natural World. First of two 
“ - films exploring New Guinea. ' 
835 Follow the Money, investigating 
: company monopolies. As more 
businesses band together, and 
get control of the supply and dis- 
tribution of goods, what is the 
' effect on consumers and British 
. industry? . . 

935 Trying Times. A shoe salesman 
confesses his unreported income 
to the Inland Revenue when his 
.guilty conscience gets the better 
of him. Peter Scolari stars. 

.-. 930 Did You See? Jeremy taxman Is 
joined by writers John Wells and 
... ' Edna Healey and Men cap's Lord 
Rlx to review The Camomile 
;Lawn (Channel 4). 40 Minutes - 
Elvis in Jarrow (BBC2) and Mlil- 
berry (BBC1). 

1030 Screen Two: The Common 
. _ . Pursuit. A group of friends at 
Cambridge start work on a new 
magazine. But the conflict 
between career advancement and 
friendship takes Its toll, with 
tragic consequences. Drama by 
Simon Gray. 

1130 FlfauLoiteiy Hearts. Comedy 

. about an unlikely match between 
a middle-aged: piano tuner with a 
. flair for theatrics and a painfully 
shy office worker (1981). 

130 Def it Rapido. 

130 Close. 


200 TV-am. 225 Disney Chib. 1040 The Littlest 
Hobo. 1045 Link. 1140 Meditations. 120 ft 
Visions. Nick Stuart visits the newly indepen- 
dent Ukraine where he Interviews the head 0 1 
the Russian Orthodox Church. Metropolitan 
Rlarat, who was recently exposed as a KGB 
agenL 1230 pm LWT News Weekend. 1255 
LWT Weather. 

130 rTN Nows: Weatttar. 

1.10 Walden. Brian Walden interviews 
Education Secretary Kenneth 
Clarke and-takes an Inside look 
at Conservative election policy; 
The Day. 

230 Sharp’s Funday. Batman: Wres- 
tling: Highlights. 

235 Dinosaurs. 

34 5 Him: Airport 80 - The Concorde. 
Fourth instalment in tbe disaster 
series in which the Concorde's 
flight from Washington to Moscow 
is threatened by saboteurs. Alain 
Deion stars with Robert Wagner 
and Sylvia Krystel (1979). 

530 Buliseye. 

630 Hannah Hauxweii - Innocant 
Abroad. The legendary Dales- 
woman continue* her Grand 
Tour. She visits Salzburg and 
Vienna to pay homage to her 
hero, Johann Strauss. 

. . 630 ITN News; Weetiier. 

635 LWT News; Weather. 

630 Highway. Sir Harry celebrates St 
David's Day at Portmelrton, North 
Wales, in the company of 
Myfanwy Talog, Bryn Terfel and 
Helen Hessey-White. He also 
talks to Robin Uywelyn, grandson 
of Portmeirion's creator. 

■ 7.15 You've Been Framed. 

735 Forever Green. New series. 

Domestic drama with an environ- 
mental theme, with John Alderton 
and Pauline Collins. 

835 Malfpet The Parisian detective 
(Michael Gambon) receives word 
of a crime planned for All Souls' 
Day in St Fiacre - his home town. 

935 ITN News; Weather. 

1030 LWT Weather. 

1035 Old Boy Network. 

10.35 The Last Cigarette On the 

weekend before No Smoking Day, 
stars gather for ail the facts, fun 
and surprises that will help view- 
ers quit the habit The Day. 

12.10 Cue the Music. 

1.15 Extreme East- 

135 The ITV Chart Show. 

230 Film: Or Crippen. Donald Pleas- 
ence stare (1962). 

445 Pick of the Week. 

435 Out ot Limits. ' 

535 Soap. 


CHANNEL4 


6.00 Early Morning. 945 The Sword ol Tlpu 
Sultan .(English subtitles). 10.00 Dispatches. 
1045 Dennis. 11.00 D'Art 1140 Flipper. 1200 
Uttte House on the Prairie. 


130 

230 


330 

435 


435 

530 


530 


630 

630 

730 


830 


830 


930 


1030 

1138 


1.55 Close 


Voyage to the Bottom of the Sea. 
Film: The Barber ol Seville. Ver- 
sion of Rossini's comedy featur- 
ing Tito Gobbi as Figaro. Shown 
as part of the Opara on 4 season 
(1946).(Engli6h subtitles). 

Big World Animators. 

Citizen 2000. First ol a three-part 
report focusing on Elena, the 
eldest daughter of a Greek Cyp- 
riot family living in Camden 
Town. 

Scottish Eye. Skiing in Scotland 
has increased substantially over 
the last decade, but concern is 
growing over the number of acci- 
dents which are occurring on the 
slopes there. Can we learn any- 
thing from the safety regulations 
at American ski resorts? Last in 
the aeries. 

Star Chamber. Jack Straw MP 
fields questions both taxing and 
trlviaL 
Press Gang. 

The Wonder Year*. 

Fragile Earth: Tides of War. 
Assessment of the environmental 
damage caused by the Gulf War. 
Burning oil wells have polluted 
the atmosphere and volunteers 
are struggling to save oil-covered 
birds. Has ‘the mother of all bal- 
tles” waged an irreparable war 
on Mother Earth? 

Whicker 1 a World - Down Under. 
With the help of Bondi beach 
bather Alt Garnett, the last In the 
series explores the phenomenon 
o( the Ocker - Australians proud 
of their Antipodean heritage who 
shun their roots. 

Childhood. Exploring the develop- 
ment of children's personalities, 
from birth to adolescence. Are 
characteristic traits biologically 
or socially determined? 

Burning Books. The Pursuit ot 
Pleasure, written by Lionel Tiger 
and reviewed by Tony Benn MP. 
Plus, Sacred Hunger by Barry 
Unsworlh and Heart of the World 
by Nik Cohn. 

Film: The Battle of the Sexes. 
Peter Sellers stars with Const- 
ance Cummings (i960). 

Film: Death Japanese Style. 
Award-winning social satire 
examining the three-day funeral 
ritual in modern-day Japan. 

Clc 


REGIONS 


nv RED IONS AS LONDON EXCEPT AT THE 
POU3WHM TlNESs- 

Hfini n. 

9-25 The Parent Trap III. 1245 Goals Galore. 
1245 Anglia News. 240 The Spectacular World 
ot Guinness Records. 245 Extraordinery Peo- 
ple. 045 Anglia News. 1040 Regional Weather. 

BORDER: 

1240 Gardening Tune. 1255 Border News. 240 
Extraordinary People. 3.00 Bullseye. 3J9 
Above ua the Waves. (1955) 540 Scotspon. 645 
Border News. 

CENTRAL! 

225 The Parent Trap HI. 1230 Gardening Time. 
1245 Central News 200 My Secret Identity. 
245 Extraordinary People. 345 Airport 80 — 
The Concorde. 540 Bullseye. 540 Dinosaur*. 
235 Central Newa. 

CHANNEL: 

1240 Reflections. 1249 Las Francais Chez- 
Voua. 1250 Tefe-Jomai. 240 My Secrei Iden- 
tity. 230 CUmh to Kilimanjaro. 340 Dmosaur*. 
545 Channel News. 

GRAMPIAN) 

225 The Parent Trap III. 1045 Pick a Number. 

11.15 Sunday Service. 11-45 Lint 1230 My 
Secrei Identity. 1245 Grampian Headlines 200 
Extraordinary People. 340 Hard Time on Planet 
Earth. 440 Country Matters. 440 Bullseye. 5.00 
Scdtsport 845 Grampian Headlines. 
(WftHLIUt 

1245 Granada This Week. 1245 Granada News 
240 Hannah Hauxweii - Innocent Abroad 230 
Extraordinary People. 340 Crooks and Coro- 
nets (1969). 540 Coronation Street 64S Gran- 
ada News 
HTte 

245 The Parent Trap III. 1240 West Country 
Farming. 1245 HTV News 240 HIV Newsweek. 
240 Planning the Small Garden. 250 Dino- 
saurs. 8 . 1 S Extraordinary People. 4.15 The 
Black Rider. 540 Bullseye. 845 HTV News 
HTV«Mnm HTV exeop* 

1245 HTV News. 200 CapUln Scott Awards *92 

5.15 Extraordinary People. 4.15 The Black 
Rider. (1954) 

SCOTTISH: 

1245 Glen Michael's Canoon Cavalcade. 11.15 
Link. 1140 Sunday Service. 1230 Day Out with 
Dana. 1255 Scotland Today. 240 Extraordinary 
People. 3.00 Lt Robinson Crusoe. (1966) 540 
Sootsport. 845 Scotland Today. 

TSW: 

945 The Parent Trap III. 12J0 TSW Farming 
Week. 1255 TSW News 200 Extraordinary 
People. 340 Superman. 848 TSW News. 

TVS* 

225 The Parent Trap 111- 1230 TVS News. 1243 
Agenda. 240 My Secret Identity. 245 Extraordi- 
nery People. 235 TVS News. 

TYNE TEES: 

225 The Parent Trap III. 1245 The Intruders. 
1245 Regional News. 200 Around the World 
with Peter Ustinov. 215 Dinosaurs. 245 The 
Back Page. 

ULSTER: 

1240 Gardening Time. 1245 Ulster News 200 
Hannah Hauxweii - Innocent Abroad. 240 
Extraordinary People. 345 Airport 60 - Tne 
Concorde (1979) 540 Coronation Street 645 
Ulster Newstime 1040 Ulster Newstime 
YORKSHIRE! 

945 The Parent Trap III 1225 Goals on Sun- 
day. 1240 Calendar News. 240 The Disorderly 
Orderly. 540 Hannah Hauxweii - Innocent 
Abroad. 840 Bullseye 645 Calendar News. 


RADIO 


SATURDAY 


SUNDAY 




V- 


$ 


BBC RADIO 8 

640 Barbara Sturgeon. 20B 
Brian Matthew. 1040 Anna 
Robinson. 12.00 Gyles 
Brand re th. 140 The Navy 
Lark. 1.80 The News 
Huddllnes. 200 Ronnie 
Hilton. 340 Steve Race. 

4.00 Bob Slnfleld. 5.00 
Cinema 2 540 Singers at 
the Movies. 200 Things are 
Swinging. 7.00 On the Air. 
740 The Mountbatten 
Festival at Music 1992 230 
Easy Does It. 10.00 The Arts 
Programme. 1205 - Hoagy. 

Carmichael. 1245 Andrew 
Lane. . 4 . 00 Barbara 
Sturgeon. 


BBC RADIOS ’ 

255 Weather and News 
Headlines. 

740 Morning Concert 
840 N0W8. 

845 BBC Welsh Symphony 
Orchestra. 

940 Saturday Review. 

1245 Words. 

140 News. 

145 Leonardo Tile. 
24SRateei Kubelik. 

209 Jazz Record Requests. 
2*5 Third Opinion in 
Birmingham. 

230 Mlecsyslaw Horszowskl. 
748 La Fima Gtaitf Inters- . 
1235 Heislnu Biennale. 

1145 Masse: OmftflOloa 
Edgar Varese. 

1240 News 

1245 Close. 


BBC RADIO 4 


B.1D Farming Week. 

840 Prayer for the Day. . 

7.00 Today. 

848 Weather. 

840 News. 

945 Sport on A. 

230 Breakaway. 

1040 News: Loose Ends. 
1140 News: The Week In 
Westminster. 

11 40 Etiropnile. - - 

1240 Money Box. 

'1225 The-Naws Qtiiz. - 
124ft Weather. 

140 News. 

1.10 Any Questions? . 

145 Shipping Forecast 
200 News; Any Answers? 
240 Saturday Playhouse. 
440 Ago to Age. 

540 Costing the Earth.' 
545 Fourth Column. 

540 Shipping Forecast 
S45 Weather. ■ 

840 News. 

u se Week Ending. 

840 Stop the Week. 

740 Kaleidoscope. 

740 Classic Serial. - 
840 On the Ropes, 

840 Music In Mind. - 
940 Ten to Tan. 

940 Weather. . 

1040 News. 

1215 in a Monastery-' 
Garden. . 

1285 Travels with MrrT. 

11.00 Richard Baker 
Compares Notes. 

1140 Up Service. 


1240 News. 

1243 Shipping Forecast..' . . 
1243 (FM) Close. 

1243 (LW) As World Sarvfea.' 


BBC RADIO 8 • 

eoeNewadesk. - 
840 Saturday Edltlon.- 
200 Oft Your. Marts. 
1240 Sport on 4 Plus 1. 
124ft Sportscail. 

440 Spoil On 5.' 

540 Sports Report 
840 News. 

848 Danny Baker at 
Slx-O-Six. 

"740 Le Top- . 

. 28ft Afropcp Worldwide. 
1008 Sport* Bulletin. 

1215 On the Lave). 


WORLD SERVICE 

BBC . far . Europe ca» . be 
re delved in Western Europe 
00 Medium Wan 840 MB 
(48Sra) a? 0<e htetring tim es 
OUT: 

0.80 News; News About 
Britain, ft.lft The World 
Today. ALSO Londras Matin. 
.'740 NewsdSsk. 740 People 
and Politics, too News; 
words of Faith. 215 A Jolly 
Good Show. 

240 News; Business Report 
WoridbrieL. 040 Personal 
View. 28ft Sports Roundup. 
1840 News Summary; Jazz 
Now And Then. 1215 Letter 
From America. 1040 
Waveguide. 10 JO Book 


Choice. 124ft From The 
WoQkllBft. 

11.00 Newsdesk. 11.30 
Londres Midi. lt.45 
Mntagsmagazin. 1240 News; 
News About Britain. 1215 
Multi track 3 . 1245 Sports 
Roundup. 140 Nawshour. 
200 Club 042 215 Personal 
View. 230 Sportswarid. 3.00 
News. 3.1ft Sporuworld 
continued. 440 News; News 
About Britain. 4.15 BBC 
English. 4jg News In 
German. 4.40 German 
Features. 

5.00 News -Summary: 

Sportsworld: final results. 
540 Londras Sotr. 214 BSC 
English. 8.29 News 
Summary. . 6.30 Haute 
AktueU. 7.0ft German 
Features. 7-54 News In 
German. 

840 News; Book Choice. 215 
Londres Demiere. .840 
Europe This Weekend. 200 
Nawshour. 1040 News. 1215 
Meridian. 1245 Sports 
Roundup. 1140 Ness: Words 
of fahh; Book Choice. 

11.15- A Jolly Good Ghow. 
1240 Newsdesk. 1240 The 

- Ken Bruce Show. 140 News 
Summary. 140 Flay ot the 
Week: Wild Strawberries. 
240 Newsdesk. 2-30 Blind 
Justice. 34ft News: Words of 
Faith. 

• 3.13 Sports Roundup. 348 
From our own 

- Correspondent. 3-50 write 
on. 440 Newe. 4.15 Oratory. 
440 Business Review. 4.45 
News and Press Review In 
German. 


BBC RADIO 2 

740 Don MacLean. 9.05 John 
Sachs. 11.00 Wired For 
Sound - The CIMf Richard 
Story. 1200 The Vintage 
Years. 240 Benny Green. 
340 Alan Dell. 440 Victor 
Silvester Orchestra.. 4.30 
Sing Something Slmple- 
640 Charlie Chester. 740 
Richard Baker. 230 Sunday 
HaW-Hour. 200 Alan Keith. 
1200 Arts Programme. 120S 
Gy lea Brand rath. 1.00 
Andrew Lane with Night 
Ride. 440 Steve Madden. . 

BBC RADIO 3 

740 Morning Concert. 

220 News. 

B4ft A Land with Music. 

215 Maurizk) Poll Ini. 

1215 Music Weekly. 

11.00 From the Proms 1991. 
1240 Replay. 

140 News. 

145 Your Concert Choice. 
230 Borodin String QuarteL 
345 Poet ot the Month. 

25s BBC Scottish Symphony 
Orchestra. 

540 Soundings. 

040 The Road to the 
Kingdom. 

245 Caroline PaMier and 
Aian Gravill. 

740 Sunday Play. 

9.00 Helsinki Biennale. 

1225 Capneom. 

1240 News. 

1205 Close. 

BBC RADIO 4 

640 News. 

210 Prelude. 

230 News; Morning Has 


Broken. 

846 Weather. 

740 News. 

7.10 Sunday Papers. 

7.15 On Your Farm. 

740 Sunday. 

840 News. 

210 Sunday Papers. 

BJ50 Penelope Keith. 

9.00 News 

210 Sunday Papers. 

215 Letter from America. 
840 Morning Service. 

10.15 The Archers. 

11.15 News Stand. 

1140 Pick of the Week. 

1215 Desert island Diets. 
1255 Weather. 

140 The World This 
Weekend. 

145 Shipping Forecast. 

200 Gardeners' Question 
Time. 

230 Sunday Playhouse. 

340 The Radio Programme. 

4.00 Analysis. 

447 Missions improbable. 
200 Down Your Way. 

540 Lines of 
Communication. 

250 Shipping Forecast 
840 News. 

21S Feedback. 

840 Europhile. 

7.00 Africa: Deadline lor tha 
Dark ContlnenL 

740 Bookshelf. 

840 Tha Great Monkey Trial 
1200 News. 

10.15 The Road to Rooio. 

11.00 In Commhtee. 

1140 Seeds of Faiih. 

1280 News 


BBC RADIO 5 

6.00 World News. 

649 News -about amain. 

215 It Made Our World. 

640 Meridian Repons. 

740 Newsdesk 
740 Sunday Edition. 

940 Johnnie Walker. 

1040 Education Matters. 
1140 News: Learn to Earn 
1140 A Century 
Remembered 
1200 News and Spon. 

1205 Rlng-a-Winner. 

140 Open University. 

200 News and Sport And 
Now Read On. 

230 They Think lt'6 Ail Over. 
340 Football Extra 
200 Spon Bulletin. 

5.10 Bob Hatton Rattle. 

200 The Railway Children by 
ENesbit (final pan). 

230 James and the Giant 
P©GCfl. 

740 Sports Bulletin. 

7.10 Education Bulletin. 

740 Sounds Technical. 

740 Renaissance Music 
250 Binomials and 
Trigonometry. 

230 Third World 
DevelepmettL 

10.10 Across the Line. 

1145 Cricket World Cup. 

WORLD SERVICE 
BBC for Europe sen be 
rec e ived In Western Europe 
on Medium Wave 648 LHZ 
(483m) at (he Mowing time* 
OUT: 

200 News; News About 
Britain. 215 Letter From 
America. 640 Londres Matin. 

7.00 Newsdesk 740 From 


Our Own Correspondent. 
7 J0 Write On. B.Q9 News: 
wonfa of Faitn 8.15 music 
W ith Manhew 9.00 News. 
Business Review. 9.15 Shot 
Story. 940 Folk In Britain. 
9.45 Sports Roundup. 10.00 
News Summary. Science in 
Action. 

1230 In Praise of God 11.00 
Newsdesk. 11.30 Londras 
Midi 11.45 Uittagsmagazln 
1200 News Summary. 1201 
Play Of the Week: Wild 
Strawberries. 1.00 
Newshour. 2.00 News 
Summery 2.01 It's Your 
World With Eastern 
European Leaders 3.00 
News. 215 Concert Hell. 4.00 
News: News About Britain. 
4.15 BBC English 440 News 
in German: German 

Features. 5.00 News and 
Business Review 5.15 dub 

648 540 Londres 5olr. 6.14 
BBC English. 

649 News Summary; Nows 
in Genian. 240 German 
Features. 7.54 News In 
German. 8.00 News end 
Business Review. 8.18 
Londres Oermere. 8.30 
Europe Tonight. 9.00 
Newshour. 1040 News 1215 
Meridian. 10.45 Sports 
Roundup 11.00 News: 
Business Review. n.iS 
Music With Matthew 1200 
Newsdesk. 1230 in Praise of 
God. 1.00 News Summary. 
1.01 Classic Concerts. i.«S 
Maeterslngers. 2.00 
Newsdesk. 230 Composer ot 
the Month. Richard Strauss. 
340 News 


WEEKEND FT XXI 


BRIDGE 


W HEN the declarer 
contemplates tak- 
ing a finesse, he 
must ask himself: 
“Can I afford it?" Here is a 
hand from a rubber The Price 
Was Too High: 

N 

A 9 6 2 
8 7 
A 7 3 
K 10 6 4 

E 


♦ 

V 

♦ 

w * 

KQ J7 
Q S 52 
J 6 4 
75 


108 4 3 
4 3 
Q5 

Q J 9 3 2 


4 

V 

♦ 

+ 


A K i 10 6 
K 10 9 8 2 
A 8 
N 

With both sides vulnerable. 
South dealt and opened the 
bidding with one heart North 
replied with two no-trumps - 
the correct reply is one spade 
- and South's re-bid of four 
hearts ended the auction. 

West led tbe king of spades. 
Taking with dummy's ace, the 
declarer returned a heart and 
finessed his knave. The queen 
won and West continued with 


tbe spade queen. This was 
ruffed in hand and South drew 
the remaining tnimps. The 4-1 
break was fatal and the 
declarer could not avoid the 
loss of one diamond and two 
spades. A poor performance. 

Good technique lands the 

contract. After winning the 
first trick. South must care for 
the side suit, cash ace and king 
of diamonds, and concede a 
trick to West's knave. He ruffs 
the spade return but does not 
endanger his contract by 
finessing in trumps. He cashes 
the ace and king and then pro- 
ceeds to run olf his winners. 
He is quite content to lose two 
tricks in trumps and thus 
avoid the attack on his trump 
fortress. He has turned the 
tables on West by forcing him 
with his minor suit winners, 
and can cope with the spade 
leads without embarrassment. 

South can get home by mak- 
ing all the tnimps. He ruffs a 
spade at trick two and cashes 
ace and king of clubs plus king 
and ace of diamonds, ruffing 
two more spades on the way. 
One of my favourite coups. 

E.P.C. Cotter 


CHESS 


ENGLAND was a convincing 
winner of an invitation team 
tournament at Cannes last 
month where players had one 
hour for all their moves. Scores 
were: England IT 1 , 4/24, US 14, 
Netherlands 12, France 4K. 
Michael Adams scored a’/i/S, 
N unn, Chandler and Hodgson 
each totalled 4/6. 

This is a good omen for the 
Manila Olympics in June, since 
the Americans and Dutch have 
often been England’s rivals for 
silver medals. But the key 
questions are whether the for- 
merly invincible Soviets will 
resurface as the CIS or split 
into Russia, Ukraine. Belarus 
et al; and whether Kasparov 
and Karpov will play. 

The heart of the USSR chess 
empire. Moscow's Central Club 
on Gogolevsky Boulevard, Is 
reduced to letting out its rooms 
for bridge and discos, so K and 
K can hardly expect their 
usual massive appearance fees. 

This game from Cannes is a 
classic case of a bad bishop sty- 
mied by its own pawns. Black's 
position is so strong that be 
can conduct his final attack 
without castling (H. Ree, 
White; J Hodgson. Black; 
English Opening; Cannes 1992). 

1 c4 e5 2 g3 d6 3 Bg2 g6 4 
Nc3 Bg7 5 e3 Nc6 6 Nge2. 
White should temporise by d3, 
Rbl and b4. h5! Taking the ini- 
tiative. since if 7 0-0 b4 or 7 h4 
(best) Nh6-F5. White’s reply 
soon transforms his bishop to 


an overgrown pawn. 7 h3? h4 8 
g4 f5! 9 gxfij Bxf5 10 d3 Nf6 11 
e4 Be6 12 Be3 Nh5 13 Qd2 Nd4 
14 0-0-0 c6 15 KM a6 16 Bga? A 
fresh mistake, exchanging his 
active bishop; better 16 f4. Bf6 
17 Bxf6 Qxf6 18 Rdfl Nf-S 19 
Nx£4 exf4 20 f3 Rh5! An attack- 
ing device to note. Many ama- 
teurs only develop rocks 
behind tbe pawn front. 21 Ne2 
Nxe2 22 Qxe2 Qd4 23 Qd2 P.g5 
24 Rh2 Bxc4 White allowed 
this, expecting to regain the 
pawn . . . 25 Rdl Be6 26 Qxf4 
Bxa2 + ! . . . but this is deci- 
sive. If 27 Kxa2 Qa4 + and 
Qxdl + , while if 27 Kal Rb5 
and Bb3. 27 Resigns 
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White mates in four moves, 
against any defence (by F. Gie- 
gold, 1976). 
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ACROSS 

1 Does such art require an 
inde<7 (S-8) 

10 Excited when broadcasting 
(2.3) 

11 The I ale shirt’ (9) 

12 Lexicon drops a line. In a man- 
ner ol speaking (7) 

13 Sunday appeal tor an atomiser 
(7) 

14 Bit ot a bizarre business, this 
puzzle (5) 

16 Cruelly. I run slave all over the 
place 19) 

19 Bluff Cliff? (9) 

20 Source ol vitamin B in sunny 
Eastbourne (5) 

22 Version ot Rl? (7) 

26 Cold soulh wind, east finally 
(7t 

27 He puts up a defence, giving a 
game-point (9) 

28 Game lor pools winners? IS) 

29 Explosive cry entering oil-spill- 
age 114) 

DOWN 

2 Faulty car is bile-producing, 
making us so cross (9) 

3 Maxim Is awkward-sounding 
(5) 

4 These buttercups uncurl In a 
new variety (9) 

5 Protection for soldier in rising 
sea (S) 

6 Rio noi yet involved In scandal 

(9) 

7 Swift satire? (5) 

8 Wanton girl embraces one in 
play (7) 

9 More adventurous, (he sound 
ol rock (6) 

15 Musical marking for anima- 
tions.? (9) 

17 A Ilne-out to hold on endlessly, 
not yielding (8) 

18 Material lor handbag from 
Slough? (9) 

19 Painter set out to be relevant 
(7) 


21 Not the practice ol the Circle 
Line! (6) 

23 Concerned w»ih a boning - 
match? (5) 

24 To asX questions persistently 
can be grating (5) 

26 Outstanding petrol'’ (Si 
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LIKE EVERY other 
schoolboy I used to 
daydream about 
playing cricket for 
. r, England. I would 

£ M write down batting 

line-ups in which 

B the very unresonant 

MB name of Lawson 
would magically appear alongside 
those of Dexter. Cowdrey and the 
up and coming youngster from 
Yorkshire. Geoffrey Boycott. 

Naturally, my pull shot was more 
pulverising than Dexter’s, my cover 
drive more elegant than Cowdrey’s, 
and my forward defensive more 

impenetrable than Boycott's. 

Such fantasies worked because it 
was theoretically possible that they 
might come true. Who knew what 
the future and adulthood held? 
Admittedly, as the years passed by 
this theoretical possibility became 
increasingly . . . theoretical. But 
now I am faced with the depressing 
truth: at 35. it is all too late. It is 


E uripides was scornful. 
What use to his city, he 
asked, Ls a man who 
wins prizes for wres- 
tling. running, throwing 
the discus or smiting jaws? 

The old tragedian's cynicism was 
premature, perhaps. But the spirit 
of the Olympic Games was indeed 
eventually undermined by bribery, 
professionalism and politics. 

The nadir came when the 
Emperor Nero won a gold medal in 
the AD 67 chariot race in spite of 
being the sole contestant and failing 
to finish. After an unbroken run of 
nearly 1.200 years (some say even 
longer) the Games were abolished 
in the year 333. 

Yet the spirit lingered on. espe- 
cially in philhellene England: the 
Cotswold Olympics were staged in 
1636 and the Much Wenlock Olym- 
pic Society was formed in 1850. And 
when Baron de Coubertin resur- 
rected the Games in 1886 one of the 
first gold medallists was a young 
British scholar, George Robertson, 
who happened to be on holiday in 
Athens and submitted a Pindaric 
ode. 

Those were the days. 

What would Euripides have said 
if he had been at this year's winter 
Olympics in Albertville and seen 
men in luminous zoot-suits and 
Darth Vader helmets hurtle down 
□ear-vertical ski slopes at 130 mph? 
What verdict would he pass on the' 
summer Games coming up in 
Barcelona? 

One man who has tried to shield 
the pure Olympic flame from pollu- 
ting airs is Sir Arthur Gold: high 
jumper, team leader at Mexico, 
Munich and Montreal, doyen of 
British athletics' officials and, at 75. 
still chairman of the British Olym- 
pic Association. 

I asked him to define the Olympic 
spirit - or “ethos'' as he prefers to 
call it. 

"Oh, dear. You may as well ask 
Dr Johnson how he arrived at the 
meaning of words in his dictionary! 

“I tend to use 'ethos' because it's 
a nebulous word. Sport is a cross 
between politics and religion. You 
can’t define sport as such. And the 
Olympic ethos means doing some- 
thing not necessarily for profit or 
for position but for the satisfaction 
Of knowing that on that particular 
day you were the best 
“It’s an awfully trite thing to say. 
but the victory itself is a bonus on 
top of doing something that you 
enjoy - or should enjoy.” 

Sir Arthur clearly enjoyed his 
own athletics. In the real world, he 
runs the family garage business, a 
repair sbop and Renault franchise 
in north London. (His grandfather 
was a hansom cab proprietor). But 
once established as an international 
high jumper, though he missed Hit- 
ler’s 1936 Olympics by a whisker, he 
went on competing until the age of 
43. 

Adopting the Eastern Cut-off (this 
was before things like the Fosbury 
Flop were allowed, giving jumpers 
another foot) he achieved a best of 
6ft 3in. and is proud of the fact that 
for 28 consecutive seasons he never 
vaulted less than 5ft fiin. 

[ reminded him of the fate of the 
ancient Games and asked whether 
the modern Olympiad was heading 
in the same direction. 

“Sadly, we've got human nature 
at work. The original games lasted 
for more than a thousand years; 
things happen much more rapidly 
these days. I would have to be a 
great optimist to think ours would 
survive the intrusions of commerce 
and politics for the next thousand 
years. I doubt it. 

“There is a very real danger for 


An old dream feels its age 

Ian Botham 's triumphs have made Dominic Lawson ask if 35 really is ancient 


possible to fantasise about what one 
might do in the future, but to fan- 
tasise about what one might have 
done in the past - this just does 
not work. 

I had never before thought that 35 
was old, but the cricketing event of 
the past week - the achievement of 
Ian Botham in England's victory 
over Australia - has made me real- 
ise how wrong I was. Botham, 
barely a few months older than 1 
am. is, according to various and dif- 
ferent press commentators “014", 
“an aldermanic uncle" and “a mira- 
cle of sporting longevity/’ 

Even worse have been the com- 
ments of the commentators on Sky 
Television who squawk incredu- 


mm* 


lousiy that “the old boy has done It 
again” and “it's an amazing 
achievement for a man of his age.” 
Graham Gooch who is, at 38. even 
more ancient than either me or Ian 
Botham, was also cited by one com- 
mentator as "a remarkable triumph 
of mind over matter, ’is knees ’ave 
almost gone.” 

I suppose that the achievements 
of Messrs Botham and Gooch 
should have made me feel as 
though my fantasy of playing for 
England was not yet dead, but 
somehow the incredulity of the 
commentators at these supposed tri- 
umphs of gerontocracy have had 
the opposite effect 

What is particularly unbearable 


is that these comments come from 
retired Test cricketers of enormous 
age - the sort of people who had 
their first experience of a creaking 
knee before Ian Botham could grow 
hair on his upper lip. 

I am not sure what the motives of 
these pundits are. is it jealousy of 
the success of cricketers who have 
carried on playing international 
matches at an age when the com- 
mentators had already turned into 
shambling, pot-bellied wrecks? 

Is it because Sky Sport - the 
television channel with exclusive 
rights to the cricket World Cup - 
believes that the bulk of its audi- 
ence ls so young as to regard any- 
one of 35 as a venerable father fig- 


ure? 

Perhaps it is just a journalistic 
desire to manufacture a story of tri- 
umph against adversity: how much 
more enthralling it is to believe that 
we are witnessing something mirac- 
ulous. when in -fact Botham and 
Gooch are far outshone, as exam- 
ples of cricketing longevity, by the 
likes of Sir Jack Hobbs, Colin Cow- 
drey and Gubby Allen. 

I can envisage the next step to be 
taken by Sky Sport and the. new 
school of cricket impresarios. They 
will create a veterans' tournament 
open to players over 30. exclusive 
coverage of which will fill the few . 
hours not already, occupied by vet- 
erans' tennis and veterans’ gcdt 


Private View/Christian Tyler 
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In these tournaments a boundary ^ I CX ^ 

win be greeted with a howl of disbe- I I It I LA 

lief, while any 40-year-old bowler w 

who manages to knock a stump out 

of the ground wOl be hailed as a /■% • 

marvel of modem health care tech- t ■#'* O 

niques. His diet wfll be serialised, I 111 (JL 

along with his exercise regime, in A v 

the better Sunday colour supple- 

meats. In the less good ones hls j _ _ „ 

wife will give interviews about how T | IJ 

she keeps her man young- M LA CVX 

The effect of moving all the 3th 
something erodes into the veterans' _ , 

league will, of course, be to allow 

the ageing commentators to opine . ^ _ 

that a certain Test cricketer in his ThotTWSOfl- /V OCt 

late 20s is "past Ms best or to mar- ±numj/w 
vel that another is “still able to turn 
bis arm over at the age of 29." 

Meanwhile, my own daydream ^m!u? d naurers 

has changed; I shall now fantasise 

ahoittbetog a cricket commentator. gl^gg from Jns i hotel ante 

That seems to he a profession with- Kgs*® 

out redundancy or obsolescence. aSfrjjw 

lltomnfc Lamm is editor of Ite S. 

Spectator... y ^ tre in Glasgow." 

— — ^0m\ MM News item. 

I WASN’T surprised to read that 
snippet, aware, as 1 am, that each 
day we breathe about 23,040 times 
and inhale and exhale something 
like 438 cubic feet of air. As my 
good friend Diane Ackerman has 
written, in A Natural History of the 
Senses : “Etymologically speaking, a 
breath is not neutral or bland - it's 
cooked air; we live in a constant 
simmering. There is a furnace in 
our cells, and when we breathe we 
pass the world through our bodies, 
brew it lightly, and turn it loose 
again, gently altered for having 
known us.” 

Which is why a pasta-basher of 
Luciano’s luminosity has to be 
extremely careful of what he 
breathes — or, indeed, touches, 
tastes, hears and sees. 

I tMnic i read somewhere that if 
Pavarotti looks out of a hotel win- 
dow and sees something that dis- 
pleases him - a Tesco superstore, 
or Lord King on a motorbike, or a 
herd of brown cows, or Virginia 
Bottomley in her Wellingtons pick- 
ing pears np a ladder - then there 
isn’t a hotel manager anywhere 
who is not prepared, right there and 
then, to rush outside his hotel and 
smite into oblivion, expunge from 
view, render Invisible, the object or 
person that is distressing Luciano. 

Even if 1 didn't read it, or miscon- 
strued what I read. I am sure it 

(HAWKS 
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Arthur Gold, chairman of the British Olympic Association 


A veteran keeper of 
the Olympic flame 

Arthur Gold discusses the British sense of fair play and the Hellenic view of sport 


the Games now. Particularly since 
1984. the International Olympic 
Committee has been conscious of 
the vast sums to be made from 
sponsors and television. In the pur- 
suit of television coverage they may 
make some unwise decisions.” 

By this he meant the temptation 
to promote sports popular on televi- 
sion - tennis, soccer, even baseball 
- at the expense of traditional ath- 
letics. But these sports all have 
their own world championships, 
and the Olympics would be 
second-best 

“You could find the IOC, accus- 
tomed to living in champagne style, 
reduced to a ginger beer pocket." 

What, I said, do you think of 
events like ice dancing where it's a 
matter of subjective judgment? 

“Subjective sport is always a 
difficult issue: diving, skating, even 
boxing without a knockout is 
subjective. It certainly calls for skill 
to skate, it calls for skill to dance on 
skates. 

“Oliver Cutts, who was involved 
in ballroom dancing, used to ask 
me: 'Why can't ballroom dancing be 
an Olympic sport?’ I would waffle 
away and say it’s not really a sport 
Then he would say: 'What about ice 
dancing? The only difference is the 


skill required to stay on skates.’" 

Remembering the bad press 
suffered by the recent winter 
Olympics, I asked Sir Arthur 
whether the winter games were 
degenerate. 

“Degenerate is not a word I would 
accept But 1 think there's a real 
difference." He described how 
limited was people’s access to 
winter sports, in spite of the 
appearance at Albertville of 
bobsleigh teams from the 
Caribbean. 

“Now take the 100 metres. Every 
child at the age of eight if not sick 
or infirm, has run a race even if 
only at a Sunday school. So 
sprinters are the best of a nation. 
How do you relate a gold medal for 
the 100 metres with a gold medal in 
the bobsleigh where number two 
and three run like mad for 30 yards, 
jump in, keep their heads down and 
pray for the next minute. . .and 
win a gold medal?” 

Ideally, then. Olympic sports 
should be universal. But Sir Arthur 
goes even further. 

‘‘The very nub is not the 
competition itself but the Olympic 
village. For two or three weeks the 
cream of the world's youth share, 
metaphorically at least, one roof. 


Heaven and Hell 


They learn how much they have in 
common. They share the hopes, the 
fears. The US competitors and the 
Soviet Union competitors find their 
rivals don't have horns or tails.” 

You have been called a 
conservative. I said- Are you part of 
a dwindling minority at the top of 
the Olympic movement? 

Sir Arthur protested. “I don't 
consider myself conservative. I 
prefer ‘traditionalist’. 1 don’t 
subscribe to the idea that all change 
ls necessarily for the better. 

"If you ask me whether sport is to 
be run for the benefit of the 
competitors or the benefit of those 
who batten on to the competitors 
and make fortunes as a result. I 
would say sport is for those who 
participate." 


S ir Arthur is gold dust for 
sports writers because he 
usually comes up with the 
good quote. Especially on 
the subject of drugs. 

"It is long-term, calculated 
cheating," he said. “Fundamentally, 
sport is about health and honesty 
and drugs are the very negation of 
it." 

When he protested about athletes 
taking body-bonding drags, at the 


1968 Mexico Games, he was 
“laughed out of court", he says. 

Is your view prevailing? 

“WelL I'm an optimist Whenever 
I look np and see how for we have 
to go I look back and see how for 
we’ve come. The first battle is 
always for the hearts and minds of 
men. Now very few people if any 
are prepared to defend drug abuse 
in public. Much of the drug abuse 
has been eradicated. 

“Remember, our task is not to 
detect those who do cheat but to 
protect the majority who don’t 
cheat. If in sport you are going to 
allow the cheats to prosper - we all - 
as kids learn that cheats never 
prosper - when you see a Ben 
Johnson (100m gold medallist in 
Seoul) offered 830,000 appearance 
money as world record holder but 
Jim for an appearance as a 
convicted cheat there Is a stench 
about it something that stinks." 

He agreed that for drug abuse to 
continue undetected required the 
connivance not only of coaches but 
of officialdom. He had been told by 
a top pharmacologist that his worst 
enemies were chemists in bis own 
university who were trying to 
develop undetectable drugs. (“This 
was not in the UK, 1 hasten to 


add!") 

This week, Boris Becker, the 
former Wimbledon tennis 
champion, was reported as saying 
he would not support Berlin’s bid to 
host the Games in the year 2000. 
Haying been abused by neo-Nazis 
for going out with a coloured 
womaiv he was afraid that success 
for Germany in those Games would 
excite the racists once more. - 

Sir Arthur agreed that in recent 
years countries had tried to use the 
Games as an advertisement for the 
superiority of their system - 
capitalist or communist: 

But- not all nationalism was 
inflammatory. “I think there is 
pride in the performance of one’s 
own countrymen. I don't look upon 
that as a bad aspect of nationalism. 

“In a sporting sense that can be 
negative. But if it’s an alternative to 
making war, it’s positive. We live in 
a very imperfect world. We may all 
seek perfection, but we’re never 
going to achieve it We’re , human, 
we’re fallible and if sport can 
minimise a few of those feilings, it’s 
better than nothing, isn’t it? 

“There’s this- awful English 
phrase 'fair play’. But we know 
what It means and I think it is the 
very nub of the Olympic Games.” 


Passion, argument and perpetual change 

Charles Leadbeater muses on Marx and the true meaning of a socialist idyll 

M ARXISM'S most aliur- Central to the socialist Heaven is riches of industrialisation co-exist based upon man conquering nature, which is just starting 
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M ARXISM’S most allur- 
ing innovation has 
become its most glaring 
weakness. It offered to 
deliver Heaven on earth; to create a 
world of harmony from a world of 
conflict and imperfections; to real- 
ise in real, material life the aspira- 
tions that previously were invested 
in some offshore spiritual world. All 
of society, not just well-behaved 
individuals, could make it into the 
socialist Heaven. 

The drawback became obvious. 
The main attraction of this Heaven 
was that it could be made on this 
earth. That meant progress towards 
it could be measured much more 
accurately than an individual's 
inner, moral progress towards the 
spiritual Heaven offered by religion. 

This religious Heaven is always 
around the next comer. The social- 
ist Heaven is meant to arrive in the 
measurable here and now. The 
masses of eastern Europe have seen 
the evidence and they have given 
up waiting. 

Yet, the drawback to the tradi- 
tional socialist vision of Heaven is 
not just that it takes an awfully 
long time and great human sacrifice 
to create. The idea is flawed fatally. 


Central to the socialist Heaven is 
the abolition of choice. There will 
be abundance because socialism 
will have unleashed the creative 
and productive potential which was 
kept Iocked-up by the inequities of 
capitalism. Abundance will allow 
people to have what they want, 
without foregoing anything else. 
They will not have to choose 
between mutually exclusive alterna- 
tives. 

As a result there is no conflict. 
Abundance allows all preferences to 
be reconciled. Altruism becomes 
possible because people no longer 
feel threatened by the fear that, 
unless they hold on to what they 
have got, someone will take it away 
from them. There is no need for a 
state to impose laws because the 
citizens of socialist Heaven have no 
incentive to break any law, or 
infringe anyone eise’s rights. Every- 
one gets along with everyone else. 

People become transformed. 
Where once they were cynical, 
grasping, selfish, vain, cruel and 
ignorant, they will become noble, 
kind, gentle, altruistic, considerate 
and educated. They live in a pasto- 
ral world, rather like a Lake Dis- 
trict valley, where all the material 


riches of industrialisation co-exist 
miraculously with the clean air and 
sparkling streams of a land in 
which men and women can roam 
free to commune with their creative 
spirits. 

The flaws in this vision are only 
partly that socialist economic plan- 
ning has delivered shortages and 
pollution rather than environmen- 
tally friendly abundance. The first 
problem is the Idea of abundance 
itself. 

This socialist idyll is just one ver- 
sion of a produetivist visions of 
Heaven thrown-up by industrialisa- 
tion - visions of a society of 
untrammelled wealth created by 
unleashing the huge productive 
power of modern technology to 
exploit natural resources and manu- • 
factore them into usable products. 
This Ideal of unending abundance 
meeting ever expanding human 
appetites is no longer tenable. 

A modem version of Heaven will 
have to be informed 
environmentally. It will be based 
upon people living in balance with 
nature by restraining their 
appetites, in deference to the 
demands of the environment The 
old socialist vision of Heaven was 


based upon man conquering nature. 
New progressive visions will have 
to be based upon a more responsible 
and accommodating approach to 
man's place within nature. 

That does not mean a modern 
Heaven would revert to medieval 
craft production. The old socialist 
vision was of a Heaven full of 
manufactured products, physical, 
tangible, material things made of 
steel and glass. New progressive 
visions will be influenced by the 
growth of microelectronics, which 
is redrawing the line between the 
materia! and the non-material world 
more effectively than either religion 
or Marxism. 

Soon, we will be able to pass from 
the ordinary, hum-drum world and 
step into a non-physiol world of 
nickering electronic images! 
Already, many children spend much 
of their days glued to computer 
games and videos while their 
parents sit at computer screens in 
their offices. Future machines will 
transport us into worlds - Wild 
West towns, forests, swimming 
under the sea - which appear to be 
real but actually are generated 
electronically. 

For the generation of children 


which is just starting school. 
Heaven might be a room full of 
Nintendo games, walls of screens, 
banks of computer terminals and 
karaoke machines. Forget the 
pastoral idyll of the Lake District 
give them neon lights, a cacophony 
of sound and a stream of 
loosely-connected images. 

The socialist view of Heavenly 
society is flawed more 
fundamentally. U would not merely 
be technically and morally difficult 
to create a society of abundance 
and altruism. There is a deeper 
problem: it would not be a society : 
at alL 

The old vision of Heaven is a 
society at rest After a long march, 
the collective reaches a point where 
conflict and argument fade away. It 
finally can settle down. It has f ound 
truth and moral certitude. This 
harmonious. Heavenly society has 
overcome all the tensions that 
bedevil everyday earthly societies. 

The trouble is that these tensions 
are not an unwelcome by-product of 
society - they are at its very heart 
They-are produced by the diversity 
of values and differences of view 
among individuals which give 



difference, tension and argument 
are the lifeblood of society, not an 
unwanted social pollutant 

The best societies are dynamic 
because they are rich in diversity 
and innovation. They are open and 
pluralistic and they encourage 
experimentation and imagination. 

For too long, we have laboured- 
with an ideal that the zenith, of 
human activity is to he in a state of 
complete rest. This appeals deeply 
but is quite wrong. For me. Heaven 
is a society which is as active and 
fluid as possible. Heaven is a world 
of great passion, multi-lingual 
argument, expanding knowledge, 
momentous discoveries, perpetual 
change and unending motion. 

The drawback is that it would be 


society its energy. Diversity and utterly exhausting. 


must be true, given the awe and 
reverence in which Luciano is held. 

Which set me thinking - If I had 
Pavarotti's power, which person or 
object would I want expunged from 
view, rendered invisible, so that I 
could set about my tasks, or enjoy a 
hit of lifestyle, free of distraction 
and irritation? 

A politician? Perhaps poor John 
Major, or poor Neil Kinnock? 
Droopy Chris Patten? Doomed Nor- 
man Lamont? Chest-thumping 
Michael Heseltine? Lugubrious 
John Smith? Pouty Diane Abbott? 
Virile Paddy Ashdown? 

Not a bit of it So far as politi- 
cians go, I am in upmode at present. 
I have decided I like them. The real- 
isation that I like politicians 
dawned on me two weeks ago in my 
hotel suite in Los Angeles. 

I had finished a day of meetings 
and was sitting on my sofa, looking 
at my flowers - and wondering if 
there was anything in my suite, or 
outside the window, down by the 
s wimming pool, maybe in the park- 
ing lot. worth rin g in g the manager 
about and demanding he remove. 
There was nothing. So I turned on 
the TV and was able to see at once 
that George Bush was in trouble. 

He was in trouble because the 
network anchorman, sitting in his 
studio, said he was in trouble. The 
fact is that US anchormen, indeed 
most of the US media, are so spec- 
tacularly thick that it has taken 
them fou r years to see that George 
is in trouble, whereas someone lure 
me, if there Ls, in fact, anyone, 
could see years and years ago that 
George was in trouble. 

But I like George a lot. He is droll 
and jokey and beautifully relaxed. 
In any case, the real reason I am in 
upmode about politicians is that I 
have realised, just lately, that they 
ran only be blamed for a fraction of 
the things for which they are 
blamed. Journalists like to hiama 
politicians for almost everything; to 
cl al m that the world is in such 
great trouble because politics 
sttracts the corrupt, the anri 
the — invariably — un talented. 

I now think this a fallacy. If it 
was easy to run democracies, there 
would be textbooks and formulas 
telling us how to do it. But there 
arent, because it isn't And it is 
getting harder all the time — more 
people, less money, bigger and big- 
ger problems. I do not believe that 
poverty can be eradicated. Or that 
people will stop hitting one another. 

P™®” sud denly cease. Not for 
10.000 years. 

At some point in the future per- 
haps all of us wfll be happy and five 
in clean cities without fear of mug- 
png or bombs in stations or muck 
m the water or having to wonder 
why Britain needs a submarine 
fleet, let alone a nuclear one. But 
not right now we won’t; which is 

!*L4 feeling kindly towards 
politicians. 

So who would I banish from view. ’ 

I was as powerful as Pavarotti? 

you ’ ve Blessed it - 
is that well-known, novelist, com- 
effipt- writer, critic, lexicolo- 
gist, lecturer In speech and drama, 
education specialist, historian, geog- 
rapher, rocket scientist, astrono- 
commentator, 
Olympic silver medallist, multiple 
holder - architect town 
pmnnfi^gouipand, gourmet vint- 
ner’s assistant raconteur, after-din- 
a er spe aker, Magic Circle- president 
? f dulwslass and cer- 
tam Nobel prizewinner - yes, the 
vttttiy unavoidable and omniscient 
Anthony Burgess, 
yl wish he would shut up. He is 
getting-on my tonsils. 



